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*xx* AGENDA ATTACHED

BENNY WAMPLER.  Ckay, we'll go ahead and get

started. Good norning. M nane's Benny Wanpler. |'m Deputy
Director for the Virginia Departnent of Mnes, Mnerals and
Energy and Chairman of the Gas and G| Board. 1'll ask the

menbers to introduce thenselves, starting wwth M. Brent.

MASON BRENT: My nane is Mason Brent. |I'mfrom
Ri chnmond and | represent the Gas and G| Industry.

CLYDE KING MW nane is Cyde King. |I'mfrom
Abi ngdon. |I'ma public nenber.

SANDRA RIGGS: M nane is Sandra Riggs. |I'mwth

the Ofice of the Attorney CGeneral, here to advi se the Board.

MAX LEWS: M nane is Max Lewis. |I'mfrom
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Buchanan County. [|'ma public nenber.

BOB W LSON: |''m Bob WI son. I'mthe Director of

the Division of Gas and G| and Principal Executive to the
staff of the Board.

BENNY WAMPLER:  Thank you. The first itemon

today's agenda is a petition from Consol, |ncorporated for

di sm ssal of certain respondents heretofore pool ed,

di sbursenents from escrow regarding tracts 1 and 2 and

aut hori zation for direct paynent of royalties for a coal bed
met hane unit identified as S-13/B. This was previously
pool ed under docket VGOB-92-03/17-0195 and continued from
Cctober. W' d ask the parties that wish to address the Board
inthis matter to cone forward at this tine.

MARK SWARTZ: Mark Swartz, Anita Tester and Les

Arrington.
BENNY WAMPLER: The record will show there are no

others. You nmay proceed.

MARK SWARTZ: |'mjust going to let Anita wal k

through this with you, and obviously you mght...you're
probably going to have sone questions. But let her...let her
get you started. Anita, do you want to state your nane for
us, please?

ANl TA TESTER: Anita Tester.
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MARK SWARTZ: And you need to raise your hand and

be sworn.
(Anita Tester and Leslie K Arrington are duly

sworn.)

ANI TA TESTER

havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Ckay, what was the probl em here?

A Ckay, originally when we cane before the
Board, the tract nunbers didn't match the previous
suppl enental order. So, after |ooking back at the
suppl enental order from before, we realized that they had
conbined a fewtracts. So, instead of it just being tracts 1
and 2, it's going to be 1, 2, 3 and 4. And they've
consolidated 2, 3 and 4 into one. So, when you |l ook at the
spreadsheet, you're going to see 2, 3 and 4 on there is the
one for disbursenent. So, that way it matches the previous
suppl enental order. Now, all the ownership is the sane is

the reason they were able to conbine those three tracts.
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Q kay, then you've tendered an Exhibit E and
Exhibit W right?

A Uh- huh.

Q And E addresses all of the people that woul d
require escrow, correct?

A Yes.

Q And is that...that has been updated as of
yest erday?

A Yes.

Q And so your recomrendation going forward
fromtoday is that these folks listed on Exhibit B would need

to continue to have their funds escrowed, correct?

A Yes.

Q s that correct?

A Yes.

Q Ckay. And then on Exhibit EE, is that the

list of folks that we're dealing with today in terns of a
di sbur senent ?

A Yes.

Q Ckay. And they have with regard to tracts
1, 2, 3 and 4...basically, it's Harrison-Watt, L.L.C.,
Buchanan Production Conpany and then Garden Realty, correct?

A Ri ght .
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Q And are there witten royalty split

agreenents between those fol ks?

A Yes.

Q And do they basically provide for a 50/50
split?

A Yes.

Q Okay. And would you tell the Board then

with reference to your spreadsheet exhibit, what
tracts...it's listed on EE, | know that, but what tracts
we' re tal king about maki ng di sbursenents from and the anounts
of the di sbursenents?

A Ckay, tracts 1 will be Landon Watt and

Buchanan Production. There's $79,473.15 to be split 50/50.

Q And you' ve put the 50/50 anmount down at the
bot t onf?

A Yes.

Q Ckay. And what's the other tract or tracts?

A Ckay, then there will be tracts 2, 3 and 4

with a total of $15, 076. 24.

Q And that would be split between Harri son-
Watt and Garden Realty, correct?

A Yes.

Q And you' ve al so set forth the 50% anount ?
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A Yes.

Q And are you requesting then that going
forward with regard to tract 1 and tracts 2,3 and 4, that the
operator be allowed to pay these fol ks in accordance with
their royalty split agreenment rather than paying into the
escrow account ?

A Yes.

MARK SWARTZ: That's all | woul d have.

BENNY WAMPLER: Landon Watt is the sane as

Harrison-Watt, L.L.C.?
ANl TA TESTER: Yeah. He sent us...|l don't know

what they call it, not an agreenent but a...an assignnent.

BENNY WAMPLER: Where he's the one to receive the

pay?
ANI TA TESTER. | can't renenber exactly. Yeah.

And | think | sent that to Sandra.

MASON BRENT: Anita, | mssed the first part of

t hat where you were tal king about all the tracts getting
junbl ed and confused. Could you go over that again?

ANI TA TESTER. When we brought this before the

Board the first tine we sent a supplenental order, | just had
tracts 1, 2 and 3 I|isted.

MASON BRENT: Ckay.
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ANl TA TESTER  Ckay, and once we | ooked back at the

previ ous supplenental order, there were actually five tracts
onit. GCkay, and then we discovered that tracts 2, 3 and 4
were actually the sane owners. So, they kind of conbined it
together and that's how they have the ownership set up for
paynent, as just three tracts. W finally realized that
tracts 2, 3 and 4 had been conbi ned.

MASON BRENT: Ckay.

BENNY WAMPLER: Ot her questions from nenbers of the

Boar d?

MARK SWARTZ: To stay with that question, is your

suspicion as to why you thought there were only three tracts
when you filed the suppl enental order was because in paying,
three of the tracts had been conbined. So, you were only

| ooki ng at three payees, right?

ANl TA TESTER Right. Yeah

MARK SWARTZ: (Okay. That was the source of the

confusion. |'mnot sure that not got communi cat ed.

MASON BRENT: So, you were |ooking at tract 1 and

then you were | ooking at 2, 3 and 4---7?

MARK SWARTZ: Toget her.

MASON BRENT: ---as one---?

MARK SWARTZ:  Ri ght .
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MASON BRENT: ---and then 5 as anot her one?

ANI TA TESTER Right. Oiginally when | submtted

it, | had it as tracts 1, 2 and 3---.

MASON BRENT: Yeabh.

ANl TA TESTER  ---and then that's what brought the

guestion about what happened to the five tracts.

MASON BRENT:  Ckay.

CLYDE KING So, basically we're dealing with the

sanme people in all of then®

ANl TA TESTER: Yeah. Tracts 2, 3 and 4 have the

sane ownership. So, they can be conbined as far as paynent.

BENNY WAMPLER. Ot her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ: You know, other than to nmake sure

that the order reflects that tract 5 s balance is going to
remai n on deposit.

SANDRA RI GGS: So, what was | abel ed previously

tract 2 in the supplenental order is now 2, 3 and 4?

ANI TA TESTER  Yes.

SANDRA RI GGS: One stayed the sane?

ANI TA TESTER  Yes.

SANDRA RI GGS:  Ckay.

10



MASON BRENT: And basically, Exhibit E just

shows. . .includes tract 57?7

ANI TA TESTER  Yes.

BENNY WAMPLER:  Anyt hing further from nenbers of

t he Board?
(No audi bl e response.)

BENNY WAMPLER: |s there a notion for approval ?

MAX LEWS: | nake a notion we approve.

MASON BRENT: | second.

BENNY WAMPLER. Mbtion is second. Any further

di scussi ons?
(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Thank you.

Ckay, I'mgoing to take you to the proposed conbining. |
guess we've got two and three...|l don't know that it matters
how you' ve got your notebook set up. Let ne see. I'Ill try
to keep this---.

MARK SWARTZ: The notebook is set up |like the sheet

11
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| gave you

LESLI E K. ARRI NGTON: Just |ike the sheet.

BENNY WAMPLER: Li ke the sheet?

LESLI E K. ARRI NGTON:  Un- huh

BENNY WAMPLER: So, | would call B-24 and YYY-23?

MARK SWARTZ: Correct. YYY- 23.

BENNY WAMPLER:  We' || just follow that.

(M. Arrington hands out the notebooks.)

BENNY WAMPLER.  Ckay, we're going to...any

objection first fromnenbers of the Board of doing as
suggest ed, conbining of the groupings for the filing hearing?

MASON BRENT: | don't object, but it sure taxes ny

intell ect.

BENNY WAMPLER: Ckay, the next...the next two itens

on the agenda, first is a petition...and we're doing a
conbining of two units here, a petition from Buchanan
Production Conpany for pooling of a coal bed nethane unit
identified as B-24, docket nunber VGOB-01-11/20-0973. That's
under itemfour in the Board' s information. And then under
itemeleven, the Board will consider a petition from Buchanan
Production Conpany for pooling of a coal bed nethane unit
identified as YYY-23, docket nunmber VGOB-01-11/20-0981. We'd

ask the parties that wish to address the Board in these

12
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matters to cone forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show there are no

others. You may proceed.

MARK SWARTZ: Just in terns of cutting down on sone

paper flipping, there is a...there are tabs in this white
book that you all have received today and they're dividing
into three sections and basically we're dealing wwth the two
units that are behind tab one. You have, 1'd inmagine, the
original pooling applications and notices that had exhibits.
To the extent that any of those exhibits have been taken out
of play and have been revised, there is a list of revisions
kind to alert you to what has been revised. And to the
extent that there have been revisions, they are then |isted
there and then reproduced behind the B-24 tab and YYY-23 tab.
So, interns of directing you toward, you know, what you
need...| nmean, one of the exhibits that we nornmally refer to
wth regard to B-24, for exanple, is Exhibit A page two,
whi ch tal ks about what...you know, what we've | eased and what
we're pooling and that turns out to be revised here. So,
just to sort of focus you on how you tell what you | ook at in
terms of what the revisions have been, that would give you

sone hel p.

13
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In addition, we have...all three of us carefully
conpared...and I'mgoing to be talking to Les about this, but
carefully conpared the original exhibit information, the
revised exhibit information to the chart of group one and it
will be the testinony eventually that that accurately
summari zes the data that has been submtted or the exhibits

t hat have been subm tted.

LESLI E K. ARRI NGTON

havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q All right, Les, let's get sone of the basic
information that we need to get out here. These are...both

of these units are Cakwood | units, correct?

A Yes.

Q And they're frac units?

A Yes, they are.

Q And are both of them 80 acres?

A Yes, they are.

Q And it's ny recollection, and is it yours,

14
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t hat each has one well init?

A Yes, they do.

Q And in both of these units, is the situation
that the well is actually located inside the drilling w ndow?

A Yes, it is.

Q So, we're not going to be concerned with any

kind of need for an adjustnent or nodification of the Gakwood
rul es?

A No.

Q Ckay. The applicant in both of these
i nstances i s Buchanan Production, is that correct?

A Correct.

Q And Buchanan Production Conpany is a

Virginia General Partnership, right?

A Yes.
Q And it has two partners?
A Yes.
Q Who are they?
A Consol Energy and Consol i dati on Coal
Conpany.
Q | s Buchanan Production Conpany authorized to

do business in the Commonweal t h?

A. Yes, it is.

15
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Q And is there a request here that soneone
besi des the applicant be designated the Board's operator if
t hese applications are approved?

A Yes, it is.

And who are they?

A Consol Energy.

Q Consol Energy, Inc., correct?

A Yes.

Q Ckay. And is that a Del aware Corporation?
A Yes, it is.

Q Is it authorized to do business in the

Commonweal t h?

A Yes, it is.

Q Has it registered with the DMME and has it
filed a bl anket bond?

A Yes.

Q Now, sonme considerable tine ago in the early
' 90s, did Buchanan Production Conpany del egate to Consol,
Inc., who has now been succeeded by Consol Energy, Inc., the
authority to explore, develop and naintain its assets?

A Yes, it does.

Q And Consol, Inc. accepted that del egation

and is it also true that Consol Energy, a successor, has

16
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accepted that del egation?

A That's correct.

Q So, that's why you are here as an enpl oyee
of Consol Energy?

A Yes.

Q And that is why the applicant is requesting
t hat Consol Energy, Inc. be designated the operator, correct?

A Correct.

Q Ckay. Have you listed the nanmes of the
respondent s?

A Yes, we have.

Q In both the notice of hearing and the
exhi bits B-3?

A Yes, we have.

Q And with regard to both of these units, we
have revised exhibits B-3 that are in the white book,
correct?

A That's correct.

Q Ckay. Wiat did you do in terns of notifying
t he respondents?

A It was first mailed by certified mail/return
recei pt requested on Cctober the 19th of 2001 and then it was

published in the Bluefield Daily Tel egraph, B-24 on Cctober

17
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the 25th of 2001, and YYY-23 on October the 29th of 2001.

Q And have you filed in the booklet that we've
presented this norning, behind the tabs for B-24 and YYY-23,
the proof of publication and the certificate with regard to
mai | i ng?

A Yes, we have.

Q Ckay. And is it true that for everyone you
had a mailing address, you did in fact mail?

A Ve did.

Q And for folks that you did not have
addr esses, you published?

A That's correct.

Q Do you wish to add any respondents beyond on

the fol ks shown on the revised exhibits B-3 today?

A Yes, we did.

Q No, today?

A Today, |I'msorry. No.

Q Ckay. So, the revised exhibits B-3 that are

in the books are current and represent the state of your
know edge as of today?

A That's correct.

Q Ckay. Do you wish to dismss any

respondents that were originally listed when you filed?

18
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Ve did.

Ckay.
A And they're listed on the attached exhibit
B-2
Q kay, is there a B-2 for each of these
units?
Yes.

Okay. Let's start with unit B-24, and | ook
at Exhibit B-2. Ckay, and you have sone folks in tract 2
that you want to dismss. Do you see that?
A That's correct...yes. Tract 2 was Rachel
Loui se Royall and as you notice it says that she was
deceased. And then Reese Bowen Royall and we had him
listed---.
Q Twi ce?
---tw ce.
Ckay. So, in terns of unit B-24, the two
di sm ssal s are shown on exhibit B-2 that has been submtted
t oday?
A That's correct.
Q And then | assune that you have on the
revised exhibit B-3 |located sone or all of the Rachel Louise

Royal | heirs?

19
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A | think that's correct. Yes. Yeah.

Q Is that true, Anita?

(Anita indicates affirmatively.)

A We checked it, yeah.

Q So, the revision to B-3 then woul d include

t hose fol ks?

A That's correct. Uh-huh
Q Let's turn to YYY-23 and al so | ook at
exhibit B-2. It |looks |ike we have precisely the sane

situation in this unit.

A That's correct. W do.

Q Let's turn now to...turn back to B-24 and
| ook at exhibit A page two, and...or you can | ook at the
sunmary chart.

A Yes.

Q What is the interest that the applicant...or
interest that the applicant has acquired in unit B-24 with
regard to coal bed net hane?

A W have | eased 53.60% of the coal, oil and
gas, coal bed nethane interest in B-24; and seeking to pooling
46. 40% of the coal, oil and gas, coal bed nethane interest.

Q And what's the situation with regard to coa

| eased?

20
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A W have a 100% of the coal |eased.

Q Then in YYY-23, what coal bed net hane
i nterest have you | eased, what outstanding that need to be
pool ed?

A Yes. We've |eased 94.6125% of the coal, oi
and gas, coal bed nethane interest, seeking to pool 5.3875% of
the coal, oil and gas, coal bed nethane interest. W have
99.125% of the coal |eased within that unit.

Q | take it neither one of these wells have
been drilled yet, is that correct?

A No, they have not.

Q Ckay. Wuld you tell the Board the
estimated depth of the two wells?

A Yes. B-24, the estimated depth is 2,490
feet. YYY-23 is 2,560 feet.

Q And have you supplied the Board in the
original application with well cost estinates?

A Yes, we did. B-24 being $203,010 and YYY-23
is $206, 887. 76.

Q Now, obviously, in one unit you' ve | eased
nmore than half and in the other you' ve | eased nore than 90%
of the interest. What are the typical |ease terns that you

have offered to folks to | ease their CBMinterest and could

21
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you sunmari ze those for the Board?

A Yes. Qur standard |lease terns for a coal bed
net hane | ease are $1 per acre per year, a five year paid up
termwith a 1/8 royalty.

Q Ckay, and that rental would be payable until
producti on commences, correct?

A That's correct.

Q Wbul d you recommend those terns to the Board
to be included in any order it mght enter with regard to

fol ks who could be deened to have been | eased?

A Yes, we woul d.

Q Ckay. The...you're proposing only one well
here?

A Uh- huh.

Q And you' re proposing to produce coal bed

met hane fromthe Tiller on down?

A Al'l coal seans below the Tiller. That's
correct.

Q Now, with regard to...we're just take for an
exanpl e here revised exhibit B-3 and B-24. Have you set
forth opposite the nanme of each person that you' re seeking to
pool a percentage?

A. Yes, we have.

22
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Q And that percentage repre...since this is a
frac unit, represents their interest in whatever acreage
m ght be within the unit divided by the 80 acre unit,
correct?

A That's correct.

Q And that is a percentage of interest in the

total 80 acre unit?

A It is.

Q And that would be relevant to their royalty
interest?

A Yes, it woul d.

Q So, literally you would take...if the

royalty rate was 12 1/2% vyou would take that percent of unit
times the royalty rate and that would be their deciml or
royalty interest?

A Yes.

Q It would al so...they would use the sane
percentage to multiply tines the estinmated cost to cone up
with their participation?

Yes, it woul d.

Q And ultimately, if they chose to be carried,

they woul d take that percentage tines the actual drilling

cost and that would be their carried interest nmultiplier

23
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factor?

A Yes, it woul d.

Q s it your opinion that the plans of
devel opnment that are disclosed by both of these applications,
and in particular the plat which shows, you know, the well
| ocation and the exhibit C which shows how the well would be
drilled and equipped, is it your opinion that this plan is a
reasonabl e plan to devel op coal bed net hane wi thin and under
t hese two units?

A Yes, it is.

Q And is it your expectation that if
i npl emrented, these plans would protect the correlative rights
of all of the owners of the coal...owners and clai mants of

t he coal bed nmet hane within both of these units?

A Yes, it woul d.
Q And lastly, with regard to the matter of the
need for escrow, okay, let's look at...it's ny recollection

that neither of these units require escrow for conflicting

clains, is that---7?

A That's correct.
Q ---correct?

A Uh- huh.

Q

But that in both of the units, we have fol ks
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for whom we do not have addresses?
A W do.
Q And so that there would be a requirenent of

escrow to deal with either unknowns or unl ocat eabl es?

A That's correct.

Q And that's true in both?

A Yes, it is.

Q Have you carefully conpared the information

that is set forth in the spreadsheet group one to the
background docunents?

A We have.

Q And is it your testinony that this summary
sheet accurately collects the information that's reported
fromthe original applications and the revised exhibits?

A Yes.

MARK SWARTZ: That's all | have.

BENNY WAMPLER: Questions from nenbers of the

Boar d?

MASON BRENT: |'ve got one sinple question. On

your plat of these two, what is that 760 foot radius circle?

LESLIE K ARRINGTON: Yes. W're required to give

notice to everyone within 750 feet and then when we drill the

well, we have to be within 10 feet of the | ocation. So, we
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al ways put a 760 radius on it and nake sure we always notice

when we permt the well everyone within that circle. And |

try just to | eave...always | eave that on there so we don't

mss it.

t here.

MASON BRENT: | just hadn't noticed that before.

LESLI E K. ARRI NGTON: Yes. Sonetines it's not on

MARK SWARTZ: Well, the well plat formthat they're

usi ng has changed a little bit, too, which may or may not

have been sonething you noticed as well. It's alittle
different the way the informati on on sone of these today is
reported.

BENNY WAMPLER: Ot her questions from nenbers of the
Boar d?

(No audi bl e response.)

BENNY WAMPLER. Do you have anything further?

MARK SWARTZ: No, | don't.

CLYDE KING | nove that we approve.

BENNY WAMPLER: | have a notion to approve. |Is

there a second?

MASON BRENT: Second.

MAX LEW S: Second.

BENNY WAMPLER:  The notion is seconded. Any
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further discussion?
(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(AI'l nmenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. The next

groupi ng proposed is nunber five, six and eight in our

not ebooks. It would be under the second tab in the notebook
t hat was handed out today. So, we'll call...consider a
petition from Buchanan Producti on Conpany for pooling of a
coal bed nethane unit identified as C 19, docket nunber VGOB-
01-11/20-0975; and a petition from Buchanan Production
Conpany for pooling of a coal bed nethane unit identified as
C- 20, docket nunmber VGOB-01-11/20-0976; and a petition from
Buchanan Production Conpany for pooling of a coal bed nethane
unit identified as D19, docket nunmber VGEOB-01-11/20-0978.
We'd ask the parties that wish to address the Board in these
matters to cone forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show there are no

others. You nmay proceed.
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MARK SWARTZ: W th the Board' s perm ssion, | would

like to incorporate the testinony with regard to Buchanan
Production as a partnership and wwth regard to Consol Energy,
Inc. as the designated...potential designated operator. |
will deal with the rest of the issues, but rather than just
repeating that if |I can---.

BENNY WAMPLER: That's fi ne.

MARK SWARTZ: ---incorporate that fromthe prior

heari ng.

BENNY WAMPLER:  That's okay. That wll be

I ncor por at ed.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q M. Arrington, you need to state your nane
agai n.

A Leslie K Arrington.

Q "Il remnd you' re still under oath, okay?

A Yes.

Q Now, these three units that we're tal king

about now, C-19, G20 and D-19, are those al so Gakwood | Frac
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uni ts?

Yes, they are.

Q And in each case, are you talking about one
well being drilled in each unit?

A Yes, we are.

Q And is the situation with regard to the
| ocation of these three wells that all three of themfall
within the drilling w ndows?

A Yes, they do.

Q Ckay, so we don't need any | ocation
exceptions, correct?

A That's correct.

Q What did you do to notify the respondents?

A It was mailed certified mail/return receipt

requested on Cctober...each one of them on Cctober the 19th,

2001. And G 19 was published in the Bluefield Daily

Tel egraph on Cctober the 25th of 2001. C 20 was published in

t he Bl uefi el

d Daily Tel egraph on Cctober the 25th of 2001;

and D-19, COctober the 26th of 2001.

Q

respondents

A
Q

And do you want to add any people as
t oday?

No.

Do you want to di sm ss anyone?
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A No.

Q And you have not filed any revisions with
regard to exhibit B-3 with regard to any of these units,
correct?

A No, we have not.

Q And, in fact, the only revisions pertain to
a conflict in hearing date and the notice?

A It was.

Q Ckay. But the first page notice of hearing
date and place was correct and then the | ast paragraph
narrative had the wong date, right?

A It did.

Q Ckay. O second to | ast page. And how did
that conme to your attention?

A | was notified by GEO Met.

Q Ckay. So, one of the respondents called you

and said which date is right?

A That's correct.
Q Ckay. | assune you told themthe right
dat e?
A | did.
Q These Cakwood | units then woul d contenpl ate

production fromall seans fromthe Tiller seans on down,
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correct?
A. That's correct.
| take it that none of the wells have been

drilled or permtted?

A That's correct.
Q Wth regard to each of the units, would you
state the depth of the well...the estinmated depth of the well

that you propose and the estimated costs associated with
t hat ?

A Yes. C- 19, estimated is 2,610 feet,
estimated cost is $205,390.10. C- 20, estimated depth is
2,455 feet, estimated cost $201,838.63. D19, estimted
depth is 2,590 feet for an estimated cost of $204, 859. 70.

Q Now, are those estimates your best opinions
at this point as to what it would cost to drill and...drill
stinul ate and conpl ete those three well s?

A Yes, it is.

Q Ckay. Have you filed with the Board behi nd
the tabs for these three units today your proofs of
publication fromthe newspaper?

A Yes.

Q And al so your certificates with regard to

mai ling copies of---7?
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A Yes.

Q ---itens relevant to mailing?

A Yes, we did.

Q Okay. If we could just take the three units

in order and if you could explain to the Board what interest
i n coal bed net hane gas you have acquired in each unit and
whi ch...what interest you're seeking to pool by these
applications?

A Yes. Unit C 19, we've | eased 89.62917% of
the coal, oil and gas, coal bed nethane interest. W're
seeking to pool 10.37083% of the coal, oil and gas, coal bed
met hane interest. W have a 100% of the coal |eased beneath
this unit. Unit C 20, we've |eased 53. 76670% of the coal,
oil and gas, coal bed nethane interest. W're seeking to pool
46. 23333% of the coal, oil and gas, coal bed nethane interest.

We have a 100% of the coal |eased beneath this unit. D 19,
we have 63.5625% of the coal, oil and gas, coal bed net hane
interest |eased. W' re seeking to pool 36.4375% of the coal,
oil and gas, coal bed nethane interest. W have a 100% of the
coal |eased beneath this unit.

Q Now, you've |isted North Anmerican Ti nber
GEO Met and Hi ghl and Resources. Are those conpanies rel ated

in some way?
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A Qur understandi ng by a verbal discussion
with the people that there is a coal bed nethane | ease on the
tracts that we're pooling between North Anerican Ti nber and
GEO Met and Hi ghl and Resources. To date, we have found
not hing in the Courthouse nmeking those statenents. It was
just verbal that they told us that it was | eased.

Q Okay. So, soneone on behalf of North
Anerican Tinber Corp., who you're identified as having record
title---?

A That's correct.

Q ---told you that there was a | ease possibly

i nvol ving these two people---7?

A That's correct.

Q ---but you have absolutely nothing in
writing?

A We have no docunents.

Q Ckay. So, in the event that there is a
participation election, we would expect if it was...if the

el ection was nade by an all eged | essee, that we get sonething
inwiting fromthem--7?

A That's correct.

Q ---denonstrating, you know, the right to

participate, correct?
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A Yes. And that will be true for all the
units that we're pooling today that GEO Met and Hi ghl and
Resources are invol ved.

Q These three folks are actually in all three
of the units?

A Yes.

Q And a further fact that |'m not sure needs
to go in the order, but to just bring this to the attention
of the Board, North Anmerican Tinber is a 1/3 owner in each of
these tracts, correct?

A That's correct. They only...if you would
| ook at their acreage, in the majority of their tracts they
do own sone tracts a 100%

Q Ckay.

A But not very many of them They do own j ust
a 1/3. W have 2/3 of it |eased.

Q And generally speaki ng, when you see
Uni con/ Pocahontas as a owner, North Anerican Tinber would be
a 1/3 owner in that proposition, correct?

A | believe what you said is correct, yes.

Q Ckay. And we have the other 2/3 of the
owners | eased?

A. You will notice that there is tracts that
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they do have a 100% i n.

Q Ckay.
A And it does...our exhibits reflect those.
Q kay. Wth regard to the percent of unit,

agai n, you have reported here, have you not, a percentage
associated wth each person that you...that you are listing
as a respondent and pooling, correct?

A Ve did.

Q And those percentages could be used by them
to calculate their royalty interest, their participation cost
and their carried interest nultiplier, correct?

A That's correct.

Q Wth regard to the question of escrow here,
it looks like there is no need for escrowin G119, correct?

A That's correct.

Q And it looks like there is no need for

escrow in B-3, correct?

A Ri ght .

Q | nmean, C 207

A C 20, yes.

Q And then | don't think there's a need for

escrow in D-19 either?

A. That's correct.
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Q So, there's no requirenent of escrow in any
of these units?

A That's correct.

Q Ckay. Lastly, | would ask you whet her or
not the plan for devel opnment of coal bed net hane under these
three units that's disclosed by the plat and the well
information that's shown on the plat and that's al so shown on
exhibit C is a reasonable plan in your judgnent to devel op
coal bed net hane under these three units?

A That's correct. It is.

Q Is it also true that this plan woul d protect
the correlative rights of all owners of coal bed net hane
and/ or cl aimants of coal bed net hane whet her or not you have
been able to obtain a | ease fromthen?

A That's correct.

MARK SWARTZ: That's all | have.

BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER:  Wbul d North Anmerican have any

different election options if they cane in?

MARK SWARTZ: No. | mean, as far as we know, North

Anmerican is the party that needs to be el ected because that's
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all we have of record.

SANDRA RIGGS: |If they have entered into a CBM

| ease wwth GEO Met and Hi ghl and, what el ections woul d be

available to their | essees?

MARK SWARTZ: The typical...the sane...| nean, if
you've...if you have leased...norm..| nean, it's a
contractual situation wth them You know, | can't...but |

woul d assunme that a | ease would give the |l essee the right to
elect. GCkay, | nean, you've...but, you know, that's a
contractual issue for them | nmean, as far as we're
concerned, you know, North American has record title. You
know, we woul d expect to see an election fromthem absent
sonebody comng forward with sonme docunent signed by North
Anerican Ti nber saying, you know, we've got a |lease. |If
sonebody cones forward with sonme docunent that's a | ease or
they've got a | ease, then we woul d accept a participation
fromthem |It's no different than anything el se.

BENNY WAMPLER:  So, when you send this out, you

wll be sending it out actually to North Anerican?

MARK SWARTZ: We're going to mail to everybody we

noticed. W tal ked about that yesterday. W didn't quite
know, and |I figured we probably needed...if we noticed people

as a courtesy, we probably need to send them a copy of the
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order as a courtesy. So, our plan is to send copies of the
pooling order to everybody that we |isted as a respondent
whet her or not, you know, we know for a fact that they have
an interest.

BENNY WAMPLER:  Ckay.

MARK SWARTZ: And they can sort that out when they

got back to us is our theory.

LESLI E K. ARRI NGTON:  Yes.

BENNY WAMPLER: Al right. Any other questions

from nenbers of the Board?
(No audi bl e response.)

BENNY WAMPLER: | think that's a good pl an.

mean, particularly when---.

BOB WLSON: M. Chairman, |'d |like to point out

that there was di scussions about this before all this canme
in.

BENNY WAMPLER:  Ckay.

BOB WLSON: The decision was made as | under st and

it to notify the potential |essee just because they had sone
i ndi cation that he was there.

BENNY WAMPLER:  Ckay.

MARK SWARTZ: W've had a lot...North Anerican

Tinmber is an affiliate of GP, and we've had---.
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BENNY WAMPLER: @GP, neani ng Georgia Pacific?

MARK SWARTZ: Right. And we've had a coupl e of

years of discussions with them okay.

Swartz?

BENNY WAMPLER: Ckay. O her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further, M.

MARK SWARTZ:  No.

BENNY WAMPLER: Is there a notion?

CLYDE KING | nove we approve.

BENNY WAMPLER: |'ve got a notion to approve.

there a second?

MASON BRENT: Second.

BENNY WAMPLER:  Mbtion and second. Any further

di scussi on?

yes.

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

SANDRA RIGGS: | think this is the case | got a
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call fromTim Scott on. Does he represent North Anerican

Ti mber ?

MARK SWARTZ: Not that |'m aware of.

SANDRA RI GGS: It was in the abstract. Not rel ated

to any VGOB nunber.

heari ng?

Were they involved in last nonth's

LESLIE K. ARRINGTON: They were. Yeah.

MARK SWARTZ: He was here last nonth for sonebody

el se, though.

SANDRA RIGGS: He didn't realize that they were

being pooled, | think. | think he...while he didn't tell ne

that it was North American Tinber, putting two and two

together, | think he'

S probably representing them

MARK SWARTZ: Well, he was here last nonth

representi ng sonebody, though.

SANDRA RI GGS: On a di sbursenent. It was on a

di sbursenent, | think.
LESLIE K. ARRINGTON: | can't renenber. He was
representing sonebody. | don't renenber who is was---.

SANDRA RI GGS: No, it was Dart. It was Dart---.

BOB W LSON:

Yeabh.

MARK SWARTZ: Ri ght .

SANDRA RIGGS: ---QO1 and Gas on a pooling.
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MARK SWARTZ: On a pooling. So, | nean...| nean,

it's possible. | don't know.

SANDRA RIGGS: | just tell you that in passing

only---.

LESLI E K. ARRI NGTON:  Ckay.

SANDRA Rl GGS: ---because | think, while it wasn't

real clear given the question, | think that it was North
Anerican Tinber he was referring to especially if they were
i nvol ved | ast nont h.

MARK SWARTZ: W pooled a ton of their stuff | ast

mont h.

LESLI E K. ARRI NGTON: Last nont h.

SANDRA RIGGS: | figure sure that's who it was.

BENNY WAMPLER:  Ckay. The next grouping is under

tab three in your exhibit for today. They're nunbers two,
t hree, seven, nine, ten, twelve and thirteen in the notebook.

M. Hall, have you called your folks to get them over here?

(M. Hall indicates in the affirmative.)

BENNY WAMPLER:  Ckay.

DON HALL: He's here.
BENNY WAMPLER:  Ckay, good. The next itens on the

agenda is a petition from Buchanan Producti on Conpany, which
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all these followi ng petitions will be, for pooling of a

coal bed nethane unit identified as D30, docket nunber VGOB-
01-11/20-0969; and coal bed nethane unit identified as B-19,
docket nunmber VGOB-01-11/20-0972; coal bed net hane unit D- 18,
docket nunmber VGOB-01-11/20-0977; coal bed net hane unit
identified as E-18, docket nunber VGOB-01-11/20-0979; coal bed
met hane unit identified as K-18, docket nunmber VGOB-01-11/20-
0983; and coal bed nethane unit identified as L-23, docket
nunber VGOB-01-11/20-0984. We'd ask the parties that wish to
address the Board in these matters to cone forward at this
time.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show there are no

others. You may proceed.

MARK SWARTZ: M. Chairman, | don't know if | short

circuited tenporarily or not, but did you call docket item
nunber ten as well?

BENNY WVAMPLER:  E-19, | did. Yes.

MARK SWARTZ: You did. Ckay, fine.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:
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Q M. Arrington, I'mgoing to rem nd you that

you're still under oath, okay?
A Yes.
MARK SWARTZ: | would like to incorporate fromthe

first group of cases, the basic information with regard to
Buchanan Production, wth regard to the request that Conso
Energy, Inc. be the designated operator and with regard to
the standard | ease terns.

BENNY WAMPLER:  That wi Il be incorporated.

MARK SWARTZ: Thank you.

Q M. Arrington, in each of these poolings
t hat have been called and that we've conbi ned here, is

Buchanan Production Conpany the applicant?

A Yes, it is.

Q And is everyone of these units an OGakwood |
unit?

A Yes, it is.

Q And does everyone of these units propose one
well in the drilling w ndow?

A Yes, it does.

Q So, if we want to turn around and | ook at

the plats, that's what we woul d see?

A. Yes.
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Q We don't need any exceptions here?

A That's correct.

Q Ckay. Wiat did you do to notify the
respondent s?

A W nmailed it certified mail/return receipt
on Cctober the 19th of 2001 in each one of the units, and
then it was published. In B-19, was published in The
Vi rgi ni a Mount ai neer on Cctober the 25th of 2001. D18 was
publ i shed Cctober the 25th of 2001 in The Virginia
Mount ai neer. D-30 and E-18 al so were published in The
Vi rgi ni a Mountai neer on Cctober the 25th. E-19 was published
in the Bluefield Daily Tel egraph on Cctober the 26th, 2001.
K-18 was published in the Bluefield Daily Tel egraph on
Cct ober the 27th, 2001. And L-23 was published in the
Bluefield Daily Tel egraph on Cctober the 29th of 2001.

Q And we have the sane three pooled parties in
each of these?

A Yes, we do.

Q And you' ve identified North Anmerican Ti nber
Corporation as the record owner, correct?

A Yes, we have.

Q And we've listed GEO Met, Inc. and Hi ghl and

Resources as a courtesy because we've been told that they may
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have a | ease with North Anerican Tinber, correct?

A That's correct.

Q Is it true that none of these wells have
been permtted and/or drilled?

A That's correct.

Q Ckay. Are the only revised exhibits that
we're tal king about a change that was nmade to the second page
of the notice and the first page of exhibit Fwth regard to
each of these units?

A Yes, it is.

Q So, with regard to all other exhibits, the
Board can rely on the exhibits that were submtted when the
applications were filed?

A Yes.

Q Have you carefully gone through the
applications and the rel ated exhibits?

A Yes, we have.

Q And have you conpared those...the
information in those exhibits to the information that you've
summari zed in the group three spreadsheet notice that you've
given to the Board today?

A Yes, we have.

Q And is the informati on and the notes that
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you' ve given to the Board true, accurate and correct to the
best of your know edge?

A Yes, they are.

Q The point being, is the information that you

have listed with regard to the | eased interest or other

interest that you've acquired for each of these units in CBM

fromcoal owners and oil and gas owners accurate?

A. Yes, it is.

Q Ckay. And it's reported as it is in exhibit

A, page two, in the various underlying applications, correct?

A. Yes, it is.

Q s the...are the percentages that you've set

forth under the headi ng "CBM Adverse" on the sunmary sheet
for both coal and oil and gas, the interest...the total
percentage interest in each unit related to both types of
owners that you are seeking to pool today?

A Yes, it is.

Q And if you | ooked at the...|ooked behind
each application at exhibit A page two, these are the
percentages that would be reported there, correct?

A That's right, correct.

Q And then in each of these, | guess it's

seven units, you have a 100% of the coal |eased under the
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unit, correct?

A That's correct.

Q Ckay. Now, again, with regard to the
estimated depth, have you submtted an exhibit C wth regard
to each of these units?

A Yes, we have.

Okay. And does that report an estinmated
dept h?

A Yes, it does.

Q Are the depths listed in this estimted
depth columm taken fromthose underlying exhibits and are
they reported accurately?

A Yes, they are.

Q Have you undertaken to provide the Board

with your opinion as to the reasonabl e estimted cost that

woul d be required to drill the well, frac it and conplete it?
A Yes, it has.
Q And you've filed an exhibit with regard to

each unit?
Yes, we have.
Q And then have you coll ected the estinates
and |isted themaccurately on the spreadsheet?

A. Yes, it is.
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Q | notice that the last well is 20,000 or so
nore expensive than the other wells and yet the depth is
roughly the sane.

A Yes.

Q Coul d you take...if you don't recall, could
you take a nonent to | ook at that exhibit and share with the

Board why that m ght be nore?

A Addi tional casing strings.

Q Ckay. Because of ?

A M ne voi ds.

Q M ne voids, okay. Do you want, with regard

to any of these units, to add anybody today or dismss
anybody today?

A No.

Q And since these are Cakwood | wunits, is it
your intention to develop coal bed nethane fromall seans from
the Tiller on down?

A That's correct.

Q s it your opinion that the plan of
devel opnent that is shown in the exhibits, which in
specifically in the well location exhibit and in the exhibit
C whi ch discloses the well depth and howit's to be fraced

and equi pped, is it your opinion that the plan that's
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di scl osed here for each of these units is a reasonable plan
to devel op coal bed net hane fromunder and within these units?

A Yes, it is.

Q And if inplenented, would this plan protect
all owners/claimnts of correlative rights in these units
whet her or not you have previously obtained a | ease fromthem
or previously purchased their interest?

A Yes, it woul d.

MARK SWARTZ: That's all | have.

BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER:  Hearing none, is there a notion?

MASON BRENT: M. Chairman, | nove that we grant

the applications as submtted.

BENNY WAMPLER: Is there a second?

CLYDE Kl NG Second

BENNY WAMPLER:  Mbtion and second. Any further

di scussi ons?
(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying

yes.

(Al nmenbers signify by saying yes.)
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BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Happy

Thanksgi vi ng.

MARK SWARTZ: Thank you all. You guys have a great

Thanksgi vi ng.
MASON BRENT: Before these guys |leave, |'d just

like to say that |'ve recently noticed a nmarked i nprovenent,
no pun intended, in the quality of the information in your
applications. | appreciate that.

LESLI E K. ARRI NGTON: Thank you.

CLYDE KING Wow.

MARK SWARTZ: Thank you.

BENNY WAMPLER:  Good j ob, Anita.

CLYDE KING She gets a raise.

MARK SWARTZ: Well, | don't know about that. But

she certainly gets our thanks on a regular basis. W
appreciate it.

BENNY WAMPLER:  Thank you. Happy Thanksgiving to

you.

MARK SWARTZ: You guys have a great holi day.

BENNY WAMPLER: W' |l take five.

(Break.)
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BENNY WAMPLER: Ckay, the next itemon the agenda

is a petition from Equitable Production Conpany for a well
| ocati on exception for proposed well V-502795. This is
docket nunmber VGOB-01-11/20-0985 and it's under tab fourteen
in your notebook. W'd ask the parties that wi sh to address
the Board in this matter to cone forward at this tine.

JIMKISER M. Chairman and nenbers of the Board,
Jim Ki ser on behal f of Equitable Production Conpany. Qur
witness in this matter will be M. Don Hall. W'd ask that
he be sworn at this tine.

(Don Hall is duly sworn.)

BENNY WAMPLER:  The record wll show there are no

others. You may proceed.

DON HALL
havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q M. Hall, if you' d state your nanme for the
record, who you are enployed by and in what capacity?
A My nane is Don Hall. |'m enployed by

Equi t abl e Producti on Conpany as district |andnman.
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Q And you' ve testified nmany tines before the
Virginia Gas and Q| Board and your qualifications as an
expert witness in these matters have been previously accepted
by the Board, correct?

A Correct.

Q And do your responsibilities include the
[ and i nvol ved here in the unit for V-502795 and in the
surroundi ng area?

A They do.

Q And you're famliar with the application
that we filed seeking a |ocation exception for this well?

A Yes.

Q Have all interested parties been notified as
required by Section 4B of the Virginia Gas and G| Board
regul ati ons?

A They have.

Q Ckay. And would you indicate for the Board
the ownership of the oil and gas underlying the unit for well
nunber V-502795?

A Red R ver Coal owns 61.82% of the oil and
gas and Penn VA Q1 and Gas Conpany owns 38. 18%

Q Ckay. And does Equitable have the right to

operate the two reciprocal wells, that being V-3833 and V-
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3831, the wells fromwhich we're seeking the exception?

A Ve do.

Q And are there any correlative rights issues
in the surroundi ng area?

A No.

Q Okay, now could you explain for the Board
...we didn't do an exhibit in this case. W just kind of
used the plat as our exhibit with the Board' s bl essing.
Coul d you explain for the Board why we're seeking this
| ocati on exception?

A This was the only location that we coul d
...that the coal conpanies would approve in this area. They
have sone active strip mning going on in the area and this

is where they put the | ocation.

Q Ckay. So, they actually chose this
| ocation?
A That's correct.
Q Ckay. And in the event this |ocation

exception were not granted, would you project the esti mted
| oss of gas reserves resulting in waste?

A 475, 000, 000 cubic feet.

Q And what is the total depth of the proposed

wel | under the plan of devel opnent?
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A 4693 feet.

Q And this will be sufficient to penetrate and
test the common sources of supply in the subject formations?

A Yes.

Q Are you requesting that this |ocation
exception cover conventional gas reserves to include the
designated formations in your permt package fromsurface to
total depth drilled?

A Yes.

Q And in your opinion, M. Hall, would the
granting of this |location exception be in the best interest
of preventing waste, protecting rights and naxi m zing the
recovery of the gas underlying the unit for V-502795?

A Yes, it woul d.

JIMKISER Nothing further of this witness at this
time, M. Chairnman?

BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER. | don't know if...l think you said

this in a different way, but did...specifically did Penn
Virginia and Red River approve this well |ocation?

DON HALL: Yes. Yes, they did.
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MASON BRENT: What is Delta Resource's invol venent ?

DON HALL: They have the coal...the Dorchester seam

above in this area and they are...though we're not

stinmulating...well, this is a conventional well. But anyway,
we have to drill through their seans and we have to notify
them Delta is a conpany that's...it's another arm of Penn

Virginia actually. They have to be notified since title to

the coal fromthe Dorchester seam and above is in their nane.
JIMKISER  Under 361.17, we were required to

notify and did and have green cards from Red R ver Coal

Delta Resources, Penn Virginia G| and Gas, and Penn Virginia

Coal .

MASON BRENT: Did you just say that they're an

affiliate of Penn Virginia?
DON HALL: Yes.

JIMKISER  Yeah, they're actually owned by Penn

Virginia.

DON HALL: | think that's true.

BENNY WAMPLER:  Any ot her questions from nenbers of
t he Board?

(No audi bl e response.)

BENNY WAMPLER: Have you been to this |location, M.
Hal | ?
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(Everyone | aughs.)
JIMKISER  He probably has, haven't you?

DON HALL: Actually, | haven't been. There

woul dn't any reason for ne to be.

MAX LEWS: Flew over it, 1'd say.

JIMK SER W'd ask that the application be

approved as subm tted.

BENNY WAMPLER: There's sone history to that

JIMKISER This was before your tine. | think it

m ght have been before everybody here's tine.

BENNY WAMPLER: It probably was.

DON HALL: | thought they'd forgotten that.
(Everyone | aughs.)

JIMKISER They still drag it out, particularly

around t he holi days.

(Everyone | aughs.)
JIMKISER |'mnever going to get rid of that one.
BENNY WAMPLER: |s there a notion?

MAX LEWS: | nake a notion we approve.

BENNY WAMPLER: | have a notion to approve. |Is

there a second?

MASON BRENT: Second.
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BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Thank you.

couldn't resist, Don
JIMKISER  Yeah, we don't do that many | ocation
exceptions. So, you don't get many chances.

BENNY WAMPLER: That's right, while we got him

here. The next itemon the agenda is a petition from
Equi t abl e Producti on Conpany for pooling of coal bed net hane
unit under the Nora Gas Field, identified as VC 504509. This
i s docket number VGOB-01-11/20-0986. W'd ask the parties
that wish to address the Board in this matter to cone forward
at this tine.

JIMKISER M. Chairman and nenbers of the Board,
JimKi ser, again, on behalf of Equitable Production Conpany.
Qur witness will again be M. Hall.

BENNY WAMPLER: The record will show there are no

others. You may proceed.

DON HALL
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DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q Mr. Hall, if you’d again state your nane for
the Board, who you’re employed by, and in what capacity?

A My name’s Don Hall. I'm employed by
Equi t abl e Producti on Conpany as District Landman.

Q And do your responsibilities include the
land involved in this unit and the land in the surrounding
area?

A They do.

Q And you're famliar with our application
seeki ng the pooling of one unleased interest for Equitable
wel | nunber VC- 504509, which was dated October the 19'" of
20017

A Yes.

Q And is Equitable seeking to force pool the
drilling rights underlying the unit as depicted at Exhibit A,
that being the plat to the application?

A That's correct.

Q Does the | ocation proposed for this well
fall within the Board’s order for the Nora Coalbed Gas Field?

A It does.

Q Now, prior to filing this application, were
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efforts nmade to contact each of the respondents listed in

Exhi bi t

| ease?

in an attenpt to negotiate a voluntary oil and gas

A
Q

They
Does

unit involved here?

A
Q

Yes,

Now,

Wer e.

Equitable own drilling rights in the

we do.

what is the interest of Equitable in

the gas estate in the unit?

estate?

A
Q

> O >

Q

W have 97.46% | eased.

And t

100%
And t
That'
And t

he interest of Equitable in the coal

hat's all Pittston?
S correct.

he unl eased parties set out in Exhibit

B, specifically M. Roy Rose?

i nterest that

2. 54%

A.
Q

That'
Tr act

renmai ns

That'

Okay,

S correct.
nunber four. So, his...so, the
unl eased within the gas estate is

S correct.

we don’t have any unknown heirs or

59



© 00 N o o b~ w N P

NNNNDN R R R R R R R R R
A W N b O © 00O N O O B W N — O

)
1

unknown respondents in this case, is that correct?

A That's correct.

Q And in your professional opinion, was due
diligence exercised to | ocate each of the respondents naned
in Exhibit B?

A It was.

Q And are the addresses set out in Exhibit B
to the application the [ ast known addresses for the
respondent s?

A Yes.

Q And are you requesting this Board to force
pool all the unleased interest, being M. Rose's interest, in

tract 4 listed at Exhibit B?

A W are.

Q Are you famliar wth the fair market val ue
of drilling rights in the unit here and in the surroundi ng
area?

A Yes.

Coul d you advise the Board as to what those
are?

A $5 bonus, a five year termand a 1/8
royalty.

Q Did you gain this famliarity by acquiring
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oil and gas | eases, coal bed nethane | eases and ot her
agreenents involving the transfer of drilling rights in the
unit involved here and in the surrounding area?

A Yes.

Q I n your professional opinion, do the terns
you have testified to represent the fair market value of and
the fair and reasonabl e conpensation to be paid for drilling
rights within this unit?

A It does.

Q All right. Now, as to M. Rose, who has not
agreed to a voluntary | ease, do you recommend that he be
allowed the follow ng options with respect to his ownership
interest wwthin the unit: One, participation; two, a cash
bonus of $5 per net mineral acre plus a one-eighth of eighth-
eighths royalty; three, in lieu of a cash bonus and one-
eighth of eighth-eighths royalty share in the operation of
the well on a carried basis as a carried operator under the
follow ng conditions: Such carried operator shall be entitled
to the share of production fromthe tracts pooled accruing to
his interest exclusive of any royalty or overriding royalty
reserved in any | eases, assignnents thereof, or agreenents
relating thereto of such tracts, but only after the proceeds

applicable to his share equal: A) 300% of his share of such
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costs applicable to the interest of a carried operator of a
| eased tract or portion thereof; or B) 200% of his share of
such costs applicable to the interest of the carried operator
of an unl eased tract or portion thereof?

A Yes.

Q Do you reconmend the order provide that
el ections by the respondents be in witing and sent to the
applicant at Equitable Production Conpany, 1710 Pennsyl vani a
Avenue, P. O Box 2347, Charleston, West Virginia, 25328,
Attention: Melanie Freeman, Regul atory?

A Yes.

Q And should this be the address for all
communi cations with the applicant concerning the force
pool i ng order?

A It shoul d.

Q Do you recommend that the pooling order
provide that if no witten el ections was properly made, then
such respondent shoul d be deened to have el ected the cash
royalty option in lieu of any participation?

A Yes.

Q Shoul d t he unl eased respondents be given
thirty days fromthe date of the execution of the order to

file their witten el ections?
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A Yes.

Q | f an unl eased respondent elects to
participate, should they be given 45 days to pay the
applicant for their proportionate share of well cost?

A Yes.

Q Do you expect the party electing to
participate to pay in advance that share of conpleted well
costs?

A We do.

Q And shoul d the applicant be given a hundred
and twenty days follow ng the recordation date of the Board
order and thereafter annually on that date until production
is achieved to pay or tender any cash bonus or delay rental
becom ng due under the force pooling order?

A Yes.

Q Do you recommend that the order provide that
if a respondent elects to participate but fails to pay their
proportionate share of well costs satisfactory to the
applicant for the paynent of those costs, then their election
to participate should be treated as having been w t hdrawn and
voi d and such respondent should be treated just as if no
initial election had been filed under the order, in other

words, deened to be | eased?
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A Yes.

Q Do you recommend that the order provide that
where a respondent elects to participate but defaults in
regard to the paynent of those costs, any cash sum becom ng
payabl e to that respondent be paid within sixty days after
the | ast date on which such respondent could have paid or
made arrangenents for the paynent of those costs?

A Yes.

Q Ckay, now, in this particular case, we do
have conflicting...a conflicting clainmnt situation. So, do
you recommend that the Board set up a escrow account for
those funds to be paid into...for the tracts where we do have
a conflicting claim for those funds to be paid into that
account ?

A Ve do.

Q And who shoul d be nanmed t he operator under
the force pooling order?

A Equi t abl e Producti on Conpany.

Q And what is the total depth of the proposed

wel | under the applicant's plan of devel opnent?

A 1880 feet.
Q And this is consistent wwth the permt that
is now pending or will be pending before the DMVE?
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It is.

And what are the estimated reserves of the

unit?
A 400, 000 or 400, 000,000. I'msorry.
Q 400, 000, 000 cubic feet?
A 400, 000, 000 cubic feet, yes.
Q And are you famliar with the well costs for

t he proposed well under the plan of devel opnent?

A Yes.

Q And has an AFE been revi ewed, signed and
submtted to the Board as Exhibit Cto the application?

A It has.

Q Was this AFE prepared by an engi neeri ng
depart nent knowl edgeable in the preparation of AFEs and
know edgeable in regard to well costs in this area?

A Yes.

Q In your opinion, does it represent a
reasonabl e estimate of the well costs for the proposed well
under the plan of devel opnent?

A It does.

Q Coul d you state for the Board at this tine
both the dry hole costs and conpl eted well costs?

A The dry hole cost is $91,220 and the
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conpl eted well cost $176, 230.

Q Do these costs anticipate a nultiple

conpl eti on?

A They do.

Q Does the AFE include a reasonable charge for

supervi si on?

A Yes.

Q I n your professional opinion, will the

granting of this application be in the best interest of

conservation, the prevention of waste and the protection of

correlative rights?

time, M.

Boar d?

second?

A It woul d.
JIMKISER Nothing further of this witness at this
Chai r man.

BENNY WAMPLER:  Any questions from nenbers of the

(No audi bl e response.)

BENNY WAMPLER: Is there a notion?

MAX LEWS: | nake a notion we approve.

BENNY WAMPLER. Mbtion to approve. |Is there a

MASON BRENT: Second.

BENNY WAMPLER:  Mbtion and second. Any further
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di scussi on?
(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al'l nmenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. The next item

on the agenda is a petition from Equitable Production Conpany
for pooling of a coal bed nethane unit identified as VC
508826, docket nunmber VGEOB-01-11/20-0987 and we'd ask the
parties that wish to address the Board in this matter to cone
forward at this tine.

JIMKISER M. Chairman, Jim Kiser again on behalf
of Equitable Production Conpany. Qur witness in this matter,
again, will be M. Don Hall.

BENNY WAMPLER. Ckay. The record will show there

are no others. You nmay proceed.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q M. Hall, again your state your nane for the
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Board, who you’re enployed by and in what capacity?

A My nane is Don Hall. |'m enployed by
Equi t abl e Production as a district |andman.

Q Okay. And your responsibilities include the
land involved in this unit and in the surroundi ng area?

A They do.

Q And you’re familiar with Equitable's
application seeking a pooling order for EPC well nunber VC
508826, which was dated Cctober the 19th, 20017

A Yes

Q | s Equitable seeking to force pool the
drilling rights underlying the unit as depicted as Exhibit A
to this application?

A W are.

Q And does this |ocation proposed for this
well fall within the Board's order for the OCakwood Coal bed
Gas Fiel d?

A It does.

Q And prior to filing the application, were
efforts nade to contact each of the respondents in an attenpt
made to work out an agreenent regardi ng the devel opnent of
the unit involved?

A. Yes.
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Q Now, does Equitable own drilling rights in
the unit involved here?

A V¢ do.

Q Coul d you state for the Board the interest

of Equitable wthin the gas estate in the unit?

A We have 87.085% | eased.

Q And the interest of Equitable in the coa
estate?

A 100...we have 100% | eased.

Q Ckay. So, you're famliar with the
ownership of drilling rights of parties other than Equitable

underlying this unit; and the percentage of the gas estate
that is unleased is 12.915?

A That's correct.

Q Ckay, and once again, we do not have any
unknown respondents or unknown interest owners in this case?

A That's correct.

Q I n your professional opinion, was due
diligence exercised to | ocate each of the respondents naned
her ei n?

A It was.

Q And are the addresses set out in Exhibit B

to the application, the |ast known addresses for the
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respondent s?

A Yes.

Q And are you requesting the Board to force
pool all the unleased interest |isted at Exhibit B to the

appl i cation?

A W are.
Q And are you famliar with the fair market
value of drilling rights in the unit here and in the

surroundi ng area?

A Yes.

Q Coul d you advi se the Board, again, as to
what those are?

A $5 bonus, a five year termand a 1/8
royalty.

Q And you gained this famliarity by acquiring
| eases in the area?

A Yes.

Q In your opinion, do the terns you have
testified to represent the fair market value of and the fair
and reasonabl e conpensation to be paid for drilling rights
within this unit?

A They do.

JIMKISER  Now, M. Chairman, at this tinme |'d ask
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that the testinony taken regarding the election options
available to the unleased parties and their tinme periods and
obl i gati ons under those elections that was taken in today's
earlier hearing, being VGOB docket nunber 01-11/20-0985...no,
excuse ne, 0986, be incorporated.

BENNY WAMPLER: That wi Il be incorporated.

Q And we do have a conflicting claimsituation
here. So, the Board does need to establish an escrow account
for that purpose?

A That's correct.

Q And who shoul d be nanmed t he operator under
any force pooling order?

A Equi t abl e Producti on.

Q And the total depth of the proposed well
under the plan of devel opnent?

A 2350 feet.

SANDRA RI GGS: | notice that the reason for the

conflict in tracts, at least 1 through 3, is that they're
both Lon B. Rogers, but one is in Trust #1 and one is in
Trust #2; and it's ny recollection that Don Johnson appeared
recently and presented the Board with agreenents to resol ve
that conflict so that---.

JIMKISER Right. No, we're just tal king about
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tract nunber 4.

SANDRA RIGGS: Ckay. So, you're aware...the only

thing we need to escrow--7?

out .

JIMKISER  Yeah, |'ve got copies of that.

SANDRA Rl GGS: ---then is tract 47

JIMKISER  Ri ght.
DON HALL: That's correct.

JIMKISER |'msorry, | should have pointed that

SANDRA RI GGS:  Ckay.

CLYDE KING That's not part of the other?

DON HALL: Right.

Q The total depth of the well under plan of

devel opnent ?

A. 2350 feet.

Q And this will be sufficient to penetrate and

test any common sources of supply in the subject formations?

A It will.

Q And the estimated reserves in the unit?
A 400, 000, 000 cubic feet.

Q Now, are you famliar with the well costs

for the proposed well under the plan of devel opnent?

A. Yes.
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Q Was an AFE reviewed, signed and submtted to
the Board as exhibit Cto the application?

A It was.

Q And was the AFE prepared by an engi neeri ng
departnment know edgeable in the preparation of AFEs and
know edgeable in regard to well cost in this particular area?

A Yes.

Q Does the AFE represent a reasonable estimte
of the well cost for the proposed unit well under the plan of
devel opnent ?

A It does.

Q Coul d you state for the Board the dry hol e
costs and conpl eted costs for 5088267

A The dry hole cost is $84,430. The conpleted
wel |l cost is $166, 901.

Q Do these costs anticipate a nultiple
conpl eti on?

A They do.

Q Does the AFE include a reasonable charge for
supervi si on?

A Yes.

Q I n your professional opinion, wuld the

granting of this application be in the best interest of
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conservation, the prevention of waste and the protection of
correlative rights?

A It woul d.

JIMKISER Nothing further of this witness at this
time, M. Chairmn.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?

SANDRA RIGGS: Wth respect to tract 4, the

trust...the only portion of tract 4 that woul d be escrowed
are those of the unleased parties---?

DON HALL: Right.

JIMKISER  Right.

SANDRA RI GGS:  ---because, as to the trust

interest, it's also addressed by their assignnents or their
agreenents?

JIMKISER  Right.

DON HALL: Yes.

JIMKISER It would only be the 12.915% of the
unl eased portion of tract 4. They're cousins.

BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Is there a notion?
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CLYDE KING | nove we approve.

BENNY WAMPLER: Second?

MASON BRENT: | second it.

BENNY WAMPLER:  Mbtion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

BOB W LSON: M. Chairman, | assune that the

suppl enental order will point out that there was an existing
split agreenent between the Rogers's Trusts so that doesn't
becone confusing at sone point down the road?

SANDRA RI GGS: Have they tendered those?

JIMKISER  Yeah, |'ve got copies of it. Do you
want me to attach to the supplenental or you've got them
don't you?

SANDRA RIGGS:  You can...|l think the way we've done

in the past is we have an exhibit...a separate exhibit

attached outlying parties that have entered into split
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agreenents resolving their conflicting clains, or you could
do it in a paragraph of the supplenental order either way.
Just list, "Parties have entered into---."

BOB WLSON: Actually, if he could showit as a

separate exhibit, that would be nore consistent with what
we're doing...we' ve been doing in the past and it woul d be
much easier to answer questions in the future if it was in an
exhi bit show ng that there was...subject to that split
agr eenent .

SANDRA RI GGS: Which parties aren't subject to

eSCr ow - -.

BENNY WAMPLER:  Good poi nt.

SANDRA RI GGS: ---because of split agreenents as

opposed to other reasons.
JIMKISER |'msure he sent ne copies of that.
So, I'Il just attach it to both of them Then we've got
another one that's comng up that's the exact sane situation.
"Il attach it to the supplenental on both of those.

BOB WLSON: Are you tal king about the letter?

SANDRA RI GGS: The agreenent between the two

trusts.

BOB WLSON: The agreenent. | have that if you

don't have a copy.
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JIMKISER |'ve got it.

BOB WLSON: Ckay.

JIMKISER  You want the agreenent attached to it
and not the letter fromDon, right, the actual split
agr eenent ?

BOB W LSON: Yes.

JIMKISER  Ckay.
SANDRA RIGGS: W actually don't need the agreenent

as long as you nmake the representation that it's on file wth
the operator and that it doesn't require escrow because---.

JIMKISER So, | can just do a separate paragraph
of ny affidavit of election letter?

BENNY WAMPLER: Bob's saying let it be an exhibit.

JI' M Kl SER: Yeah, he wants it as an exhibit.

BOB WLSON: Yeah, if we get an exhibit, that would

be the best way to go. Yeah.

BENNY WAMPLER. Even if it's a paragraph.

SANDRA RIGGS: Well, but he's tal king about the

exhibit EE...well, you don't do a separate agreenent show ng
what's going...|l nmean, a separate exhibit showing what's in
escrow?

JIMKISER W do an exhibit B that just shows the
NRI - - -.
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SANDRA RI GGS:  You conpare the gas and oil to the

coal to determ ne the conflict.

JIMKISER No. W don't do that. Qur
suppl enental orders | ook a whole lot |ike the Board orders.
We have the two page order and then we have an Affidavit of
El ection and attached to it is a final division of interest,
exhibit B essentially. So, tell nme what you want.

BOB WLSON: Well, again, it would a lot cleaner if

we coul d have a separate thing because when we | ook at these
things in the future, when sonebody calls in and wants to
know what the status of this thing is and you | ook at the---.

JIMKISER  You'd like to have it attached, the
actual split agreenent. But you don't record that part of
it, do you?

SANDRA RIGGS: He's not saying the split agreenent

att ached.

BOB WLSON: No.

SANDRA RI GGS: He's saying an exhibit that

shows- - -.
JIM KI SER Oh.
SANDRA RIGGS: ---the parties to a split agreenent.

BOB WLSON: A separate---.

JIMKISER  Ch, okay.
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BOB W LSON: Yeabh.

SANDRA RI GGS:

JI M KI SER

can do that.

par agr aph

just...do

a flag.

BENNY WAMPLER

Ri ght .

Li ke an exhi bit B.

So, just a separate paragraph...oh, |

as an exhi

JI M KI SER

BENNY WAMPLER

bit.
Ckay.

it the way you do it now.

JI M KI SER

BENNY WAMPLER

Yeah, you can just attach the

That's what | was saying. You can

Just - --.

Just break it out?

JI M KI SER

Ckay.

BOB W LSON: Sur e.

BENNY WAMPLER

SANDRA RI GGS:

your exhibit B, but

It woul d spel

parties as opposed---.

letter is.

split up?

JI M KI SER

So, that wll

---make it as an exhibit.

He's just making sure he's raising

In other words, it would be |like

out the split agreenent

be C or whatever the next

And it can just be a narrative with the parties

(No audi bl e response.)

JI M KI SER

Ckay.
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SANDRA RI GGS: Is this Cakwood | Field Rul es?

JIMKISER | believe so, yeah
DON HALL: Yes.
SANDRA RI GGS: Frac?

JI M KI SER  Yeah.
(Board nenbers confer anong thensel ves.)

BENNY WAMPLER: Ckay, the last itemon the agenda

is a petition from Equitable Production Conpany for pooling
of a coal bed net hane unit under the Oakwood Coal bed Gas Field
identified as VG 508827, docket nunber VGEOB-01-11/20-0988.
We'd ask the parties that wish to address the Board in this
matter to come forward at this tine.

JIMKISER M. Chairman and Board nenbers, Jim
Ki ser again on behal f of Equitable Production Conpany. CQur
witness inthis matter wwll again be M. Hall. W didn't
consolidate this one because it is a...there are a couple
smal | differences. But we are pooling the exact sane parties

in this case.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q I f you' d, again, state your nane for the
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Board, who you are enployed by and in what capacity?

A Don Hall. |I'menployed by Equitable
Production Conpany as district |andman.

Q And you’re familiar with Equitable's
application seeking a pooling order for this well being VG
508827, which was dated Cctober the 19th, 2001?

A | am

Q And you're seeking to force pool the
drilling rights underlying the unit as depicted as Exhibit A,
that being the plat to the application?

A Yes.

Q And the proposed for this well falls within
the Board's order for the Oakwood | Coal bed Gas Fiel d?

A That's correct.

Q And it also falls outside the interior
w ndow. So, in your permt application you have sought a
vari ance?

A That's correct.

Q Now, prior to filing the application, were
efforts nmade to contact each of the respondents that weren't
under | ease, once again being the...sone of the Rogers heirs,
in an attenpt to work out an agreenent regarding the

devel opnent of the unit?
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A Yes.

Q Now, does Equitable own drilling rights in
the unit involved here?

A W do.

Q And what is the interest of Equitable within

the gas estate in the unit?

A We have 92.98...92.985% | eased.

Q And the coal estate is 100% | eased?

A That's correct.

Q So, the unleased portion of the gas estate

inthis particular case is 7.0157

A That's correct.
Q Agai n, we don't have any unknown parties or
unknown respondents. In your professional opinion, was due

diligence exercised to | ocate each of the respondents naned
herei n?

A Yes.

Q And are the addresses set out in Exhibit B
to the application, the | ast known addresses for the
respondent s?

A Yes.

Q And are you requesting the Board to force

pool all unleased interest listed at Exhibit B to the
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appl i cation?

A We are.
Q And you are famliar with the fair market
value of drilling rights in the unit here and in the

surroundi ng area?

A Yes.

Q Coul d you, again, advise the Board as to
what those are?

A $5 bonus, a five year termand a 1/8
royalty.

Q In your opinion, do the terns you have just
testified to represent the fair nmarket value of and the fair
and reasonabl e conpensation to be paid for drilling rights
within this unit?

A They do.

JIMKISER M. Chairman, once again, if you would,
we'd ask that the testinony taken in item nunber fifteen on
today' s docket regarding el ections afforded the unl eased
parties and their tinme |lines and obligations under those
el ections be incorporated in this hearing.

BENNY WAMPLER:  They wi Il be i ncorporated.

Q Ckay, M. Hall, in this particular case, we

again need to have the Board set up an escrow account for the
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7.015 percent of the gas estate in tract 2 that remains

unl eased?

A That's correct.

Q And that is conflicting?

A That's correct.

Q Okay. And that's all that would need to be
escrowed due to sonme split agreenents will be listed in the

suppl enment al order?

A That's correct.

Q And who shoul d be naned t he operator under
any force pooling agreenent?

A Equi t abl e Producti on.

Q And the total depth of the proposed well
under the applicant's plan of devel opnent?

A 2280 feet.

Q And this will be sufficient to penetrate and
test any common sources of supply in the subject formations

as noted in your permt application?

A That's correct.

Q And the estimated reserves for this unit?
A 400, 000, 000 cubic feet.

Q Now, are you famliar with the well costs

for this unit and have you reviewed the AFE attached, signed
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and submtted to the Board as exhibit Cto the application?

A Yes.

Q I n your opinion, does it represent a
reasonabl e estimate of the well costs for this well?

A It does.

Q Coul d you state for the Board both the dry
hol e costs and conpl eted costs for 50882772

A The dry hol e costs would be $86, 508 and
conpl eted well costs would be $169, 826.

Q Do these costs anticipate a nultiple
conpl eti on?

A They do.

Q Does the AFE include a reasonable charge for

supervi si on?

A Yes.

Q I n your professional opinion, wuld the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?

A. Yes.

JIMKISER Nothing further of this witness at this

time, M. Chairnmn.

BENNY WAMPLER: Questions from nenbers of the
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Boar d?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further, M.

Ki ser?
JIMKISER W'd ask that the application be
approved as submtted, M. Chairnman.

BENNY WAMPLER: Is there a notion?

CLYDE Kl NG So noved.

BENNY WAMPLER: Mbtion to approve. |Is there a

second?
MASON BRENT: Second.
BENNY WAMPLER:  Second. Any further discussion?
(No audi bl e response.)
BENNY WAMPLER.  All in favor, signify by saying
yes.

(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

DON HALL: Thank you.
BENNY WAMPLER: Do you have anything further, M.

Wl son? That concludes today's docket.

BOB WLSON: Yeah, one thing that |I...1 think
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everybody shoul d...on the Board should have gotten their

yearly financial disclosure...conflict of interest disclosure

forms. We'd like to...if you haven't gotten them please |et

us know and if you have gotten them please get them back by

January 4th. Actually,

t he quicker the better. But | wanted

to encourage you to get those on back up to Ri chnond.

The only other thing is that I, at the | ast
hearing, | presented draft copies of the audit. W've got no
comments on that. So, that will be finalized as the fina
audit report. That's all | have.

BENNY WAMPLER: \What about Decenber docket ?

BOB WLSON: Decenber docket, we've got twelve

itens on it.

BENNY WAMPLER:  Al'l Consol ?

JI M KI SER

No, we've got two.

BOB WLSON: No.

BENNY WAMPLER:  You' ve got two?

(No audi bl e response.)

BENNY WAMPLER. Do we know of anything yet for

January?

BOB WLSON: No, nothing about January.

JI M KI SER

ot her than Equitable.

know | ' m going to have one sonebody
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DON HALL: | probably...in January, |['ll probably
have a coupl e.

BOB WLSON: It's ny understandi ng that Consol wll

have about the steady flow that they've had al ong, too.
So- - -.
CLYDE KING In January?

BOB W LSON: Yes.

BENNY WAMPLER:  Thank you, gentlenen. Happy

Thanksgi vi ng.

JIM KI SER Thank you. Have a good Thanksgiving to
you, too.

DON HALL: You to.

BENNY WAMPLER:  Happy Thanksgiving to the nenbers

of the Board.

MASON BRENT: You to.

CLYDE KING Yeah. Happy turkey.
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STATE OF VIRA NI A,
COUNTY OF BUCHANAN, to-wit:

|, Sonya Mchelle Brown, Court Reporter and Notary
Public for the State of Virginia, do hereby certify that the
foregoi ng hearing was recorded by me on a tape recording
machi ne and | ater transcribed by nme personally.

G ven under ny hand and seal on this the 29th day
of Novenber, 2001.

NOTARY PUBLI C

My conmm ssion expires: August 31, 2005.
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