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BENNY WAMPLER: | s everybody ready? Good norni ng.
My name is Benny Wampler. I’m Deputy Director for the
Department of M nes, Mnerals and Energy, and Chairman of the
Gs and 0il Board; and I’11l ask the Board members to
i ntroduce thensel ves, please.

MASON BRENT: My name is Mason Brent. I’m from
Ri chnmond, and | represent the Gas and G| Industry.

MAX LEW S: My name is Max Lewis and I'm from
Buchanan County. | represent...I’'m a public member.

SANDRA RI GGS: I'm Sandra Riggs with the Office of

the Attorney CGeneral, here to advise the Board.

CLYDE KING: I'm Clyde King, a public member from

Abi ngdon.

BOB WLSON: I’'m Bob Wilson. I’m acting Director of

the Division of Gas and G|, and Principal Executive to the
staff.

BENNY WAMPLER: The first item on today’s agenda is

the Board will consider a petition from Pocahontas Gas
Partnership for pooling of a Coal bed Met hane unit under the
OGakwood Coal bed Methane Gas Field I Order, identified as X-
46. This docket nunber VGOB-99-12/14-0766; and we’d ask the

parties that wish to address the Board to cone forward at
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this time, please.

MARK SWARTZ: Mark Swartz and Les Arrington for the

appl i cant.

BENNY WAMPLER: The record will show there are no

others. You may proceed.

(Leslie K. Arrington hands out exhibits.)

MARK SWARTZ: Wbul d you swear the witness for ne?

(Wtness is duly sworn.)

LESLI E K. ARRI NGTON

havi ng been duly sworn, was exam ned and testified as

foll ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q
A
Q
A
Q
wi t h Consol ?

A
Q

Coul d you state your nane for us, please?
Leslie K Arrington.

Who do you work for?

Consol .

And what is your job title or description

A permt specialist.
And what office do you work out of?

Tazewel | .
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Q North Tazewel | ?

A Yes.

Q Who is the applicant here?

A Pocahont as Gas Part ner shi p.

Q And is this a pooling application under the
Gakwood | rul es?

A Yes, it is.

Q | s Pocahontas Gas Partnership a Virginia

Ceneral Partnership?

A Yes, it is.

Q Are the two partners in that partnership
Consol i dati on Coal Conpany and Conoco, Inc.?

A Yes, it is.

Q In the application, is there a request that
Pocahontas Gas Partnershi p be appointed the designated
oper ator?

A Yes, it is.

Q And in that connection, is Pocahontas Gas
Part nership authorized to do business in the Commonweal t h/

A Yes, it is.

Q And has it registered with the Departnent of
M nes, Mnerals and Energy, and does it have a bl anket bond

on file as is required by | aw?
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A Yes, it does.
Q Are the respondents that you’re seeking
...the people that you’re seeking to pool identified in the

Notice in the very first section after two?

A Uh- huh. Yeah...yes.

Q Those are the respondents?

A Yes, it is. I'm sorry.

Q Do you wi sh to add or subtract any

respondent s today?

A No.

Q So, we’re staying with that list?

A Correct.

Q Ckay. And Exhibit B-3, which is attached to

the application, does that |list the sane fol ks the
respondent s?

A Yes, it does.

Q And does it state their address, if you have
an address?

A Yes, it does.

Q Can you tell ne whether or not you mailed
Noti ce of these proceedings to these persons?

A Yes, we did.

Q And when did you mail ?
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A We mail ed the notices on Novenber the 12th,
19997

Q And were the notices sent to people that you
had addresses for certified mail return, receipt requested?

A It was.

Q And have you filed the schedul e and the
return receipts with the Board today?

A We have.

Q And so fromthat, they can determ ne, you
know, what...what folks signed for the mail and what mail was

returned, if any?

A Correct.
Q Ckay. D d you al so publish?
A Yes, in the Bluefield Daily Tel egraph on

Novenber the 18th, 1999.

Q There...there is a plat attached to the...to
both the notice and the application, is that correct?

A That’s correct.

Q And that shows the 80 acre OGakwood | wunit,

does it not?

A It does.
Q And it shows the drilling w ndow?
A It does.



Q And where is the well located in relation to

t he wi ndow?
A Approxi mately the center.
Q How many wel |l s are proposed for this unit at

this tinme?
One.
Ckay. And that well has been issued a

permit, if I’'m not mistaken, 4161, is that correct?

A That’s correct.

Q Has it already been drill ed?

A It has.

Q And what is the cost?

A $235, 599. 33.

Q Ckay. |Is part of that cost actual and part

of an estimate, or is it all actual?

A The drilling is as near actual as you can
get it.

Q Ckay. And then the conpletion or fracture
remains to be done in that estimate?

A It is. Un-huh.

Q Ckay. In Exhibit B-3, have you set forth
the percentage of each of the people that you’re seeking to

pool, or percentage interest that they would have in the
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unit?
A It does.
Okay. Under a column titled”interest in
unit?”
A Yes.
Q And t hen have you al so provided the Board
with an exhibit that describes the...that identifies the

tracts and describes the interest that require escrow?

A We have.

Q And is that Exhibit E?

A Yes.

Q Ckay. And at least at this point, is that

your company’s view of what funds need to be escrowed?

A Yes, it is.

Q And that m ght be subject to change
dependi ng on el ections and future | easing?

A Correct. It wll.

Q Now turning for a mnute to the unit again,

this is an 80 acre unit, correct?

A It is.

Q You’re seeking to produce from the Tiller on
down?

A That’s correct.
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Q Ckay. And the interest that you have thus
far | eased are, with regard to coal, what...what percentage?

A 75.6625% of the coal for a Coal bed Met hane
| ease and 51.40834% of the oil and gas interest.

Q Ckay.

A We’re seeking to pool of the coal interest,
24.3375% for a Coal bed Met hane | ease and 48.59166% of the oi
and gas interest.

Q Obviously, you’ve leased roughly 75% of the
coal interest and roughly 50% of the oil and gas interest,
correct?

A That’s correct.

Q And what | ease terns have you commonly been
offering to people that you’ve obtained leases from?

A A dol l ar per acre per year for a Coal bed
Met hane | ease with a five (5) year term with a 1/8 royalty.

Q Ckay. And woul d you propose to the Board in
that in the event they should elect to pool this unit, that
those be the terns that be expressed in any order with regard
to folks that are deened to have been | eased?

A Yes, we do.

Q The percentage in the unit that is set forth

in Exhibit B-3 and, again in Exhibit E, is that the
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per cent age which partici...which respondents could use to
determ ne their participation paynent or their carried
interest multiplier or, in fact, their royalty?

A Yes, it is.

Q kay. Lastly, is it your opinion that the
pl an of devel opnent which is disclosed by this application,
and specifically by the plat here, and the well that’s
proposed for this unit, is a reasonable plan to devel op the
Coal bed Met hane under this particular unit?

A Yes, it is.

Q And i f approved, would this application
permt devel opnment that would serve to protect the
correlative rights of all of the owners and all of the
claimants in this unit?

A Yes, it is.

MARK SWARTZ: That’s all I have.

BENNY WAMPLER: Coul d you di scuss your due

diligence? You have a | arge nunber of fol ks, address

unknown. Talk about what you...what you’ve done to try to
identify these folks.
LESLI E K. ARRI NGTON: We...for one, we’ve

even...okay. This Rebecca...such as Rebecca Roberts, that

was years ago and we’re having a real hard time locating any

10
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of those heirs. We’re doing...as a matter of fact, there was
sonmeone up in that area yesterday again trying to further
cl ean up sone of this information.

MARK SWARTZ: Wen you say years ago, how |l ong are

you tal ki ng?

LESLI E K. ARRINGTON: I don’t have that date with

me. I just don’t remember.

MARK SWARTZ: Ckay.

LESLI E K. ARRI NGTON: But we have went to...gone to

t he Courthouse and spoke with as nmany of the area people as
possible to try to | ocate these people, or the heirs of them

BENNY WAMPLER. O her questions from nenbers of the

Boar d?

CLYDE KING M. Chairman, what is the procedure

...how long will you spend trying to find these people, the
addresses and that sort of thing? | never have seen this

many before. That’s quite a few.

LESLIE K. ARRINGION: We’11l spend quite a bit of

time...you know, to tell you...to say how much, I can’t
answer that.

BENNY WAMPLER: How did you identify the nanes of

the folks and how did you...are you fairly certain that you

have all of the nanes?

11
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LESLI E K. ARRINGTON: To be quite honest with you,

the list is prepared by our field agents by going out and
speaking with the |locals and doing the courthouse worKk.
That’s...that’s our procedure to go through and through our
title work.

MARK SWARTZ: | nmean, normally, if you have no

addresses at all, that’s an indication that it was...these
people were identified in the courthouse as opposed to in
per son because we have, you know, at |east one (inaudible).
So, | nmean, ny guess is that this is a courthouse
identification here probably.

LESLI E K. ARRI NGTON: The courthouse identification

probably came with Rebecca E. Roberts and then the additiona
peopl e was fromfield work.

MARK SWARTZ: You think so?

LESLI E K. ARRI NGTON:  Uh- huh

(The Board nenbers and everyone confer anong
t hensel ves.)

BENNY WAMPLER: Any ot her questions from nenbers of

t he Boar d?

CLYDE KING | nove we approve, M. Chairnman.

BENNY WAMPLER: Let ne---.

CLYDE KING: Oh, I’'m sorry.

12



BENNY WAMPLER: That’s okay. Mr. Joyce is here and

| went over and talked with himand he cane for X-46 on
behal f of his children and, | think, he---.

CLYDE KI NG Onh, excuse ne. | withdraw--.

BENNY WAMPLER: That’s okay.

CLYDE KING: I didn’t know if he was---.

BENNY WAMPLER: That’s okay. That’s what I was just

checking out and you didn’t know that. I hadn’t...I just
want to nmake sure if he has any questions, he can get it
raised and answered here to the extent we can. We’ve...we've
called this case for the record now and we’ve...you know,
they’ve just gone through their testimony. But if you will,
just...just ask, you know, the question that you...you nay
have and what you’re trying to preserve, so we’ll have it on
record. State your full name for the record. Les, if you’ll
move that mike down. It doesn’t amplify, but it will pick up
your Vvoi ce.

DENNI S JOYCE: My name is Dennis Joyce and I'm here

for nmy kids, Teresa Joyce, Donald Joyce and Enory Joyce. The
question | want to know is under this pool on our 3
acre...our 3.2 acres and we have approximately 95 acres, and
| was wanting to know if this would interfere wwth the rest

of our property on...under this well.

13
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LESLI E K. ARRI NGTON: No, sir.

DENNI S JOYCE: Just---.

BENNY WAMPLER: Les, go ahead and---.

LESLI E K. ARRI NGTON: No, sir.

BENNY WAMPLER: ---explain to himhow this is going
to work.

LESLIE K ARRINGTON: Okay. This is...this for...if
you’ll look at your plat that’s included in...in your
application. It only includes, of your 95 acres...it
only...I”11 have to look and see which tract...where your
property is.

(M. Arrington reviews a docunent.)

MARK SWARTZ: 2K

DENNI S JOYCE: I believe it’s 2K there if you want
to | ook.

LESLI E K. ARRI NGTON: Ckay. 2K

BENNY WAMPLER: 3. 898.

LESLI E K. ARRI NGTON: Ckay. Your tract is on over

in here in the other units?

DENNI S JOYCE: Yes, sir.

LESLI E K. ARRI NGTON: Okay. It’s only going to

include for this pooling this piece here, 3.89 acres. It

doesn’t have anything to do with the rest of your acreage.

14



© 00 N o o b~ w N P

NNNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

DENNI S JOYCE: Acr eage.

LESLI E K. ARRI NGTON: No, sir.

MARK SWARTZ: Well, you mght tell himwhere the

well is in the road as well.

LESLI E K. ARRINGITON: I imagine you’ve seen up here

al ong the hi ghway where our well is at.

DENNI S JOYCE: Yeah, | know. ..l know where the wel

is at.

LESLI E K. ARRI NGTON: Ckay.

DENNI' S JOYCE: The well is just right above ny

property line.

LESLI E K. ARRI NGTON: Yes, sir.

BENNY WAMPLER. M. Joyce, anytine that they...the

conpany...any conpany plans to locate a well and to pool your
interest, they would have to cone before this Board for that
particular tract of |and.

DENNI' S JOYCE: Do they?

BENNY WAMPLER: Each. .. each individual case stands

on its own. If you leased in one and didn’t in the other, or
if that’s what you’re getting at, one of your children wanted
to and the other two didn’t, or however they wanted to do
that. That’s up to the indivi dual s.

DENNI S JOYCE: Yeah.

15
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BENNY WAMPLER: And you don’t...you do not forfeit

any rights for future drilling sites by what you do with one.

DENNI S JOYCE: Yes, sir. And will that...in other

words, that...under this pooling, say, if your well...they
punp the well dry or discontinue it, wll this 3 acres be
tied up under the gas company’s lease after they leave this
under this pooling?

LESLIE K ARRINGTON: I don’t believe it would, you

know, because if it’s a dry hole, then it’s going to be

pl ugged.
BENNY WAMPLER: Well, I think he’s saying after you

produce it all.

DENNI S JOYCE: Well, what | nean is, in the future

after that, the company can’t come back and claim that they
have the gas on it, or whatever, or rights on this 3 acres.

SANDRA RIGGS: Well, the well...this is in what’s

call ed an CGakwood | well, which is in advance of their m ning
oper ati ons.

DENNI S JOYCE: Yeah.

SANDRA RI GGS: They’ re producing the Coalbed Methane

gas off of the coal seans to degas the coal before they cone
into mne the coal. So, you know, ook at it in sequence.

They produce the gas in advance of mning to degas the coa

16
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seam. They’1l produce gas during mining and then perhaps
post mining off of the gob area of the mine. So, I don’t
know how far in advance of mning you are at this particul ar
| ocation. Probably---.

LESLIE K ARRINGION: It’s quite a ways.

SANDRA RIGGS: Quiet a ways off. So, the life of

this well in advance of mning could be five (5) to ten (10)
years. | mean, a well can produce up to twenty (20) years.
| don’t know what the life of this particular well is
projected to be under Gakwood I.

BENNY WAMPLER: So, he’s looking...his specific

question, I think, though, is once it’s all produced...now
you correct me if I’'m not stating it correctly for you, once
it’s all produced, what happens to the rights under the

| ease?

SANDRA RIGGS: Well, if you enter into a voluntary

| ease with them it would be controlled by the terns of that
lease. If you don’t and it’s...and you’re deemed to have

| eased under the terns of this pooling order, this pooling
order term nates when they plug the well.

DENNI' S JOYCE: Plug the well.

SANDRA RI GGS: So, when they go in and plug...when

they’re through and they plug the well, which they’re

17
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required to do under...under the law, this pooling order
termnates. Now, to do anything after that in the future,
t hey woul d have to cone back before this Board and get al
new rights all over again.

LESLI E K. ARRI NGTON: And we’re required...anything

we do beyond the plugging of that well, which was included in
our permt application, anything we do additionally beyond
this X-46 well, we’re required to give you notice of it. So,
anyt hing that happens within this unit up through X-46, we’re
required to give you all notice.

SANDRA RI GGS: For exanple, if they m ne, say, eight

(8) years fromnow and they wanted to produce off of that
active coal mne, they would have to cone back and repool
this unit and you would get Noticed all over again. This is
just a well in advance of mning in the coal seamas it

exi sts right now.

DENNI S JOYCE: Exi st.

SANDRA RI GGS: Not during mning and not post

m ni ng.
BENNY WAMPLER: And for Coal bed Met hane.
SANDRA RI GGS: For Coal bed Met hane gas only.
DENNI' S JOYCE: Well, when they cone back, say, to
unplug that well and open it up for gob well...process---?

18
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SANDRA RI GGS: They probably wouldn’t do that. They

would Jjust come back before the Board and you’d get new
Notice and they’d say, all right, mining is advancing toward
this particular unit and we want to convert this well froma
frac unit over to a active gob unit and you woul d get new
notice at that tinme and just like you did this tine and they
woul d have to cone back before the Board and do a new
application.

CLYDE KING Wth a new | ease or---7?

SANDRA RI GGS: New terns woul d be offered and new

rights of election, yes.

DENNI S JOYCE: And this...all thisis, is to bleed

t he nmethane off fromthe coal bed prior to m ning?

SANDRA RI GGS: I n advance of m ning.

DENNI S JOYCE: | n advance of m ning.

SANDRA RI GGS: That’s what Oakwood I Field Rules are
for, is in advance of mning. OGakwood Il Field Rules, which
this Board established, govern during mning, active gob

production during mining and then post mining, that’s...
that’s called sealed gob production and that’s a separate
proceeding all together. So, each tine they have to cone
back to the Board. Now, they could have cone before the

Board this tinme and asked for both in advance of and during

19
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mining. Combine those two (2) applications, but they haven’t
done that. This is an Gakwood...Oakwood | only.

BENNY WAMPLER: If they’re close enough.

A WwDN

SANDRA RI GGS: Yeah, if their mning...say their

5 mning were a year away, they mght do them both at the sane
6 time, but they didn’t do it in this case. It’s an Oakwood I
7 only.

8 DENNI' S JOYCE: Well, | think they’re mining out

9 toward our area where I'm talking...where I'm---.

10 SANDRA RI GGS: Well, I don’t know how far away they

11 are at this point.
12 MAX LEW S: This 3 acres that you own that you’re
13 tal king about now in reference to, do you own the mnerals on

14 the other, you said 90 sone acres or how nmany acres?

15 DENNI' S JOYCE: The gas and oil.

16 MAX LEWS: Yeah. Do you own it on the other?

17 DENNI S JOYCE: Yes, sir. Uh-huh. As far as | know
18 it’s all...it’s all under the same boundary.

19 BENNY WAMPLER: Do you understand that the

20 discussion we just had would apply to each well?

21 DENNI S JOYCE: Each wel | .

22 BENNY WAMPLER: Each i ndi vi dual wel | ?
23 DENNI S JOYCE: Uh- huh.

24

o 20
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MAX LEWS: How close is this well to your other

property line?

SANDRA RI GGS: Well, it’s a piece of his...it’s

DENNI S JOYCE: To ny property |ine?

MAX LEW S: Yeah.

(Sandra Riggs explains it to the Board nenbers.)

MARK SWARTZ: It’s 900 to 1000 feet.

BENNY WAMPLER: 900 feet?

MARK SWARTZ: 900 to 1000 because an inch equals 400

and it’s...it’s over two (2) inchesS...about two (2)

and...it’s almost two (2) and a half inches.

BENNY WAMPLER: About 900 feet.

CLYDE KI NG: Well, he has already...you’ve already

signed a | ease for your---7?

MARK SWARTZ: No. No.

SANDRA RI GGS: No, he’s unleased.

BENNY WAMPLER: No. No. He’s being pool ed.

SANDRA RI GGS: He’s being pooled.

DENNI' S JOYCE: They...they give a choice on that.

BENNY WAMPLER: Ri ght .

DENNI'S JOYCE: | decided to just let it go to the

pool because I didn’t know for sure.

21
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here to ask these questions on that |ease.

SANDRA RI GGS: Well, what will happen if the Board

grants this application, you’ll receive a copy of the Board’s
order and in there you’ll be given certain rights of election
to either participate, be carried or |lease; and if you do

not hi ng, then you’ll be deemed to have leased under the terms

of the Board order; and you’ve got---.

DENNI S JOYCE: Wel |l ---.

SANDRA RIGGS: ---thirty (30) days fromthe tine

you get that to notify them what your elections rights are or
what you choose to do, or you can continue to negotiate with
themand enter into a voluntary agreenent. So, you have
really four (4) opportunities.

DENNI S JOYCE: Four (4) options.

SANDRA RI GGS:  Yeah.

BENNY WAMPLER: Yes.

MARK SWARTZ: And our | andman has been out visiting

with you, | think, tw ce already, probably, Scott Hodges.
DENNI S JOYCE: Huh?

MARK SWARTZ: Has Scott Hodges been out to see you

at least twice, | would suspect?

DENNI S JOYCE: Yes, sir.

MARK SWARTZ: Yeah. And he’ll...you know, if you

22
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want to track him down he’s...you know, he’ll come back.
DENNI S JOYCE: Well, | just...on this...you know
finding out more about. So, I don’t understand much of it.

It’s for my children.

MARK SWARTZ: Ri ght.

DENNI S JOYCE: Because I give it to them and they’re

all out of state and I'm just here to---.
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MARK SWARTZ: Well, | nean, if...you know, Les, wll

certainly give you his nunber or you can get a hold of Scott

as you have questions and, you know --.

DENNI S JOYCE: I think I understand what you’re

explaining to ne on this.

MARK SWARTZ: Ckay.

LESLI E K. ARRI NGTON: Ckay.

BENNY WAMPLER Ckay. Very good. Thank you.

SANDRA RI GGS: Each of your children then, because

they’re listed here, will get a copy of the order once it’s

ent er ed.

three (3)

DENNI S JOYCE: Yes, ma’am. I’ve got...I’'ve got

of these notices here---.

SANDRA RI GGS: Ri ght.

DENNI S JOYCE: ---for the children.

SANDRA RI GGS: Exactly.
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BENNY WAMPLER: Al |l right.

DENNI S JOYCE: Because they’re all out of state and

I’'m here.

SANDRA RI GGS: Ckay.

BENNY WAMPLER: Any further questions from nenbers

of the Board?

MAX LEWS: I’d like to state that it looks to me
i ke that you could maybe put a little nore tinme in this and
get some more of these people that’s unknown and try to
locate them. 1I’ve never seen so many on one well that you
listed as unknown address.

LESLI E K. ARRI NGTON: We’ll certainly continue to do

our due diligence, Max, and try to |ocate as many as we can.

BENNY WAMPLER: Anyt hing further?

(No audi bl e response.)

BENNY WAMPLER. Do you have anything further, M.

Joyce?

DENNI S JOYCE: No, sir, that will be all

BENNY WAMPLER: Ckay.

DENNI S JOYCE: Thank you.

BENNY WAMPLER: |Is there a notion?

CLYDE KING | so nove.

BENNY WAMPLER: Move to approve?
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CLYDE KING To approve. Excuse ne.

BENNY WAMPLER: Ckay.

CLYDE KI NG: I’'ve got to back up.

BENNY WAMPLER: That’s all right. I have a motion

to approve the application as presented.

MASON BRENT: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(Al nmenbers signify affirmatively except for Max

Lew s.)

BENNY WAMPLER. (Opposed say no.

MAX LEW S: No.

BENNY WAMPLER: The application is approved. One
no.

CLYDE KING | wi sh you would | et us know sonetine

in the future how you do on this...finding those people.

BENNY WAMPLER: Thank you. Merry Chri st nas.

MARK SWARTZ: Thank you. Merry Christmas to all of

you. See you next year.

BENNY WAMPLER. Thank you, M. Joyce.

BENNY WAMPLER: The next itemon the agenda is a

petition from Equitable Production Conpany for a well
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| ocation exception for V-2729. This is docket nunber VGOB-
99/ 12/ 14-0767; and we’d ask the parties that wish to address
the Board in this matter to cone forward at this tine,

pl ease.

JIMKISER M. Chairman and nenbers of the Board,
Jim Ki ser on behal f of Equitable Production Conpany. Qur
witnesses in this mtter wll be M. Don Hall and M. Mark
Puskar. We’d ask that they be sworn at this time.

(Wtnesses are duly sworn.)

JIMKISER: This is a location exception that we’re
seeking fromtwo reciprocal wells, V-2687 and V-2688. It is
on a 6,600 acre tract. We’re in....the Jefferson National
Forest owns the surface and Penn Virginia Ol and Gas
Corporation owns the oil and gas. There has been an
envi ronnent al assessnent done by the U S. Forest Service on
this tract. Qur first witness in this matter will be M. Don

Hal | .
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DON HALL
havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q M. Hall, if you could, state your nane for
the record, who you are enpl oyed by and in what capacity?

A My nane is Don Hall. [I'mwth Equitable
Production Conpany as District Landman.

Q And you’ve testified before the Board on
many occasions as an expert witness in land matters?

A Yes, | have.

Q And do your responsibilities include the
| and i nvol ved here and in the surrounding area?

A They do.

Q Now, are you famliar with the application
that we filed for...seeking a |ocation exception for well V-
27297

A Yes, | am

Q And have all interested parties been
notified as required by Section 4B of the Virginia Gas and
O | Board Regul ations?

A They have.
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Q And I know I’ve talked about the Penn
Virginia oil and gas owned 100 percent of the oil and gas
under this unit and, in fact, owned the 6,600 acre tract, but
could you verify that for the Board?

A That’s true. Penn Virginia has the oil
...the mneral estate under...under 6,600 acres in this
general vicinity.

Q Ckay. And then Equitable has the right to
operate both the reciprocal wells?

A Yes, we do.

Q And based upon your testinony that Penn
Virginia owms...Penn Virginia G| and Gas owns the oil and
gas, Penn Virginia Coal owns the coal under this 6,600 acre
tract. Is it safe to assune that there are no correlative
rights issues?

A No, there isn’t.

Q And, Mr. Hall, now you’ve prepared an
exhibit and handed it out to the chairman and the Board
menbers, could you, in conjunction with that exhibit, explain
what it depicts and explain why we have filed an application
seeking a variance for this well?

A As you can see fromthe exhibit that |

handed out, V-2729 is highlighted in blue. The two
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reciprocal wells to that well are highlighted in red or pink.
The area that’s...that’s shown in yellow, it would be the

| egal location area. An area where...where the | ocation
woul d be legal, not only fromthose two reciprocal wells, but
fromthe well to the northwest and the south of that well,
which | used to determne the legal |ocation area. That
area, for the nost part, lies on a steep slope on the
sout heastern side of Burns Creek and during the environnental
assessnent conducted by the U S. Forest Service of the Oinch
Ranger District, it was determ ned that where 2729 is
currently | ocated woul d be the best spot for that |ocation in
order to mnimze any potential erosion or sedinent control
problens that mght...that we m ght encounter, if we got over
on that steep slope and basically the Forest Service chose
this location where it is and this is...and through the
environment, that’s...that’s where they require us to put the
| ocati on.

Q So, based upon the environnental assessnent
and typographic concerns and constraints, this was the spot
pi cked by the U S. Forest Service?

A Yes.

JIMKISER Nothing further of this witness, M.

Chai r man.
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BENNY WAMPLER: Have you been on site, M. Hall?

DON HALL: No, I haven’t.

BENNY WAMPLER: I’'m just---.

JIMKISER Trying to get that one last thing in

DON HALL: I didn’t really see any need to.

BENNY WAMPLER: W understand t hat. | think the

Forest Service picked it.

Chai r man?

DON HALL: Yeah, one last tine.
JIMKISER  Anything further of this w tness, M.

MAX LEW S: I don’t think you could change it.

CLYDE KING |Is this a road?

SANDRA RI GGS:  Yes.

CLYDE KING |Is this the road over here?

DON HALL: Yes, that’s...that is a road.

CLYDE KING: It’s a forestry road or a---?

DON HALL: No, that’s a State road.

CLYDE KING: Is it? 1It’s not identified.

DON HALL: Yeah, it’s 706.

CLYDE KING 7067?

(No audi bl e response.)

BENNY WAMPLER: Any questions further of this
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BENNY WAMPLER:  Cal | your next w tness.
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MARTI N PUSKAR

havi ng been duly sworn, was exam ned and testified as
fol | ows:

QUESTI ONS BY MR KI SER

Q M. Puskar, could you please state your nane

for the Board, who you are enployed by and in what capacity?

A My nanme is Martin Puskar. 1I’'m employed by
Equitable Production Company. I’'m a Petroleum Engineer.
Q And your qualifications as an expert in

production and operation nmatters have been previously
accepted by the Board?

A Yes, they have.

Q And you are famliar with the application
that we filed seeking | ocation exception for EPC wel |l V-2729?

A Yes, | am

Q In the event the Board were to decide not to
grant this variance, could you project the estinmated | oss of
reserves?

Appr oxi mat el y 450, 000, 000 cubic feet.

Q And what is the total depth of the proposed
well under the applicant’s plan of development?

A 4,250 feet.

Q WIIl this be sufficient to penetrate and
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test the common sources of supply in the subject formations?
A Yes, it is.
Q And is the applicant requesting that this

| ocati on exception cover conventional gas reserves to include

the designated formations fromthe surface to the total depth

drilled?

A Yes.

Q M. Puskar, in your professional opinion
wll the granting of this | ocation exception be in the best

interest of preventing waste, protecting correlative rights,
and maxi m zing the recovery of the gas reserves underlying
V-27297

A Yes.

JIMKISER Nothing further of this witness at this
time, M. Chairnman.

BENNY WAMPLER: Any questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKI SER: A couple of things. We’d first like to
request that the application be approved as submtted. Then
I'’d 1like to personally thank Mr. Hall for his years of

serving as a witness with ne. Wo knows, maybe it wll
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continue. He has done a good job and | think the Board
probably realizes that and we’ll miss him.

DON HALL: I haven’t seen them all, but most of them
| have.

BENNY WAMPLER: We’1l miss seeing you. Mr. Hall,

We. .. that’s the reason I picked on you a little bit out of
jest before that for your appearance before the Board.

DON HALL: | figured that. | appreciate that. |
appreciate it.

BENNY WAMPLER: |Is there a notion?

MAX LEWS: | nmake a notion we approve---.

MASON BRENT: Second.

MAX LEWS: ---as presented.
BENNY WAMPLER: Motion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(Al nmenbers signify yes.)
BENNY WAMPLER. QOpposed, say no.

(No audi bl e response.)

BENNY WAMPLER: You have approval. Thank you.

DON HALL: It’s been...I’ve enjoyed working with you

guys too.
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BENNY WAMPLER: We’ve enjoyed working with you.

DON HALL: I’'11 probably be back one of these days.

BENNY WAMPLER: Best w shes. | hope you and your

famly have a good Chri stnas.
MAX LEW S: Were you...where you goi ng?
DON HALL: I'm not sure yet.

BENNY WAMPLER: He’1l1 be back. The next item on the

agenda is a petition filed by Equitable Production Conpany to
anend a previous order issued for unit V-2768 for cal cul ation
and di sbursenent of funds on deposit and drilling unit escrow
account attributable to Titus Wodruff and Lorna Wodruff
interest. This is docket nunmber VGOB-95-03/21-0496-01. Do
you want to do themone at a tine or is better to conbine

t henf

SANDRA RI GGS: For the record, that Lorna should

Loma, L-O-MA
BENNY WAMPLER: L-O M A

SANDRA RI GGS: It’s a typo.

BENNY WAMPLER: Ckay.

JIMKISER: I think we’ve got Loma in the orders,
don’t we.

SANDRA RI GGS:  Yes.

BENNY WAMPLER: Yes.
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JIM KI SER: Yeah.
CLYDE KING Wat is this now?

BENNY WAMPLER: We’ 11 just have it on what I called.

It’s -O-MA. The orders are correct.

SANDRA RIGGS: The...the interest that are affected

by all three (3) of these are the sane. It was an unknown
and unl ocat eabl e who has now been---.

BENNY WAMPLER: Ri ght .

SANDRA RIGGS:  ---located and we’re seeking

disbursement. So, you’ve got the same parties in all three.
JIMKISER: Just three different units. Different
interest in each unit, obviously.

BENNY WAMPLER: 1’11 go ahead and call the others.

The next one is unit V-2665, docket nunber VGOB-95-03/21-
0495-01; and also for unit V-2540, docket nunber VGOB-97-
08/ 19-0599-01. We’d ask the parties that wish to address the
Board in this matter to cone forward at this tine.
JIMKISER M. Chairman and Board nenbers, Jim

Ki ser on behal f of Equitable Production Conpany. W do have
draft Board orders prepared in conjunction wwth Ms. R ggs and
she has sent out the three part letter. M. Wodruff, | know
has been in touch with, | think, G nger Gaen over at

Equi t abl e Production and her...her conversation with...with
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me yesterday was that his interest as it...he get it

di sbursed as quickly as possible. That he agrees with the
interest that has been attributed to himand | think he Iives
in...what is it, Lakeland, Florida? Sonewhere in Florida.

W dwood, Florida. Now, those...those nonies, |I think, with
t he spreadsheet that you were provided and | was provided,
those are the nonies that were deposited as of My 31st,

1999.

BENNY WAMPLER: I don’t think I’ve handed those out

yet .

SANDRA RI GGS: I've...I’ve...I already have.

Everybody should have before them the proposed order that’s
under consideration that I’ve already drafted in these three
matters and it basically directs the escrow agent to
di sburse to this previously unknown/ unl ocat eabl e, the nonies
attributable to his interest in each of these drilling units;
and the operator has provided through their affidavit a
statenent of how nuch of the noney on deposit is attributable
to these interests and that nunber gets picked up in the
proposed order and orders the escrow agent to disburse. |
think we’re going to...you know, if this is approved today,
we’ll try to get this disbursement done before the

transacti on between the two escrow agents so that we don’t
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have to...have to get this caught up in the...in the mddle,
which is why I went on and drafted the orders so that we
could...l think January 1 is the cutoff date.

CLYDE KING W said January 17?

BENNY WAMPLER: Un- huh.

SANDRA RIGGS: All new orders that are being drafted

name First Union as the escrow agent, but the funds haven’t
been transferred. That w Il happen on January 1. So, you
know, we woul d anticipate getting this process before
that---.

JIMKISER Get this one cleaned up.

SANDRA RI GGS: ---so that we don’t get a delay

in...while they’re setting up the new accounts at the new
escrow agent.

JIMKISER It involves roughly $587 on three
units, | think.

SANDRA RI GGS: Ri ght.

MASON BRENT: How nuch?

JIM KI SER Li ke $587 and change between the three
units. It’s a small interest.

MASON BRENT: And M. Wodruff agrees with that

nunber ?

JIM KI'SER Ri ght.
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SANDRA Rl GGS: We sent him notice that that’s what

we propose to disburse---.

CLYDE KING |s that the whol e anpunt ?

SANDRA RI GGS:. ---and we haven’t heard any objection

to that.

BENNY WAMPLER: She’s a notary. Bob and I can sign

this here today and have her notarize it and be done wth it.

SANDRA RI GGS: Ckay. Al the parties necessary to

execute the order are here today and the Court Reporter is a
notary. So, we could theoretically finalize this so we could
get it on to the escrow agent imedi ately and get these

di sbursed before the change over.

BENNY WAMPLER: If that’s acceptable to the Board,

Bob and I’11l execute those and she’ll notarize it.

CLYDE KING: We’ll do each one of these separately?

BENNY WAMPLER: We’ve got them combined as a group.

| think we could...we could certainly take them as a group

as long as, you know, the record is clear that your notion is

covering all three docket nunbers. |s there any other
questions fromnenbers...is there a notion to approve the---?
MAX LEWS: | make a notion we approve.
CLYDE KING | second.
BENNY WAMPLER: Motion to approve and second. Any
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further discussion?
(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(AI'l nmenbers signify affirmatively.)
BENNY WAMPLER: Qpposed, say no.

(No audi bl e response.)

BENNY WAMPLER: You have unani nous approval. Thank

you.
That concl udes the busi ness before the Board today.

| want to do a couple of things. One is Bob and | wal ked
down a few mnutes ago trying to look at...the facilities
here are very nice, but they’re very cramped in trying to
have a Board hearing here. | think everyone would agree to
that, especially when we...to fol ks that need to cone in and
hear what’s going on. We looked at a place downstairs that
may work at the back of the big auditorium They can
sect...they can section off an area. Now, the next thing
we’1ll have to do is try to see if we can get that. |[If you
want to try to do here for all year, we’ll try to do that.
lot of times they book this thing and we’re not sure exactly
how they can do it. So, we’ve had a little bit of struggle
trying to go back and forth the way we’ve done. Now, I think

also, Mr. King, we’ve worked out your conflicts so we can go
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to the third Tuesday, is the best way to do it now.

CLYDE KING The third Tuesday i s good.

BENNY WAMPLER: So, if everybody w Il renmenber that.

CLYDE KING | got that took...taken care of.

BENNY WAMPLER: Is it the Board’s wish that we try

to see if we can resolve that for the year to book here or do
you want to continue to go back and forth and have us book
that way or do you have a preference?

MASON BRENT: That’s one of the few things in the

worl d | have no opinion on.

BENNY WAMPLER: Okay. Well, what we’ll do is, we’ll

try to....we’ll try to see what we can do in the way of
booking it for the year and booking it for every other nonth
and then see what...see if we can...how we can accommodat e
that. That will give us sone flexibility. W nay want
to...the only thing about noving back and forth it gets a
little confusing---.

MAX LEW S: Yeah.

BENNY WAMPLER: ---to everyone. Notice to public

and the operators deciding whether---.
JIMKISER Well, it happened to this guy today. He
went to the 4-H

BENNY WAMPLER: He went to 4-H center.
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JIMKISER His Notice was at 4-H.

BENNY WAMPLER: So, we need...we really---.

MAX LEWS: | like the 4-H center better.

JIMK SER As a participate, if I mght chinme in
here, I would prefer that it be at one place all the tine if
at all possible.

MAX LEWS: | woul d, too.

BENNY WAMPLER: | think we do need to do that.

CLYDE KI NG Yeah.

MAX LEWS: T think it’s best.

JIMKISER: I don’t...you know, I don’t prefer one
pl ace over the other between here and the 4-H center. | just
woul d prefer that it be at one pl ace.

BENNY WAMPLER. Right. | understand. Sane here.

JIM KI SER You know, other than the nonthly trip to
the...the yearly trip to the Breaks.

BENNY WAMPLER. Ckay. Al right. And with that

said, | certainly wish all the Board nenbers and the fol ks
here a very Merry Christmas and Happy New Year and thank you
very nuch.

BOB WLSON: | mght point out that January is

al ready booked at the 4-H center.

BENNY WAMPLER Ckay. Very good.
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BOB WLSON: So, January is set there. We’ll try to

deal beyond that for the regular---.

CLYDE KING: Mr. Chairman, I..excuse me. I’'d like

to thank the Board nenbers for dealing with ny little problem

for the year '99. It has gotten take care of.

BENNY WAMPLER: W appreci ate you doing that.

CLYDE KING Still, | appreciate your giving ne that

opportunity to be here.

STATE OF VIRA NI A,
COUNTY OF BUCHANAN, to-wt:

|, Sonya Mchelle Brown, Court Reporter and Notary
Public for the State of Virginia, do hereby certify that the
f oregoi ng proceedi ng was recorded by ne on a tape recording
machi ne and | ater reduced to typewitten form under ny
supervision; that | was duly sworn by the Court to accurately
and correctly take down and transcri be the said proceedi ngs;
that the foregoing is a true and correct transcript of the
sai d proceedings; that | amneither Counsel for nor related
to any of the parties hereto and have no interest in the
mat t er what soever.

G ven under ny hand and sealed on this the 5th day
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