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BENNY WAMPLER: Okay, if | can get everyone's

attention, we're ready to start today. Good norning. M nane
is Benny Wanpler. |'m Deputy Director for the Departnent of
M nes, M nerals and Energy and actually acting director for the
Departnent, Chairnman of the Gas and G| Board. 1’'Il ask the
Board nmenbers to i ntroduce t hensel ves starting with M. Harris.

BILLHARRIS: |'"mBill Harris, apublic nmenber fromW se

County. |’'m a faculty nenber at Muntain Enpire community
Coll ege in Big Stone Gap.

KATIE DYE: |'mKatie Dye. |’ma public nmenber from
Buchanan County.

SHARON PI GEON: |’ m Sharon Pigeon with the office of

t he Attorney Ceneral.

DONNI E RATLI FF: 1’ mDonni e Ratliff representing coal .

BRUCE PRATHER: Bruce Prather representing the oil and

gas i ndustry.

DAVI D ASBURY: Good norning. David Asbury, Director

of the Division of Gas and G| and principle executive to the
staff of the Board.

BENNY WAMPLER: |’ 1| al so, behind nme and stay near the

m c, introduce Butch Lanbert, who is nentoring nmy position, and
Wi | | take over as Deputy Director of the Departnent and Chair nman
of the Board unl ess the Governor chooses otherw se starting in

January. The...naintaining the Governor’s, he can do what ever




he wants. Thefirst itemontoday’ s agendais aquarterly report
on the Board escrow account adm ni stered by Wachovi a Bank and
M. Asbury will review that with us now.

DAVI D ASBURY: Good norning. |’ve previously passed

out a copy that represents an update for the Board with t he escr ow
account . These figures are as of June 30, 2008. For the
quarter, it shows the beginning value of 19.386 mllion with
contributions of 2 mllion, an i ncone of $74,000 and an endi ng
val ue of 21.517 mllion dollars for the ending quarter of June
30. Year to date 2008, the begi nning val ue of January 1, 2008,
$18.514 million, contributions has been $2.819 nmillion wth
i nconme net of $197, 000, wit hdrawal s $14, 000, endi ng val ue 21. 517
m|lion dollars.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Thank you David. The next itemon the

agenda is a petition from Range Resources-Pine Mountain,
| ncorporated for creation of a drilling unit and pooling of
conventional gas unit V-504473. This is docket nunber
VGEOB- 08-0617-2258. W’'d ask the parties that wish to address
the Board in this matter to come forward at this tine.

TIM SCOTT: Tim Scott, Phil Horn and lan Landon for
Range Resources-Pi ne Mountain, Inc.

BENNY WAMPLER: Go ahead and swear themin.




(Phil Horn and lan Landon are duly sworn.)

BENNY WAMPLER: Excuse ne fol ks, we are recordi ng and

we need you not to talk during the proceedi ngs, please. Thank

you. Go ahead. | need to get you sworn as well if you' re going

(Nancy Wngo is duly sworn.)
COURT REPORTER: What’'s your nane, please?

NANCY W NGO |’ m Nancy W ngo.

BENNY WAMPLER: W ngo?

NANCY W NGO W ngo, WI-NG O

BENNY WAMPLER: The way we’ || do that is we’'ll et then
make their presentation and then you' || be able to ask questions
as they do. Okay? W’'Il let themgo first and we'll try to

answer questions for you that you m ght have, but otherw se
you' | | have the ability to do that. You nay proceed, M. Scott.
TIM SCOIT: Thank you. M. Chairman, M. Horn's
testi nony was concluded in July. W have, however, attained
nore | eases and we’ve set out what to you all are a third set
of exhibits. The only information that’s new would be as to
parties to be dism ssed and percentages that are |eased or
unl eased, if that that would be okay wth the Board.

BENNY WAMPLER: That’ s okay.

PH L HORN

havi ng been duly sworn, was exam ned and testified as fol |l ows:




DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOITT:

Q M. Horn, again, state your name and by whon
you’' re enpl oyed.

A My nane is Phil Horn. |1’m|and nmanager for
Range Resources-Pi ne Mountain, Inc.

Q Si nce our | ast hearing, have you been able to
obtain additional |eases fromthe parties responded |isted on
Exhi bit B-3?

A Yes, we have.

Q And who are those parties that should be
di sm ssed fromthis hearing?

A It woul d be Peggy Varney, Polly Marie Labot o,
Ferrel Reed Rasnake and Harol d Dean Rasnake.

Q As a result of your leasing efforts, what
i s...how much of the unit does Range Resources-Pi ne Muntain

now have under | ease?

A 82.46933217%

Q And what’s the percentage that we’ re seeking
to pool ?

A 17.53066783%

Q And as far as the escrowrequirenent, that has

not changed has it?

A. That’' s correct.




Q Ckay, it remains the sane. W’ ve provided
that to the Board, is that correct?

A That’ s correct.

TIM SCOTT: That’s all the questions | have for M.
Hor n.

BENNY WAMPLER: Do you have any questi ons regardi ng t he

| ease?

NANCY WNGO | really don’'t understand at all and |

j ust...but | dounderstandthat it’s goingto pass nonmatter what.
And | don’t understand it because well there’s awell that’s been
on there that we weren’t notified of before and |I’'ve seen the
papers over there in the office and there was only four people
notified of it and | don’t know where our noney is for that, so.
But | haven't talked to M...l’mnot doing this... blamng M.
Horn because | haven't tal ked to himabout this.

TIMSCOIT: M. Chairnman, that woul d be sonet hi ng t hat
Ms. Wngo could find out fromthe Board. That’s not relevant
to this particul ar proceeding.

NANCY WNGO Well, would it not have to cone back to

this Board is what |1'd |like to know?
TIM SCOTT: This is a different well, M. Wngo.

NANCY WNGO. |'"msure it is. | understand that part.

BENNY WAMPLER: Well, we're not able to...when we're

hearing a case on a particular well we have to deal with that.




NANCY W NGO Yeah, | understand that.

BENNY WAMPLER: And your questionis not regardingthis

well, is that correct?

NANCY W NGO No, | just know...huh uh.

BENNY WAMPLER: Ckay, if you'll stay withus, we'll try

at break or sonething to get the information that you have &
guesti on about and get you some answers.

NANCY W NGO Ckay.

BENNY WAMPLER: Ckay. You may cal |l your next w tness.

TI M SCOIT: Thank you, M. Chairman.

| AN LANDON

havi ng been duly sworn, was exam ned and testified as fol |l ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOTT:

Q M. Landon, would you state your nanme and by
whom you’ re enpl oyed?

A My nane i s I an Landon. |’ moperati ons nanager
f or Range Resources-Pi ne Muntai n.

Q And di d you participate inthe preparations of
t hi s application now pendi ng before the Board?

A Yes, | did.

Q And what’'s the total target depth for this

wel | ?




5, 650 feet.
And what are the estimated reserves for this
uni t ?
A 350 mllion cubic feet
Q And did you also participate in cost
pr epar ati ons?
A Yes, | did.
Q And what is the estimated dry hole costs for

this well?

A $251, 555.

Q And the conpl eted well costs?

A $497, 095.

Q Did you al so participate inthe preparation of
t he AFE?

A Yes, | did.

Q And does the AFE include a reasonabl e charge

f or supervision?
A Yes, it does.
Q And i n your opinion, would the granting of this
appl i cation pronote the prevention of waste, protect correl ati ve
ri ghts and conservation of the resource?

A Yes, it woul d.

TIM SCOIT: That’s all the questions | have for M.

Landon.




guestion a well that you all have? Do you know? 1Is it a Range

Resour ces’

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

TIM SCOTT: No, sir.

BENNY WAMPLER: |Is there a notion?

BILL HARRI'S: Motion to approve.

DONNI E RATLI FF: Second.

BENNY WAMPLER: And a second. Any further di scussion?

(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(Al'l menbers signify by saying yes.)
BENNY WAMPLER: Qpposed, say no.

(No audi bl e response.)

BENNY WAMPLER: You have approval .

TI M SCOTT: Thank you, sir.
BENNY WAMPLER: Now, is that...is the well she has 4

wel | ?
TIM SCOTT: 1t’s Equitable.
NANCY WNGO |t was Equitable.

BENNY WAMPLER: Oh, it was an Equitable well. Ckay.

Well, we'll get the information fromyou

NANCY W NGO Ckay.

BENNY WAMPLER: Thank you. Next is a petition and




menor andumof lawfiled by S. T. Mullins and J. Scott Sexton on
behal f of GeoMet. W continued fromJuly these three petitions.
|’ mgoing to go ahead and call the docket nunbers for all three
since that’s the way we’ve handl ed these: VGOB-08-0617-2259,
VGOB- 08- 0617- 2260 and VGOB- 08-0617-2261. W' d ask the parties
t hat wi sh to address the Board in these matters to cone forward
at this tine.

TOM MULLINS: S.T. Mullins with Street Law Firm on

behal f of GeoMet.
MARK SWARTZ: Mark Swartz on behal f of |sland Creek.

JONATHAN BLANK: Jonat han Bl ake on behal f of |sland

Cr eek.
SCOTT SEXTON: Scott Sexton on behal f of GeoMet.

GECRCGE MASON: Geor ge Mason on behal f of LBR Hol di ngs,

LLC in support of GeoMet operating conpany.
TOMMILLINS: M. Chairman, before we get started, I'd

| i ke to ask the Board’s indul gence to continue this matter for
one nore nonth. M. WIson, whose opi nions are pendi ng before
t he Board, i s not available this nonth. He may not be avail abl e
next nonth, candidly. But if he is, | hope to give himthe

opportunity to express his views to the Board on all the i ssues
| i ke he has had the opportunity for one of those...one of the
cases and they are inportant decisions before the Board and

his...the benefit of his insight may be hel pful to the Board




menbers especially to those who are not present at the | ast
consi deration of this issue. So, |I throwthat out and ask the
Board to consider continuing these...all three matters until
next nont h.

BENNY WAMPLER: M. Swartz.

MARK SWARTZ: Tomcalled ne on Friday to tell ne that

Bob W1l son’s situation, which | had been blissfully unaware of.

| told himthen that | would leave it up to you all. |[|’ve had
t he weekend to think about it and I'mstill going to | eave it
up to the Board, but | will share this observation. |’mnot sure

t hat beyond t he written opi ni ons and deci si ons t hat Bob made t hat
he really needs to be here. And neaning do we need to drag him
here? And | will just |leave you with that thought and... but
we’ re unconfortable with whatever decision the Board nakes.

BENNY WAMPLER: Are there other...any cooments? M.

Mason.
GECRCGE MASON: We support....LBR Hol dings, LLC

supports GeoMet’ s request for a continuance until next nonth for
t he reasons stated by M. Millins.
BENNY WAMPLER: M. Sext on.

SCOTT SEXTON: Agreed.

BENNY WAMPLER: Any obj ection, Board nenbers, for one

thirty day continuance?

(No audi bl e response.)




BENNY WAMPLER: W 't hout obj ection, they’' re conti nued.

| forgot to rem nd everyone when we started, as | usually do,
toturn off your cell phones, pagers and all those ot her things.

MARK SWARTZ: | can’t believe | got a free pass.

BENNY WAMPLER: So, M. Swartz is not in trouble this

BENNY WAMPLER: Okay. Next is a petition from

Equi t abl e Producti on Conpany for the establishnent for a
provi sional unit consisting of 320-acres for drilling a

hori zontal conventional gas well. This is docket nunber
VGOB- 08- 0715-2271. We'd ask the parties that wish to address
the Board in this matter to come forward at this time. Fol ks
we are getting chatter in the roomand we need you to be quiet,
pl ease, because it is inportant that we be able to have a good
record of the hearing. Thank you. You nmay conti nue.

JIM KAISER. M. Chairman and Board nenbers, on

behal f...Ji mKai ser on behal f of Equitable Producti on Conpany.
We' d ask that itemsix that was just called be w thdrawn fron
t he docket. If it’s okay with you, |I’ve got sone nore
housekeepi ng.

BENNY WAMPLER: That's fine. That will be w t hdr awn.

JIMKAISER: If you' d go ahead and call nunber seven

we’' re going to withdraw that one too.

BENNY WAMPLER: Docket nunber VGOB-08-0715-2273. The




parties that wish to address the Board in this matter.

JI M KAl SER. M. Chairnman, again, JimKaiser.

Equi t abl e asks that that item be w t hdrawn.

BENNY WAMPLER: That is w t hdrawn.

JIM KAI SER: And then if you m ght nove to item

ei ght een.

BENNY WAMPLER: That’s a petition from Equitable

Producti on Conpany for establishnment of a provisional drilling
unit, docket nunmber VGOB-08-0819-2302. W'’d ask the parties
that wish to address the Board in this matter to come forward
at this tine.

JI MKAI SER M. Chairman, again, Ji mKai ser on behal f
of Equitable Production Conpany. W' d ask that that matter be
Wi t hdrawn from the docket .

BENNY WAMPLER: And that is w thdrawn.

JI M KAISER And | may have on conti nuance but |et ne
speak with...l’ve got anewwitness. M. Hall isinthe hospital
t oday. So, | need to check on that and it’s in the fl ow of the
ot her ones anyway, So.

BENNY WAMPLER: Ckay. Next is a petition from Range

Resour ces- Pi ne Mountain Incorporated for a well |ocation
exception for a proposed well V-530073 and this is docket nunber
VGOB- 08- 0715-2290. We'd ask the parties that wish to address

the Board in this matter to cone forward at this tine.




TIMSCOTT: TimScott, Jerry Granthamand Phil Horn for
Range Resources-Pi ne Mountain, Inc.

BENNY WAMPLER: Let the record show no others. You

need to get M. G antham sworn.
(Jerry Granthamis duly sworn.)

BENNY WAMPLER: M. Horn has been previously sworn.

You may proceed. The record will show no others.
TI M SCOTT: Thank you.
PH L HORN
DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOITT:

Q M. Horn, woul d you st ate your nane and by whom
you' re enpl oyed, pl ease?
A My name is Phil Horn. |'mland manager for

Range Resources-Pi ne Mountain, Inc.

Q This matter was continued, is that correct?
A Yes, it was.

Q And why was it continued?

A We found a five acre private oil and gas tract

that is conprised of five separate tracts |ocated inside the
uni t .

Q And the ownership of that tract is set forth
on Exhibit B, is that correct?

A. That’ s correct.




Q And coul d you please tell the Board who
operates wells P-234, V-2135, V-536100 and P-550291?

A Equi t abl e Producti on Conpany.

Q And you al so participate in that, is that
correct?

A Yes, we do.

Q kay. How were the parties who are |listed on

Exhibit B notified of this hearing?
A They were notified by certified mail.

Q And we have...we knowwho all the parties are,
is that correct?

A That’ s correct.

Q Ckay. And we’ve provided proof of mailing to
M. Asbury, is that correct?

A That’ s correct.

JIM KAI SER: That’s all the questions | have for M.

Hor n.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

JIM KAl SER:  Call your next w tness.

JERRY GRANTHAM

havi ng been duly sworn, was exam ned and testified as foll ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:




Q M. Grantham woul d you pl ease state your nane
and by whom you’ re enpl oyed?

A Jerry Grantham |’ m enpl oyed by Range
Resour ces- Pi ne Mountain, Inc.

Q And did you participate in the preparation of

t hi s application?

A | did.

Q And Wul d you please tell the Board why we’'re
seeking a well location exception in this matter?

A W' re seeking a well |ocation exception for

530073 to pronote the conservation of the gas resource, prevent
wast e and protect correlative rights.
Q Now, woul d you pl ease expl ai nto t he Board what

woul d be lost here...is that Exhibit AA, is that correct?

A This is Exhibit C

Q C, okay.

A It should be CC

Q What woul d be the acreage that would be

st rai ned?
A | f you look at the Exhibit CC, if you nodify
t hat exhibit, the area that’s cross-hatched in green i s acreage
t hat i s not included in any previous unit that has been drilled
and effectively 1is acreage that is stranded you woul d say.

That green acreage is approximtely 81.83 acres, so three




quarters of afull unit. W estinmate that that 81.83 acres woul d

contain approximately 400 mllion cubic feet of gas.
Q What’'s the target depth for this well?
A Target depth for this well is 5,992 feet.
Q Wul d you please tell the Board why this

appl i cati on shoul d be approved?

A This application should be approved for the
reasons | statedearlier, certainly to prevent waste, to maxi m ze
t he resource and to protect the correlative rights of the
i ndi vidual s who are not in any of the prior existing units.

TIM SCOIT: That’s all the questions | have for M.
G ant ham

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIM KAI SER: No, sir.

BENNY WAMPLER: |Is there a notion?

BILL HARRIS: Modtion for approval.

BRUCE PRATHER: Second.

BENNY WAMPLER: And second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes, but Donnie
Ratliff.)




BENNY WAMPLER:  Opposed, say no.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. You have

approval .
TI M SCOTT: Thank you.
BENNY WAMPLER: Next is a petitionfromCNX Gas Conpany,

LLC for pooling of coal bed net hane unit AX-133. This is docket
nunber VGOB- 08-0819-2291. W’'d ask the parties that wish to
address the Board in this matter to cone forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: M. Arrington, we need to get you sworn

i n, please.

(Leslie K. Arrington is duly sworn.)




LESLI E K. ARRI NGTON

havi ng been duly sworn, was exam ned and testified as foll ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Les, woul d you state your nane for us, please?
A Leslie K Arrington.

Q And who do you work for?

A CNX Gas Conpany, LLC

Q | s CNX Gas Conpany the applicant here?

A Yes, it is.

Q And if this application for pooling is
approved, whoisit that the applicant i s requesting be appoi nted
desi gnat ed operator?
A CNX Gas Conpany.
Q s CNX Gas Conpany, LLC a Virginia limted
[ iability conpany?
A Yes, it is.
Q Is it authorized to business in the
Commonweal t h?

A Yes, it is.

Q Has CNX Gas registered with the Departnent of
M nes, M nerals and Energy?

A Yes.

Q Does it have an operator’s bond on file as is




requi red by | aw?

A Yes, it does.

Q kay. What kind of unit is this?

A Thisis aMddle RRdge. It has 58.74 acres in
it.

Q kay. And are we proposing one well?

A Yes.

Q Is it in the drilling w ndow?

A "1l have to | ook. Yes it is.

Q kay. Is it a frac well?

A Yes, it is.

Q What did you do to notify people that there

woul d be a hearing today?

A We mailed by certified mail, return recei pt on
July the 18'" and we published in the Bluefield Daily Tel egraph
on July the 25'N

Q Have you filed your certificates with regard
to mailing and your proof of publication that you got fromthe
newspaper with the acting Director?

A Yes, we have.

Q In that regard, when you published in the
newspaper what appeared in the newspaper?

A The notice of hearing and | ocation exhibit.

Q Do you want to add any respondents today?




A No, we are going to dism ss one.

Q Ckay. Do you want to disnmss any?

A Yes.

Q And who is that?

A That woul d be Kennet h Anders and we | eased t hat
i nt erest.

Q So, the reason for the dism ssal would be

because you’ ve | eased hin?

A Yes.

Q kay. And have you subm tted t oday an Exhi bi t
B-2 which lists the people you want to delete---?

A Yes, we have.

Q ---or the person you want to del ete? Have you

revi sed Exhibit B-3 accordingly?

A Yes, we have.

Q By del eting his nane?

A Yes.

Q And does that then change the ownership that

you' re seeki ng to pool and t he ownershi p percentage that you’ ve
acqui red?

A Yes. Yes, it did.

Q kay. As of today, with the dism ssal, what
i nt erest have you acquired and what are you seeking to pool ?

A W’ ve acquired 100%of the coal owner’s clain




A
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t o coal bed net hane and we’ ve acquired 56.6735% of the oil and
gas owners claimto coal bed nethane. W’re seeking to pool

413. 3265% of the oil and gas owners claimto coal bed net hane.
Q
i nterests and so forth let’s talk about escrow for a m nute.

There’s an escrow requi renent here?

2J, 2K, 2M 2N, 20, 2P, 2Q 2R and 2T.

1A, you filed a revised?

Ckay. As long as we’'re on the parties and

Yes, for tract 2B, 2C, 2D, 2E, 2F, 2G 2H, 21,

And t he escrow f or unknowns, what tracts woul d

2C, 2G 21, 23, 2M 2N, 20, 2P and 2Q
Are there any split agreenents?
For Tract 1, 2A, 2L and 2S.

Actual ly, when | | ook at Exhibit EE, |’ ve got

Ve did.

Ckay. So, there’'s a revised Exhibit?
Yes.

EE?

Yes.

And if you...go ahead.

M. Anders had a royalty split.

kay. That’s the addition?

Uh- huh.




Q Have you provided a well cost estimate with
regard to this well?

A Yes, we have. It’s $303,457.84. Estinated
depth is 2515 and the permt nunmber is 9538.

Q Permt nunber is what?

A 9538.

Q What was the nunber you gave for the cost
esti mat e?

A $303, 457. 84.

Q kay. Let me show you the exhibit. The one

|’ve got is a different anmount.
A Yeah.

MARK SWARTZ: Wi ch one do you have, M. Chairnman?

BENNY WAMPLER: $303, 457. 84.

MARK SWARTZ: Ckay, well mine isn't relevant. Ckay,

good.

Q s it your opinion, M. Arrington, that
drillingonefracwell inthedrillingw ndowof this M ddl e Ri dge
unit is a reasonable way to devel op the coal bed net hane within
the unit?

A Yes, it is.

Q Is it your further opinionthat if you conbine
t he | easi ng and acquisition efforts that the applicant has been

successful in with a pooling order pooling the remaining




respondents that the correlative rights and interest of all

owners and claimants will be protected?
A Yes.
MARK SWARTZ: That's all | have, M. Chairnman.

BENNY WAMPLER: | have a couple of questions. The

royalty division order R Hodges and Coal Creek, is that Coal
Creek Coal Conpany?
A Yes, sir, it is.

BENNY WAMPLER Ckay.

BILL HARRI S: M. Chairnman?

BENNY WAMPLER: Yes.

BILL HARRI'S: | have a question about the sane

page- - - .
BENNY WAMPLER: M. Harri s.

BILL HARRI S: ---the EE, the one down at the very botton

there is also nention of royalty...the royalty division order
i s seven-eights C. Smth and one-ei ght Coal Creek. Under that
it has another statenment, 1’1l wait until you get to that page.
Down at the very bottomit says Triple R receives 10% of the
royalty due to the owner. | was just curious about that.
What - - - ?

A There is an agreenent between the two owners
t here t hat he’ s representi ng themand he gets 10%of the royalty.

BILL HARRIS: Nowthe Triple RI1 didn't see a reference




to it anywhere el se though. | nean | may have just overl ooked
it. Do we know what that is?

BENNY WAMPLER: W need to get Anita sworn.

(Anita Duty is duly sworn.)
BENNY WAMPLER: Who are you?

ANI TA DUTY: Anita Duty.

ANI TA DUTY

havi ng been duly sworn, was exam ned and testified as foll ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Who do you work for?
A CNX Gas.
Q | s part of your jobresponsibilitiestoprepare

t he exhibits to the applications?
A Yes.
Q Do you have personal know edge that nay hel p

answer the question M. Harris is zeroing in on?

A Yes.
Q Coul d you do that?
A Triple R ..Robin Hodges is actually the,

don’t know t he adm ni strator or whatever for Triple R That is
hi s conpany.

BILL HARRIS: Is that the only reference to Triple R?




A Vell, Triple R actually negotiated the | ease
with Clement Smith and in order to do that, he requested that
ten percent of that royalty split goes to Triple R because he’'s
t he one negotiated the | ease and the royalty split agreenent.

BILL HARRI'S: | can understand that but ny question

really is about Triple R | nean if that...is that the only
reference to Triple Rin the application?
A Yes.

BILL HARRIS: So, we really---.

A Si nply because he was the one that negoti at ed
t he | ease and the royalty split agreenent and he wants it to say
it on the Exhibit E© He nade ne put it on there, so.

BILL HARRI S: | guess |’ maski ng about the identity of

Triple R though. | nean you're telling ne that...what |’ m
saying is inthe applicationif soneone were to pick that up and
read it and see oh Triple R who are they?

MARK SWARTZ: Well, Triple Ris not an owner. This is

a brokerage fee sort of and that’s why they wouldn’t be |isted
in...l understand your---.

BILL HARRI'S: Because they woul dn’t be a respondent ?

MARK SWARTZ: They woul dn’t be a respondent because

t hey are not an owner, but when they entered into the split
agreenent they instructed us to pay their broker 10%

That ' s---.




ANI TA DUTY: Right. It’s just a private agreenent

that U enment Smth and Coal Creek have with---.

Bl LL HARRI S: | can understand al | of the expl anati ons.

| guess I'mjust curious as to if there should be sone other
reference to Triple R | nean, that’s ny...|l nmean | understand
t he arrangenent and they’re paying that because they're
brokering that, but I’mjust alittle...l guessalittle confused
when Tri pl e Rdoesn’t showup anywhere el se, but it shows up there
and | understand thereasonwhy it’sthere, |’ mjust sayi ng shoul d
t here be sone reference to it sonewhere.

BENNY WAMPLER: Wel |, we’ ve got clarification here so

we could anmend the Exhibit. 1t’s not Exhibit E, it’s Exhibit
EE, right is where you---7?
BILL HARRI'S:  Yes, Exhibit EE

SHARON PI GEON: We don’'t attach Exhibit EE to the

or der s.

BENNY WAMPLER:  It’s not a part of the order.

SHARON PI GEON:  This actually reflects private

contractual rel ationships and has really nothing to do wth your
order. We don’t take orders that deal with that. That’s going
t o be what they doisfollowthat. |It’s not goingto have any---.

BILL HARRI S: So, we don’t need to know anyt hi ng about

Triple R basically?

ANI TA DUTY: He want ne to... M. Hodges requested t hat




| put that on there because he feels like if | put that on there
that it will get...mke sure that nobody m sses the fact that
t hey get 10%

SHARON PI GEON: He wants it docunent ed.

BENNY WAMPLER: He wants it clarified as a brokerage

fee or something like that.

BILL HARRI' S: How do t hey know who it goes to though,

see what |’ m sayi ng?

SHARON PI GEON: CNX knows...and it isn’t going to be

pai d out of anything you all control.

BENNY WAMPLER: Ckay, | had anot her question---.

BILL HARRI'S: Thank you.

BENNY WAMPLER: ---on the Ronnie Shelton, I’1I] just ask

you what you’ ve done to | ease M. Shelton.

LESLI E K. ARRI NGTON: Yes, sir. As you know, | spoke

with M. Shelton this norning and our...one of our |and agents,
Sherman Martin, has gone by and tal ked to them about | easing.
Apparently they weren’t satisfied with the discussions with M.
Martin and we’ ve gotten all of his informati on and are going to
do sone correspondence with himand that’ s the reason they left.

BENNY WAMPLER: O her questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WVAMPLER: M. Swartz?




MARK SWARTZ: Your question for |easing rem nded ne

that | need to ask M. Arrington---.
Q I n general, what are the standard | ease terns
t hat you have offered to the folks in this unit that you ve been
able to | ease?

A It’s a one-eighth production royalty and a
dol | ar per acre per year with a five year pay up term

MARK SWARTZ: That's all | have M. Chairmn.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ: Just one further comment with regard to

M. Harris’ question. If we didn’t have a split agreenent here
we woul d not have put Triple R on Exhibit B-3 because they're
not an owner of record and that...and | guess that is the botton
| i ne answering in terns of kind of where Ms. Pigeon was com ng
fromas well. They re not an owner. So, they wouldn't be in
t he Board orders. But because we’'ve got a split agreenent, we
need to account for that. | think it was an appropriate
suggestion. W' Il file an anmended exhibit to showthat it’'s &
br okerage fee so that we don't raise that red flag with other
people. But that’s the---.

BILL HARRIS: Well, just---.

MARK SWARTZ: Ri ght .




BlILL HARRI S: Qut of nowhere that was there---.

MARK SWARTZ: Ri ght.

BILL HARRIS: ---and | thought | don’t who they are.

Cbvi ously, youall do, but...and | didn’t knowif it was i nportant
t hat we know who they are.

MARK SWARTZ: Understood. No problem

Bl LL HARRI S: Considering that split agreenent, | nean

because that’ s private between those fol ks. Thank you though.

MARK SWARTZ: G eat.

BENNY WAMPLER: O her questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further, M.

Swartz?

MARK SWARTZ: No, | do not.

BENNY WAMPLER: |Is there a notion?

BRUCE PRATHER  Mbdtion

Bl LL HARRI S: Second.

BENNY WAMPLER: We have a notion to approve and a

second. Any further discussion?
(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes, but Katie Dye.)
BENNY WAMPLER: Qpposed, say no.




KATI E DYE: Abst ai n.

BENNY WAMPLER: One abstention, Ms. Dye. The next iten

isapetitionfromCNX Gas Conpany LLCfor pooling coal bed net hane
unit BG 122. This is docket number VGOB-08-0819-2292. W'd
ask the parties that wish to address the Board in this matter
to cone forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record wi || show no ot hers. You nay

pr oceed.

MARK SWARTZ: Thank you. M. Chairman, |'d like to

i ncorporate, if I could, M. Arrington’s testinony with regard
to the applicant and operator, his enploynment and the standard
| ease terns.

BENNY WAMPLER: That wi |l be i ncor por at ed.

MARK SWARTZ: Thank you.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Coul d you state your nanme for us again, Les?
Leslie K Arrington.
Who do you work for?

CNX Gas Conpany, LLC.

o > O »F

What did you do to notify people that we were
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publ i shed in the
A
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t oday?

o >» O » O » O >» O P

esti nmat e?

going to have a hearing with regard to this unit today?

W mailed by certified mail on July 18, 2008

and published Bluefield Daily Tel egraph July 25, 2008.

Have you filed certificates with regard to

mai | i ng and proof of publication with M. Asbury?

Yes, we have.

And in that regard, when the notice was
paper, what appeared in the paper?

The notice of hearing and | ocation exhibit.

Do you wi sh to add any peopl e as respondents

No.

Do you wish to dism ss any?

No.

What kind of unit is this?

This is a Mddle R dge, 58.74 acres.

How many wel | s?

One.

Wiereis it locatedinrelationto the wi ndow?
Wthin the drilling w ndow.

Have you provided the Board with a cost

Yes, it’'s $317, 626. 39.
Ckay.




A To a depth of 2600 feet.
Q And what interests have you been able to
acqui re and what are you seeking to pool?
A W’ ve acquired 68.4372% of the coal owner’s
cl aimto coal bed net hane, 81.0010% of the oil and gas owner’s
cl ai mt o coal bed net hane. W’ re seeking to pool 31.5628%of the
coal owner’s claimto coal bed net hane and 18. 999%of the oil and
gas owner’s claimto coal bed net hane.
Q |s there an escrow requi renent here?
A Yes, thereis for Tract 1B, 1C, 1D, 1E, 1F, 2B,
2C, 3B, 3D, 4B, 4C, 5 and 6 and an escrow for an unknown in 6.
Title conflicts in 1D, 1E, 1F, 3B, 3D and 6.
Q And then we’ve got sone split agreenents and
what are the tracts affected by that?

A 1A, 3A and 3C

Q Ckay. And are you asking that inthe event the
Board pools this unit that they authorize the operator to pay
the folks with split agreements directly rather than escrow ng
their funds and to do that consistent with their agreenents?

A Yes, we are.

Q Is it your opinion that drilling one frac well
in the window of this Mddle Ridge unit is a reasonable way to
devel op t he coal bed net hane resource within and under the unit?

A. Yes, it is.




Q Is it your further opinionthat if you conbine
a pooling order with the |easing...the successful |easing

activities of the applicant that the correlative rights of al

owners and claimants wll be protected?
A Yes it wll.
MARK SWARTZ: That’s all | have, M. Chairnman.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: \What’s the courtesy interest? It

goes with roads. Page two of two and five of five.

LESLI E K. ARRINGTON: Oh. Ask Anita, she's the one

t hat puts these together, so | don’t know.

MARK SWARTZ: |'’msorry, M. Chairman, where are we?

BENNY WAMPLER: Two of three and five of five in your

exhi bits on B-3 and E.

MARK SWARTZ: Les, do you know the answer to that

quest i on.

LESLIE K. ARRINGTON: | think I just now. ..that’s just

| i ke a dowy interest except it’s the husband.

BENNY WAMPLER: O her questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ: No, | do not.




BENNY WAMPLER: |Is there a notion?

DONNI E RATLI FF: Motion to approve, M. Chairman.

Bl LL HARRI S: Second.

BENNY WAMPLER: Second. Any further discussions?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

KATI E DYE: Abst ai n.

BENNY WAMPLER: One abstention, Ms. Dye. Next is a

petition fromCNX Gas Conpany, LLC for pooling coal bed net hane
uni t EE-10, docket nunber VGOB-08-0819-2293. W'd ask the
parties that wish to address the Board in this matter to cone
forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show no others. You

may proceed.

MARK SWARTZ: 1'd |ike to incorporate, if I could, M.

Arrington’s prior testinony concerning the applicant and
operator, his enploynent at CNX and standard | ease terns.

BENNY WAMPLER: That wi || be incorporat ed.

MARK SWARTZ: Thank you.

LESLI E K. ARRI NGTON




QUESTI ONS BY MR

DI RECT EXAM NATI ON

SWARTZ:

Q
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A

Q
mai | i ng and your
A

Q
what appeared in
A

Q

t oday?
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were going to have a hearing today?

return recei pt on July 18, 2008 and published in the Bluefield
Dai |y Tel egraph on July 26, 2008.

Les, you need to state your name again.
Leslie K Arrington.
Who do you work for?
CNX Gas Conpany, LLC

What did you do to notify the respondents we

Not i ce of hearing was mail ed by certifiednmail,

Have you file certificates with regard to
proof of publication with M. Asbury?

Yes, we have.

When the notice was published in the paper,
t he paper?

The notice of hearing and | ocation exhibit.

Do you want to add any people as respondents

No.

Do you want to dism ss any respondents?
No.

What kind of unit is this?

This is an Oakwood 80.




Q How many wel |l s are proposed?

A Two wells. Well EE-10 at a cost of

$280, 182. 86. EE-10A at $298, 280.96 for a total of $578, 463. 82.
The estimated depth for EE-10 is 2469 and EE-10A is 2499.

Q Are both of these wells |located in the wi ndow?
A Yes.

Q Are they both intended to be frac wells?

A Yes.

Q And as yet you don’t have permts?

A That’ s correct.

Q kay. Wiat interests have you acquired and
what are you seeking to pool ?

A We’ ve acqui red 85. 6875%o0f the coal oil and gas
owner’s claimto coal bed net hane. W'’re seeking to pool

14. 3125% of the coal, oil and gas owner’s claimto coal bed

met hane.
Q Looks li ke there’s an escrow requirenent?
A No, we need to renpve that Exhibit E
Q kay. So, there is no requirenment for escrow

in Tract 3, is that your testinony?

A That’ s correct.

Q So, there isn't. And that then would result
in there’s no requirenent for the Board s escrow agent set up

an account with regard to EE-10 at all?




A No, that’'s correct.

Q Isit your opinionthat drillingtwo frac wells
in the drilling window of this OGakwood 80 acre unit is a
reasonabl e way to devel op the coal bed net hane wi t hin and under
the unit?

A Yes, it is.

Q s it your opinion also that by conbining a
pool i ng order that you ve requested here with your |easing that

you’ ve been successful inthat the correlative rights and cl ai ns

of all persons interested in this unit will be protected?
A Yes, they will.
MARK SWARTZ: That's all | have, M. Chairnman.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Both wells are within the drilling

Wi ndow?
LESLI E K. ARRI NGTON: Yes, sir.

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ: No, | do not.

BENNY WAMPLER: |Is there a notion?

BILL HARRI'S: Mbtion for approval.

BRUCE PRATHER: Second.

BENNY WAMPLER: Any further discussion?

(No audi bl e response.)




BENNY WAMPLER: All in favor signify by saying yes.

(AI'l nmenbers signify by saying yes, but Katie Dye.)
BENNY WAMPLER: Qpposed, say no.

KATI E DYE: Abst ai n.

BENNY WAMPLER. One abstention, Ms. Dye. You have

approval. Next is a petition from CNX Gas Conpany, LLC for
creation of drilling unit and pooling of coal bed net hane unit
TA-85. This is docket nunber VGOB-08-0819-2294. W'’ d ask the
parties that wish to address the Board in this matter to cone
forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show no others. You

may proceed.

MARK SWARTZ: |'d like to incorporate M. Arrington’s

testinony with regard to the applicant and operator, his
enpl oynent and the standard | ease terns.

BENNY WAMPLER: That w || be incorporat ed.

MARK SWARTZ: Thank you.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Les, could you state your nane for us, agai n?

A Leslie K Arrington.




Q Who do you work for?

A CNX Gas Conpany.

Q What did you do with regard to notice of this
heari ng?

A We mailed by certified mail on July 18, 2008

and published inthe Bluefield Daily Tel egraph on July 25, 2008.
Q And have you filed certificates of mailing and

proofs of publication with M. Asbury?

A Yes, we have.

Q When you publ i shed, what appeared i nthe paper?
A The noti ce of hearing and | ocati on Exhi bit A-1.
Q Do you want to add anybody today as a

r espondent ?

A No.

Q Do you want to dism ss anyone?

A No.

Q This is a statew de spacing unit?

A Yes, it is.

Q And basically it’s a circle with a 500 foot
radi us?

A Yes.

Q And you’ ve got a plat that shows it’s | ocation

in Tazewell County or Exhibit A-1, a map, and then you ve got

@ pl at whi ch shows the radi us 500 foot radi us and t hen shows t he
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wel | ?

Q
Spaci ng unit?
A
Q
A

Q

A

Q
A
Q
a frac well?

A
Q

cal cul at ed acreage, correct?

and | ease and what are you seeking to pool ?

owner’s claimto coal bed nethane. And we’'re seeking to pool

8. 8741%o0f the coal, oil and gas owner’ s cl ai mt o coal bed net hane.

basis i s a reasonabl e way to devel op the coal bed net hane within

Yes.
And that’'s 18.03 acres?
Yes.

Ckay. Wiat is your cost estimate for this

$279,787.95 to a depth of 1,882 feet.

Ckay. And this is acoal bed net hane st at ew de
Yes, it is.

kay. Is there an escrow requirenent?
No.

And have...what have you been able to acquire

W’ ve | eased 91. 1259%of the coal, oil and gas

There are no split agreenents either?

No.

s it your opinionthat drillingone...isthis
Yes, sir.

That drilling one frac well on a statew de




this unit?

A Yes, it is.

Q And is it your further opinion that if we
conbi ne a pooling order wwththe leasingefforts that you ve been

successful inthe correlativerights of all owners and cl ai mants

Wi | | be protected?
A Yes, they wll.
MARK SWARTZ: That’'s all | have.

BENNY WAMPLER:  Questions fromnenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: You’ ve |isted...on your Exhibit B-3,

you' ve listed the two parties in both the coal fee owner and t he
oi | and gas fee owner with an asteri sk that oil and gas i s | eased
by Cabot Q| and Gas Corporation?

LESLI E K. ARRI NGTON: Yes, sir.

BENNY WAMPLER: Do you seethat? Do youwant toclarify

that...why they are |listed here?
LESLI E K. ARRI NGTON: Yes, because they do have an oil

and gas | ease and not a coal bed net hane | ease i s the reason t hat
interest islisted. The do not have a coal bed net hane i nterest.

BENNY WAMPLER: Ckay, so they have...but they have the

| ease for both coal and the gas and oil ?

LESLI E K. ARRINGTON: No, sir. Only oil and gas, Cabot

has it.




BRUCE PRATHER: Do they have wells on the | ease?

LESLIE K. ARRINGTON: The only way | can answer that

is to see if sonmething shows up on here and none shows up on ny
pl at .

MARK SWARTZ: Well, and it | ooks |like there are none

wi t hin 2500 feet of this well because you’ ve got your bearings
and di stances---.

LESLI E ARRI NGTON: Yeabh.

MARK SWARTZ: ---which is probably what you were

aski ng.

BRUCE PRATHER: Yeah.

BENNY WAMPLER: O her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ: No.

BENNY WAMPLER: |Is there a notion?

BILL HARRI' S: Mbtion for approval.

DONNI E RATLI FF: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes, but Katie Dye.)
BENNY WAMPLER:  (Opposed, say no.

KATI E DYE: Abst ai n.




BENNY WAMPLER: You have approval. One abstention,

Ms. Dye. Next is a petition from CNX Gas Conpany, LLC for
creation of drilling unit |ocation exception for horizontal
coal bed net hane unit been served by wel | s BK- 69 and BK-69A. Thi s
i s docket nunber VGOB-08-0819-2297. W' d ask the parties that
Wi sh to address the Board in this matter to cone forward at this
tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: Let t he record showno others. You nay

pr oceed.

MARK SWARTZ: M. Chairman, | don’t know if it nmkes

sense but | woul d suggest that naybe it does. The next threeg
itens are essentially the same scenario. It mght nake sense
and save a little bit of tine. Les suggested that we should do
t he next one, 13 and 14 together, and t hen perhaps do 15 and 16
t oget her. Because you'll notice that nunmber 14 is the sane
owners and we’re not pooling either.

BENNY WAMPLER: Ckay. 1’1l go ahead and call the

VGOB- 08- 0819-2298. That’s 14 on the agenda...the Board' s
agenda.

MARK SWARTZ: M. Chairman, if | could, | would Ilike

to incorporate M. Arrington’s testinony concerning the
appl i cant and operator and his enpl oynent.

BENNY WAMPLER: That w || be incorporat ed.




MARK SWARTZ: Thank you.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Les, you need to state your nanme again.

A Leslie K Arrington.

Q Who do you work for?

A CNX Gas Conpany, LLC.

Q Wthregardtothese horizontal units, what did

you do to notify the respondents and ot hers that we were going
to have a hearing with regard to docket itens 13 and 14 t oday?

A Yes. We mailed by certified mail, return
recei pt on July 18, 2008 and published in the Bluefield Daily
Tel egraph on July 28, 2008 in both cases.

Q Ckay. And in both cases, what appeared in the
newspaper when you published?

A The noti ce of hearing and | ocati on exhibit A-1.

Q kay. Have you filed your certificates with
regard to mailing your proofs of publication with M. Asbury?

A Yes.

Q Wth regards to these two units, do you want
to add anyone as a respondent in either of these?

A No.




Q Do you want to di sm ss any of the respondents?
A No.

Q Probably reference to naybe Exhibit A-1 and
t hen the map that’ s been passed out, could you explain to the
Board what the concept of sizing the unit here?

A This is our normal horizontal drilling pattern
for a horizontal well in our coal seans. So, that’'s the reason
behind the units. And what we done, we projected the units as
you can see on your map there. The units in red are the Roaring
Fork units and we j ust projectedthemdown to make unit sizes... 80
acre unit sizes so we could get our notice issues proper. All

of this areais 100%I| eased fromt he Al ken estates and we’'re here

for you all to get approval to drill horizontal wells at these
| ocat i ons.

Q Well, actually you' re asking to create a
drilling unit in the shape hat we just nentioned?

A Uh- huh.

Q And t hen you need a. .. why do you need a | ocati on

exception?

A Qur production and access hol e are within 300
to 400 feet of one anot her.

Q kay, and that’s the reason?

A Yes.

Q They will ultimately only be one production




hol e?
A For each | ocation, yes.
Q But toget it drilled and into production you
need two wel |l s?
A Ri ght .
Q Okay. Have you provided the Board in your
application with a unit description that is a metes and bounds

description under the Virginia state plain coordinate systenf

A Yes, we have.
Q And then you’' ve also give themthe plats?
A Yes, we have.
Q Ckay. Have you provided essentially, just

sort of wal k through the application, a plat for each of the

80 acre units that you ve extended?

A W have.
Q Ckay.
A And each one of themshows the horizontal |eg

Wi thinthe unit and they will get...each unit will get allocated
it’s proportional interest of the total |ength of the |egs.
Q And there is no B-3 listing respondents or
Exhi bit E attached behind any of these plats because this unit
is 100% ...these collection of units are 100% | eased?

Yes, sir.

Q So, you're not seeking to pool either one of




t hese, you' rejust seekingtocreatetheunit andget thedrilling
exception---7?

A Correct.
Q ---or location exception. Have you provided

the Board with an estimate with regard to production?

A Yes, it’s350mll...| believeit’s350m|Ilion
cubic feet.

Q Al right.

A And this will be essentially what’s known as
t he Pocahontas 3, 4 and 5 coal seans. | thinkit’s known |l ocally

s the Burton’'s Ford.

MARK SWARTZ: As the what?

BENNY WAMPLER: As what ?

LESLI E K. ARRI NGTON: Burton's Ford.

BENNY WAMPLER: Say it agai n.

LESLIE K. ARRINGTON: This application is for the

Pocahont as nunber 3, 4 and 5 seam but it’s | ocally known as t he
Burton’s Ford seam

BENNY WAMPLER: Ford, Burton Ford?

LESLIE K. ARRINGTON: I'’msorry, F-O R D, yes.

Q Have you provided the Board with a cost
esti mate?
A We did put that in there and it was

$1, 504, 560. 14.




Q Ckay. And the depth of the hole, you know, at

the turn i s roughly what?

A 1500.

Q And, obviously, that doesn’t include the | egs?
A No.

Q And t he reason although you have this |eased

j ust to rem nd the Board, the reason that we need to create a
unit isthat theunit that youare seekingtocreate hereis | arger
t han the units authorized by the | ease?

A It is that, yes, sir.

Q Yeah. So that’s why we’ve given the | essors
notice of this hearing?

A Yes.

Q s it your opinion that the drilling that
you’ ve proposed hereinthe units that you re proposing...or the
unit that you' re proposing to create is a reasonable way to
produce coal bed net hane fromthese conbi ned units?

A Yes.

Q Is it your further opinion that this is 100%
| eased so the correlative rights of the | essors will be
pr ot ect ed?

A Yes.

MARK SWARTZ: That's all | have, M. Chairman.

SHARON PI GEON: What was the total acreage, again? |’ m




sorry | didn't get it.
LESLI E K. ARRI NGTON: 400.

SHARON Pl GEON: Par don ne?

LESLI E K. ARRI NGTON: 400.

MARK SWARTZ: Well, in both---.

LESLI E K. ARRINGTON: It should be in both.
MARK SWARTZ: Yes it is in both.

BENNY WAMPLER: Ckay, but we have field units set up

here. 1’ mwant to nake sure the Board i s cl ear on why we’ re doi ng
wait we’'re doing. Wen we established these units before, we
had t esti nony on t he geol ogy and we obvi ousl y st opped at acertain
poi nt and at that tine realistically it was probably because it
was t he extent of the anticipated drilling at that point. Now,
t he anticipated drilling in going beyond that. Could you

di scuss this further---7?

LESLI E K. ARRI NGTON: Yes, sir. We---.

BENNY WAMPLER: ---the geol ogy and things that

m ght ---7?
LESLI E K. ARRI NGTON: Yes, sir.

BENNY WAMPLER: ---drive the Board to consider?

LESLI E K. ARRI NGTON: W have not only...we’ ve drilled

several core holes and we have found that this does extend
approxi mately another two units so there would be another...it

may even extend anot her 3600 feet to the south and we...these




two hol es are exploratory holes, 1’1l call it, inthis areato
see how we can devel op this area.

BENNY WAMPLER: Wasn’t it earlier anticipated that the

gas woul d play out down this | ower region and what’ s changed t o
make that different now?

LESLI E K. ARRI NGTON: W& have drilled several core

hol es down there in this area in the past year and a half and
we have determ ned that we hope either this or maybe sone frac
wells will be able to produce this boundary. | think this
boundary consi sts of about 20,000 acres. |I’mnot sure of the
exact acreage but the majority of it being south of the Roaring
For k.

BENNY WAMPLER: And you have al | of this 100%l ease t hat

you are proposing where the units are today?
LESLI EK. ARRI NGTON: For this area, yessir, it’'s 100%
BENNY WVAMPLER: M. Asbury, do you have any questions?

DAVI D ASBURY: No, sir.

BENNY WAMPLER: Menbers of the Board? M. Prather?

BRUCE PRATHER: Where t hese wel | s have shown to end up,

are those goi ng under Roaring Fork properties like---?

LESLIE K. ARRINGTON: Yes, sir, that’s part of the

Roar i ng ForKk.

BRUCE PRATHER: Okay. |’ mgoing to have to abstain

fromvoting on this.




LESLI E K. ARRI NGTON: Ckay.

DONNI E RATLIFF: M. Chairman, it is inportant the

presentation here with the unit it is inportant for tracking
pur poses and pooling purposes that the units are identified as
you have themand if you do decide to go further south extend

the 80 acre unit, identificationis inportant to us as we w ||

pr oceed.

BENNY WAMPLER: O her questions from nenbers of the
Boar d?

(No audi bl e response.)

BENNY WAMPLER: Restate what you’'re asking us to do
t oday.

MARK SWARTZ: We're asking you to create the
uni t---.

BENNY WAMPLER: Wi ch nodifies...if | can clarify a

[ittle bit as you clarify, nodify the Roaring Fork field rul es
by creating additional units?

MARK SWARTZ: Well, do the Roaring Fork field rules

apply to horizontal wells? Probably not. So---.

BENNY WAMPLER: That’s why | wanted to see where you're

goi ng with this.
MARK SWARTZ: Well, good question, but | nean

t hat’ s---.

BENNY WAMPLER: |’ mtrying to get at where you' re goi ng




Wi th this.

MARK SWARTZ: That’s where we’re going.

BENNY WAMPLER: Because it’s odd t hat you’' re goi ng down

and you're creating new units for horizontal drilling that
doesn’t have...l nmean, what |’msaying | used the term “odd”,
it’s different that you’ re doi ng that where you don’t have ot her
wel I's than invest $1 mllion bucks a piece or $1.5.

MARK SWARTZ: Well, really the unit that we're seeking

tocreate thoughisit’s oneunit andit |looks |ike this and part
of it is under a pre-existing Roaring Fork. So, we're
not...we' re describing this unit by creating 80s to the south
of Roaring Fork and catching | think one Roaring Fork.

LESLI E K. ARRI NGTON: One, Two, three...three.

MARK SWARTZ: Three Roaring Fork units. But we didn’t

file a petition to nodify Roaring Fork because we don’t believe
t he Roaring Fork field rules apply to horizontal. But |’ mnot
sure, | thought it was a verti cal

LESLIE K. ARRINGTON: | didn’'t think about nodifying

t he Roaring Fork.

MARK SWARTZ: Does anybody know the units as we sit

her e?

BENNY WAMPLER: Well, | don’t think it clarifies what

it is. | think that it was not anticipated, certainly, but we

probably could make an argunent either way quite honestly---.




MARK SWARTZ: Ckay.

BENNY WAMPLER: ---because | don’t think it clarified

to that extent that it was a vertical or a horizontal well. |
may be wwong, | think it just talk about wells---.

MARK SWARTZ: Ckay.

BENNY WAMPLER: ---drilled in these units and that’s

why you know | don't---.
MARK SWARTZ:  No.

BENNY WVAMPLER: - --want to bel abor this, but you know

when you | ook at Roaring Fork field rules sonmebody cones i n and
| ooks at those and then...you know, what | was getting at is are
we nodi fying those or are we creating units that inpacts the
Roaring Fork field rul es because you’ ve touched on what did you
say three?

LESLI E K. ARRI NGTON: Yes.

BENNY WAMPLER: Three or four...maybe it was four when

you conbi ne the two.

MARK SWARTZ: Right.

BRUCE PRATHER: M. Chair man.

BENNY WAMPLER: Yes.

BRUCE PRATHER: Until two years ago this was part of

t he Roaring Fork acreage.

BENNY WAMPLER R ght .

BRUCE PRATHER: They dropped it about two or three years




ago.

BENNY WAMPLER: Ri ght, | under st and.

DAVI D ASBURY: So, this would be a nodi ficati on of the

exi sting Roaring Fork field rules, is that not correct?

BENNY WAMPLER: Wel |, certainly...l nean it’s

i mportant tojust clarify, for extending Roaring Fork or if we're
creating newunits here as a provi sional unit because one or the
ot her probably needs to be done.

MARK SWARTZ: Well we have a | ease conm tnment that

requires us to do this---.

BENNY WAMPLER: | under st and.

MARK SWARTZ: ---which is, you know...which is why

we’' re here. And, frankly, our viewof this matter i s whatever
makes sense for you admnistratively, we don't...we’'re not
arguing that. So---.

BENNY WAMPLER: | under st and.

MARK SWARTZ: ---you know, if you feel like it’s

easi er for youto keeptrack and for ot her operators to keep track
by listing this as a nodification as well, you know, we have no
quarrel with that.

BENNY WAMPLER: | believe it would be personally.

BRUCE PRATHER: Yeah, Roaring Fork has all the acreage,

bot h east and west si de.

BENNY WAMPLER: | f sonmeone were | ooki ng at that | think




t hat woul d be inportant to play.

MARK SWARTZ: So we mi ght want to, when an order is

entered then, reference that other order as well, the Roaring
Fork order with the dash and the---.

LESLI E K. ARRI NGTON: Yeah, | never even t hought about

t he Roaring Fork.

BENNY WAMPLER: That’s all right.

MARK SWARTZ: That woul d wor k.

BENNY WAMPLER Ckay.

MARK SWARTZ: Then that woul d put people on notice of

t hat as wel |l .

BENNY WAMPLER: Right. O her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ: No, | do not.

BENNY WAMPLER: Mot i on?

DONNI E RATLI FF: Motion to approve, M. Chairman.

Bl LL HARRI S: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes, but Bruce Rat her
and Katie Dye.)
BENNY WAMPLER: Qpposed, say no.




BRUCE PRATHER Abst ai n.

KATI E DYE: Abstain.

BENNY WAMPLER: Two abstentions, M. Prather and M.

Dye. You have approval. Next is apetitionfor CNX Gas Conpany,
LLC for drilling unit |location exception and pooling of

hori zont al coal bed net hane unit been served by units TA185 and
TA186 and al so this is docket number VGOB-08-0819-2299. And
al so petition fromCNX Gas Conpany LLC for creation of drilling
unit | ocation exception and pooling horizontal coal bed net hane
unit served by TA81 and TA187. This is docket nunber

VGOB- 08- 0819-2300. We'd ask the parties that wish to address
the Board in this matter to come forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

S. G ALTIZER Did you say 2299, sir?

BENNY WAMPLER: 2299 and 2300. Come on down if you're

I nt er est ed.
(S. G Altizer conmes forward.)

BENNY WVAMPLER: |’ 1| ask youtotell us who you are and

rai se your right hand.

S G ALTIZER I'mS. G Altizer.

BENNY WAMPLER: I f you' |l swear the w tness.

(S. G Altizer is duly sworn.)
BENNY WAMPLER: M. Altizer, we'll | et thempresent the

i nformati on and as you have questions we’ll give you an




opportunity to ask those, okay?

S. G ALTIZER Thank you.

BENNY WAMPLER: W’ ve conbined for purp...at their

request we’ ve conbi ned these two units or these two docket
nunbers for discussion purposes. W’I| try to keep them
straight. D d you have questions on both?

S. G ALTIZER No, just on 2299.

BENNY WAMPLER: Okay. You may proceed, M. Swartz.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q M. Arrington, you need to state your nane
agai n.

A Yes, Leslie K. Arrington.

MARK SWARTZ: (Ckay. M. Chairman, 1'd like to

i ncorporate if | could M, Arrington’ s prior testinony
concerning the applicant and operator, his enploynent and
st andard | ease terns.

BENNY WAMPLER: That w || be incorporat ed.

MARK SWARTZ: Les, do you have an extra map so that

we can give M. Altizer one?
(Mark Swartz explains the exhibit to S. G Altizer.)

Q Les, are these proposed horizontal units




Wi thin an area that is covered by existing field rul es?

A No, they are not.

Q Okay. You' ve extended a grid to the east of
an existing field that |ooks |ike?

A W did. W have extended t he Cakwood pattern
to these.

Q kay. And at this point are the units...the
i magi nary units that you' ve depicted to the east, are those 80s?

A Yes, they are.

Q Have you shown the two well |ocations with
regard to each of these applications on a nap that you’ ve passed

out today?

A Yes, | have.

Q kay. And are they located in a way that you
require |location exceptions to drill then?

A Yes.

Q Ckay. And the reason is they are too cl ose
t oget her ?

A They are.

Q Ckay. And are you asking the Board for a

| ocati on exception?
A Yes.
Q And are you al so asking the Board to create t he

uni t s?




A Yes.

Q And al so to pool the units?

A Yes, we are.

Q kay. Wthregardtodocket iteml5, the TA185
and TA186, have you provided a cost estinate?

A Yes, we have.

Q kay. And what is that estimte?

BENNY WAMPLER: Les, if you' Il speak up because he has

di fficulty hearing.

A kay. Yes, we have. The cost estimate for
t he holes are $1,514,560.14. And, again, a vertical depth of
approxi mately 1500 feet.

Q Ckay. And have you shown the | egs both within
t he application in relation to the various 80 acre units that
you' ve drawn?

A Yes.

Q But have you al so shown on the map you passed
out the |ocation of those?

A Yes, we have.

Q Ckay. And when you pay or all ocate production
fromthe well to the various 80 acre units, how do you do that?
A Well the way we pay the royalties after we
drilledit | meanthis is the proposed | egs, we’'ll determ ne how

far the |l egs reach into each individual units and pay up it’s




al | ocated proportion to each area.

Q On how many feet are in each?
A Yes.
Q Okay. And then the royalty interest gets

applied to that allocated production?

A Yes.

Q Have you...what did you do to notify M.
Al tizer and ot her people that there woul d be a hearing in these
two units today?

A We rmail ed by certified mail, return recei pt on
July 18, 2008 and we published in the Bluefield Daily Tel egraph
on July 26, 2008.

Q When you publ i shed, what appearedinthe paper?
A The noti ce of hearing and | ocati on exhibit A-1.
Q And have you fil ed your certificates of nmailing

Wi th M. Asbury and your proofs of publication with M. Asbury?

A Yes, we have.

Q Do you want to add any respondents today?

A No.

Q Do you want to dism ss any?

A No.

Q Are sonme of the 80 acre pieces of these units

entirely | eased?

A. Yes.




Q And for those plats woul d not be foll owed t hen
by a B-3 or other information?

A Correct.

Q And if the plat if followed with a B-3 perhaps
and Exhibit E or an Exhibit EE that would indicate that that

cont ai ns fol ks who need to be pool ed?

A Yes.
Q Ckay. Let’'s take a...sort of wal k through the
pl ats and exhibits on docket item15. First of all, have you

provi ded the Board with the acreage?

A Yes, we have.

Q And that’s how many acres in this unit?

A 480.

Q Have you provided the Board, in addition with

your mapping, with a netes and bounds description as required
by the regul ati ons?

A Yes, we did.

Q And have you done that in relation with the

Virginia State Plane Coordi nate Systenf

A Yes, we did.

Q What are the target seans or formations?

A Pocahont as nunber 3, 4 and 5 seans.

Q And is that target formati on the sane for both

of t hese?




Yes, it is.

kay. What’'s your estimate as to how nuch
production m ght conme from each of these horizontal units?
The estimated recoverable is 350 mllion.
Okay. Now, continuing on with Exhibit A-1,
show us the proposed drilling unit that you re seeking to create
inrelation to a piece of Tazewell County, correct?

A Yes.

Q And then if we go to the first plat you’ ve
cal |l ed that N627?

A Yes.

Q And it appears that the folks within that 80

acre piece of this unit are 100% of them are | eased?

A Yes.

Q And which hole is going to be in that unit?

A That will be the access hole.

Q And then the production hole is to the south?

A Yes.

Q kay. Goingtothenext....actually, it |ooks
| i ke you’ ve got sone respondents in N62. |I'msorry, it is not

100% | eased, woul d that be true?
A Yes, that's correct, it has a B-3.
Q kay. Wthregardtothe...let’s stay with the

exhibit, with PN62 and we’ll go with Exhibit B-3 with regard to




t hat, have you listed the respondents there?

A Yes, we have.

Q And at | east several of themare
unknown. . . addr ess unknown?

A That’ s correct.

Q And so that would require escrow for Tract 1B
for that reason in the N62 piece?

A That’ s correct.

Q Ckay. Andif we continueonthere s an Exhibit

E whi ch al so shows some conflicts in Tract 1B and N627?

A Yes.

Q And shows the same unknowns agai n?
A Yes.

Q kay. And then you’ ve got sone split

agreenents in N62, correct?

A Yes.

Q And are those represented by Exhibit EE?

A Yes for N62.

Q kay. And in the event this application is

approved i nternms of pooling, are you aski ng that t he Board al | ow
you to pay the people with split agreenents directly?

A Yes, we are.

Q Okay. Then we cone to the next 80 acre piece

of this unit which you ve called 061.




A Yes.

Q kay. And if we turn behind the tract
i dentifications, there are no B-3's and so forth for this unit?
A A piece of it.
Q Then we woul d conme to what you ve identified
as 062, right?

A kay.
Q And if we go passed the tract identifications

there is no Exhibit B-37?

A It’s 100%

Q 100% | eased?

A Yes.

Q Then the next 80 acre piece you' ve identified
as 0637?

A Yes.

Q And we’ ve got an Exhibit B-3 behind that so a

portion of this contains acreage that there are respondents t hat
need to be pool ed?
A 63, yes.

BENNY WAMPLER: Let ne just clarify one thing, as you

go through here, Mark, if you wll also address the fact that
there’s not a well here, it’'s a piece of the leg---?

MARK SWARTZ: Right. Ckay. Absolutely.

Q And is theleg the dark ine that cones in from




t he nort hwest?
A Yes.
Q And here we’ve got a tract 1C that has

respondents in it?

A Yes, it does.

Q And there’ s a couple of unknowns agai n?

A Yes.

Q Wul d require escrow for that reason?

A Yes.

Q And then if we turn ahead, we’ ve got an Exhi bi t
E which is a conflict escrow requirenent, right?

A Yes.

Q And that pertains to Tract 1C?

A Yes.

Q And then we again have a split agreenent with

regard to the 063 piece of the unit and that split agreenent
pertains to Tracts 1B and 1C, is that correct?

A Yes, it does.

Q And you' ve listed the fol ks who entered into

t hose agreenents?

A Yes.
Q And once again you' re requesting that you'd
be...if thisis approvedthat the operator be all owedto pay those

peopl e directly?




A Yes.
Q And t hen once agai n we’ ve got anot her pl at map,

t hat you ve identified as P62 which is another piece of this

drilling unit, correct?
A Yes.
Q And the dark Ii ne here coming infromthe north

and slightly to the east is a piece of the |eg?
A Yes.
Q And if we go past the tract identifications

we’ ve got a B-3?

A Yes.
Q And that neans we’'re seeking to pool those
f ol ks?
A Yes.
Q And M. Altizer happens to be one of the fol ks

in this tract?
A. Yes.

BENNY WAMPLER: Which tract is it?

MARK SWARTZ: This is the P61 piece of---.

BENNY WAMPLER: | thought you said P62.

MARK SWARTZ: |'msorry, | may have.

BENNY WAMPLER: | just wanted to clarify it for the

record.

Q And we’ve got an unknown in Tract 3B here,




right?
Yes, sir.
Q And you’ ve got an Exhi bit E whi ch fol | ows whi ch

woul d deal wth conflicts and al so, obviously, the unknown?

A Yes.

Q So, there’s an escrow requirenent?

A Yes.

Q And no split agreenents in the P61 piece?

A Correct.

Q | think [astly we have what you’ ve identified
as the P62 piece of the drilling unit.

A Yes.

Q And this has actually three...l’msorry, twog

pi eces of the portions of thelegs in this unit which are com ng
in generally fromthe north?
A Yes.

Q And si nce there’s no B-3 or ot her docunent ati on
behind this plat | assune this is 100% | eased?
A It is.

Q And then we’ve got the cost estimate that we
referred to earlier?

A Yes.

Q And this depth again just to be clear this is

t he depth of the bottomof the two holes before they make the




turn---2?

A It is.
Q ---or the point at which they make the turn?
A Yes.

BENNY WAMPLER: What is that depth?

MARK SWARTZ: 1500. He said earlier but we'Il... "1

repeat it.
Q s it 15007
A Yes, it was.
Q Wthregardtotheitem16, generally, have you

done the sanme thing in terns of creating 80 acre pieces of this

pr oposed unit?

A Yes, we have.
Q Andif we |l ook at A-1, this one has four pieces?
A It does.
Q And have you provi ded a plat for each of those
pi eces?
Yes, we have.
And if we | ook at the first one you’' ve called
it 0607?

Yes.
And is that 100% | eased?

Yes, it is.

o > O »F

And t hat contains both the access hol e and t he




producti on hol e?

t he | egs?

o > O »F

A
Q
A
Q
A
Q

> O > O >

Q
in that one?

A

in essentially fromthe west?

generally fromthe north?

Yes, it does.

And it contains, obviously, pieces of all of

Yes, it does.
W got tothe next plat, you ve calledthat 0617
Yes.

And it has pieces of two of the | egs which cong

Uh- huh

And is that 100% | eased?

Yes, it is.

And you’ ve identified P60, correct?
Yes.

And that has portions of two legs comng in

It does.

And is that unit partially unl eased?

It does have sone unl eased interests on it.
And have you provided a B-3 for P60?

Yes, we have.

And M. Altizer, who is to ny right, is also

Yes, he is.




Q In Tract 47

A Yes.

Q And then we have an escrow requirenent for
tract four?

A Yes.

Q And you’ ve provided an Exhibit E which is a
conflicts issue | believe?

A Yes, |'"msorry.

Q The next...the fourth piece of this is you’ ve
i dentified as P61, correct?

A That’ s correct.

Q Has pieces...a portion of two of the |egs
comng in generally fromthe northwest?

A Yes.

Q W’ ve got sone respondents, again M. Altizer

is in here in Tract 3A of P61?

A He is.

Q kay. And we’ ve got an unknown?

A Correct.

Q In 3B?

A Yes.

Q You’ ve got Exhibit E, which indicates the

escrow requirenent s?

A. Yes, we do.




Q And, again, we’ve got sone conflicts and we’ ve

got an unknown and the two tracts at issue are 3A and 3B?

A Yes.

Q What’'s the cost estimate with regard to this
uni t?

A Againit was the sanme cost as t he previ ous one,

$1, 514, 560. 14.

Q Sane depth?

A Yes.

Q Wi ch is 15007

A Yes.

Q s it your opinion that drilling these

hori zontal wellsis areasonableway totry to devel opthe coal bed
met hane gas fromt he Pocahontas 3, 4 and 5 seans withinthe units
you’ re proposing to create?

A Yes, it is.

Q Is it your further opinion that if the Board
pool s the respondents in parts of these 80 acre increnents
obvi ously you’ ve | eased ot hers but i f the Board pool s t hose fol ks
and conbi nes that with the | easing activities which you ve been
successful that the correlative rights of both the unl eased and
| eased peopl e woul d be protected and the correlative rights of
al | owners and claimants will be protected?

A. Yes, it wll.




MARK SWARTZ: That's all | have M, Chairmn.

BENNY WAMPLER: Here, again, you' ve taken an Gakwood

this time and extended it?

LESLI E K. ARRI NGTON: Yes, sir, we have. And we have

done this previously in other horizontal wells inthis area that
Wwe are now presently producing.

BENNY WAMPLER: | under st and.

Q But thisis different than the one we just had
is it true that these are east of the eastern nost boundary of
t he Cakwood 807

A Yes. It does not inpact the Cakwood field at
al | .

BENNY WAMPLER. M. Altizer, do you have questions

you' d like to ask?

S. G ALTIZER Excuse ne.

BENNY WAMPLER: 1’11 get to the Board in a m nute.

S. G ALTIZER Yeah, first of all, you mght as well

be speaki ng Geek to me because |’ ve got so nmuch stuff here and
when t hey start tal ki ngabout a TAL75that don’t tell nme anyt hi ng.
| think these peopl e ought to conme to | and owners and say here’s
what we want and here’s where we're going to drill and here’s
what we’'re going to drill under. This don't tell nme where ny
property is. He may know but | don’t know. And | open gates

and so on for these so there’s (inaudible) to cone and drill and




made it easy for them Nowl got sonething that, you know, that
| totally don’t understand. | don’t think they re handlingthis
right at all. | think if they can send peopl e over and over to
drill and | open gates for themand | oan themfour wheelers to
rideand stuff [ikethat. | thinkthey owe nmethe honor of com ng
to say here’s our fifty acres or here’s two hundred acres, we
want to drill here or we want to drill under this. | don’t know
where t hey want todrill. | don’t knowthey want to drill under.
| don’t knowif they want to drill on my property or drill under
my property. | really don't. And this property has been in
Al tizer famly, nost of it, for probably over 100 years. W
gr eat granddad, ny granddad, ny dad, ne and several. W’ ve been
paying tax on this property for over 100 years. Now, | don’'t
think it’s really right for sonmebody to come in and say we’'re
goi ng to pool you whether you want to be pooled or not, we're
goi ng t o t ake what's under your property. |f | novein next door
to you and bought a house and McDonal d’ s cane al ong and want ed
to buy my property but it’s not big enough, | conme over to your
house and | say I'’mgoing to pool you with ne and I’ mgoing to
gi ve you a percentage on each hanburger that’'s sold like they
did nme, it wouldn’t be right, would it? So, they' re just not
treating people right I don't believe and | know t hey’ re goi ng
tosay it’sthelaw. But it’s not right and people are getting

sonme kind of little check down the road and if you don’'t sign




your rights all the way they put it in escrowand then they drill
you don’t get anything. | nean, what’s it com ngto when we cant
control what we own and what we pay taxes on? First thing you
knowit’s going to be |like in China, you can have one child, you
can’t have a car or we cant go here or we cant go there. It’s
t oo much control over the people who work and pay for this
property and they owmn it and they own...l own half way to China
istheway | look at it. They own the coal but that’s all they
own. They shoul dn’t be abl e to cone i n and t ake your gas because
it’s yours. The gas rights hasn’t been sold on this property.
And if it’s happened to me and my property down the road it’s
goi ng to happen to your stuff because it’s just not treating &
person right. They come in and they drill this...l nmean the
surveyors ask for your hel pandyougiveit tothemthenthe first
t hi ng you know you get all of this stuff right here that three
| awyers can’t understand, or you can’t get al awer to understand
because they’ ve got all the | awers tied up. You can't hire one
anywhere who says that will be, you know, and approach hi mwhat
| do for the gas and coal conpany, you cant find one. | found
one mneral |awer in the whole Bristol area |I found one

| awyer...mneral | awer sonmewhere in Tennessee. It’s the only
| could find in the whole tel ephone directory in the Bristol
di rectory. And | know probably while I'"msitting here won’'t

anount to, as ny granddad said, a hill of beans but peopl e need




to get this off their chest and bi g conpani es, what t hey did they
| obbi ed Congress years ago and got these | aws passed before we
ever knew we had any gas in this country, now they cone in and
t hey' re broadsiding us with these laws that we didn’t have
anythingtodowth or didn’'t even know about until three or four
years ago. And | think sonebody sonmewhere in politics or
somewhere needs to start |ooking after the | andowner and the
little people. They cone in and they say we’'re going to do so
and so and we’'re going to pool you whether | want to be pool ed
or not. We don't thinkit’ s right and 1 think everybody inthis
room needs to start thinking about if I lose ny rights to ny
property howlong is it going to be before you | ose the rights
to your property and we all work in CNX or they owmn us all. And
| just don’t think it’s right. 1> mopposed to it and I think
nor e peopl e ought to l ook into this thing and voi ce your opi nion
on it because when you own sonet hi ng i n ny book you own sonet hi ng.
This is ny ring. And if you want it can you cone over and take
it because |’'ve got two? You shouldn’t be able to. And | know
everybody in this roomis got sonething that’'s due to them and
t hey’ ve bought and paid for it and if sonebody cones al ong and
says we’'re going to take this fromyou what are you goi ng to do
about it? Nothing?

BENNY WVAMPLER: |’ || statethat | certainly agreew th

you t hat you have a right to know where any well is going to be




on your property, you have a right to know where they’ re passing
under your property with any extension of theselegs. Astothe
pool i ng part though, that is in the law, the General Assenbly.
And it will take your representatives to change that if it ever
get s changed because the Virgi nia Law encour ages devel opnent of
this resource and it enabl es conpani es to pool those resources
and put in escrowif there’ s not, you know, an agreenment or what
have you until those...until that’s finally decided who really
owns t he gas because in Virginia there’ s not a determ nation of
whet her the coal owner owns the gas or the gas owner, you know,
t hose ki nds of things haven’t been settled firmy in lawand so
far the deci si ons have been nade have been | ease specific. So,
you know, the Judge that rul ed on the cases before | ooked at each
deed and made determ nations of who owned that gas.

S. G ALTIZER Kyl e Robi nson of Buchanan County, down

i n Whi tewood, he has had this case in court for sone tine. He
told me he won the case that under..if you hadn’t sold of f your
gas rights and all it was yours, it didn't go with the coal

BENNY WAMPLER: That was his deed and deed specific,

it wasn’t a case law that determned the gas in Virginia in
particular. |I'mtalking |aw here but I’ve got a | awer here
standing...sitting here next to ne to clarify. But |I’mjust
trying to explain to you. You would have to do the sane thing

he did with your deed in order to do that.




S. G ALTIZER Well if it’s...if heows the gasrights

it was ruled that he did why would it have to be redone and say
that | owned it because---?

BENNY WAMPLER: | don’t know what’s in your deed. |

don’t know what you own. And we’re not a body that can nake t hat
det ermi nati on of ownershi p.

S. G ALTIZER Well, the gas rights has never been sol d

of f of this property that we’'re tal king about. They’ ve never
been sold. | own the property rights, the surface and one pi ece
of this has been sold one 51 acres was sol d.

BENNY WAMPLER: They have included in here you as an

owner of the gas. They're not trying to say you don’'t own it.

S. G ALTIZER Well, if | owmn it that nakes it m ne?

Why can they take it?
BENNY WAMPLER: Wel |, Virginia Lawall ows themto take

t he gas. That’s not sonething this Board can change. 1t’s the
| awin Virginia. Andyour |egislators will have to change that.
That’s why | said we can’'t do it.

S. G ALTIZER Now, we know why the | egislators and

t he | aw makers and all it takes a highway for a high dollar golf
game or sl ow boat to around to wherever and back wi th no expense
because the | obbyi st got to themand they broadsided us like I
sai d before. W never knewthat the gas wells or gas was on our

property, we lost this case years ago is the way | |look at it.




BENNY WAMPLER: Wl |, | was just tryingtoclarify for

you what this body can do, the Board itself. And again, it is
t o make sure that your interest are protected by being included
in here. And you are included in here. You have a right to
negoti ate a | ease agreenent with thembut you don’t have a ri ght
to prevent themfromtaking the gas according to Virginia Law.

S. G ALTIZER [If | can’t prevent themfromtaking the

gas | woul d have totally | ost ny bargai ni ng power. | don’t have
any if | lost before | start. | ran a conpany Blue Wl fe,

| ncorporated for 18 years and because | owned it | never abused
my privilege anywhere with anybody in 18 years. |[If | own the
gas and it’s ruled that | own the gas t hen why can sonebody cong
al ong and take sonmething that | own?

BENNY WAMPLER: Wel |, you don’t own all of it that’s

in this unit. |If you do you could. But the General Assenbly
determ ned that an individual |and owner couldn’t prevent the
devel opnent because t hey encour age devel opnent of the gas. And,
you know, I’mjust trying to straight talk you here and | et you
know what they’re consideration was so that one person, you
couldn’t, stop this devel opnent when the officials of the
Commonweal th t o produce the gas. That was their determ nation.

S. G ALTIZER Yeah, | appreciate you hel pi ng and

under st and what you’' re sayi ng but because they didn't it wong

don’t make it right. | nmean, does it? You're a |awer.




SHARON Pl GEON: But that's where it would need to be

changed. This Board has very |imted authority and if you want
to change it you need to talk to your legislators and tell then
what you’ ve told this Board.

S. G ALTIZER Yeah, by that time they' ||l be

seal i ng...capping the wells.

SHARON PI GEON: Well, that’s where it has to be done.

It cannot be done here.

S. G ALTIZER Well, | just want everybody i nthis roon
to hear this becauseit’s not right. | don’t knowwhere they' re
going...l don’t have any idea where this is at on ny property.

BENNY WAMPLER: You have a right to know that.

S. G ALTIZER W’'ve got...|’ve got 100 acres and t hen

this other tract is about 200 or 300 acres init and then | nay
as well throw a dart at this...at the back of this. It could
tell me as nmuch as this tells ne because they can cone and see
me when they' re wanting all of this but when they get what they
want | can’t get nobody on the phone.

BENNY WAMPLER: Wel |, we can certainly stipulateinthe

order that they explain to you where this is on your property
and we have no probl em doing that.

MARK SWART: W al ready have. | nean, if | get a chance
to ask Les, it’s shown.

S. G ALTIZER It’s what?




MARK SWARTZ: \When you’ re done, you know, and | get a

chance to ask him some further questions---.

BENNY WAMPLER: You can ask hi m sone nore questions.

DI RECT EXAM NATI ON RESUMES

QUESTI ONS BY MR SWARTZ:

Q Les, are any of these four hol es | ocat ed on any
property he has an interest in?
A No, sir.

Q Okay. Do the plat maps that you have incl uded
Wi t h t hese appl i cations show, for exanple, i f wel ook at P61 whi ch
i s part of nunmber 15...docket nunber 15, he has an undivi ded
i nterest in tract 3A and P61?

A That’ s correct, yes.

And 3A is shown on the map?

A Yes, sir.

Q And the | eg doesn’'t go over there either?

A No, it’s only part of the unit.

Q So, no wells are located on any tract that he

has an undi vided interest in, correct?

A That’ s right.

Q And none of the legs are over any tract that
he has an undivided interest in?

A No.




Q In this unit?

A | believe, that's correct on that on. Yeah,
in 15.

Q 15, okay. Now, if we go to 16, are any of the
four wells in 16 |located on any | and that he has an undivi ded
i nterest in?

A The two wells that's located in this

application, neither of themare on M. Altizer.

Q Tract that he has an undivided interest in?
A Ri ght .
Q kay.

S. G ALTIZER What about the | egs?

MARK SWARTZ: We're getting there. And if we | ook at

P60, okay, M. Altizer has aninterest in Tract 4in docket nunber
16, correct?

A He does.

Q And Tract 4 is inthe south east corner of that
B0 acre piece?
A Yes, in the south west corner.
Q Vll, it woul d be south east wouldn’t it? Oh,
bot h corners, okay sorry. Andis it truethat inthis piecethis
80 acre piece P60 neither of the | egs intersect four, we’d have
to go to the next---?

A. That’' s correct.




Q And if we go to P61 which shows hi mhavi ng an
interest in Tract 3Ain this nmap?

A Yes.

Q And then if we go back and | ook at 3A, one of

t he | egs goes part way across 3A comng in fromthe northwest?

A It does.

Q And i s that the extent of involvenent in these
two docket itens the well |ocations and | egs?

A Yes, it is.

Q Al so, does there seemto be a di sagreenent on

devel opment within M. Altizer’s famly?

A Yes.

Q Is it true that you have | eased nore than hal f
of his relatives who want this devel oped?

A Yes.

S. G ALTIZER They can’t |l ease nore than half of it

because | own half of it. You can’'t |lease nore than half of it
unl ess you get ny part.

LESLI E K. ARRI NGTON: W' ve | eased 50% of it.

S. G ALTIZER (Ckay, that’s not nore than half.

BENNY WAMPLER: Okay, here agai n, on hi s behal f, he says

he doesn’t knowwhere on his | and. | knowyou’ ve shown on a pl at
here. He’s sayingthat doesn’'t make senseto him He’ s tal king

about on his land. Can sonebody show hi nf?




LESLI E K. ARRI NGTON: Absol utely, we’ll have sonebody

go by. | think sonebody has actually tal ked to him one of our
agents have tal ked to him

BENNY WAMPLER: But he’s asking to be shown where it

is. You know and | know he’s not going to agree for you to do
this, we can’t change t hat because that’ s the | awbut he deserves
to know where on his | and you’' re crossing under neat h.

LESLI E K. ARRI NGTON: Absol utely.

BENNY WAMPLER: You’ re not crossing on the surface

anywhere, is that correct?

LESLI E K. ARRINGTON: Yes, sir. AndI1’Il have an agent

go out and talk with him

S. G ALTIZER | appreciate your tinme. | needed to
get this off frommny chest and maybe sonmebody will |isten
somewhere. And naybe down the line sonebody will |isten and
we’' | | get sonme of our rights restored because we' ve | ost them

absolutely lost them And if you take ny gas you can take ny
coal, you can take ny land, you can take ny home, if sonmebody
up there somewhere passes the lawto that affect, they’ re going
to pool ny |land and ny hone with everybody’' s on G easy Creek
Burwell Road and we’ Il go pay rent or nove wherever they tel

us to or we’ll do whatever they want us to, it’s their [ and and
t heir home. Sonmebody needs to get hold of this thing and start

| ooki ng at people’s rights because the Constitution gives us




rights to bear arnms. They give us rights to own |and. W pay
taxes on it if we want to plant it in corn or wheat or whatever
we should have this right. W shouldn’t be told gasoline is

getting scarce you' re going to have to grow corn so we can make
met hane gas out of it. W shouldn’'t betoldthat. 1It’s our free
ent erprise of awand this country has built and growed and becane
a great Nationonafreeenterprise. | worked hard. |1’ ve had three
conpanies. | workedreally hardto make t hemgrowi nto sonet hi ng
decent. Sone of theml worked day and ni ght at andit’s not right
f or sonebody to cone al ong and t ake sonet hi ng t hat | worked t hat
har d honest |y and cheat ed nobody to get. | appreciate you fol ks.
| appreciate you so nuch.

BENNY WAMPLER: | hope you understand alittle bit that

it is the legislative process and not the Board s process.

S. G ALTIZER | knowthat but this is the only pl ace

| thought | could be heard.
BENNY WAMPLER: | under st and.

S. G ALTIZER And like | said | don't knowwhere this

is at on ny property, whether they re going under it---.
BENNY WAMPLER: He’s comm tted here today before the

Board that he will have a representative to contact you and wal k
your property and showyou where t hat crosses underneat h and t hat
there will be no disturbance on the surface.

S. G ALTIZER But when they get ready to drill under




this property or drill on it the same thing will happen, 1’11
| ose ny rights again. Thank you, folks.
BENNY WAMPLER: Thank you. Do you have anything

further, M. Swartz?

MARK SWARTZ: No.

BENNY WAMPLER: Questions from nenbers of the Board?

Bl LL HARRI S: M. Chairman, | have sone questi ons about

the well plats. |If we want to just pick one because all of them
are actually lacking to ne the sane information. |[If you | ook
at the TA81 and t he TA187, | guess, |’ mnot sure which...l don’'t

know if this is 15 or 16.

MARK SWARTZ: It’s 16.

BILL HARRI' S: The first map that’ s shown t here, PBMO60

shows the two well |ocations there. Wen you | ook down in the
i nformation elevationis aquestionmark, well coordi nates north
and east are question marks. And this is true with all of the
maps that we have. \What’'s happened here?

LESLIE K. ARRI NGTON: (kay, all of the other plats

t hat - - -.

BILL HARRI S: They are all short awell sothey woul dn’ t

have that? Now, | understand. | probably should have said,
yeah, | did notice that.
LESLIE K. ARRINGTON: Right. And quite honestly we

have the well | ocations the actual surface and coordi nate




| ocations for both wells and we just didn't put themin here and
t hey shoul d have been there. So, we can revise those plats.

BILL HARRIS: And that’'s true in 15?

LESLI E K. ARRI NGTON: Yes, sir. And we’ll| get revised

wel | plats for those two.

BILL HARRI S: Thank you. That’'s all.

BENNY WAMPLER: O her questions from nenbers of the

Boar d?

BRUCE PRATHER: | have a question

BENNY WAMPLER: M. Prat her.

BRUCE PRATHER On your plat here there’s on your topo

sheet there’s a well here, there’s one up here and there’ s one
down here. Are those conventional wells---?

LESLI E K. ARRI NGTON: Yes, sir.

BRUCE PRATHER: ---or are those...they are

conventi onal s?

LESLI E K. ARRI NGTON: Those are conventi onal s.

BRUCE PRATHER: Ckay. That’'s what | wanted to find

out. Thank you.
DONNI E RATLI FF: One qui ck question, M. Chairnman.

BENNY WAMPLER: M. Ratliff.

DONNI E RATLIFF: On that sane itemthat M. Harris

t al ked about, this plat shows that you go down into B1 just &

[ittlebit andthe plat don't reflect that, it shows that it stops




on the |ine.

LESLI EK. ARRI NGTON: It shoul d have stopped ontheline

on this exhibit.

DONNI E RATLI FF: On this one?

LESLI E K. ARRI NGTON: Yeah.

BENNY WAMPLER: So, you’ll revise that?

LESLI E K. ARRI NGTON: Yes, we wil | revise that exhibit.

Bl LL HARRI' S: Excuse ne just a second.

BENNY WAMPLER: M. Harri s.

BILL HARRI'S: Just that little extension down toward

t he north..southeast there where it just barely gets into it,
is that where we are?

LESLI E K. ARRI NGTON: Ri ght .

BlILL HARRI' S: Yeah, | wondered about that because you

woul d have to include that whole unit. GCkay. Thank you.

DAVI D ASBURY: M. Chairnman.

BENNY WAMPLER: M. Asbury.

DAVI D ASBURY: You nenti oned how paynent woul d be nmade

as far as the pooling. Wuld you state that process again?

LESLIE K. ARRI NGTON: Yes. The total length of |egs

drilled we’ Il know what that total Iength is and then each unit
t hat we’ ve got there ever how nuch length of legis inthere it
Wi || be allocated it’s proportional part to that 80 acre unit.

MARK SWARTZ: So, if you' ve got 1000 feet of |leg and




20 feet is in one unit you d put 20/ 1000 and t hat woul d gener at ¢
a deci mal which you woul d take tinmes the production and that’s
t he nunber, right?

LESLI E K. ARRI NGTON: Yes. And you' re probably

wonderi ng why we do it this way and t he ot her conpani es wer e doi ng
it other ways. W have beenright in the heart of Cakwood units
in Mddle Ridge field and all of our accounting people and
everyt hing t hat we do has been used to doing it this way andit’s
goi ngto be easier toallocateit continued onthe way we’re doi ng
it than to change the format. And that’s the reason we’ re doi ng
it this way.

BENNY WAMPLER: O her questions? Do you have anyt hi ng

further?

MARK SWARTZ: | do not.

BENNY WAMPLER: |Is there a noti on?

DONNI E RATLI FF: Motion to approve, M. Chairman.

MARY QUI LLEN: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(Al nmenbers signify by saying yes, but Katie Dye.)
BENNY WAMPLER: (Opposed, say no.

KATI E DYE: Abstain.
BENNY WAMPLER: One abstention, Ms. Dye. You have




approval .

MARK SWARTZ: Thank you all.

BENNY WVAMPLER: M. Swartz, |’d ask you to prepare &

draft order reflecting these two.

MARK SWARTZ: Ckay, we’'ll do that.

BENNY WAMPLER: These four, sorry. W’re goingtotake

a break by order of the attorney.
(Break.)
BENNY WAMPLER: Okay. W'l go ahead and get started.

The next itemon the agenda is a petition from Equitable
Producti on Conpany for the establishnment for a provisional
320-acre drilling unit for drilling of horizontal conventi onal
gas wells in the Gadeville District. This is docket nunber
VGOB- 08- 0819-2301. We'd ask the parties that wish to address
the Board in this matter to cone forward at this tine.

JI MKAI SER: M. Chai rman and Board nenbers, Ji mKai ser
on behal f of Equitabl e Production Conpany. At thistinme |’ d ask
t hat you al so call docket item nunmber 19 in the hopes that we
coul d conbi ne those two heari ngs.

BENNY WAMPLER: That is a petition from Equitable

Pr oducti on Conpany for establishnment of a provisional 320- acre
drilling unit for horizontal conventional gas well G adeville
Di strict, docket nunber VGOB-08-0819-2303 is also call ed.

JIM KAl SER. And M. Chairman, Equitable s w tnesses




in this matter will be Ms. Rita Barrett and M. Luke Shankin.
V. .. when they get seated we’' Il ask that they be sworn.
(Rita Barrett and Luke Shankin are duly sworn.)

BENNY WAMPLER: Let the record show no others. You nay

pr oceed.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q Ms. Barrett, we’ve conbi ned both 2301 and 2303
because we’ re seeking to establish a provisional 320- acre unit
i n both cases. Now, as far asthe, andthat wll hel p M. Shankin
Wi th his proposal, he’' Il just need to go through our reasoning
and nmet hods for doing this one time. But as far as the | and
i ssues go in this unit we’'ll go ahead and bifurcate the two
starting with item 17 which is docket T301. Wuld it be
your...l’msorry, state your nane and who you work for?

A Rita MAdothlin Barrett. |’ma | andman threeg
for Equitable Production in Big Stone Gap, Virginia.

Q kay. And as to the unit that we're
establishing for item17, which is docket nunber 2301, would it
be your testinmony that all the acreage within the proposed
provi si onal 320-acre unit i s under | ease to Equitabl e Producti on

Conpany?




A It’s 100% | eased to Equitable Production
Conpany.

Q kay. And as to docket nunber 2303, would it
be your testinony that all the acreageinthat unit i s under | ease
to either two...|l nean, is also under |ease to Equitable

Pr oducti on Conpany?

A It’s 100% | eased to Equitabl e Production
Conpany.

JIMKAI SER:  Nothing further of this witness at this
time, M. Chairman.

BENNY WAMPLER: Questions fromnenbers of the Board of

this w tness?

Q Wait, | do have one nore question. |Is

ever ybody been that owns an interest in the oil, gas and coal
Wi thin this unit been notified as required by the Board

regul ati ons?

A They have.

Q Thank you.

BENNY WAMPLER: Questions fromnenbers of the Board of

this wtness?
(No audi bl e response.)

BENNY WAMPLER: Cal | your next w tness.

LUKE SHANKI N




DI RECT EXAM NATI ON

QUESTI ONS FROM MR. KAl SER:

Q Now, M. Shankin, if you d state your nane for
t he Board, who you work for and in what capacity?

A Luke Shankin. |’m a geol ogist for Equitable
Pr oducti on Conpany out of the Pittsburgh, Pennsylvania offi ce.

Q And you have testified before the Virginia Gas
and O | Board previously as to the establishnment of these
provi si onal horizontal units?

A Yes.

Q kay. And if you would once again for the
Board go through your proposal as to why we would like to
est abl i sh these provisional units?
A kay, this is our standard conventional unit
establishment. |If you |l ook at AA, you can see the units are 320
acres. The di nensions 3,733 by 3,733 feet wwthab, 280 di agonal .
There wi || be a 300 foot interior windoww th a 600 f oot standof f
fromhori zontal well boresthat areinadjacent grids. Thiswl|
al low us to drill the surface |ocation outside of the unit so
| ong as production only comes within the interior w ndow. A
m ni mum of 600 foot distance between the horizontal well bore
and any vertical well that will produce fromthe same formation
horizon. The unit size will allow for multiple wells and/or

| at eral s for maxi mum drai nage of that 320 acres. And at sone




cases two or nore wells nay be able to use the sane pad due to
terrain restrictions. BB on the next page, just shows the size
of the unit with the di nmensions, you see 320 acres and then the
di mensions are listed there. CCon the next page, it lists song
benefits of horizontal drilling. W have fewer i ssues with coal
m ni ng because there is fewer holes, |ess surface di sturbance,
we can nore effectively extract the resource, allowus to reach
i nto areas that were ot herw se inaccessible by vertical bore
hol es. W have hi gher depletionrates, with shorter [ife tothe
wel s, and this will encourage future devel opnent of the
resource. AndthefollowngDD 1lisfor thefirst docket nunber,
docket 17, which just shows a map view. The only

exi sting...there are no existing vertical well bores currently
in this provisional unit. WeIlIl 133701 is an Equitable well.
And on DD2, which is for docket number 19, there are no current
exi sting vertical well bores within that unit or around it.

BENNY WAMPLER: Questions from nenbers of the Board?

BILL HARRI S: M. Chairnman?

BENNY WAMPLER: M. Harris.

BILL HARRI'S: So, now normally we have the |ines that

showsort of a general idea of where these wells m ght be or where
t he bore holes m ght be. | guess, we’'re just establishing the
uni t, okay.

LESLI E K. ARRI NGTON: Yeah.




BILL HARRI S: Ckay, that’'s all.

BENNY WAMPLER: O her questions?

DAVI D ASBURY: M. Chairman?

BENNY WAMPLER: M. Asbury.

DAVI D ASBURY: Fol | ow ng these 320-acre units,

adm nistratively, it would be hel pful to our officeif we could
i dentify those in sone way. All the other units have sone

i dentifier so when we have custoners or even you would call to
our office that we could identify a specific unit.

RI TABARRETT: M. Asbury, I’'ll answer that. There was

di scussi on between us about not using well nunbers. However,
if youw |l [ ook downinthelower | eft hand corner of these plats
there is a well nunber. | nean, does that help? |If you need
it to be bigger, Diane you need to start putting well nunbers
back on these if you' re asking us to do that.

JI M KAl SER: Yeah, we were previously and then the

deci sion was made to take themoff. So, if you want them back
we’ | | put them back.

DAVI D ASBURY: It woul d probably help if we had a grid

for 320-acre units or 80 acre units that woul d becone a 320-acr €
unit. I't would be hel pful I think to both you and our office for
future identification of these horizontals.

BRUCE PRATHER: | think it will help us with the

correlative rights. |In other words, there’'s adjacent operator




we are supposedly supposed to protect their interest at |east
hel p them sonmewhat, if we don’t know where these offset wells
are we’ re not doing our job.

RI TABARRETT: It will help us internally too, to keep

track of these and it wll help your---.

DAVI D ASBURY: | understand t hough we’ ve identifiedin

t he past sone of themas a well and a unit so if we had just the
unit identified and the well nunber separate that would help in
maki ng your accounting as well as our tracking.

RI TA BARRETT: OCkay.

JIMKAISER: Well, | think the | ogic behind adopting

t hat was that the application request and the orders had been
al | owi ng for the optinmum devel opnent of these units in this
hori zontal fashion they ve been allowing for nultiple wells.
So, to put...you know, you don’t know whether until you do it
you don’t know whether there’s going to be one, two or three.
So, we took position when we were establishing the units we just
woul dn’t use a well nunber.

DAVI D ASBURY: Well, no | don’t disagree with that.

JIMKAI SER Well, I'’mjust explaining why it was done
t hat way.

DAVI D ASBURY: As |ong as we’ve got a unit identifier

it would hel p.
BENNY WAMPLER: You know, another thing | think al ong




of these lines it is inportant you know to know where this is
inthe fieldbecauseit’s just...you know, we’'re seeing just---.

JIMKAI SER Well, we're puttingit inthe application
descri ption.

BENNY WAMPLER: | under stand t hat but 1’ mtal ki ng about

j ust a smaller map show ng you know- - -.

JI M KAl SER: Oh, the general |ocation.

BENNY WAMPLER R ght .

RI TA BARRETT: Would it help...and if...LBR surveyors

do this for us, and | think it’s very hel pful tous, if they show
the four grids in here.

BENNY WAMPLER R ght .

RI TA BARRETT: Ckay.

BENNY WAMPLER: And t hen al so just overflowif you wil|

of the general area so that you know...so that anyone | ooking
at this knows where this is can identify it.

RI TA BARRETT: Ckay.

BENNY WAMPLER: Ot her questions or coments?

(No audi bl e response.)

BENNY WAMPLER: | guess we got nore i nto comments then

we did questions. Do you have anything further?

JIM KAISER: M. Chairman, we'd ask that the

appl i cati on be approved as subm tted.

BENNY WAMPLER: |Is there a notion?




BILL HARRI'S: Mbtion for approval.

MARY QUI LLEN: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes, but Bruce

Pr at her.)

BENNY WAMPLER:  Opposed, say no.

BRUCE PRATHER: Abst ai n.

BENNY WAMPLER: One abstention, M. Prather. You have
approval .

RI TA BARRETT: Thank you.

BENNY WAMPLER: Next is a petition from Equitable
Production Conpany for a well |ocation exception for proposed

wel | V-502739, this is docket number VGOB-08-0819-2304. W'd
ask the parties that wish to address the Board in this matter
to cone forward at this tine.

JIMKAI SER: M. Chairman, again, it will be Ji mKai ser
and Rita Barrett on behalf of Equitable Production Conpany.

BENNY WAMPLER: Let the record showno others. You nay

pr oceed.

RI TA BARRETT

DI RECT EXAM NATI ON




QUESTI ONS BY MR KAl SER

Q Ms. Barrett, if you d again state your nane,
who you’' re enployed and in what capacity?

A RitaMdothlinBarrett, enpl oyed by Equi t abl e
Production Conpany in Big Stone Gap, Landman three.

Q And do your responsibilities include the |and
i nvolved in this unit and in the surroundi ng area?

A Yes, sir.

Q And are you famliar with the application we
filed seeking the | ocation exception of this well?

A | am

Q Have all interested parties been notified as
requi red by Section 4B of the Virginia Gas and G| Board
regul ati ons?

A They have.

Q Coul d you i ndicate for the Board t he ownership
of the oil and gas underlying the unit for well V-502739?

A We have 100% | eased and the...do you want neg
to nane the parties?

Q No. There is one reciprocal well, the well
t hat we’'re seeking the exception from that is well 502362,
correct?

Yes.

Q And that isawell that i s operated by Equitabl e




Pr oducti on Conpany?
A That’ s correct.
kay. So, they have the right to operate the
reci procal well and there are no correlative rights issues?
A Correct.
Q And woul d it be accurate we’ ve not provi ded t he
Board with an Exhibit for this particular |ocation exception
whi ch is unusual. But in this particular case, the reason for
that is we’'re seeking a exception of just 55 feet froma | ega
| ocati on and we noved the | egal |location 55 feet to the north
at the request of a surface owner onthedrill sitetract so that
it would not inpact and just stop nme but I’mjust going to ask
you yes or no, so it would not inpact his plans for future

devel opnment of that surface property?

A That’ s correct.

Q kay. So, we did this at the request of the
surface owner of the drill site tract?

A Yes.

Q Correct?

A Yes.

Q And were this | ocation exception not granted,

woul d you project the estimated | oss of reserves resulting in
wast e?

A. 300 ncf.




Q VWhat’'s the total depth of this proposed well ?
A Total depth is 5,574 feet.
Q This will be sufficient to test the conmon
sources as suppliedinthe subjected fornmations as listed inthe
appl i cation?
A Yes.
Q And are we asking that this | ocation exception
cover conventional gas reserves to include the designated
formations in the application fromsurface to total depth
drilled?

Yes.
Q And in your professional opinion, would the
granting of this |ocation exception be in the best interest of
preventing waste, protecting correlative rights and nmaxi m zi ng
t he recovery of gas reserves underlying this unit?
A Yes.

JI M KAI SER: Nothing further of this witness at this

time, M. Chairnan.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIM KAISER: M. Chairman, we'd ask that the

appl i cati on be approved as subm tted.

BENNY WAMPLER: |Is there a notion?




BILL HARRI'S: Mbtion for approval.

KATI E DYE: Second.

BENNY WAMPLER: Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(AI'l menbers signify by sayi ng yes, but Donnie Ratliff
and Bruce Prather.)

BENNY WAMPLER:  Opposed, say no.

DONNI E RATLIFF: 111 abstain.

BENNY WAMPLER: One abstention---.

BRUCE PRATHER: Abst ai n.

BENNY WAMPLER: Two abstentions, M. Prather and M.

Ratliff. You have approval.
RI TA BARRETT: Thank you.

BENNY WAMPLER: Next is a petition from Equitable

Producti on Conpany for pooling of coal bed nethane unit

VC- 536635, docket nunber VGOB-08-0819-2305. We’'d ask the
parties that wish to address the Board in this matter to conge
forward at this tine.

JIM KAl SER. M. Chairman, again JimKaiser and Rita

Barrett. She’s passing out an Exhibit E that was not included
i n your original applicationandits necessary to showthat tract
one i s subject to Board escrow.

RI TA BARRETT: The original application didn't have




Range Resources coal estate on it...on Exhibit E.

JIMKAISER It just had the gas estate?

RI TA BARRETT: Yes.

JIMKAISER. So it was an error---7?

RI TA BARRETT: Yes.

JI M KAl SER: You are correcting an error for the

ori gi nal .

BENNY WAMPLER: Let the record show no others. You nay

pr oceed.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q Ms. Barrett, do your responsibilities include
t he | and i nvol ved here and in the surroundi ng area?
A They do.

Q And are you famliar with the application we
filed seeking to pool any unleased interest in the unit for
VC- 536635 whi ch was dated July 18, 20087

A Yes.

Q Does Equitable own drilling rights in the unit




depi cted here?

A Yes.

Q Prior to the filing of the application were
efforts made to contact each of the respondents owning an
i nterest inthe unit and an attenpt made to work out a voluntary
| ease agreenent with each?

A Yes.

Q Okay. Wiat is the interest under |ease to

Equitable wwthin the gas estate in the unit?

A The gas estate is---.

Q It’s okay, you can say it, zero%

A 100% unl eased.

Q And why is that?

A | thinkit’s anunknown. Yes, it’s an unknown.
Q Yeah, it’s Yellow Popular. So, in this

particular unit, the gas estate is either 91% Yel | ow Popul ar,
whi ch i s an unknown entity you know we’ ve pool ed, oh, gosh,
probably fifty times over the last ten years and you know t he
story you knowtrying to | ocate any successors and i nterests of
t hat, and then Tract 2, whichistheonly other tract inthe unit,
is all under leaseto CNX. So, it’s unleasedto Equitable. So,
what i s t he percent age of the coal estate under | ease to Equitable
in this unit?

A 91. 29%




Q Ckay. And are all unl eased parties set out at

Exhi bit B-3?

A Yes.

Q And are you famliar with the ownership in
drilling rights of parties other than Equitable underlying this
uni t ?

A Yes.

Q So, at this tinme 100% of the gas estate is

unl eased and 8. 71% of the coal estate is unleased?

A Correct.

Q kay, nowl ' m..there’'s alot of puzzl ed | ooks
out thereand |’  mgoingtorefer youtothe statuteandinVirginia
because of the conflicting clains situation and a CBMsituation
you don’t have to have anything | eased fromeither estate, you
j ust have to have aclaim So, there’ s nothingtoo unusual about
this. It’sun...l don’t think we’ve ever had that...this happen
bef ore where there wasn’t any of the gas estate under | ease.

BENNY WAMPLER: And anybody can claimit.

JI MKAI SER: Anybody can claimit. That’'s what you’ ve
got .

BENNY WAMPLER: |’ m cl ai m ng Yel | ow Popul ar.

JI M KAl SER: That would be nice, wouldn’t it?

(Laughs.)

JIMKAISER 1'd like to see the escrowed figure for




them Good gracious. |It’s probably about half of that noney.
Q Agai n, reasonable and diligent efforts were

made and sources checked and we continued to attenpt to identify

and spent many hours in the past attenpting to identify any

successors, sharehol ders or any type of trust heir or anything

fromthis Yell ow Popul ar group, correct?

A That’ s correct.

Q So, we’ve just...we’ ve been unabletotrace any

owner shi p?

A That’ s correct.

Q So, in your professional opinion, was due

di | i gence exercised to |ocate each respondent named herein?

A Yes.

Q And are the addresses set out in Exhibit Bthe

| ast known addresses for respondents?

A Yes.

Q Are you requesting the Board to force pool al

unl eased interest as |listed as Exhibit B-3?

A Yes.

Q Now, are you famliar with the fair narket
val ue of drillingrightsinthe unit here and in the surrounding
ar ea?

Yes.

Q Coul d you advi se t he Board as t o what t hose are?




A Yes. Five dollar bonus, afive year termwth
a one-eighth royalty.

Q And, in your opinion, dothe ternms you' ve just
testified to represent fair market value of and fair and
reasonabl e conpensation to be paid for drilling rights within
this unit?

A Yes.

Q Now, as to the respondents |isted at Exhibit
B-3 who remai n unl eased, do you agree that they be all owed the
follow ng statutory options with respect to their interest
Wi thintheunit: 1) Participation; 2) acash bonus of fivedollars
per net m neral acre plus a one-ei ghth of ei ght-eighths royalty;
or 3) in lieu of a cash bonus and one-ei ghth of eight-eights
royalty share in the operation of the well on a carried basis
as a carried operator under the follow ng conditions: Such
carried operator shall be entitled to the share of production
fromthe tracts pooled accruing to his/her interest exclusive
of any royalty or overriding royalty reserved in any | eases,
assi gnments thereof or agreenents relating thereto of such
tracts, but only after the proceeds applicableto his or her share
equal , A) 300% of the share of such costs applicable to the
i nterest of the carried operator of a | eased tract or portion
t hereof ; or B) 200%of the share of such costs applicable to the

i nterest of a carried operator of an unleased tract or portion




t her eof ?

A Yes.

Q Do you reconmend that the order provide that
any el ections by the respondents be in witing and sent to the
appl i cant at Equit abl e Producti on Conpany, Land Adm ni strati on,
P. O Box 23536, Pittsburgh, Pennsylvania 15222, Attention:

Ni col e Adki nson?

A Yes.

Q Should this be the address for all
communi cations with the applicant concerni ng any force pooling
or der ?

A Yes.

Q Shoul d t he unl eased respondents be given 30
days fromt he date that they receive the Board order tofiletheir
written el ections?

A Yes.

Q | f an unl eased respondent elects to
partici pate, should they be given 45 days to pay for their
proportionate share of well costs?

A Yes.

Q Shoul d the applicant be allowed a 120 days
foll owi ng the recordati on date of the Board order and t hereafter
annual |y on that date until production is achieved, to pay or

t ender cash bonus or delay rental becom ng due under any force




pool i ng order?

A Yes.

Q Do you reconmend that the order provide that
if a respondent elects to participate but fails to pay their
proportionate share of well costs, then that respondent’s

el ection to participate should be treated as havi ng been

Wi t hdr awn and voi d and such respondents should be treated as if
no initial election had ever been filed, in other words, deened
to have | eased?

A Yes.

Q Do you reconmend that the order provide that
where a respondent el ects to participate but defaults in regard
to the paynent of well costs, any cash sum becom ng payabl e to
t hat respondent be paid within 60 days after the | ast date on
whi ch that respondent could have paid those well costs?
A Yes.

Q kay. In this case, we do have both unknowns
and conflictingclainsin Tract 1. So, does our revised Exhi bit
E reflects the Board does need to establish an escrow account
for this unit for any proceeds attributable to Tract 1, is that
correct?

A Yes.

Q And who shoul d be nanmed operator under the

force pooling order?




Equi t abl e Producti on Conpany.
And what’s the total depth of the proposed

wel | 2
A 2,190 feet.
Q Esti mated reserves for the unit?
A 230 million cubic feet.
Q Has an AFE been revi ewed, signed and submtted

to the Board as Exhibit Cto this application?

A Yes.

Q And in your opinion, does it represent a
reasonabl e estimate of well costs?

A Yes.

Q Coul d you state both the dry hole costs and
conpl eted well costs for this well?

A Dry hol e costs are $164, 210 and conpl et ed wel |
costs are $417, 348.

Q Do these costs anticipate a multiple
conpl eti on?

A Yes.

Q Does your AFE i nclude a reasonabl e charge for
super vi si on?

A Yes.

Q I n your professional opinion, would the

granting of this application be in the best interest for




conservation, the prevention of waste and the protection of
correlative rights?
A Yes.

JI M KAI SER: Nothing further of this witness at this

time, M. Chairnan.

BENNY WAMPLER: Di d you di scuss the Exhibit EE?

JIMKAISER: No, | did not.

Q We’ve got a split agreenment on this one?

A We have been notified by CNX that Levisa and
t he (inaudible) heirs have entered into a royalty split
agreenent. | went ahead and prepared that EE and Anita i s goi ng
to enmail that royalty split agreenent to ne this week.

BENNY WAMPLER: Ckay. Questions from nenbers of the

Boar d?

DAVI D ASBURY: M. Chairman, the plat that we have shows

the well outside the 300 foot offset window, is that the
i ntenti on?

Rl TA BARRETT: Yeah, we’'re saying that that all stil

stays on that sane piece of property.

JIMKAISER: So there are no correlative rights

i ssues- - -.

RI TA BARRETT: Ri ght.

JIMKAI SER ---and you will seek a | ocation exception

i n your permtting process?




agr eenment

Ratliff.)

approval .

RI TA BARRETT: W will.

be approved as submitted with the corrected Exhibit E and the

caveat that we will provide to you a copy of the royalty split

Producti on Conpany for pooling of coal bed net hane unit

VC- 536504.

BENNY WAMPLER: O her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JI MKAI SER. M. Chairman, |’ d ask that the application

for the EE.

BENNY WAMPLER: |Is there a notion?

BILL HARRI S: Modtion for approval.

KATI E DYE: Second.
BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l menbers signify by saying yes, but Donnie

BENNY WAMPLER:  Opposed, say no.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. You have

RI TA BARRETT: Thank you.

BENNY WAMPLER: Next we have a petition fromEquitable

This is docket nunber VGOB-08-819-2306. W'd ask




t he parties that wish to address the Boardinthis matter to cone
forward at this tine.

JI M KAl SER. M. Chairman, again, JimKaiser and Rita
Barrett for Equitable Production Conpany.

BENNY WAMPLER: The record will show no others. You

may proceed.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q Ms. Barrett, again, do your responsibilities
i ncl ude the I and involved here and in the surroundi ng area?

A Yes.

Q Does Equitable own drilling rights inthe unit
i nvol ved here?

A Yes.

Q Prior to the filing of the application, were
ef forts made to contact each of respondents and an attenpt nade
to work out a voluntary | ease agreenent with each?

A Yes.

Q What is the interest under | ease to Equitabl e
in the gas estate in this unit?

A We have 99. 08% | eased.

Q And the interest under |lease to Equitable in




t he coal estate?

A 100%

Q Are all unleased parties set out at B-3?
A They are.

Q So that neans just 0.92% of the gas estate

remai ns unl eased?
A That’ s correct.
Q Ckay, and that is represented by Tract 3inthe
gas estate, which is the G W Cook Estate?
A That’ s correct.
Q And we were not able to | ocate any of the
G W Cook heirs, is that correct?
A That’ s correct.
Q And were reasonabl e and diligent efforts made
to attenpt to |ocate then?
A They were.
Q And in your professional opinion, was due
di | i gence exercised to | ocate each of the respondents known in
Exhi bit B?
A Yes.
Q And are you requesting the Board to force pool
al | unl eased interest listed in B-3?
A Yes.

Q Again, are you famliar with the fair market




val ue of drillingrightsinthe unit here and in the surrounding

ar ea?
A | am
Q Agai n, advise the Board as to what those are?
A A five dollar bonus, five year termwth a

one-ei ghth royalty.

Q And in your opinion, do the terns you' ve just
testified to represent fair market value of and fair and
reasonabl e conpensation to be paid for drilling rights within
this unit?

A Yes.

JIMKAISER: M. Chairman, at this tinme, |'d ask that
the testinony that was just taken regarding the statutory

el ection options afforded any unl eased parties be i ncorporated
f or purposes of this hearing.

BENNY WAMPLER: That w || be incorporat ed.

JIMKAISER: | guess that was in item--.

BENNY WAMPLER: 2305.

JI M KAI SER: 2305.

Q Ckay, inthis particul ar case, Ms. Barrett, the
Board does need to establish an escrow account?

A Yes.

Q And that would be for any proceeds that are

attri butable Tract 3, correct?




A That’ s correct.
Q Okay. And who shoul d be naned operat or under

any force pooling order?

A Equi t abl e Producti on Conpany.

Q And what’s the total depth of this proposed
wel | 2

A 3,113 feet.

Q And the estimated reserves for the life of the
unit?

A 300 mll...excuse ne, 350 m|lion cubic feet.

Q Has an AFE been revi ewed, signed and subm tted

to the Board again as Exhibit C?

A Yes.

Q I n your opi nion, does it represent areasonable
estimate of well costs?

A Yes.

Q Coul d you state both the dry hol e costs and t he
conpl eted well costs for this well?

A Dry hol e costs are $166, 477 and conpl et ed wel |
costs are $466, 497.

Q Do these cost anticipate a nultiple
conpl eti on?

A They do.

Q Does your AFE include a reasonabl e charge for




super vi si on?
A Yes.
Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, prevention of waste and protection of correl ative
rights?

A Yes.

JI M KAI SER: Nothing further of this witness at this

time, M. Chairnan.

BENNY WAMPLER: | n your Exhibit Band E...B-3 and E and

| guess maybe ot hers you used the ternms “nmineral s only” when you
i dentify a party for the...for exanple, the G W Cook Estate,

m neral s only up under the gas estate and then m neral s only t hat

f or Range down the coal estate?

Rl TA BARRETT: Yes. W couldnot findthis ontax...we

know where it is but we don’t have an assessnent for the G W
Cook estate or the Range tract as far as a map nunber i s concer ned.
That’ s why we have mnerals only there because the county
requi res us to have a tax map and parcel nunber on t hese exhibits
prior to recordation---.

BENNY WAMPLER Ckay.

RI TA BARRETT: ---but they have accepted mnerals

only in cases where we cannot identify those.

SHARON PI GEON: W I | they accept coal only when you're




t al ki ng specifically about coal because mnerals generally in
this situation is interpreted to nmean gas.

RI TA BARRETT: | can try and see. | wouldn't see why

t hey woul dn’t.

SHARON PI GEON: You need to try that.

RI TA BARRETT: OCkay.

BENNY WAMPLER: You’'re outside of the---.

Q Yeah, again, we’re outside of the wi ndow here.
These are all going to be Pine Mouuntain, there’s not going to
be any correlative rights issues?
A That’ s correct.
Q And we will seek a |location exception in the
permtting process?

A Ve will.

JIM KAI SER: Nothing further at this tinme, M.

Chai r man.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKAI SER W' d ask that the application be approved
as submtted, M. Chairnmn.

BENNY WAMPLER: | guess, with the caveat is they wll

accept coal only or gas only as far as recordati on purposes you’' ||

try---2




RI TA BARRETT: Yes, we’'ll see...yes, we'll try that.

| will change that exhibit to coal only.

BENNY WAMPLER: Yes, change that.

JI MKAI SER: Wl |, see sone of the counties have m nera
maps, surface maps and sone of themjust have surface maps and
actually mnerals includes coal, oil and gas.

SHARON PI GEON: Well, in this context we're usually

using mnerals for gas not the coal. W’re saying the coal is
Separ at e.

JI M KAl SER: Ckay, but legally the termmnerals in

Virginia woul d i nclude coal, oil and gas.

SHARON PI GEON: Not if coal can be separate it out.

JIMKAISER: Interpreted in the deed, sure it woul d.

Vell, we’ll do it the way you want it done.

BENNY WAMPLER: |Is there a noti on?

BILL HARRI'S: Motion for approval with the changes as

speci fi ed.

SHARON PI GEON: Coal only.

BRUCE PRATHER: Second.

BENNY WAMPLER: And second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes, but Donnie
Ratliff.)




BENNY WAMPLER:  Opposed, say no.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. You have

approval .

RI TA BARRETT: Thank you.

BENNY WAMPLER: Next is a petition from Equitable

Pr oducti on Conpany for pooling of coal bed net hane unit
VC- 502398, docket nunber VGOB-08-0819-2307. We'd ask the
parties that wish to address the Board in this matter to cone
forward at this tine.

JIMKAI SER M. Chairnman, again, Rita Barrett and Ji nm
Kai ser.

BENNY WAMPLER: The record will show no others. You

may proceed.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q Ms. Barrett, are you famliar with the
application we fil ed seeking to pool any unleased interests in
this unit?

A | am

Q And you just passed out an Exhibit EE to be

added to the exhibits that were filed with the application?




A Yes. That Exhibit EE represents a royalty
split agreenment between Range Resources and Sara Geneva Oaens
and ot hers.

Q Okay. And does Equitable own drilling rights
in the unit invol ved here?

A Yes.

Q And prior to the filing of the application
were efforts nade to contact each of respondents and an attenpt
made to work out a voluntary | ease agreenent with each?

A Yes.

Q What is the interest under | ease to Equitabl g

Wi thin the gas estate in the unit?

A 98. 89%

Q And the interest under lease in the coa
est at e?

A 100%

Q And al | unl eased parties are set out i n Exhi bit

B-3 to the application?

A They are.

Q So, that neans just 1.11% of the gas estate
remai ns unl eased in this unit?

A That’ s correct.

Q Ckay. W don’t have any unknown or

unl ocat eabl es?




A No.
Q Are you requesting this Board to force pool all

unl eased interests |listed at B-3?

A | am

Q Again, are you famliar with the fair market
val ue of drilling rights in this unit?

A Yes.

Q Coul d you advi se t he Board as t o what t hose are?

A Five dollar bonus, a five year termand a

one-ei ghth royalty.

Q I n your opinion, do the ternms you’ ve just
testified to represent fair market value of and fair and
reasonabl e conpensationto be paidfor thedrillingrightsw thin
this unit?

A Yes.

JIMKAI SER. Now, M. Chairman, again |’'d ask that the
statutory el ection options afforded any unl eased parties, the
t esti nony regardi ng those previ ously taken i n docket nunber 2305
be incorporated for purposes of this hearing?

BENNY WAMPLER: That wi || be incorporat ed.

Q Okay. W’ ve got escrow here for Tracts 3 and
4 with conflicting clains, is that correct?
A Yes.

Q And the Board wi Il need to establish an escrow




account for this unit for any proceeds attributable to tracts

3 and 47?

A Well, actually---.

Q Well, wait a mnute, we’ve got a split---.

A Actual ly Range and...Tract 4 we have an
agreenent on. So, we'll have to revise that Exhibit E on the

appl i cati on.

Q We don’t have anything on 3?
A No.
Q That’ s odd. Well, | guess, Tina Hurley mnust

not have wanted to do it. GCkay. So, we’'re going to revise E
toreflect that the only tract that the Board needs to establish
an escrow account for would be Tract 3?

A That’ s correct.

Q (kay. Because Tract 4 is covered by the split
agreenent? |Is that confusing?

A That’ s correct.

BENNY WAMPLER: We understand it.

Q And who shoul d be naned operator under any
force pooling order?

A Equi t abl e Producti on Conpany.

Q And what’s the proposed depth of this well?
A Proposed depth is 2243 feet.
Q

Esti mat ed reserves over the life of the unit?




A 200 mllion cubic feet.

Q Has an AFE been revi ewed, signed and submtted
to the Board as Exhibit C?

A Yes.

Q And again, in your opinion, does it represent
a reasonabl e estimate of well costs?
A It does.
Q Coul d you state the dry hol e and conpl et ed wel |
costs for this well?
A Dry hol e costs are $151, 608 and conpl et ed wel |
costs are $370, 916.
Q Do these costs anticipate a multiple
conpl eti on?
A They do.
Q Does your AFE include a reasonabl e charge for
super vi si on?
A It does.
Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, prevention of waste and protection of correlative
rights?
A Yes.
Q And again...Now Ms. Barrett, again, our

proposed | ocation is outside the interior wi ndow and i n | ooki ng




at the plat it appears that there woul d be no correlative rights
i ssues and then all the surroundi ng acreage woul d be Range

Resour ces- Pi ne Mountain acreage, is that correct?

A That’ s correct.

Q And when you appliedfor the permt onthis well
you will seek a | ocation exception in the process?

A Ve will.

JI M KAl SER: Not hi ng further, M. Chairnman.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKAI SER W' d ask that the application be approved
as submtted wth providing you with the corrected Exhibit E.

BENNY WAMPLER: |Is there a noti on?

BILL HARRI'S: Modtion for approval as anended.

BRUCE PRATHER: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l menbers signify by saying yes, but Donnie
Ratliff.)
BENNY WAMPLER: (Opposed, say no.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. You have




approval. Next is a petition fromEquitable Production Conpany
for pooling of drilling units supported by wells VH-539904 and
VH- 539905. This i s docket nunber VGOB-08-0819-2308. W’d ask
t he parties that wish to address the Boardinthis matter to cone
forward at this tine.

JIM KAl SER. M. Chairman, Jim Kai ser on behal f of

Equi t abl e Producti on Conpany. W would ask the Board to
continue this itemuntil the October docket. W received a

| etter fromMel ba Guilliamand sheis goingto help us. W have
not...we have had...we have 94 notices onthis onewe filed this
ti me and sheis goingto help us correctly identify her husband s
not hers heirs and we’ re getti ng sone affidavits of heirshipdon’'t
ri ght now, but we’'re too late to give notice for the Septenber
docket so we’d ask that we get it continued until Cctober.

BENNY WAMPLER: That will be conti nued until October.

Next is a petition fromEquitable Production Conpany for pooling
of unit and well nunber VH 539573, docket nunber
VGOB- 08- 0819-2309. W' d ask the parties that wi shto address the
Board in this matter to cone forward at this tine.

JI MKAI SER: M. Chairman, Ji mKai ser and Rita Barrett.

BENNY WAMPLER: The record will show no others. You

may proceed.

RI TA BARRETT




DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q Okay, Ms. Barrett, go ahead before we get into
your regul ar testinony and expl ai n our revi sed set of exhibits.
A W have | eased sone parties since application
SO we have prepared a B-2 to represent Ed Jenkins, Jr., Tract
8 has been | eased. So, we’re dism ssing himat B-2. He has been
added as a | eased party on B
Q And does Equitable own drilling rights in the
unit involved here?

A W do.

Q Prior to filing of the application, were
ef forts nade to contact each respondent owni ng an i nterest and
an att enpt made t o wor k out a voluntary | ease agreenent wi th each?
A Yes.

Q And what is the interest under |ease to
Equitable within this unit at this tinme?

A 98. 616667%

Ckay, and this is a horizontal unit?

It is.

O > O

And it was established at the previous Board
heari ng?
It was.

Ckay. And all unleased parties were set out




in B-37?
They are.
So, it’s just 1.844444%f the unit remains
unl eased?
A Actually, it’s 1.383333%
Q Oh, very good. That reflects the additiona
| ease, so it’s 1.3833333?
A Correct.
Q Ckay. And the only parties that remain
unl eased in the entire 320-acre unit are two undivi ded i nterest
owners in Tract 8?
A That’s correct.
Q Being the Orbin G bson heirs and the Wllard
G bson heirs?
A Correct.
Q And were reasonabl e and diligent efforts made
and sources checked to attenpt to identify and | ocate those
hei rs?
A Yes.
Q Ckay. In your professional opinion, due
di | i gence exercised to | ocate each of respondents naned in
Exhi bit B?
Yes.

Q Are you asking the Board to force pool all




unl eased interests as listed at B-3 to the application?

A Yes.

Q Again, are you famliar with the fair market
val ue of drillingrightsinthe unit here and in the surrounding
ar ea?

Yes.
Q Agai n, advise the Board as to what those are?
A Five dollar bonus, a five year termand a

one-ei ghth royalty.
JI MKAI SER: M. Chai rman, agai n, we woul d ask t hat t he
statutory el ection options afforded any unl eased parties, the
t esti nony concerning that taken earlier in item 2305 be
| ncor por at ed.

BENNY WAMPLER: That wi |l be incorporat ed.

Q We do need to...we don’'t, the Board needs to
est abli sh an escrow account for this unit for proceeds
attributable to the unknown interest in Tract 87

A That’ s correct.

Q Okay. And who shoul d be naned operat or under

any force pooling order?

A Equi t abl e Producti on Conpany.

Q And what’s the proposed depth of this well?
A 7,877 feet.

Q Does that including the |ateral?




> O >

Q

A
Q

estimate of well

A

Q

A

Q
conpl eti on?
A
Q
super vi si on?
A
Q

A

to the Board as Exhibit C?

conpl eted well costs for this well?

costs are $1, 523, 725.

granting of this application be in the best interest of
conservation, the prevention of waste and protection of

correlative rights?

Yes.
VWhat are the estimted reserves for the unit?
980 mllion cubic feet.

Has an AFE been revi ewed, signed and subm tted

It has.

I n your opi nion, does it represent areasonable
costs?

Yes.

Coul d you state the dry hole costs and

Dry hol e costs are $621, 956 and conpl et ed wel |

Do these costs anticipate a nmultiple

The do.

Does your AFE i nclude a reasonabl e charge for

|t does.

I n your professional opinion, would the

Yes.




JI M KAI SER: Nothing further of this wtness, M.

Chai r man.

BENNY WVAMPLER: Do you knowt he TDwher e you start your

| ateral s? Do you know t hat ?
JI MKAI SER: Do you know where you start your | ateral s?
| nmean, how far down you all are going to make the turn?

LUKE SHANKIN: On this specific well, | do not.

JIMKAISER: | think inthe past, M. Chairman, it has
been around 4400 to 4600 feet. Does that sound right?

BRUCE PRATHER: Sonme of themare bel ow t he berea and

sonme of themare aboveit. It depends on wheretheir casing point
i S.

Rl TA BARRETT: | apol ogi ze, M. Chairman, |’ mnot sure

on this one.

BENNY WAMPLER: | was just curious.

RI TA BARRETT: We can find out for you.

BENNY WAMPLER: 1t just helps to know the fornmations,

you know, a little nore clearly where you' re Kkicking your
| ateral s out.

RI TA BARRETT: Ckay.

JI M KAI SER: Yeah, hopefully that should be in the

appl i cati on.

BENNY WAMPLER: Your formations are identified but

they’'re nmultiples and this helps identify---.




JI M KAl SER: Oh, they are.

RI TA BARRETT: It shoul d have been identified when we

established the unit in a prior hearing.

BENNY WAMPLER: Ckay. | interrupted you. Had you

fini shed your questions?

JI M KAl SER: Yes, sir. No further questions.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JI MKAI SER W’ d ask that the application be approved
Wi th the revised set of exhibits, M. Chairnman.

DAVI D ASBURY: M. Chairman?

BENNY WAMPLER: M. Asbury.

DAVI D ASBURY: Question please on the plat as it’s

submitted. You re outside the window Just as a matter of
future review, we’'re aski ng that when you’' ve reached t he hori zon
t hat your production is comng fromthat you show a tick mark
within the plat so that we will know that you are inside the
i nterior part of theunit. Andalso, onyour directional on your
| ateral, this plat has anarrowas if it will be continued rat her
t han just stopping the |ine.

RI TA BARRETT: Yeah, | see what you nean.

BENNY WAMPLER: Thank you. And it’s not intended that

you continue?




RI TA BARRETT: No.

BENNY WAMPLER: O her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKAISER No, M. Chairman. |’d ask again that it
be approved with the revised exhibits.

BENNY WAMPLER: |Is there a noti on?

BILL HARRIS: Modtion for approval. |’'msorry, was

this...this has arevisiontoit, didn't it? Yes. Mbtion for
approval as revised.

BENNY WAMPLER: |s there a second.

DONNI E RATLI FF: Second.

KATI E DYE: Second.
BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(Al menbers signify by saying yes, but Bruce

Pr at her.)

BENNY WAMPLER:  (Opposed, say no.

BRUCE PRATHER: Abst ai n.

BENNY WAMPLER: One abstention, M. Prather. You have
approval .

RI TA BARRETT: Thank you.

BENNY WAMPLER: We' Il do one nore and we’' |l |l break for




| unch. Thisis apetitionfromEquitable Production Conpany for
pool i ng coal bed net hane unit and well VC 539782, docket nunber
VGOB- 08- 0819-2310. We'd ask the parties that wish to address
the Board in this matter to come forward at this tinme.
JI M KAl SERE M. Chairman, again, JimKaiser and Rita
Barrett.

JOHN SHEFFI ELD:  And John Sheffi el d.

(John Sheffield is duly sworn.)

BENNY WAMPLER: The record will show no others. You

may proceed.

JIMKAISER M. Chairman, | think we're passing a

revi sed set of exhibits to include a EE to include a split
agreenent on Tract 4, which would be | guess the sane split
agreenent that we had on an earlier well that you Il provide then
a copy with once you get it fromthe fol ks, right?

BENNY WAMPLER: Di d you provide M. Sheffield a copy?

RI TA BARRETT: | did.

JOHN SHEFFI ELD: Yes.

BENNY WAMPLER: You may proceed.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER




Q Ms. Barrett, does Equitable own drilling
rights in this unit?

A Yes.

Q And prior to filing of the application, were
ef forts nmade to contact each respondent and an attenpt nade to
wor k out a voluntary | ease agreenent?

A Yes.

Q What’s the interest under | ease to Equitable
in the gas estate in the unit?

A The interest |eased is 68.783594%

Q And that’ s different than what the application
showed, so your revi sed the set of exhi bits shows sone addi ti onal
| eases you’ ve picked up?

A W’ ve picked up on a | ease on Tract 2, Sandra
Hol back Kidwell, that’s represented on Exhibit B-2 di sm ssed.

Q Okay. And all the other parties as they exi st
now are represented on revised B-3?

A They are.

Q And so what’s the interest under |ease to
Equitable in the coal estate at this tine?

A In the coal estateit’s 8...0h, I"'msorry. The
coal estate is 68.783594%

Q And are all unleased parties set out at B-3?

A They are.




Q So, at thistinme in the gas estate 31. 2164069
remai ns unl eased?

A Yes, 31.216406%

Q And the coal estate? |Is that right, the sang
percentage in the coal estate?

JOHN SHEFFI ELD: No.

A The coal estate is 18.3468 unl eased and the
reason that is confusing is because CNX has the coal |eased on
t hat al so so, | nmean, we don't have it | eased.

Q Ckay, but that’s not why our revised exhibits
are showi ng t hough, they are show ng t he sanme percentage of the
coal unl eased as the gas. So, we need a corrected B under the
coal estate.

SHARON PI GEON:  Coul d you repeat the | eased and

unl eased so | can...in the coa
A It’'s Tract 2. W’'re showing it as 31.216406
per cent unl eased.

Q Maybe that is right.
A 1’11 tell you what happened was we wote inthe
acreage on | eased versus the percentage. That’'s what has
happened. It’s 31.216406% That’'s right.

SHARON PI GEON: So, it is correct?

A It is right.

SHARON PI GEON: That you just gave to us? And they are

=]




t he sane, the gas and coal are the sane?

A Yes, nma’ am

Q So the unl eased anmobunt of the gas estate and
unl eased anmount of the coal estate will be the same?

A Yes, that’'s correct.

Q kay, and we don’t...| don't believe we have
any unknown unl ocat eabl es? Do we?

A No.

Q It seens to ne, correct ne if |I’mwong, but
we probably don’t need the E anynore?

A No. We have an EE that shows a split royalty

agr eenent between Range and Sara CGeneva Owens.

Q For Tract 17

A That’ s correct.

Q And Tract 2 is a fee mneral tract?

A That’ s correct.

Q So you can elimnate Exhibit E and replace it

Wi t h EE?
BENNY WAMPLER: That al so includes the Gary Roger

Hurl ey and Agnes Geral dine Hurl ey?
A Correct. And CNXis going to provide us with
a royalty split agreenent that pertains to Tract 2.

SHARON PI GEON: But you j ust gave us an Ei n our handout.

JI M KAl SERE W gave you a EE.




Rl TA BARRETT: W gave you a EE.  Yeah, E, you can j ust

cross that off.

SHARON PI GEON: Even t hough you just gave it tousit’s

not ---7?

Rl TA BARRETT: Yeah, that shoul dn’'t have been attached

to this.
Q Are you requesting the Board to force pool al

unl eased interests as listed as revised Exhibit B-3?

A Yes.

Q Again, are you famliar with the fair market
val ue of drilling rights in this unit?

A | am

Q Wbul d you advi se the Board as t o what t hose ar e
agai n?

A Five dollar bonus, a five year termand a

one-ei ghth royalty.

Q In your opinion, do the terns you ve just
testified to represent fair market value of and fair and
reasonabl e conpensation to be paid for drilling rights within
this unit?

A Yes.

JIM KAl SER M. Chairnman, again, |I'd ask that the

statutory el ection options afforded the unl eased parties

regardi ng those be incorporated for purposes of this hearing?




BENNY WAMPLER: That wi || be incorporat ed.

Q So, now actually, Ms. Barrett, would it be
correct to state that the Board does not need to establish escrow
accounts for this unit?

A That’ s correct.

Q Okay. And who shoul d be naned operat or under

any force pooling order?

A Equi t abl e Producti on Conpany.
Q And what’'s the total depth of this proposed
wel | 2
2078 feet.
And t he estimat ed reserves over thelife of the
unit?
A 200 million cubic feet.
Q Has an AFE been revi ewed, signed and subm tted

to the Board as Exhibit C?

A It has.

Q I n your opi nion, does it represent areasonable
estimate of well costs?

A Yes.

Q Coul d you state both the dry hole costs and

conpl eted well costs for this well?

A Dry hol e costs are $172, 278 and conpl et ed wel |

costs are $421, 042.




Q Do these costs anticipate a multiple
conpl eti on?

A They do.

Q Does your AFE i nclude a reasonabl e charge for
super vi si on?
A It does.
Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, prevention of waste and protection of correlative
rights?

A Yes.

JI M KAI SER: Nothing further of this witness at this

time, M. Chairnan.

BENNY WAMPLER: M. Sheffi el d.

CROSS EXAM NATI ON

QUESTI ONS BY MR SHEFFI ELD

Q Ms. Barrett, you said your conpl eti on cost was

$421, 042? |'msorry, go ahead.

A Yes.

Q Okay. And that’s an estimated cost, right?
A That’ s correct.

Q And so i f sonebody were to say take an el ection

of being a participant carried such as 200% of the cost of the




wel | or participant up front and pay noney i n woul d t hey be abl ¢
to view any records to show themthat that neets that either

hi gher or | ower?

A | would think you woul d.
Q That woul d be no probl enf?
A | wouldn’t think so.

JOHN SHEFFI ELD: Ckay. That’'s all the questions |

have.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JI MKAI SER: Let nme | ook real quick, M. Chairman. W' re
inthe interior window. No, no further questions at this tine.

BENNY WAMPLER: |Is there a noti on?

BILL HARRI'S: Modtion to approve as anended.

BRUCE PRATHER: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l menbers signify by saying yes, but Donnie
Ratliff.)
BENNY WAMPLER: Qpposed, say no.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. You have




approval. W' Il break for lunch and we’ ||l be back at ten after
one.

JI M KAl SER: Ten after one.

(Break.)

BENNY WAMPLER: Okay, we’'re back to order. The next

itemon the agenda is a petition from Equitable Production
Conpany for nodification of Nora coal bed gas fieldrulesto all ow
for drilling of additional well in units VU4855 and V0. This
i s docket nunmber VGOB-89-0126-0009-32. W’'d ask the parties
that wish to address the Board in this matter to come forward
at this tine.

JI M KAI SER: Now, M. Chairman and Board nmenbers, Jim
Kai ser, Rita Barrett and Luke Shankin on behal f of Equitable
Pr oducti on Conpany.

BENNY WAMPLER: The record will show no others. You

may proceed.

JIMKAISER W'll start with Ms. Barrett and we're

goi ng to go ahead and we’' || take these units that we’ re seeking
the right to drill an additional well in one at a tine as far

as her testinony regarding any |and issues.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER




Q

Rita, the first unit that we’ve applied for is

BU48. In that particular case the increased density well is
going to be inside the interior wi ndow, correct?

A That’ s correct.

Q And in that unit we do have...is there an
unl eased party in that one?

A We do and we’re going to force pool it. It’s

currently item?27...0or Imsorry, itemtwenty---.

Q No. Isit? That’'s B55

| think we’'re going
to pool it in Septenber. |

think we filed to pool that one in
Sept enber, B48.

55 is the one we’re going to pool next?

A. That’ s correct. That's correct.

Q So, we have filed as of last Friday we filed

a petition to pool that unit at the Septenber hearing. So

there’s just one, | think it’s...what is it, Honer

Kai ser ?
A Actual - --.
Q Yeah.
A Excuse nme, no, | think it is Wellnore Energy
Conpany.
Q Okay. But this...the well is inside and we do

have everybody under | ease with the exception of themand we’ ve

filed to pool themin Septenber? Al right? Al right?

A That’s correct.

Q BU55, that well...the increased density well




here will actually be outside the wi ndow, right?
A That’ s correct.
Q But there are no correlative rights i ssues and

you can explain to the Board why that is.

A It is all located on Lanbert | and.

Q kay.

A Wthin 750 foot radius.

Q And you’ ve got a plat for M. Asbury on that?
A | do.

Q kay. And then on BWO, the third unit that

we’' re seeking an increased density well in, again, that well is
out si de the wi ndow but again it’s all Standard Banner acreage,
correct?

A That’ s correct.

JI MKAI SER: Ckay. Nothing further of this witness at
this time, M. Chairman.

BENNY WAMPLER: Questions from nenbers of the Board?

Cal | your next w tness.

LUKE SHANKI N

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q M . Shankin, you' ve testified before the Board




on these i ncreased density applications on numerous occasi ons?,

A Yes.

Q And you have again today prepared a proposa
t hat you ve passed out to the Board and if you woul d go through
and |’ msure it includes naybe sone updated figures from song
addi ti onal wells that have been drilled and sone history as to
what’ s going on with these.
A Yeah. |If you Il look at the first page of this
AA, it just shows the three units that we’re applying for today
inrelationtothe 60 acre grid units that are around there. If
you | ook on the second page, BB, this shows in green the units
t hat we’'re going for today and in grey the units that have been
approved in the past. CCis just the production curves, well
production through July 2008 for the 2006 and 2007 infil
drilling progranms. The green is what the production would be
Wi t hout the infills and the red is both of those together. So,
t he di fference between those would be the increnental increase
we’ ve in production gotten fromthe end field wells. And the
| ast page, DDj ust shows t he nunber of infill wellswe’vedrilled,
the total increnmental increase in production that we’ ve seen so
far and the nunbers still suggests that this is a good program
and econom cal to the conpany.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)




BENNY WAMPLER:  Anyt hi ng further?

Q So you are still seeing enough increnenta
production fromthe second well to expend the extra capital ?

A Yes.

Q kay.

BILL HARRIS: M. Chairman, |et nme just ask a question

about the graph.
BENNY WAMPLER: M. Harri s.

BILL HARRIS: And this is just an observation.

notice that the red line on top does start to nake a dip. Do

you all do any projections on that? 1Is that eventually going

to...l mean, I"'msure it will eventually play out but---?
LUKE SHANKIN. | think the engineers will probably

have that. |1’ ma geol ogist, but I assume we had kind of a | ag

ininfill drillingright there. So, | thinktheincrenmental kind

of evened out right there. But | would think with nore infill
drilling you woul d expect that to kind of start to i ncrease back
up again, so.

BENNY WAMPLER: O her questions?

(No audi bl e response.)

Bl LL HARRI S: Thank you.

BENNY WAMPLER: Do you have anything further?

JIM KAISER: M. Chairman, we'd ask that the

appl i cation be approved as submtted.




BENNY WAMPLER: |Is there a notion?

BILL HARRI S: Modtion for approval.

DONNI E RATLI FF: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval .

RI TA BARRETT: Thank you.

BENNY WAMPLER: Let’s go to 27. This is a petition

f romEqui t abl e Producti on Conpany f or pooling of coal bed net hane
unit and well VCI-539939. This is docket nunber
VGOB- 08- 0819-2311. We'd ask the parties that wish to address
the Board in this matter to come forward at this tinme.

JI MKAI SER: Ji mKai ser and Rita Barrett, M. Chairman.

BENNY WAMPLER: The record will show no others. You

may proceed.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q Ms. Barrett, are youfamliar with Equitable’s

appl i cation seeking to pool any unleased interests in the unit




for EPC well nunber VCI-539939?

A | am

Q Does Equitable own drilling rights in the unit
i nvol ved here?

A W do.

Q Prior to filing of the application, were
ef forts nade to contact each respondent and an attenpt nmade to
wor k out a voluntary | ease agreenent with each?

A Yes.

Q And what is the interest under |ease to

Equitable in the gas estate in this unit?

A 99. 78%

Q And the coal estate?

A Coal estate is 99.78%

Q So, . 22%of boththe gas and coal estate remains
unl eased?

A That’s correct.

Q kay. W don’t have any unknown

unl ocat eabl es?

A No.

Q And are you requesting the Board to force pool
al | unl eased interests listed at Exhibit B-3?
A W are.

Q Again, are you famliar with the fair market




val ue of drillingrightsinthe unit here and in the surrounding

area?
A | am
Q Coul d you advi se t he Board as t o what t hose are?
A Five dollar bonus, a five year termand a

one-ei ghth royalty.

JIMKAI SER: Now, M. Chairman, at this tinme we'd ask
t hat the testinony taken in docket nunber 2305 earlier today

regardi ng the el ection options af forded any unl eased parties be
i ncorporated for purposes of this hearing?

BENNY WAMPLER: They wi || be incorporated.

Q Ms. Barrett, we do need escrowfor tract 4. The
Board needs to establish an escrow account for the unit for
proceeds attributabl e to Tract 4 because of a conflicting claim
correct?

A That’ s correct.

Q Ckay. And who shoul d be naned operat or under

any force pooling order?

A Equi t abl e Producti on Conpany.

Q And what’'s the total depth of this proposed
wel | ?

A 2,392 feet.

Q And the reserves for theunit, | et merefer back

tothem | don’t think my question’s got that figureonit. GCkay,




the ultimate estimated recovery for the unit as a whol e i ncl udi ng
both the initial well and the increased density well would be

525 mmcf, is that correct?

A That’ s correct.

Q Ckay. And are you famliar with the well
costs?

A | am

Q Has an AFE Been revi ewed, signed and subm tted

to the Board as Exhibit C?
A It has.

Q And i n your opinion, does the AFE represent a
reasonabl e estimate of well costs?

A Yes.

Q Coul d you state both the dry hole costs and
conpl eted well costs for this well?

A Dry hol e costs are $132, 536 and conpl et ed wel |
costs are $356, 995.

Q Do these costs anticipate a nmultiple
conpl eti on?

A They do.

Q Does your AFE i nclude a reasonabl e charge for
super vi si on?

A It does.

Q I n your professional opinion, would the




rights?

time, M.

Ratliff.)

granting of this application be in the best interest of

conservation, prevention of waste and protection of correlative

previ ous heari ng.

s submtted. M. Chairnman.

A. Yes.

JI M KAI SER: Nothing further of this witness at this

Chai r man.

BENNY WAMPLER: You’'re outside the w ndow here?

JIM KAI SER: Yes, sir. W talked about that in the

RI TA BARRETT: M. Asbury has a plat on that.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JI MKAI SER W’ d ask that the application be approved

BENNY WAMPLER: |Is there a notion?

BILL HARRI'S: Mbtion for approval.

KATI E DYE: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(Al'l menbers signify by saying yes, but Donnie

BENNY WAMPLER: Qpposed, say no. You have approval.




RI TA BARRETT: Thank you.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. Next is

a petition for disbursenent of funds from escrow and
aut hori zation for direct paynent of royalties on Tract 4, docket
nunber VGOB-93-0119-0309-02. W' d ask the parties that wishto
address the Board in this matter to cone forward at this tine.
JI M KAl SERE M. Chairman, again, JimKaiser and Rita
Barrett on behalf of Equitable Production Conpany.
BENNY WAMPLER: The record will show no others. You

may proceed.

RI TA BARRETT

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER:

Q Ms. Barrett, | knowyou’ ve not done any of t hese
before, sol’ll tryto...hopefully it will be pretty sinple, but
Equitable filed a petition on behalf of both the Johnsons and
Range Resources-Pine Mountain due to an agreenent that they

reached on a permanent split of royalty. Theletters are attached
to the application and this represents the drilling unit for

we’'re calling it 751313, but it was a 1993 force pooling. Wat
we’' re heretoday to ask the Boardto doi s based upont he agr eenent

bet ween the parties in Tract 4 is to go ahead and di sburse the




noney that is existingcurrently inescrowand then ask the order
to provide that any future royalties paid be paid directly to

t he parties inaccordance withthe percentages that the agreenent

represents. |s that your understandi ng?
A Yes.
Q And as we have provi ded the Board, with a |ack

of a better term a spread sheet, it shows the 75/25 split that
was agreed to between the parties and shows the total anobunts
i n escrow as of March 31, 2008 bei ng i n bal ance bet ween t he bank
and between Equitable. Do you agree with that?

A | do.

Q And t hen any fut ure noni es t he key col umm woul d
be, you would go over one, two, three, four, five colums the
owner percentage in escrowand then that woul d be t he per cent age
t hat the Board would want to use for any future disbursenents
of royalty fromthis tract, correct?

A That’ s correct.

JIM KAl SER. Ckay. That's all | really have, M.

Chai r man.

BENNY WAMPLER: That woul d be noney that the conpany

woul d use for the future di sbursenent.
JIMKAISER |I'’msorry, that’s how you woul d di sburse
in the future, yeah

RI TA BARRETT: Ri ght.




JI MKAI SER: You’re out of thisafter this...|l meanthis
heari ng. But everything matches up. W’ ve got the percentage
that we' || useinthe future. And, of course, the dollar amount
t he Board’ s actually going to disburse is going to be different
because our total is as of March 31%'. The key is the owner
percentage in escrow

BENNY WAMPLER: Thi s Exhi bit E that you have in here,

do you want to speak to that revised by the 28'", 20082 |'m
assum ng that this exhibit has been revised renoving Freddi e
and- --7?

JI MKAI SER Yes. That woul d be what’s | eft, | guess,
out of Tract 4 in escrow. So, we couldn’t cl ose the account for
t he whol e tract because it was just a portion of what’ s in escrow
for this---.

BENNY WAMPLER: Well, we'd like to see this woul d be

t he ol d exhibit and then the new exhibit for future reference.

JI M KAl SER:  Ckay.

BENNY WAMPLER: Any ot her questi ons fromnenbers of the

Boar d?
(No audi bl e response.)

DAVI D ASBURY: M. Chai rman, sothat we are cl ear, woul d

you state the percentages so we nake sure we’ve got the right
docunent. As far as the disbursenments are concer ned.

Rl TA BARRETT: Freddi e and Darl ene Johnson woul d




recei ve .99631533% and Range Resources 0.33210511%
DAVI D ASBURY: Ckay.

BENNY WAMPLER: O her questions, coments?

(No audi bl e response.)

BENNY WAMPLER: |Is there a notion?

DONNI E RATLI FF: Motion to approve, M. Chairman.

BRUCE PRATHER: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes.)
BENNY WAMPLER: (Qpposed, say no. You have approval .

RI TA BARRETT: Thank you.

BENNY WAMPLER: Next is a petition from Appal achi a

Energy, Inc. for pooling coal bed nethane unit AE-232. This is
docket nunmber VGOB- 08-0819-2312. W' daskthe partiesthat w sh
t o address the Boardinthis matter to conme forward at this tine.
JI MKAI SER: M. Chairman, Ji mKai ser, Justin Phillips
and Frank Henderson on behal f of Appal achi an Energy.

W\’ ve got a revised AFE and then we’ Il get those two sworn in.
(Frank Henderson and Justin Phillips are duly sworn.)

BENNY WAMPLER: The record will show no others. You

may proceed.

MARK SWARTZ: W'l start with M. Phillips.




JUSTIN PHI LLI PS

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Phillips, if youll state your nanme, who
you' re enployed by and in what capacity.

A Justin Phillips, |and manager, Appal achi an
Energy I nc.

Q And do your responsibilities include the |and
i nvolved in this unit and in the surroundi ng area?

A Yes, they do.

Q And are you famliar with the application we
filed seeking to pool any unleased interests in the unit for
AE- 232 which is dated July 18, 2008?

A Yes.

Q Now, does Appal achi an Energy, Inc omn drilling
rights in the unit involved?

A Yes, we do.

Q And prior tothe filing of the application were
efforts made to contact each respondent owning an interest in
the unit and an attenpt nmade to work out a voluntary | ease
agr eenent ?

Yes, they were.

Ckay. And at this tinme, what is the interest




under | ease to Appal achian Energy in the gas estate?

A 61. 28%

Q And under lease in the coal estate?

A 57. 64%

Q Are all unl eased parties set out in Exhibit B-3

to the application?
A Yes, they are.
Q So, at this tinme 38.72% of the gas estate

remai ns unl eased and 42. 36%o0f the coal estate remai ns unl eased?

A That’ s correct.

Q kay. W don’t have any unknown entities?
A We do not.

Q So, in your professional opinion, was due

di | i gence exercised to | ocate each of respondents naned in the
appl i cation?

A Yes, it was.

Q Ckay. And are you requesting the Board to

force pool all unleased interests |isted at Exhibit B-3?

A Yes.

Q Are you famliar with the fair market val ue of
drilling rights in the unit here and in the surroundi ng area?

A Yes.

Q Coul d you advi se t he Board as t o what t hose are?

A Five dollar bonus, a five year termwth




one-ei ghth royalty.

Q And in your opinion, do the ternms you’ ve
testified to represent fair market value of and fair and
reasonabl e conpensation to be paid for drilling rights within
this unit?

A Yes.

JI MKAI SER: Now, M. Chairnman, again, |1’'d ask that the
statutory el ection options af forded any unl eased parties and t he
testi nony regarding that taken earlier in item 2305 be
i ncorporated for purposes of this hearing.

BENNY WAMPLER: Do you accept those terns?

JUSTIN PHI LLIPS: Yes we do.

BENNY WAMPLER: That wi || be incorporat ed.

Q We’ve got fee mneral tracts here, no
conflicting clains, no unknowns so the Board does not need to
est abl i sh an escrow account, correct?

A Correct.

Q And who shoul d be naned operator under any
f orce pooling order?

A Appal achi an Energy, Inc.

JI M KAI SER: Not hing further of this wtness, M.

Chai r man.

BENNY WAMPLER: Questions fromnenbers of the Board of

this w tness?




(No audi bl e response.)

BENNY WAMPLER: Cal | your next w tness.

FRANK HENDERSON

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q M . Henderson, what is the total depth of this

pr oposed wel | ?

A Total depth is 2200 feet.
Q And the estinated reserves?
A Esti mated reserves for unit F-100 i ncl udes two

wel | s, we’ve previously force pool ed AE-187 and we’ ve done an
i ncreased density application that was approved and for both
wells we’re | ooking at 375 million.

Q kay, sothetotal reserves underlyingthe unit
Wi || be 3757

A That’ s correct.

Q Okay. Now, you passed out a new AFE this
norni ng right before we began this hearing. You' re obviously
famliar with this, you signed it, you prepared it yourself?

A That’ s correct.

Q And i n your opinion, it represents areasonabl g
estimate of well costs?

A. Correct.




Q And expl ain why we handed out a new one.
A The AFE that was submitted to M. Kaiser was
sent by a clerk that sent the wong i nformati on and we apol ogi ze
for the inconvenience here.
Q So, just substitute the AFEthat we originally
filed wwth this one?

A That’s correct.

Q Ckay. And what would the...could you state
the dry hole cost and the conpleted well costs for this well?
A The dry hole costs woul d be $153, 663 and the
conpl eted wel | cost $363, 063.

Q And do these costs anticipate a multiple
conpl eti on?

A Yes, they do.

Q Does your AFE include a reasonabl e charge for
super vi si on?

A Yes.

Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, prevention of waste and protection of correlative
rights?

A Yes.

JI M KAl SER: Not hing further of this witness, M.

Chai r man.




BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JI MKAI SER W' d ask that the application be approved
Wi th the new corrected AFE.

BENNY WAMPLER: |Is there a noti on?

Bl LL HARRI S: Motion for approval with the corrections.

BRUCE PRATHER: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(AI'l menbers signify by saying yes.)
BENNY WAMPLER: Qpposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Next is a

petition from Range Resources-Pine Muwuntain, Inc. for

est abl i shment of a provisional 320 acre drilling unit, docket
nunber VGOB-08-0819-2313. W’'d ask the parties that wish to
address the Board in this matter to cone forward at this tine.

JIMKAISER. M. Chairman, Jim Kaiser, Phil Horn and

Jerry G ant ham for Range Resources Pine Mountain Ol and Gas.
And i f you would, | think it would behoove us all..it would be
advant ageous to us all if you would...if we could conbine 31

t hrough 34, soif youwuld, if it’s okay with the Board to cal




t hose other three itens.

BENNY WAMPLER: Are you dealing with the sanme parties?

JIM KAl SER. Pretty nuch, there’s what, one or two

di fferent parties? And we can go through the I and unit by unit
i f you want to.

BENNY WAMPLER: Yeah, | think we need to do that.

JI M KAl SER: Ckay.

BENNY WAMPLER: Because as | recall we’ ve got different

parties involved here. 1’1l go ahead and call thembut let’s
keep it separate as far as that goes.

JI M KAl SER Keep it separate as far as themand t hen
just let M. Gantham give his testinony once?

BENNY WAMPLER. That’s fine. W’re going to go ahead

and call the petition fromRange Resources-Pine Mountain, Inc.
for docket nunmbers VGOB-08-0819-2314 and 2315 and 2316. W'd
ask the parties that wish to address the Board in these matters
to cone forward at this tine.

JIM KAISER. M. Chairman, Jim Kaiser, Phil Horn and

Jerry Gantham [|’mgoing to start with M. Horn

BENNY WAMPLER: The record will show no others. You

may proceed.

PH L HORN
DI RECT EXAM NATI ON




QUESTI ONS BY MR KAl SER

Q M. Horn let’s start with...l’mjust going to
use the docket nunmbers, let’'s start with the unit that we're

asking to establish in 2314, okay?

A 2314 or 2313?

Q s 2313 the first one?

A Yes.

Q Yeah, 2313. Have all parties as required by
361. 19 of the Statute that nmeaning all oil, gas and coal owners

in the unit been properly notified?

A Yes.

Q Okay. And what woul d the situation be as far
as operator ship in leases in this particular unit?

A Al the oil and gas is owned by Range
Resources-Pine Mountain, Inc with the exception of a tract in
t he sout hwest corner, which is owned by Barbara Li nebarger and
she’ s executed an oil and gas |ease in favor of Range
Resour ces- Pi ne Mount ai n.

Q kay. Let’s nove to 2314.

JI M KAl SER:  Any questions M. Chairman?

BENNY WAMPLER: | guess you're going to tell us where

t hese units are later, or sonmething you re going to give us?

JERRY GRANTHAM Yes. | have a map show ng the

| ocati on of these.




BENNY WVAMPLER: | was aski ng M. Grant hamfor the record

a question out of order. Go ahead.
Q Moving to 2314, M. Horn. And have the

necessary parties been notified in this unit?

A Yes, they have.
Q kay.
A And t hi s has one snal| tract besides us all the

oil and gas inside this unit is owned by Range Resources- Ping
Mountain, Inc and there’s a small tract in the southwest that’s
1.2 acres that’s owned by the Di ckenson County School board and
that’s currently under | ease to our partner, Equitable
Pr oducti on Conpany.

Q kay.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER Ckay.

Q Moving to 2315. Again, have all necessary

parties been notified in this unit?

A Yes, they have.
Q Ckay. And what’'s our |ease situation here?
A All this unit is owned either by Range

Resour ces- Pi ne Mountain, Inc or Lanbert Land, LLC and Lanbert
Land, LLCis...all their acreage is under | ease to our partner

Equi t abl e Producti on Conpany.




Q Ckay.
BENNY WAMPLER: Any questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Conti nue.

Q And 2316, again, were all proper and necessary
parti es been notified?

A Yes, they have.

Q And our | ease situation herel believethisis
one we filed a force pooling for next nonth?

A That’s correct. This unit is...it’s all the
oi | and gas from |l ooking on the plat is owed by Lanbert Land
LLC which is under |ease to our partner, Equitable Production
Conmpany. Range Resources-Pine Mountain, Inc, Blaine H Martin,
she’s up in the northwest corner. She’s also under |ease to
Equi t abl e Producti on Conpany. There’s a Board of Supervisors
of Di ckenson County that owns a small tract, they have a water
tower...water tank there and it’ s al so under | ease to Equitable
Producti on Conpany, our partner. And Honmer G Kiser has .13
acres or .04%f the unit and his oil and gas is currently
unl eased.

BENNY WAMPLER: Unl eased?

A Yes, sir. And we’ve applied for application

to force pool this unit next nonth.




Q To force pool that one tract?

A Yes.

Q The Board nmay recall the force pool for
Equi tabl e earlier.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Cal | your next w tness.

JERRY GRANTHAM

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q M. Grantham if you could state your nane for
t he Board, who you' re enployed by and in what capacity?

A Jerry Grantham |1’ m enpl oyed by Range

Resour ces- Pi ne Mountain, Inc. as Vice President.

Q And you’ ve testified on nunerous occasions,
al nost every nonth, | guess, this year probably as to reasons

for and application of form ng these provisional units?

A Yes, | have.
Q And you have prepared a proposal to go through
today with the Board that wll include those reasons and

rati onal e and al so sonme you know to help them |l ocate actually
wher e t hese units are on the ground and naybe update t hemon any

i nformati on you have on existing horizontal s?




A Yes. 1'dlike to note that we got our letter
i ncorrect onthis, the AAs, but I'mgoingto...l think I'Il skip
to EE and let’s start with the |ast exhibit because there were
sone questions on that earlier today and | think it's best if
we sort of give you an idea of where these units are in
relationshipto other units that have been approved by t he Board
and in relationship to the county outlines and where we're
devel opi ng. Exhibit EE does just that and what we tried to do
Wi th this exhibit is show the four units that we’' re proposing
to be approved by the Board today for horizontally drilling
conventional wells. They are in red. You can see two of then
are down in the southern part of D ckenson County. One is in
eastern Di ckenson and one is up on the northeastern side of

Di ckenson County. The green units represent units that have
been approved by the Board. And what we’'re trying to do now is
sort of buil dingblocks | guessiswhat | call them |If the Board
recalls a lot of the units that had been approved prior to this
had been nore i n western Di ckenson County for at | east for Range
Resour ces. W’ ve done sonewhere...we’ ve done three or four units
around an existing unit and, again, we’ ve tal ked about the
advant age of maybe being able to drill a well that can access
mul tiple units fromthe sane pad. That, again, is sort of what
we’'re trying to do here. Certainly with the southern two, the

one on the northeast is really getting up into an area that we




j ust haven’t done any drilling and we’ re establishing a newunit
up in that area. But this is pretty nmuch gives us an idea of
sort of where these are in relationship to existing units.

BENNY WAMPLER: It interests neli ke asecondtinetoday

t hat we’ ve had this proposed in an area where you don’t have @
| ot of drilling.
JERRY GRANTHAM Yeah, that’s what---.

BENNY WAMPLER: What ar e you basi ng your, | guess, your

assunptions on?

JERRY GRANTHAM Wiy oh why? Yeah, that’s a good

guesti on because 20...1 think youre referring to 2313, the one
on the northeast side?

BENNY WAMPLER: That' s right.

JERRY CRANTHAM When | say not alot of drilling!l mean

not alot of horizontal drilling. W actually have a fair nunber
of vertical wells---.

BENNY WAMPLER R ght .

JERRY GRANTHAM ---up in that area. And, you know,

inthe Nora field of the four or five hundred conventional wells
t hat are productive, maybe one-fifth of those go all the way
t hrough the shell. And so we do have data up there that tells
us the shell is present, it’s good thickness, it |looks like it
has a good organic content which is what creates the gas. And

so we do have data. W aren’t just picking an area and you know




saying we want to try one here. But we haven’'t done a
hori zontal - --.

BENNY WAMPLER: | under st and.

JERRY GRANTHAM ---or we have not gotten a unit

approved up in that area. So, thenif we flip back to AA this
agai n is an exhibit you ve seen which just is a diagramof what
t hese units ook like. O course there’'s 320 acres. They have
a di mensi on of 3733 by 3733 and we’ ve shown t he di agonal | at er al
Wi thin the wi ndow. W' Il tal k about the wi ndow here in a second
of 4431 and we’ ve tal ked about that because early on we were
putting the di agonal fromout...fromthe exterior wi ndowand you
were saying it was 5280 which it is but realistically we can’'t
devel op that, we can’t conplete that. W can only conpl ete the
part of thelateral. So, inaperfect worldthe longest we could
drill using this unit would be a diagonal of 4431 that we coul d
conpl ete. And then Exhibit BB outlines you know what the unit
is sort of howit’'s laid out and what the...what we’'re asking
for here today. |It’s a 320 acre square unit. W’re asking for
a 300 foot wi ndow on the outside in which we cannot produce but
we can drill awell. And, again, we’'ve tal ked about why we want
to drill out in that area. So, we can build our curve and use
up that part of the wi ndowthat we cant conplete in and then it
gi ves us nore interval inthe windowto conplete. W’ re proposi ng

that we can’t drill any closer than 600 feet fromany adj acent




vertical well bore that is producing fromthe sane horizon. And
t hus far, we’ve only done heron shell horizontals but I'll tell
you in a mnute we’'re actually planning very soon to do one in
t he Berea, which is also a conventional reservoir. The units
Wi || allowfor multiple well bores to be drilled so that we can
drill in the heron shell and the berea or other conventional
reservoirs, but in no way are we asking for approval to drill
i n any of the coal seans. This is for a conventional reservoirs
only. And then we’re askingto be ableto use a surfacelocation
t hat’ s out si de of the wi ndow or even outside of the unit and we
have done that and it seens to be a pretty effective technique
where we drill outside the unit and then we build the curve
out side the unit and by the time we get horizontal we're in the
unit sothat we aren’t really wasting any of that unit to do that.
CCis a diagramof what this well |ooks Iike. Again, when you’ ve
seen this exhibit and it really hasn’t changed we set the sane
casi ng strings that we would on a conventional well...vertical
conventional well, a conductor string. The surface casing
string which is required by the state to protect ground water.
The coal protection string which is required by the state to
protect the coals. And then we set an optional string which we
call a seven inch internediate string which typically is going
down to t he base of the bigline and thenwe drill our horizontal.

Fromthat point and on all the wells thus far and then we run




4 and a hal f casinginside of that. Andthen, finally, we talked
about the benefits of horizontal drilling. | think all of these
are still on track and on par. Certainly, we think it benefits
us or else we wouldn’t be here asking you for it. W believe
it benefits the royalty owners by expediting the production of
t he resource, getting nore gas out of the ground and certainly
t he county fromthe standpoint of taxes and enpl oynent, those

types of things. Certainly pronotes the resource. At |east we

still believe that based on the production that we’ve seen. W
think it has advantages in being able to drill under
t opogr aphi cal areas that probably wouldn't allow drilling,

towns, rivers, thingslikethat. Wethinkit will haveless i npact
on coal because we probably won’'t need to drill as many vertica

conventional wells and we can hopefully lunp these in clusters
on pads and drill multiple wells in one area. And the square
units don't effectively we don’t have stranded acreage between
units. | can give you a brief update on where we are. W try
and do that every nonth. W’ ve got four horizontal wells on

production right now They are all |ower heron, which is the
shell. The one now has been on |ine since the end of Decenber.
So, | guess, we probably have nine nonths or so of production,
ei ght or nine nonths. W’re still pretty pleased with that.

W’ ve drilled three since then. Two of which | ook conparabl e,

one better at this point, that we only have about a nonth of




production data and then we have one that | ooks not nearly as
good and probably the one does not | ook economc. So, | guess

theway | wouldrateit right nowis we’'rethree for four on seeing

sort of what we want to see to make this play economc. So, I'm
pretty pleased with that. W're learning. | nean, you know,
there certainly is alearning curve ondrilling horizontals. |

t hi nk we’ ve becone nore efficient at it and you know t he idea
woul d be the nore we drill the nore we |l earn. Hopefully, we can
get our costs down and you know make it all work on a |arger
program basis. W do have plans to drill. In fact, M. Asbury
j ust i ssued apermt for us | ast week for a horizontal Bereawel |,
whi ch we intend to drill later this fall and try it in another
f or mati on.

BILL HARRIS: Can | just ask a question about---7?

BENNY WAMPLER: M. Harris.

BILL HARRI' S: | appreciate that because that’'s one of

the things we're always interested in is how things are

progressing. But | did...youknowthe onethat doesn’t | ook Iike
it’s going to work out. Do you all just plug that or do you
re-drill another horizontal inadifferent direction wthinthe
unit or?

JERRY GRANTHAM Actually, we will drill another

hori zontal. Infact, the Bereahorizontal isgoingtobedrilled

in that unit. Now, that’s not necessarily because the shell




wasn’'t that good and I think | have reasons why the shell...why
t hat wel | has not produced as well. The nmain one i s because of
sonme i ssues with the horizontal and the hole we were only abl e
todrill half as nmuch | ength as we wanted to. So, we think based
on that there’s a correlation between how far we can dril

hori zontal |y and how rmuch production we get, which we thought
t hat was t he case but this showed it. And this hole we just had
sone hol e problens and such that we decided to cut it short
basi cally and t he production is about half of what we see in the
ot her well. So, actuallyit fitsprettywell. But, no, wewould
produce it. Andthe well, |I nean, is naking you know reasonabl e
gas production but not as good as the other three.

Bl LL HARRI S: Thank you.

BENNY WAMPLER: O her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKAI SER W' d ask that the application be approved
as submtted, M. Chairnman.

BENNY WAMPLER: |Is there a noti on?

BILL HARRIS: M. Chairman, | nove for approval of

t hose, | think there are four itens.

BENNY WAMPLER: Four, yes. | have anotion. Is there

A second?

KATI E DYE: Second.




BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l menbers signify by saying yes, but Donnie

Ratliff.)

BENNY WAMPLER: (Opposed, say no.

DONNI E RATLIFF: 1’1l abstain, M. Chairman.

BENNY WAMPLER: One abstention, M. Ratliff. You have
approval .

JERRY GRANTHAM Thank you.

BENNY WAMPLER: Next is a petition from Range
Resour ces- Pi ne Mountain, Inc. for a well |ocation exception for

proposed wel | Haysi 145. This is docket nunber
VGOB- 08- 0819-2317. We'd ask the parties that wish to address
the Board in this matter to cone forward at this tine.

JIMKAISER. M. Chairman, Jim Kaiser, Phil Horn and

Gus Jenson on behal f of Range Resources Pine Mountain. You w ||
have swear M. Jenson in.
(Gus Jenson is duly sworn.)

BENNY WAMPLER: Let the record show no others. You nay

pr oceed.

JIM KAISER. W'l start with M. Horn.

PH L HORN




DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q M. Horn, if you Il again state who you work
for and in what capacity?

A | work for Range Resources-Pi ne Mountain, |Inc.
and |’ m | and rmanager.

Q kay. We’'re seeking a | ocation exception for
a second well here, right?

A That’ s correct.

Q And this unit has been approved by the Board
for increased density wells?

A That’ s right.

Q Ei ght increased density wells. And that is
r epresent ed by t he Haysi 145 woul d be t he i ncreased density wel |,
correct?

A That’ s correct.

Q And all interested parties have been notified
as required by Section 4B of the Virginia Gas and G| Board
regul ati ons, correct?

A That’ s correct.

Q And Range Resour ces ei t her has | eased or pool ed
al | acreage within this unit, correct?

A That’ s correct.

Q And Range Resources has the right to operate




the well to the north of Lover’s Gap 33, the reciprocal well?

A That’ s correct.

Q kay. And explain for the Board, in
conjunction with the exhibit that M. Jensen just handed out,
why we’ re seeking this exception or why we need to drill outside
the interior window...the second well?

A It’s due to topography. [It’s too steep to get

i nside the interior w ndow.

Q So, topography, terrain, safety concerns?

A Ri ght .

Q Okay. Now, a |l ogical question that the Board
is going to ask you here is | think so we' Il just kind of try

to pre-enpt them You ve got your 300 foot set back in these
units and you can see where that | ocation for that well is and
if you go in every direction fromthat | ocation, north, south,
east and west, you' re a greater distance than the set back area
from everything except to the south---?

A That’ s correct.

Q ---so0 the question becones at |east in my mnd
and probably in their’s too, that there could be a correl ative
rights i ssue to the south of Haysi 145, you know, into the unit
for the next one that we’re going to do, do you understand t hat?
A Yes.

Q So, what we need to knowis that if you cone




t he coal bed nmet hane owner at the drill site | ocation for Haysi
145, if you cone at |east 300 feet to the south, southeast,

sout hwest, fromthat | ocationw || that be the same royal ty owner

as the royalty owner at the drill site | ocation?

A Yes, it is.

Q So, there would not be any correlative rights
i ssues?

A That’ s correct.

JI MKAI SER. Ckay, nothing further of this w tness, M.

Chai r man.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Cal | your next w tness.

@QJS JENSEN

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Jensen, you need to state your nane for the

Board, who you' re enpl oyed by and what capacity?

A Gus Jensen, Range Resources-Pine Muntain,
Inc. |’ m manager of geol ogy.

Q And, obviously, we’ ve already got sone
production that’s attributable to the first well in this unit

but i f we were not able to get this | ocation exception what woul d




you project would be the estimated | oss of reserves in the unit
as a whol e?

A The estimated | oss of reserves w thout the
second wel |l would be approximately 175 mllion cubic feet.

Q Ckay. So, you're hoping to pick up an

i ncrenental 175 with this increased density well?

A That’ s correct.

Q Okay, and what’'s the total depth of the

pr oposed wel | ?

A 145 well is 2483 deep.

Q And we are requesting that this |ocation
exception cover the formations that were listed in the
appl i cation?

A That’ s correct.

Q And i n your opinion, woul d the granting of this
| ocati on exception be in the in the best interest of preventing
wast e, protection of correlative rights and maxi m zi ng the
recovery of the gas underlying this particular unit?

A Yes, it wll.

JI M KAI SER: Not hing further of this wtness, M.

Chai r man.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?




JI MKAI SER W' d ask that the application be approved
as submtted.

BENNY WAMPLER: |Is there a noti on?

BILL HARRI'S: Mbtion for approval.

BENNY WAMPLER: |Is there a second?

KATI E DYE: Second.

BENNY WAMPLER: Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(Al'l nmenbers signify by saying yes, but Donnie

Ratliff.)

BENNY WAMPLER:  Opposed, say no.

DONNI E RATLI FF:  Abst ai n.

BENNY WAMPLER: One abstention, M. Ratliff. You have
approval. Next is a petition from Range Resources-Pi ne
Mountain, Inc. for a well |ocation exception for proposed well

i n Haysi 147, docket nunber VGOB-08-0819-2318. W'’d ask the
parties that wish to address the Board in this matter to conge
forward at this tine.

JI MKAI SER M. Chairman, again, Ji mKai ser, Phil Horn
and Gus Jensen.

BENNY WAMPLER: The record wi || show no ot hers. You nmay

pr oceed.




PH L HORN
DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q M. Horn, obviously, your |ands include...
your responsibilities include the | and i nvol ved here and i n the
surroundi ng area?
A That’s correct.
Q And are you famliar with the application we
filed seeking a | ocation exception for Haysi 1477?

A Yes, | am

Q Have all interested parties been notified as
requi red by Section 4B of the Virginia Gas and G| Board
regul ati ons?

A Yes, they have.

Q Coul d you i ndicate for the Board t he ownership
of the oil and gas underlying this unit?

A It’s owned 100% by Range Resources Pine
Mount ai n and Franklin El swi ck and D. B. Gordon Omens own t he gas
under the remai nder of the unit.

Q Ckay.

A And they’'re both under | ease to Range
Resour ces- Pi ne Mountain, Inc.

Q Okay. And does Range have the right to operate

the reciprocal well, the original well in this unit?




A Yes, we do.

Q Okay. Now, again, would it be your testinony
t hat due to terrain and topography and therefore safety issues
t hi s second wel | needs to be | ocat ed outsidetheinterior w ndow?

A That’ s correct.

Q And, again, inthe area of correlative rights
woul d the expl anation or the rationale that we used for Haysi
145 al so be applicable hereinthat as younovein all directions
fromthe drill site location of 147 the only potenti al
correlative rights inmpact would be to the south, southeast or

sout hwest ?

A That’ s right.
Q You know, noving in a di agonal direction, down
and out fromthe well. Could you explain why there are no

correlative rights issues then on this one?
A The | essor for Haysi 147 they own 65.25 acres
and he owns that 300 foot strip south of Haysi 147 unit al so.
Q So, the little cross hatched area that says
| eased acreage that would be the...the owner of that would be
t he sane as the royalty owner at thedrill site location for 1477
A That’ s correct.

JI M KAl SER:  Ckay. No further questions of this

W t ness, M. Chairnman.

BENNY WAMPLER: Questions from nenbers of the Board?




BILL HARRI S: M. Chairman, | et nme just ask a questi on.

BENNY WAMPLER: M. Harris.

BILL HARRIS: Qut of curiosity and this is nore, |

guess, an opinion answer, but, you know, previously...|l’'m
| ooki ng at the Exhibit AA that was handed out for our previous
case- - -.

JIM KAISER: Well, that's for this one too.

BILL HARRIS: ---yes, yes. Because it does show the

147. 1 was | ooking at the 145 howit’s kind of situated between
the Lover’s Gap 33 and 35 and |...are those to the same target
ar eas and of t he same sand stones, the sane formati ons? |’ mj ust
curious to see what type of interaction you m ght have once the
145 is drilled, you know, how that m ght influence the 33 and
t he 35.

PH L HORN: Yes, the target for both...for all of these
wel |'s woul d be the same coal intervals...sane intervals

Bl LL HARRI S: Do you expect to see sonething? | nean,

| don’t know you know if you drill the 145 first and then see
what happens with the 33 and 35 because that---.
JIM KAl SER: The 33 and 35 are already drill ed.

BILL HARRIS: Well, | understand that but what |'m

saying is that would be like a...looks |ike 145 would be an
i ncreased density for the 35. This is like | said just

curiosity. |I’mjust asking. | just wondered if you would




noti ce sone increase there because of the affect---.

PH L HORN. W would hope to, in fact, get

i nterference between these wells and in fact inprove the
producti on between all of these wel | s by doi ng i ncreased density.

BILL HARRIS: | was just curious to that. Wll, never

m nd, | was just thinking out |oud.

BENNY WAMPLER: Well, | think we’ve had testinony

bef ore that when you see the interference when you see the
comruni cati on going on you actually get increased production
typically and then this kind of scenario.

BILL HARRIS: That’'s going to affect two of them|

i magi ne.

BENNY WAMPLER: O her questions or comments?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKAISER |’'d ask that the application be approved
as submtted, M. Chairnman.

PH L HORN. Are you going to ask about the estinated

reserves?
JIMKAISER No, | didn’'t ask M. Jensen in this case.
BENNY WAMPLER: | was going to say are you going to call
hi mor not. Phil asked hima question. | wasn't going to | et

you get by with it. | wasn’t going anywhere.




GUS JENSEN

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q M. Jensen, in the event this |ocation

exception were not granted what woul d be the projected | oss of

reserves?
A Again, it would be 175 mllion cubic feet.
Q And the total depth of this proposed well?
A This well is projected at 2498 feet.

Q And i n your opi nion, woul d the granting of this
| ocati on exception be in the best interest of preventing waste,
protecting correlative rights and nost inportantly maxi m zing
t he recovery of the gas reserves underlying this unit?
A Yes, it woul d.

JI M KAl SER:  Thank you. No further questions, M.

Chai r man.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKAISER. Now, |I’'Il ask that the application be

approved as submtted.

BENNY WAMPLER: Now, 1’'Ill ask is there a notion?

BILL HARRIS: M. Chairman, 1'Il nove for approval for

that item




BRUCE PRATHER: Second.

BENNY WAMPLER: Motion and a second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(Al'l nmenbers signify by saying yes, but Donnie

Ratliff.)

BENNY WAMPLER:  Opposed, say no.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. You have
approval .

JI MKAI SER | apol ogi ze for getting alittle ahead of
mysel f.

BENNY WAMPLER: That’s all right. No harm no foul

Next is a petition fromEquitable Production Conpany for pooling
of conventional gas unit V-530038. This is docket nunber
VGEOB- 08- 0819-2319. W’'d ask the parties that wish to address
the Board in this matter to cone forward at this tine.
TIMSCOIT: M. Chairman, when the origi nal docket went
out it showed Equitable but then it was changed to Range
Resour ces.

BENNY WAMPLER: | did have that information in a

di fferent place. Let the record showno others. Let ne get your

W t ness swor n.




COURT REPORTER: They’ ve al ready been sworn.

TI M SCOTT: They’ ve both been sworn earlier.
BENNY WAMPLER: Oh, okay. It’s been a | ong day.

TIM SCOTT: My first wwtness is M. Horn.

PH L HORN
DI RECT EXAM NATI ON

QUESTI ONS BY MR. SCOIT:

Q M. Horn, woul d you pl ease state your nane and

by whomyou’ re enpl oyed and what your job descriptionis, please?

A My name is Phil Horn. |'mland manager for
Range Resources-Pine Mountain, Inc. |I’min charge of the | and
depart nment .

Q Did you participate inthe preparation of this

appl i cation?

A Yes, | did.

Q Does this unit contain 112.69 acres, is that
correct?

A That’ s correct.

Q And Range Resources-Pi ne Mountain does have

portions of this unit under |ease, is that correct?
A That’ s correct.
Q So, you have drilling rights?

A. That’' s correct.




Q Are there any parties |isted on Exhibit B-3 who
shoul d be dism ssed fromthis application today?
A No, there are not.
Q As to the parties listed on Exhibit B-3, have
you tried to reach a voluntary agreenent with these parties?

A Yes, we have.

Q And what percentage of this unit does Range
Resour ces- Pi ne Mountai n have under |ease currently?

A 95. 27%

Q How were the parties listed on Exhibit B-3

notified of this hearing?

A By certified mail, return receipt requested.

Q Any ot her nmeans?

A By tele...publication in the Bluefield Daily
Tel egr aph.

Q What date was that published?

A July 24, 2008.

kay. Do we have any unknown owners in this

uni t ?

A No, we do not.

Q And have you filed proof of publication and

proof of mailing with M. Asbury?
A Yes, you have.

Q | s Range Resour ces- Pi ne Mount ai n authorizedto




conduct business in the Commonweal t h?

A Yes, we are.

Q And is there a blanket bond on file?

A Yes, there is.

Q Inthe event you were able to reach a voluntary

agreenent with the parties listed on Exhibit B-3, what terns
woul d you offer?

A Fi ve dol | ars per acre for afive year | ease t hat
provi des a one-eighth royalty.

Q And that woul d be considered a reasonabl e
conpensation in this area?
A Yes, it is.
Q What percentage of the oil and gas estate is

Range Resources Pine Muwuntain seeking to pool ?

A 4.73%

Q And we don’t have any unknown owners, is that
right?

A That’ s correct.

Q So, we don’t need an escrow for this unit, is

t hat correct?

A We do not need an escrow, that’s correct.

Q So you're then asking the Board to pool those
parties listed on Exhibit B-3?

A. Yes, we are.




Q Are you al so requesting that Range
Resour ces- Pi ne Mountai n be naned operator of this unit?

A Yes.

Q And what woul d be t he address for any el ecti ons
made by parties once this order is entered?

A Range Resources-Pi ne Mountain, Inc., P. O Box
2136, Abingdon, Virginia 24212.
Q And that would be for all comrunications, is
t hat correct?

A That’ s correct.

TIM SCOIT: That’s all the questions | have for M.
Hor n.

BENNY WAMPLER: Questions from nenbers of the Board?

(No audi bl e response.)

BENNY WAMPLER: Cal | your next w tness.

| AN LANDON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOTT:

Q M . Landon, woul d you state your name, by whon

you' re enpl oyed and what your occupation is, please?




A

Q
t hi s application,

A

O > O

uni t ?

> 0 >» 0O >» O >

Q
t he AFE that was
A
Q
f or supervision?

A
Q

f or Range Resources-Pi ne Munt ai n.

application be in the best interest of conservation, protect

My nane i s | an Landon. |’ moperations manager

And you did participate in the preparation of
is that right?

That is correct.

What is the proposed depth of this well?

5550 feet.

And what are the estimated reserves for this

250 million cubic feet.
And are you also famliar with the well costs?
Yes, | am

What is the estimted dry hole costs?

$272, 346.

And the conpl eted well costs?

$540, 585.

Did you al so participate inthe preparation of
submtted with the application?

Yes.

And does that AFE i nclude a reasonabl e charge

Yes, it does.

And i n your opinion, would the granting of this




correlative rights and the prevention of waste?

A Yes.

TIM SCOIT: That’s all the questions | have for M.
Landon.

BENNY WAMPLER: Questions from nenbers of the Board?

DONNI E RATLI FF: M. Chairman?

BENNY WAMPLER: M. Ratliff.

DONNI E RATLI FF: | know the Bluefield Daily Tel egraph

i s the daily paper of Buchanan County, but is that a daily hone

del i vered paper in the Sandlick district of D ckenson County?
TI MSCOIT: That’s the one we’ ve al ways used M. Ratliff

because it appears to be of wiwde circulation. So, we used that

paper. |f the Board takes exception of that, we’'ll use a

di f f erent net hod.

DONNI E RATLIFF: | don’t know. |I’mjust asking.

BENNY WAMPLER: You j ust were askingif it was delivered

daily there, right?

DONNI E RATLI FF: Or even can you buy one i n a conveni ent

St ore?
TIM SCOTT: | believe you can. Yes, sir.

SHARON PI GEON: Haven’'t you just done sone research on

t hat ?

DAVI D ASBURY: Yes, we have. And we have requested to

publ i sh sonme i n Di ckenson County i n the Di ckenson Star. W have




a |ist of publications and hopefully change fromBristol and
Bl uefield and publish that |ist.

MR. JUSTICE: |s that a weekly paper in Cintwod or

is it daily?

DAVI D ASBURY: The Di ckenson Star | think is weekly.

TI M SCOTT: Ckay. Well, we’ve been using the Bristol
paper, but it was just outrageously expensive. So, we had---.

DAVI D ASBURY: That’'s part of our research as well to

see what the econom cs to ensure we get full circulation.

DONNI E RATLI FF: The Bristol is no |onger delivered

daily in Wse County.

DAVI D ASBURY: That’s true.

BENNY WAMPLER: O her questions or comments?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

TIM SCOTT: No, sir.

BENNY WAMPLER: |Is there a notion?

BILL HARRI S: Modtion for approval.

BRUCE PRATHER: Second.

BENNY WAMPLER: And second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER: Al'l in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes, but Donnie
Ratliff.)




BENNY WAMPLER:  Opposed, say no.

DONNI E RATLIFF: 1’1l abstain, M. Chairnman.

BENNY WAMPLER: One abstention, M. Ratliff. Next is

a petition fromRange Resources-Pine Mountain, Inc. for a well
| ocati on exception for the proposed well V-530074. This is
docket number VGOB- 08-0819-2320. W' daskthe partiesthat w sh
to address the Board to cone forward at this tine.

TIMSCOTT: TimScott, Jerry Granthamand Phil Horn for
Range Resour ces-Pi ne Munt ai n.

BENNY WAMPLER: The record will show no others. You

may proceed.
PH L HORN
DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOTT:

Q M. Horn, one nore tinme woul d you pl ease st at ¢
your nanme and by whomyou’ re enpl oyed and your job description?
A I’m Phil Horn. |’mland manager for Range
Resour ces-Pine Mountain, Inc. and I'"min charge of the | and
depart ment .

Q You did participate in this appli...
preparation of this application, is that right?

A Yes, | did.

Q And are you fam liar with the ownership of the

oi | and gas underlying this unit?




Yes, | am

Are those parties reflected on Exhibit B?

> O >

Yes, they are.

Q And does Range Resources-Pine Muntain al so
have ownership interest in the oil and gas, is that right?
A Yes. W own 100%of the oil andgasinsidethis
unit .

Q Ckay. Wio operates wells P-356, V-530075,
P- 206 and P-3847?

A P- 356, P-206 and P-384 are operated by
Equi t abl e Producti on Conpany. And Range Resources-Pi ne

Mount ai n as contract operator operates V-530075.

Q And you do participateinthe Pseries, is that
right?

A That’ s correct.

Q As to notice required, howis notice affected

for the parties |isted on Exhibit B?

A By certified mail.

Q And have we fil ed those proofs of mailing with
M. Asbury?

A Yes, you have.

TI M SCOIT: Ckay. That’s all the questions | have for
M . Horn.

BENNY WAMPLER. Di d you say V-530075 that you are




oper at or ?

PH L HORN: Yes, sir. W’rethe operator for that well
now but once we get the well drilled and conpleted we’'ll turn
it over to Equitable to operate.

BENNY WAMPLER: Okay. Questions from nenbers of the

Board of this w tness?
(No audi bl e response.)

BENNY WAMPLER: Cal | your next w tness.

TI M SCOTT: Thank you.

JERRY GRANTHAM

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:

Q M. Gantham please state your nanme and by

whom you’ re enpl oyed and your job description.

A Jerry Grantham |’ m enpl oyed by Range
Resources-Pine Mountain, Inc. | am Vice President.
Q And you al so participate in this application,

is that right?

A Yes, | did.

Q Coul d you pl ease explainto the Board why we’' re
seeking a well location exception for this particular unit?

A W' re seeking an exception for this unit to

prevent the stranded acreage that currently i s not devel oped by




exi sting wells.

Q s that shown on Exhibit CC filed with the
Boar d?

A It is.

Q Ckay. Wiat’' s the approxi nate acreage that

woul d be undevel oped if this application were not granted?
A | f youl ook at Exhi bit CC, we’ ve shaded i n green
cross hatched the acreage that is not currently in an existing

unit and that represents 72.37 acres.

Q What’ s the proposed wel |l depth?

A This well is proposed to go to a depth of 5538
feet .

Q And what woul d be the potential |oss of

reserves if this application were not granted?

A 400 mllion cubic feet.

Q And t hen woul d you pl ease sumup by telling the
Board why this application should be approved?

A Thi s application shoul d be approved to prevent
wast e and to protect the correlative rights of the owners that
are not currently in existing wells...well units.

TIM SCOIT: That’s all the questions | have for M.
G ant ham

BENNY WAMPLER: Questions from nenbers of the Board?

M. Harris?




Bl LL HARRI S: M. Chai rman, just a qui ck questi on wher g

that well is, it encroaches a little on P-206. It |ooks like
there is some room maybe to the east or northeast. Is there 4
reason why of course that you woul d have encroached on the 356
then, | nean it’s...is there any particular reason?

JERRY GRANTHAM Well, if you |l ook at the topography

underneath the...which is on the map al so, you can see that we
are sort of down on the point of a spur. If we nove the well
back to the east, at |east | haven't been physically out onthis
| ocation but it looks Iike it gets quite a bit steeper to the
east and northeast on the topo nap.

BILL HARRI S: Ri ght above the V there, that seens to

be pretty | evel because |’m..that’s probably where houses are.
| don’t know what is there.

JERRY GRANTHAM And there, again, | think your point

exactly, if we nove way up there then we’re encroachi ng on 356
about as much as we woul d be on 206.

Bl LL HARRI S: Ckay, thank you. | was just curious, thank

you.

BENNY WAMPLER: O her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

TIM SCOTT: No, sir.
BENNY WAMPLER: |Is there a notion?




BILL HARRI'S: Mbtion for approval.

BRUCE PRATHER: Second.

BENNY WAMPLER: Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying yes.

(AI'l menbers signify by saying yes, but Donnie

Ratliff.)

BENNY WAMPLER: Qpposed, say no.

DONNI E RATLIFF: 1’11 abstain.

BENNY WAMPLER: One abstention, M. Ratliff. You have
approval . Thank you.

JERRY GRANTHAM Thank you.

TI M SCOTT: Thank you.
BENNY WAMPLER: M. Grantham you asked to distribute

sone i nformati on.

JERRY GRANTHAM Thank you, M. Chai rman and Board. |'d

| i ke to take this opportunity on behalf of the Virginia G| and
Gas Associ ation to hand out an updat ed what we cal | our VOGA f act
sheet. And this is sonething we do sort of as a...for certainly
our own i ndustry so we all know sone of the statistics and what
we’' re doing here in Virginia. But also sonmething we use as a,
| guess, atool to help educate people who aren’t famliar with
t heir industry as far as what kind of devel opnents going on in

Virginia, you know, where the gas is com ng from but




geogr aphi cal ly what counties and certainly fromthe standpoi nt
of coal bed nmet hane conventional because we are very fortunate
inthis state to have both resources and both of themactually
very good resources. W'’ ve updated this. You ve seen it
before. 1'Il just point out sone of the statistics that have
been updated. And | want to thank M. Asbury for providing the
summary of statistics for this fact sheet. Last year there were
848 new wells drilled in Virginia. This is in 2007 and that’s
a 31%i ncrease fromthe prior year. | think you guys have seen
t he i ncrease of activity here and certainly that’s a very good
t hi ng because not only are we seeing nore wells drilled but we're
seei ng our production grow substantially. If we sort of junp
down a little bit, total gas production was 1.12 bcf...or 112
bcf for the year. That equates to a daily rate of 307 mllion
a day. And | will tell youthat’s alot of gas anywhere inthis
country. And |’ ve done sone additional research. | haven't had
an opportunity to put it in here but the DCE through an

or gani zation call ed El A keeps up a |l ot of the statistics about
oi | and gas production in the country and if you get out there
and | ook it's pretty amazi ng because both Nora and OCakwood are
on t he map so to speak. QGakwood fieldranks, | believe and don’t
hol d ne exactly to these nunbers, but it’s in the top 25 of gas
fiel ds produced in the United States. Nora is about 75'". If

you | unped themtogether | think they’d be inthe top ten. And




t hose are gas fields on shore, off shore, GQulf Coast and i ncl ude
Al aska t oo. So, we’ve got a very good resource herein Virginia
and certainly with your all’s hel p and the hel p of the regul atory
agency, DMME and DGO, you know, we’'re developing it. Probably
another thing I'd like to point out is that as the production
has grown and we’ ve seen very robust pricing we al so see a | ot
of benefit com ng back to the counties and communities and this
year severance tax that was pai d back or paid on gas production
t opped 20 mllion dollars for the year. And as you know a | ot
of that goes...the vast majority of that goes back to the
produci ng counties or through CEDA and di fferent organizations
[ i ke that. So, we're very proud of that. And then we just talk
about j obs and sone things and we’re trying to get sone better
statistics together on really, you know, what we do out there
and t he econonmy we’re creating and | hope to be able to present
t hose to the Board, you know, |ater on but we don’t have a good
handl e on that yet. And then we just tal k about sone of the
envi ronnment al aspects of natural gas which |’ msure you are awar e
of , so.

BENNY WAMPLER: The Virgi nia Enpl oynent Conmi ssion

shoul d be able to provide you the job count.

JERRY GRANTHAM I n our industry?

BENNY WAMPLER: Yes.

JERRY GRANTHAM Real |y, okay. G eat.




BENNY WAMPLER: They track it, DOT code. So, you shoul d

be able to get that. Thank you very nmuch. Any other public
comrent ?

KATHERI NE JEVELL: My nane is Katherine Jewell and |

j ust wanted to hand out some of the comments | submitted with
respect to 150 and 160, the gas regul ati ons and the Board
regul ations. And these were submitted August the 6'". As of
ri ght now, the gas regul ati ons weren’t cl osed, were up for public
coment. So, |'d appreciate it if everybody would take a | ot
of time to research and put the facts down. And | would greatly
appreciate it if you would give it sonme consideration.

BENNY WAMPLER: |Is this for the Board regul ati ons?

KATHERI NE JEVELL: It includes Board and G| and Gas

regul ations. It includes sonme background al so on what spurred
t he whole Gas and G| Act. Thank you.
BENNY WAMPLER: Thank you, Ms. Jewel|l. M. Sheffiel d?

JOHN SHEFFI ELD: 1’11 be very brief. | just want to

make sure | understand because I’ mnot the brightest one around,
believe ne. Wen we...here at the Board, when we pool an
i nterest, and this m ght be a question for Ms. Pigeon, |’ masking
because | 'mtrying to understand conpletely. What we’' re doing
we’ re poolingis we're bringing all the owners in a unit whether
it be an 80 acre unit, 58 acre unit, 112 acre unit, where

we’ ve...all the owners in that we’ve pooled themin that unit.




That’ s the purpose of the pooling order, correct?

BENNY WAMPLER: The peopl e that are unl eased.

JOHN SHEFFI ELD: Unl eased, yes, |I'msorry. Force

pool ed.

SHARON PI GEON: Where if they're leased it’s a

vol untary | ease.

JOHN SHEFFI ELD: Yes, ma’am Yes, mp’am And t hen for

any reason, say a percentage or adifferential or an unknown t hat
was found or anything |li ke that then there would be...you woul d
go back and woul d t here be a repool if there was i nformati on t hat
was not there such as an individual was | eft out or a percentage
or notification or sonething |ike that?

BENNY WAMPLER: Wel |, you kind of convol uted the

guestion a little.

JOHN SHEFFI ELD: Okay, |'msorry. Well, clear ne...

apol ogi ze.

BENNY WAMPLER: That's okay. If you have...the

conpani es are |easing all the tine.

JOHN SHEFFI ELD: Yes, sir.

BENNY WAMPLER: So, if they | ease they do that with &

suppl enent al order

JOHN SHEFFI ELD: Yes, sir.

BENNY WAMPLER: Then it’s filed and recorded.

JOHN SHEFFI ELD: Yes, sir.




BENNY WAMPLER: | f you have sonething that cones

forward t hat changes percentage of ownership or ownership that
was anticipated initially then you woul d repool any of that.

JOHN SHEFFI ELD: Okay, so then it wouldn’t have

been- - -.

SHARON PI GEON: | woul d---.

JOHN SHEFFI ELD: Oh, |I'’msorry. Go ahead.

SHARON PI GEON: | would just think, M. Wanpler, it

coul d be leasing or it could be discovery of a tract that, you
know, we’ve heard that fromtine to tinme---.

BENNY WAMPLER: New and different information

JOHN SHEFFI ELD: New...different information from

what - - - .
BENNY WAMPLER: Ri ght .

JOHN SHEFFI ELD: ---what was in the original pooling.

BENNY WAMPLER: That woul d require repooling.

JOHN SHEFFI ELD: Ckay. So, it would be like they...to

get thempool ed, to get that information back in and re-pool to
make sure it’s pool ed?

BENNY WAMPLER: To nake sure that the acreage is

correct, etc.

JOHN SHEFFI ELD: Acreage is correct and pool ed.

BENNY WAMPLER: Ri ght. Because you coul d have

percentages different...you ve got a |lot of parties in




here---.

JOHN SHEFFI ELD: Cnh, yeah.

BENNY WVAMPLER: ---soif you found out your percent age

is different over here then you could have that scenario go on
t hat you had to correct your plats and you had to correct your---.

JOHN SHEFFI ELD: Yes, sir.

BENNY WAMPLER: ---various exhibits.

JOHN SHEFFI ELD: So, basically, you' re having to go

back and pool these people again, that’s why it’s a repool to
make sure they’'re in the pooling?

BENNY WAMPLER: Yes, to keep the record straight.

JOHN SHEFFI ELD: Yes, sir.

BENNY WAMPLER: Correct as it’s reflecting currently.

JOHN SHEFFI ELD: Alright, 1I'm--.

SHARON PI GEON: And ownership is correct.

JOHN SHEFFI ELD: Yes, ma' am

SHARON PI GEON: You m ght get additional ownership

i nformati on---.

JOHN SHEFFI ELD: Yes, ma’ am

SHARON PI GEON: ---m ght have occurred and clarify

sonmet hing |ike that.

JOHN SHEFFI ELD: Yes, na’am GCkay. Well, really

that’s all | have to ask. | appreciate your help with that

because |1've been a little fuzzy on that. Thank you for your




hel p.
BENNY WAMPLER: It’s about surety. Any others?

(No audi bl e response.)

BENNY WAMPLER: Ckay. The m nutes of the...froml ast

meeti ng. You ve had those previously distributed. Any
corrections? If not, 1’'lIl ask for a notion to approve.

BILL HARRI'S: Modtion to approve m nutes.

DONNI E RATLI FF: Second.

BENNY WAMPLER: Motion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(AI'l menbers signify by saying yes.)
BENNY WAMPLER:  (Opposed, say no. You have approval .

Anyt hi ng further?
(No audi bl e response.)

BENNY WAMPLER: That concl udes today’ s heari ng. Thank

you very much

STATE OF VIRG NI A,
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|, Sonya Mchelle Brown, Court Reporter and Notary
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