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BUTCH LAMBERT: Good norni ng, | adi es and gent | enen.

t’s now9:00 o’clock andit’s tinme to begi n our proceedi ngs

f the Virginia Gas and G| Board this norning. 1’dliket
egin this neeting by asking the Board nenbers to pleas
ntroduce thenselves. |’I1 begin with Ms. Dye.

KATI E DYE: Good norning. |’mKatie Dye. |'m
ubl i c menber from Buchanan County.

SHARON PI GEON: | 'm Sharon Pigeon with the Ofic

pf the Attorney Ceneral.
BUTCH LAMBERT: |’'m Butch Lanbert wth th

partnent of M nes, Mnerals and Energy.

ALLEN COVPTON: Al | en Conpt on, a public nmenber fro

I ckenson County.

DONNI E RATLIFF: |1 'm Donnie Ratliff representin

coal .

BRUCE PRATHER: | "'mBruce Prather. | represent th

pi | and gas.

MARY QUILLEN: | 'm Mary Quillen, a public nenber.

BUTCH LAMBERT: Thank you. At this | woul d ask t hat

f you have any cell phones or other conmunication devices
0 please turn those off or put themon vibrate. W ar¢q
ecordi ng these proceedi ngs and we need to be able to hear
he folks that are testifying. |If you nust take a call,

| ease do soout inthe hall. W'IlIl beginthis norning wth

4
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Eublic comment s. | have signed up this norning Juanitg
neeuwaght .

JUANI TA SNEEUWAGHT: Good nor ni ng.

BUTCH LAMBERT: Good norning, M. Sneeuwaght.
ALLEN COVPTON: Good nor ni ng.

BUTCH LAMBERT: Pl ease state your---.

JUANI TA SNEEUWAGHT: | hope you are well. H.

BUTCH LAMBERT: Please state your nane for thq

ecord, Ms. Sneeuwaght.

JUANI TA SNEEUWAGHT: My nane i s Juani t a Sneeuwaght .

'm President of the Commttee for Constitutional an
nvi ronnental Justi ce. This is just a little coment.
hank you. This is just alittle conmment that | wanted t
ke. It’s not ascold, but just alittle rem nder that th
irginia Gas and G| Board, to ny know edge, has no power t
nterpret chainof titlefor surface owners. | ’msureyou’r
| ready aware of that. The other comment i s the Virginia Gs
nd Gl Board, | saw sone | anguage that says may or shall
| sburse escrowed f unds shoul d t he correl ativeg
eading...should the <correlative reading be in that
irection. | did want to nmake a comment because | haven’t
eard anybody talk for a long tinme what’s happening wth
obertson, Farmer and Cox. | don’t know where that is. |

do real i ze that | had m ssed a neeti ng when t hey wer e brought

5
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nthe past. | wasn’t able to be here. | was wonderi ng wh

herei s apparently not acertified petrol eumaccountant wt

hat group. |If nenory serves, then | think approxinmatel

ybe four or five accounts were given to themand t hey sent
ack word that that was not enough to render afair...afair
eci sion about...about the audit. As |’ve said, |’ve heard
o ot her conversation about that in the neantine and | just
I nd of wondered what s going on. That’s kind of...that’s
ind of it. So, if you can wupdate us perhaps on
arner. .. Robertson, Farner and Cox at sone point inthe near
uture, it would be really appreciated. And if, in fact,
hey have taken on a certified petroleumaccountant | think
hey have taken on a certified petroleumaccountant | think

o woul d be very, very highly advanced know edge of what ’s

oingonwththat. So, that’s all |I have. Thank you ver
ch.
BUTCH LAMBERT: Ms. Sneeuwaght, | can give you a

pdate on that right.
JUANI TA SNEEUWAGHT: Okay. Well, hownice. Ckay.

BUTCH LAMBERT: | t hi nk one of the neetings that yo

di d m ss, we had an update onthe...onthe informal auditin
pf that account. That had to be done before Robertson,
Farmer and Cox could finish their audit. And we ar

conpl eted to this point with all of out internal auditing.

6




© 00 N o o b~ w DN

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

obertson, Farmer and Cox wi || be back before the Board next
rmnth and we’l|l be ready for themto conplete their portio
pf the audit.
JUANI TA SNEEUWAGHT: Wl |, good. Good. And di

hey have a certified petrol eumperson to advise themor d
ou know?
BUTCH LAMBERT: To ny know edge they do not. But

hat wasn’t part of our RFP for Robertson, Farnmer and Cox t
onplete the audit.
JUANI TA SNEEUWAGHT: kay. Ckay, take it under

dvi senment, if youdon’t m nd, then that probably that person
ul d be extrenel y know edgeabl e about petrol eumsi tuati ons.
Thank you very nuch.

BUTCH LAMBERT: Thank you. Next | have Arl ene Deel .

ARLENE DEEL: Yes. My nane is Arlene Deel and | "nj

romHaysi, Virginia. |’mhere on behalf of the | and that
as been taken with the gas well people. | have several
racts of land that Phil Horn saidthat | didnot ow and t heyf
ut gas lines onit. They used the I and and they don’t ask
or perm ssion or anything. Theyjust go ahead and t ake your
and and they don’t tal k to anybody about it. They need tqg
o search the records better because | have the tax tickets
nthisland. Ononestripof landthat Phil wotenealetter

bout that | didn’t have any rights to, | pay the taxes on

v
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t andit’s 18 tracts of land at Frying Pan. There’s several
ther pieces of land that they put Iines and wells on that

hey have never talked to nme about it or talk to nmy brother

bout. My brother was Rural Fuller and he i s deceased. An
hen sone of these permts and things they have got, th
ermts are not right. The nanmes are not right or th
ddresses are not right. They needto correct this stuff an
hey need to quit taking people’s |and w thout perm ssion.
he noney t hat has been put into the escrowaccount for Rural

uller I have not received. Wienl trytofindout if there’s

ny in the escrowor pooling, | get no answers fromthat as
f he don’t have any. | have got ny tax tickets to showt hat
do own the land. | would Iike for sonebody to straighte

onme of this stuff up and not go over people and take their
and and then not pay themfor their gas and oil that the
et. They should cone to themand try to nake an agreenent
nd not totry to take it. They need to pay for what the
et becausethe peopleisbeingtreatedunfairly andwhenthe
I X the roads and things to goto these gas wells they’re not
ixingit. They’retearinguptheland. They’refixingth
oads to you can’t even get up them So, that is not no wa
o treat nobody and that’s the community is in such a ba
hape. Phil haswotenealetter andtellingnmethat | don’t

ave any right tothis property. |If | don’t have any ri ght

8
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o this property that |I’m paying taxes on, the gas well

onpany does not have any rights at all to run a gas lin
cross this property. | guess that’s about all |’ve got t
ay because | think they’re taking everybody’s | and the wa
hey want to and | don’t think they’re paying any of their
eople for the land or the trees or anything that they hav
ore up. They road work needs to be fixed. That’s all I’v
ot to say. Thank you.

BUTCH LAMBERT: Thank you, Ms. Deel. Are there an

thers for public comment that didn’t get signed up~
nat or . You don’t have to sign up, Senator. You’r
| come to speak anytine.

SENATOR PHI LLI P PUCKETT: Thank you, M. Chairnan.

apol ogi ze for not signing up. A couple of things that I

uld!like to nmke a comment or two about. | ve had a bri ef

pportunity tol ook at your agenda. | "mpl easedto seether
re sone di sbursenents fromthe escrowaccount. There hav
een several in the past year or so. That has been a hug
tep forward for us. | know we’ve got a |l ot of issues out
here and | knowthat there are still problens that are bein
rked on. But | want to say thank you to the Board for your
ffortsintrying to see that noney fromthe escrow account
s being disbursed and your agenda clearly indicates that

oday.
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My real purpose here is to just acknow edge th

ervice of one your Board nenbers who is leaving, |
nder st and, and she probably is nmad at ne. Katie and | ¢
y back | ong before this Board when | was in the i nsuranc
usi ness. | woteinsurance for her and David. W have kno
ach other for quite sone tine. In 2005---.
KATIE DYE: | 'mnot for sure what you’re asking.
SENATOR PHI LLI P PUCKETT: | think that’sright. In

2005 when we were | ooking for a citizen nenber... nenber of

he public her nane surfaced. | got a call and | said yes
do know her. | think that, you know, she woul d certainly
eagoodcitizenrepresentativeif shewuldserve. | don’t

et her she woul d serve or not. But anyway | nade cont act

ith her. She felt that she was very unqualified maybe t
erve. You know, many tinmes in Virginia we ask citizens t
erveonalot of Boards. W trytofind peopl e who have so
ommon i nterest i nwhat’s goingon. Wen |l talkedw th Kati
bout that she obviously was involved in a situation that
ybe created probl emfor her and t he Board | at er on becaus
he was involved in a situation with an escrow account an
as wellsandthings. But | "mhereto say thank youfor bein
i1lingtoserve and for your tine and energy that you’ve put
n the service to this Board and to the people of th

monweal th and particularly to the people of Southwest

10
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Lﬁrgi nia. W appreciate that nuch. | knowthat all of you

re serving because of the big bucks that you get.
(Laughs.)
SENATOR PHI LLI P PUCKETT: | think that adds alittl

It noretoit. Youreally are citizens who are intereste
n what’s going on in your community. You’re here becaus
f that or your interest inwhat’s goingonwth the industr
tself. So, on behalf of Senator Puckett in particular an
he Commonweal t h, | want t o say t hank you for your wi | | i ngnes
o serve and a job well done. Thank you for how you hav
epresented the people of Southwest Virginia.

KATI E DYE: Thank you.

(Hand cl aps.)

SENATOR PHI LLI P PUCKETT: Thank you agai n.

BUTCH LAMBERT: Do you have conments?
PH L HORN: Can | sign up?

BUTCH LAMBERT: Sur e. [711...17ll...sincel aske

or additional comments, |’lIl sign you up, M. Horn.

PH L HORN: Ckay. Thank you. | just wanted t
espond to M. Deel. What she’s referring to is so
roperty t hat we bought fromChesapeake here a coupl e of year
go. She...her brother had a right-of-way for railroa
urposes to put arailroad across a strip of property that

ad pi pelinesonit and we bought it. Wenthe pipelines wer

11
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nstal |l ed, the conpany that installed themhad attorneys tq
ook and they agreed that they didn’t need right-of-way for

hi s pi peline. Then | had soneone checki ng al so. So, she’s

eferring to sonet hing that we got fromChesapeake. | hav
spent alot of tine. [|’vewitten her letters. She’s not
ccepted ny a anser. Her brother, Rural Fuller, he has n
scrow noney that | 'maware of. |[|’ve talked to Equitabl
bout that al so. But nost of the things that she’sreferrin
o is either Equitabl e or goes back to Chesapeake days. So,
just wanted to respond.

BUTCH LAMBERT: Thank you, M. Horn.

PH L HORN: Thank you.

BUTCH LAMBERT: Are there any others for public

conment ?
(No audi bl e response.)

BUTCH LAMBERT: Thank you, | adies and gentl enen.

W, we’'re enter into item nunber...docket...item nunber
WO. It is a petition from EQI Production Conpany for

| sbursenment of funds and aut hori zati on of direct paynent of

oyalties fromescrowfor Tract 3 on behal f of Brandi Mone
ayl or and Jason Taylor, Joselean S. Garrett, Linda Fry
npbel | and Al an Canpbel |, Fred and Gail Garrett, Robert F.
rrett, Any Janette Garrett, Katrina Garrett Foster an
even Foster, David and Ann Ledgerwood, Bill and Debbi

12
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rrett and Range Resources for unit VC 3655, docket nunber
A0B- 97- 0520- 0586- 01. Al parties wishing to testify,
| ease cone forward.

JI MKAI SER. M. Chai rman and nenbers of the Board,

Jim Kaiser and Rita Barrett on behalf of EQI Production

[Company.

(Rita Barrett is duly sworn.)

BUTCH LAMBERT: M. Kaiser, before we begin, |’
I ke to ask...since the Senator is still here, I'd like t]

S...R ck, couldyou give us an update on t he anount of funds
hat have been disbursed just in the last two nonths?

RI CK COOPER: Wl |, in May we di sbursed $600, 000 and

n April it was around...|l don’t knowthe exact nunber, but
t was around $185,000. So, we'’ve---.

(Ri ck Cooper and Di ane Davis confer.)

Rl CK COOPER: And we have di sbursed 45 petitions in

hat period this year. So---.
BUTCH LAMBERT: Di sbursenent petitions, 45 this

ear to date?

RICK COOPER Right. And it’s...l don’t know th
otal anount for the record, but we’re probably at one an]
half mllion dollars so far this year or in that general
rea.

BUTCH LAMBERT: kay. | just wanted to provided

13
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nator withthat littlebit of that information. So, we arq
ntract for arecord year of disbursenents this year. M.

ai ser, you may proceed.

R TA BARRETT

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR KAl SER

Q Ms. Barrett, if you’dstate your nanefor th
ecord and who you’re enpl oyed by.
A My nanme is Rta McAothlin-Barrett. |’
npl oyed as a contract | and agent for EQT Producti on Conpany.
Q And this is a petition requesting
di sbursenment fromescrowfor the unit serving well VC 3655
A It is.
Q Have all parties been notified as require

by statute?

A Yes.

Q And what tract are we disbursing fronf
A Tract 3.

Q Is it a partial or a full disbursenent?
A This is partial.

Q The reason for the disbursenent?

14
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A W received letters from Range Resources

el i nqui shing their claimto the CBMroyalty.
Q And have t he fi gures been reconci | ed bet ween
he escrow agent and EQT?

A Yes.

Q And if the Board is...we want to direct th

oard to the next to the last colum on the right on th
hibit that we gave them that we call our spreadsheet

ercent age of escrowed funds and t hat s what t hey shoul d us
or purposes of final disbursenent?

A That s correct.

Q And does it accurately depict who shoul d
F eceive the disbursenents and at what percentage?
A It does.
Q And have you provided the Board wth
Exhibits E and EE to refl ect this disbursenent?
A Yes.
Q And woul d you ask that these parties...that
Ehe order direct that these parties be paid their royalty
di rectly going forward?

A Yes.

JI MKAI SER: Not hing further of thisw tness at this

Eine, M. Chairman.

BUTCH LAMBERT: Any questions fromthe board?

15
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(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Kaiser?

JIMKAISER It | ooks |ike about $41, 000 goi ng out

n this one. No, nothing further.

BUTCH LAMBERT: | have one sinple little request.

uld we nake these charts just a tad bigger?

RI TA BARRETT: | has asked them the sane thing.

JIM KAl SER They’re hard for ne to read too.
BUTCH LAMBERT: They’re kind of hard.

RI TA BARRETT: (| naudible.)

BRUCE PRATHER: M. Chairnman---.

SHARON PI GEON: And we really need to put a nunber

pr aletter onthese sothat whenwerefer tothemintherecor

nd so on that we...instead of just saying that page inther
hat we call the spreadsheet because this is a thick packag
nd, you know, we know what we’re | ooking for, but if anyon
| sewerel ookingfor it | don’t thinkthey woul dnecessarily.
RI TA BARRETT: |’l| ask.
SHARON PI GEON:  Thank you.

DIANE DAVIS: W call it Table One usually.
RI CK COOPER Tabl e One.

JIMKAI SER  So, you want us to start |labeling it

Tabl e One?
BUTCH LAMBERT: Tabl e One. M. Prather.

16
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BRUCE PRATHER: | was j ust wonderi ng, | ooki ng at thqg

Fact that the Garrett famlyisinthis proposal, isthis part

pf that Shea Cook thing or is this another one?

JIM KAISER. | don’t know. M. Garrett woul

robably have to address that. W don’t have a letter fro
I msaying that he represents themon this well.

BUTCH LAMBERT: M. Grrett, coul d you comne forwar

nd be sworn, please?
(Billy Garrett is duly sworn.)
COURT REPORTER: Pl ease state your nane.
BILLY GARRETT: |I'm Billy Garrett. To my|

nderstanding after contact with nost of the famly, |

elieve...l know Robert and...well, Katrina, Fred, nyself
nd Brandi have all fired M. Cook. | believethe others ar
n process if they haven’t already done so. | did get

esponse fromthe Virginia State Bar. They have di spatche
Tenth District investigator toinvestigate his activities.

BUTCH LAMBERT: Thank you, M. Garrett. Any other

guestions fromthe Board?
(No audi bl e response.)

BUTCH LAMBERT: Anything further, M.---7?

BRUCE PRATHER That answers ny question. Thank

jou.

BUTCH LAMBERT: Ckay. Anything further, M.

17
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ai ser?

JIMKAISER No, sir. W?'d ask that the petitio]
e approved as submtted with the addition of Table One t
he spreadsheet.

BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Motion to approve---.
BRUCE PRATHER Second.
MARY QUI LLEN:  ---including the Tabl e Nunber One.

BUTCH LAMBERT: M. Prather, did you second?

BRUCE PRATHER: | seconded it, yeah

BUTCH LAMBERT: | have a noti on and | have a second.

WPre there any further discussions?
(No audi bl e response.)

BUTCH LAMBERT: Al l in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes.)
BUTCH LAMBERT: (pposed, no.

(No audi bl e response.) _

BUTCH LAMBERT: Thank you, M. Kaiser. It’s
Bpproved.

JI M KAl SER Thank you.

RI TA BARRETT: Thank you.

BUTCH LAMBERT: We’re calling docket item nunber
k hree. A petition from EQI Production Conpany for

di sbur senent of funds and aut hori zati on of direct paynent of

18
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oyalties on behalf of Alcie Keen, Teresa Patrick, Freddi
nd Darl ene Johnson, Gaynell and Carl Sanpson and Rangj
esour ces- Pi ne Mountain, Inc. for unit 537521, docket nunber
GOB- 09- 0616- 2541- 02. Al parties wishing to testify,
| ease cone forward.

JI MKAI SER: Ji mKai ser and Rita Barrett, again, for

QI Producti on.
BUTCH LAMBERT: You may proceed, M. Kaiser.

R TA BARRETT

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR KAl SER

Q Ms. Barrett, is this a petition requestin
di sbur senment fromescrowfor...| believeit’s Tracts 2, 3 anj
b inthe unit serving well nunber VC 5375217
A That s correct.

Q Have all parties been notified as required
by statute?

A They have.
Q Is this a partial or a full disbursenent on
ach of these tracts?

A It’s partial.

19
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Q kay. The reason for disbursenent?

A W receive letters from Range Resources

ere they have split agreenents wth sone of the parties and
hey relinqui shed their claimto the CBMroyalty on sone of
he other tracts.

Q Ckay. So, | believe Tract...the Dallas

eensplit is a 100%and the Tract 5is 75/25, is that right?~
A No. It appears that Al cie Keen has a 1009
pn all three tracts, Tracts 2, 3 and 5.
Q Ri ght . And then the other parties, th
pndivided interest on Tract 5, are 75/25?
A That s correct.
Q Ckay. Have the figures been reconciled
et ween the escrow agent and EQT?
A They have.
Q And if we refer the Board to Tabl e One, thg

xhibit that we’re calling Table One, is the percentage of
scrowed funds in the next to the last colum to the right,
s that the figure that they should use for the final
di sbursenent to these parties?

A Yes.

Q And does that table represent the parties
rho shoul d recei ve t hose di sbursenents and t he per cent age of
h

ose di shursenents?
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A. It does.

Q And have you provided the Board wt
Exhibits Eand EEto refl ect the facts of this di sbursenent?

A Yes.

Q And woul d you ask that the order direct th
pperator to pay these folks their royalty directly goin
F orwar d?

A Yes.
JI MKAI SER: Not hing further of thiswtness at this

Eine, M. Chairman.

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: | have one mnor. In th
pplication in paragraph E, the statenent that says, “T]
resol ve the conflict of aletter dated March... May the 3rd,
011 and si gned by Jerry Gcantham 7 Actually, in our packet
pr at | east in ny packet, the letter is signed by Phil Horn.
SHARON PI GEON: And they’re different dates.

BUTCH LAMBERT: Yes. And the dates are not th

ane.

JIMKAI SER. Wl |, there’s actually several peopl

hat signed them Alcie Keen’s is signed by M. G ant ham
MARY QUI LLEN: The one i n ny packet is signed by M.

ant ham
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JIMKAISER Well, that’s to Equitable.

RI TA BARRETT: Fred and Darl ene Johnson---.

JI MKAI SER: Phi | signed sone of them Anne Ednonso

I gned sone of them So, | should probably...we shoul
robably just...if you want us to revise that to say Jerr
antham et al letters---.

BUTCH LAMBERT: And correct the date. The date i

he applicationit says May the 3rd, 2011. Actually, there’
everal letters with different dates.

JIM KAISER R ght. Yeah, that’s just the Alci

een letter. | guess that was the first one. That’s th
eason it was used. But, yeah, we can...we canrevise it t
eflect...do you want a...do you want a list of all of th
etters and the dates that they signed?

BUTCH LAMBERT: | don’t think that would b

ecessary. Just Phil Horn and Jerry G anthamor et al.

SHARON PI GEON: Make it a plural letter, you know,

o that we know that we’re not |ooking at just the one.

JI M KAl SER Yeah.

MARY QUI LLEN: Letters.

JIM KAl SER: Letters and dated at vari ous dates

Bigned by Jerry G antham et al.
SHARON PI GEON: Correct. That woul d be---.

BUTCH LAMBERT: Uh-huh. Any other questions fronj
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Ik he Board?
KATIE DYE:. M. Chairman, | have a question.
BUTCH LAMBERT: Ms. Dye.

KATIE DYE: And this is just general, | guess,

nformati on. Just sonethings| don’t understand. Wy whe

do this disbursenent for you...like for Range wher
hey’re relinqui shing 100% of what the escrowed funds, wh
re not all the people that are in that unit that has none
n escrow why are they not receiving the di sbursenent? W
re we just getting li ke the Keen | ady out of this one unit
en there i s escrow remaini ng?

RI TA BARRETT: Because we haven’t recei ve

ny...anything fromthose people regardi ng a request for
di sbur senent .

KATI E DYE: So, what | ’munderstandi ng fromyou i
hese peopl e have to find out that they have noney in escro
Lnd then they have to nake a request from Range?

SHARON PI GEON: Wl |, woul d they all have the sa

pwnership...l nean, the titling and everything, the |an
pwner shi p?

RI TA BARRETT: It woul d be different percentages |

uld imagine. But |---.
KATI E DYE: But, | nean, why not do the whol e unit

ecause this noney for...like, for exanple, where nunber 2
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lvas being held for like 16 years, you know. That’s a |on

I me.

RI TA BARRETT: Yes, nma’am The parties hav

ppt i ons. They can obtain counsel, take it to Court t

det erm ne who owns it or they can work out an agreenent wt

oever they are in conflict with or now they need a
rbitrator.

KATI E DYE: Uh-huh. But Range is saying there’s n

onflict and, you know, if two people...you were saying thi

ney bel ongs t o t hese peopl e t hen, you know, t hey shoul d hav

R TA BARRETT: Range---.

KATIE DYE: If | owe sonebody sonet hi ng, you know,
t needs to be paid.

RI TA BARRETT: | ’mnot sure Range is saying therq

s no conflict. You’ll have to ask Range about that. But
en Range tel |l s us that they do not claimthe CBMroyal ties,
hat ’s when we apply for a di sbursenent.

JI MKAI SER W’re t he operator, okay. So, it’s our

ob to disburse this noney. The clainmants are these fol ks
hat we are disbursing for and/or Range. When we. .. so,
nge...the agreenents are between Range and those ot her
wners. So, when they send us | etters saying that they havi

I ven up any claimthat the have to that royalty that’s whe
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file these petitions.
KATI E DYE: | understand fromyour point of view.
, | guess, what | need to be asking...you know, maybe it

houl d be asked of Range because | just don’t understand. |

uess | didn’t understand the process of how you deci de wh
ets a 100%di sbur senent but yet there’s peopl e renmaining i
hat same unit that have noney in escrowthat, you know, ar
ot getting their disbursenents.

RI TA BARRETT: W haven’t received anything fro

nge or those parties telling us that they want
di sbur senent .
KATI E DYE: | understand. You guys are just actin
pn behal f of Range...at their instruction. |'ml correct?

JIMKAISER We’'re just---.

RI TA BARRETT: We’re the operator.

JIMKAISER We’'re acting as the operator.
KATI E DYE: kay.

JIMKAI SER We’re doing what we’re required to dg

by the statute by the Board.
RI TA BARRETT: Ri ght.

JI MKAI SER: But sonething has to trigger it for us

fodoit.
KATI E DYE: Ri ght.
JIMKAISER W can’t just do it on our own.
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KATI E DYE: Thank you.
BUTCH LAMBERT: Any ot her questions?

(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Kaiser?

(No audi bl e response.)

BUTCH LAMBERT: We’'d ask that the application bj
rpproved as submtted with the revision to paragraph 2E i
he appli cati on.

BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbtion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second. Anyj

Further discussion?
(No audi bl e response.)

BUTCH LAMBERT: All in favor, signify by saying yes.

(AI'l nmenbers signify by saying yes.)
BUTCH LAVMBERT: (pposed, no.

(No audi bl e response.)

BUTCH LAMBERT: Thank you, M. Kaiser. That ' g

Pbpproved.

JI M KAl SER Thank you.

BUTCH LAMBERT: |Item nunber four on the docket o

kEhe Board’s own notion the disbursenent for docket

09- 1117-2633- 01 previously heard on March 13, 2012 is bein
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| aced back on the docket for correction of testinony. Th
e-pooling changed the tracts and the testinony for th
ecord and that was incorrect. M. Kaiser.

JIMKAI SER. Ji mKai ser and Rita Barrett, again, o

ehal f of EQT Production Conpany. |’mgoing to |eave thi
ptoM. Barrett and Ms. Davis. Apparently, what happene
s in the original testinony we had M. Ratliff being hi
| sbur senent com ng out of escrowfromTract 1andit actuall

houl d have been Tract 2.

R TA BARRETT

aving been duly sworn, was examned and testified as
ol | ows:

DI RECT EXAM NATI ON

ESTI ONS BY MR KAl SER

Q Is that correct, Ms. Barrett?
A That s correct.
Q And have you provided Ms. Davis wth all of

Lhe i nformation particularly the plat and m neral interest

heet attached to the plat that she needs to ensure that

di sbursenments should actually be from Tract 2 rather tha
Tract 17?
A Yes. D ane also has the exhibits...th

corrected exhi bits.
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BUTCH LAMBERT: Ms. Davis.

DI ANE DAVI S: The problem occurred with what the

ttached to the original disbursenent. They attached th

| at fromt he ori gi nal poolingandthere had been a repooling.

t had noved peopl e fromone tract tothe other. Acreage an

ercent ages according to Rita had not changed but testi non

ad the wong track and the tabl e had the wong tracks bein

ald out.

BUTCH LAMBERT: So, now...you nowhave the correcte

nf or mati on?

DI ANE DAVIS. | now have a corrected petition an

he corrected plat and | believe it should put on the recor

at tract we’re paying fromand we can go ahead with th

di sbur senent .

BUTCH LAMBERT: Tract 2.

DI ANE DAVIS: | have everything |
BUTCH LAMBERT: Ckay.

t not?

R TA BARRETT: Yes.

JIMKAISER [It’s Hurley Ratliff.

RI TA BARRETT: Hurley Ratliff.
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he corrected testinony?

MARY  QUI LLEN: Motion to accept corrected

esti nony.

BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and | have a second.

PAny further discussion?
(No audi bl e response.)

BUTCH LAMBERT: Al l in favor, signify by sayi ng yes.

(AI'l nmenbers signify by saying yes.)
BUTCH LAMBERT: (pposed, no.

(No audi bl e response.)

BUTCH LAMBERT: Thank you, M. Kaiser. |It’s

Bpproved.

JI M KAl SER. Thank you.

RI TA BARRETT: Thank you.

BUTCH LAMBERT: We’re calling docket item nunber

I ve. A petition from CNX Gas Conpany, LLC for th
i sbursenent of funds fromTracts 2 and 3 on behal f of th
rrison-Watt, LLCand Ida W Ham lton, Ella Ruth Cook an
Gas Conmpany  for uni t T- 15, docket nunber
GOB- 92-1215- 0306- 02. Al parties wishing to testify,
| ease cone forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: Ma’am pl ease state your nane for
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Kk he record.

ELLA RUTH REEDY COOK: Ella Ruth Reedy Cook.

(Anita Duty and Ella Ruth Reedy Cook are duly

wor n. )

MARK SWARTZ: M. Chairman, we have a request. |

hought | woul d handl eit inthe beginningtocontinue severa

tters, docketsitens five, this one, seven, ten and twel ve

he i ssue with docket itemfive T-15 and docket item seve
-16 is that Anita has been unable to bring the escro
ccounts into bal ance. Theseareunits that are...that dat
ack to ‘92 and '93. There’s quite a history. There hav
een sone di shursenents and so forth. She’s real close o
ne, but not real close on the other one. W need to hav
he bal ance before we cone in front of you. So, that’s th
eason for the request for a continuancewithregardtofiv
nd seven. Wth regard to itemten, there is an escro
al ance i ssue as well that we know we can resolve. There’s
check being cut to escrow to nake sure the account has
ufficient funds in it before it’s...before it’s
| sbursenment. So, we knowit and we can sol ve t hat probl em
ut the funds aren’t thereyet. Wthregardtotwelve, this
s continued once before because our |and people wer
egotiatingwith Aiff Investnent to see if we can reach aj

greenent. Apparently, they’re making progress and that’s
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till 1 nthe works.

ool this. So, that’s why we woul d respectful |y request that
hese four itens be continued until August.

BUTCH LAMBERT: That’s docket item five, seven,

| f that happens, then we won’t have tg

I ne---.

MARK SWARTZ: Ten.

BUTCH LAMBERT: ---and ten.

MARK SWARTZ: No. Ten and twel ve.

ANl TA DUTY: Not ni ne.

BUTCH LAMBERT: Not ni ne?

MARK SWARTZ: Not nine. So, five---.

MARY QUI LLEN. WAs it nine or ten?

BRUCE PRATHER Ten.

MARK SWARTZ: Five, seven, ten and twel ve.

MARY QUI LLEN: Ckay. Five, seven, ten and twel ve.

MARK SWARTZ: Correct.

MARY QUI LLEN: Ckay. And these are being conti nued

pntil July?

ALLEN COVPTON:  August.

MARY QUI LLEN: August.

BRUCE PRATHER: When do you want t hese conti nued t 07

MARY QUI LLEN: August.

SHARON PI GEON: Do you want these continued until

Pugust ?
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East eatrip, but we want you t o understand t hat you want your
c

MARK SWARTZ: Until August, yes.

ANI TADUTY: We're not goingtobe hereinJduly. So,

hat s the only reason for August.

SHARON PI GEON: Wl |, that woul d be good reason if

ou’re not going to be here.
ANI TA DUTY: Yeah.
BUTCH LAMBERT: So, Ms. Cook, do you under st and t hat

he docket itemthat we just called that you appeared t
rovi de testi nony t hat t he operat or has requestedto continu
hat case until August?

SHARON PI GEON: And the reason that they’ve give

S because the escrow account doesn’t reconcile with their
ecords yet. So, they’re still working onthat. Sonethin
hat - - - .

MARK SWARTZ: She is alsoinunit six. So you hav

ot wasted the trip entirely. But---.

ELLA RUTH REEDY COCK: No, | don’t want to waste

riop.
MARK SWARTZ: No, but | wanted her to know- --.

BUTCH LAMBERT: W don’t want you to do that either.
SHARON PI GEON: W don’t...we don’t want you tqQ

count bal ance to be correct.

MARK SWARTZ: But | wanted her to know that she’s
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n the next one. W're prepared to proceed with six.

ELLA RUTH REEDY COOK: | 'mgoing to get ne a housq

nd nove down here.

MARK SWARTZ: | 'm sure we could find you one.

BUTCH LAVMBERT: Where are you from M. Cook?

ELLA RUTH REEDY COOK: | am from West Virgini

BUTCH LAMBERT: Well, that’s just across...up thqg

oad alittle bit.
ELLA RUTH REEDY COOK: Well, | know. But it

| ong way.

SHARON PI GEON: Mark is too. You mght catch o

| de.
BUTCH LAMBERT: M. Swartz is fromWst Virgi

ybe you all can ride together.

SHARON PI GEON: He could give you a lift the

MARK SWARTZ: That woul d be exciting.
ELLA RUTH REEDY COOK: They have real

unt ai neers.

BUTCH LAMBERT: So, do you understand that we wil |

robably be continuing item nunber...docket item nunber

ive, but we will hear docket item nunber six?

ELLA RUTH REEDY COCK: Ckay. On item nunber

guess it’s the only one | can tal k about---.
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BUTCH LAMBERT: (Ckay. We’ll get---.
SHARON PI GEON: Wl I, we’re not there yet.
BUTCH LAMBERT: W'l | get you there just one second,

pkay. So, we’re going to continue docket itemnunber five.
That 's VAOB-92-1215-0306-02. We’re al so conti nui ng docket
tem nunber seven. That 's  VGOB- 94- 1024- 0476- 02.

ntinuing docket item nunber ten, docket  nunber
AOB- 05- 0315- 1414-01. Conti nui ng docket i temnunber twel v
s VGOB- 12- 0515- 3065. Those docket itens will be continue

ntil August.
ELLA RUTH REEDY COOK: Ckay. | ’ve got the paper o

i ve and seven.

SHARON PI GEON: Seven?

ELLA RUTH REEDY COCK: Five, siXx and seven.
SHARON Pl GEON: Ckay.

ELLA RUTH REEDY COCK: | received it in the mail.

BUTCH LAMBERT: Okay. Now, we’re calling docket

ftemnunber six. A petition fromCNX Gas Conpany, LLC for
i sbur senment of funds fromescrowfor Tracts 3 and 4 on behal f

pf Harrison-Watt, LLC and Ida W Ham lton, Ella Ruth Cook

nd CNX Gas Conpany for wunit U 16, docket nunber
GOB- 93- 0622- 0381- 02. Al parties wishing to testify,
| ease cone forward.

MARK SWARTZ: Mark Swartz and Anita Duty.
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BUTCH LAMBERT: Ms. Cook, woul d you st ate your nang

or the record, please?
ELLA RUTHREEDY COOK: It’s El |l a Rut h Cook. .. | nean,
| la Ruth Reedy Cook.

BUTCH LAMBERT: Thank you, na’am

ELLA RUTH REEDY COCK: | don’t never use the Ruth.
SHARON PI GEON: W got it.
(Mark Swartz confers with Ella Ruth Reedy Cook.)

BUTCH LAMBERT: You may proceed, M. Swartz, if

lbou’'re ready.

(Mark Swartz confers with Ella Ruth Reedy Cook.)

ANI TA DUTY

aving been duly sworn, was examned and testified as
ol | ows:

Dl RECT EXAM NATI ON

ESTI ONS BY MR SWARTZ:

Q Anita, would you state your nane for thg

ecord, please?

A Anita Duty.

Q Who do you work for?

A CNX Land Resources.

Q And what are your job responsibilities with

Fegard to di sbursenents?
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A To reviewthe royal ty agreenent and t o mak
pBure the accounts are in balance and to file the petitions.
Q kay. And we’re here on a request for

di sbursenent fromunit 16, is that correct?

A Yes.

Q Wi ch tracts?

A Tracts 3 and 4.

Q (kay. And did you either prepare or revi ew

Ehe petition that has been fil ed?

A | did.

Q And you signed it?

A Yes.

Q kay. And the reason for this request for

b di sbursenment fromescrow is what?
A A royal ty agreenent.

Q Ckay. Andwi th Harrison-Watt it’s usually

ctually not an agreenent inthe traditional contract sense,
Eut it’s actually a deed, right?

A It is.

Q Ckay. And you have---?

SHARON Pl GEON: A deed?

MARK SWARTZ: A deed.

Q And you have reported i n your petition that
Ehere is...that there has been a 50/50 CBM deed has been
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rxecuted by the parties who you’re seeking to disbursq

hr ough here?

A Yes.

Q And have you actually seen that deed?

A | have.

Q In fact, you’ve seen a nunber of those ki nd

pf deeds with Harrison-Watt, right?

A Yes.
Q And have you confirnmed it is a 50/50 deed?q
A Yes.
Q Ckay. And that is the only reason that

lfou’re requesting a disbursenent today fromthese tracts?

A Yes.

Q And is it a partial disbursenent?

A It is.

Q And soit will be...the escrowagent will beg

[equired to continue to maintain this account even after

hese di sbursenents are nade?

A Yes.
Q Did you conpare bank records with th
pperator ’s paynent records to determ ne whet her or not thej

Mhere in bal ance?
A Yes.
Q And did you do that as of a date?
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A As of Mark the 31st, 2012.
Q kay. And when you nade the conpari son of

he bank records of deposits and the operator’s records of
Layrrents were they in agreenent?

A They were.

Q And have you prepared a spreadsheet as youy
customarily do to gui de both the Board and t he escrow agent
fnterns of howto nmake these di sbursenents?

A Yes.

Q And is that the Ilast page of your
Bpplication?

A It is.

Q Ckay. And it shows a bal ance as of the dat g

lyou nmade the conparison, correct?

A Yes.
Q And what was the total on deposit at that
point?
A $32, 495. 90.
Q And if we | ook at the far right-hand colu
nterns of theestimatewithregardtothe anounts that wour]

ave been di sbursed as of March the 31st it’s obvious that
he di sbursenent i s ki nd of m ni numi n conpari sontothetotal
al ance and there wil| be al ot of noney on deposit after thg

di sbursenments, correct?
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A Yes.

Q kay. Wthregardto Tract 3 and then wi t

egardto Tract 4, woul d you st ate t he nane of t he person t hat
houl d be receiving a di sbursenent and then t he percentag
hat shoul d be used to cal cul ate that disbursenent?

A For Tract 3 Harrison-Watt, LLC shoul
eceive atotal of 0.9188%and CNX Gas Conpany shoul d. ..t he
i1l also receive that sane total, but we’ve got it broke
own to the individual s that we purchased. The one interest
s 0.0322. The second interest is 0.1773% The third is

D. 7093%

Q And the escrow agent though in nmaking thj
di sbursenments shoul d apply the .9188%total to reflect th

fotal CNX interest out of that tract?

A Yes.
Q Ckay. Mywving to Tract 4.
A Harri son-Watt, LLC would receive 0.9024%

pf t he escrowaccount. Ada Ham |ton shoul dreceive 0.1641%

| la Ruth Cook shoul d receive 0.7383%

Q | f the Board approves these disbursenents
nd directs the escrow agent to nake the di sbursenents, th
scrow agent shoul d use these percentages and apply then1tj
he bal ance on deposit as of the tinme the disbursenent ig

de, correct?
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A Yes.

Q And in addition, are you also asking as

pperator to be allowed to pay the fol ks who have this...wh
ave entered into these CBMdeeds...cross deeds to allom1yo]
o pay themdirectly in the future?
A Yes. But thiswas actually bei ng pai d under
seal ed gob unit.
Q Ch, that’sright. Becausethisunit...this

s a frac unit and you’re basically clearing this out?

A Yes.

Q Ckay. So, these people are being paij
binder...put the nanme of the sealed gob unit in the record-

A It’s the VP8SGAU3.

Q Ckay.

SHARON Pl GEON: Coul d you repeat that?

A VP8SCGUS.

Q And |l et neseeif there’s anything el se here.

Eid have you prepared a revised Exhibit E and a revised
hibit EE that you’ve submtted with your application?
A Yes.

Q And t hose were predi cated on the assunptio
hat if the disbursenments were approved this is what thJ
Lxhibit E and EE shoul d | ook Iike?

A Yes.
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Further revised Exhibit EE?

It an Exhibit E. It’s actually the EE

Q And have you given the Board this norning o

A | have.
Q And what was the change?
A There was a typo on the heading. W called

Q So, you added an E?
A Yes.
MARK SWARTZ: Ckay. | have nothing further.

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: Ms. Cook.

ELLA RUTH REEDY COOK: | wanted to ask why that mj

rother’s nane i s on sone of these and ny nane is on ot her
nes and i n the past ny nane and his nane has been on all of
hem wi th our parents.

BUTCH LAMBERT: Can you answer that, Ms. Duty?

ANl TA DUTY: Yes. They were di sbursed at di fferent

I mes. So, depending on whether or not they were alreadyj
| aced on...he was al ready placed on pay or whether or not

needed to catch up and get her filed with her...| guess

t’s her...with one of her other relatives. But everybod
S being paid the sanme anount. It’s just that they cone o

t different tinmes. |f we had al ready paid hi mbefore, the
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...you know, we don’t need to put hi mon here now becausqg
e has already...he had al ready been paid.

BUTCH LAMBERT: And how woul d. .. how woul d

hat ---7?

ELLA RUTH REEDY COCK: | knowt hat he has got several

checks that | hadn’t got.

ANI TA DUTY: Wl l, nowwe’re catchi ng up and nmaki n

ure you get your check.

ELLA RUTH REEDY COOK: So, |’'m going to be

il 1ionaire now?

AN TA DUTY: Well---.

BUTCH LAMBERT: So, why would that be Ms. Duty?

ANI TA DUTY: Wl |, they signed their agreenents at

different times. | nean, he signed his agreenent before sh

di d...several years before she did. So, he has been gettin

aid for a while now.

ELLA RUTHREEDY COOK: Wl |, I 'mtired of himcallin

and saying | got a check and you didn’t.
(Laughs.)
SHARON PI GEON: You can start calling himnow

ELLA RUTH REEDY COCK: | 'mgoing to call himwhen

get honme and | “mgoing to say, “Buddy, you mssed it.”

BUTCH LAMBERT: So, fromthis point forward, M.

ok will be receiving her checks direct pay?
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SHARON PIGEON: On this?
BUTCH LAMBERT: On this one?

ANl TA DUTY: Yes. And | think there may be still

coupl e of unitsthat she’sinthat needto be di sbursedri ght

ow. | think they’ve been approved. W’re just...they’r

till in---.

DI ANE DAVI S: Waiting on checks or waiting on the

o cone back fromthe Courthouse.

ANl TA DUTY: Yeah. | know she calls to several

eopl e at our office. They know her---.

ELLA RUTH REEDY COOK: Ch, | talk to alot of them

ANl TA DUTY: They know her on the first nane basis.

ELLA RUTH REEDY COOK: Ch, yes. They want to know
phat | | ook Iike.

(Laughs.)
ELLA RUTH REEDY COOK: They---.

BUTCH LAMBERT: Maybe M. Swartz can take you downy

pn one of your...the next trip down from West Virginia.

SHARON Pl GEON: |s that whil e you’re ridi ng down for

hat August date?
ELLA RUTHREEDY COOK: | |iveinWom ng County, West

I rginia.

MARK SWARTZ: Do you live in Pineville?

ELLA RUTH REEDY COOX: It’s close to Pineville.
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MARK SWARTZ: Ckay. | get there occasionally. Do

bou know Judge Har kenf?

ELLA RUTH REEDY COOK: Ch, yes. Ch, yes.
MARK SWARTZ: Ch, yeah. Ckay.

SHARON PI GEON: Do you call himtoo?

ELLA RUTH REEDY COOK: Yes, he’s really nice.

MARK SWARTZ: He’s a good guy. He’s a good guy.

BUTCH LAMBERT: Ms. Cook, do you have any further

commrents or questions?

ELLA RUTH REEDY COOK: No, | guessthat’s all becaus
"msupposed to get ny checks that | cane to the neeting ij
ugust the 16th, 2011. | “m supposed to get that check
hortly.

BUTCH LAMBERT: August the 16th of---?

DI ANE DAVI S: That’s one of the ol der ones that wq

rad towrk on. She...it’s...shewll haveit by the end of
he nont h.

RICK COOPER: It’s in the process.

BUTCH LAMBERT: Where is it in the process?

DIANE DAVIS: | can’t renenber if it’s at thg

bank...it’s either at the bank or the Courthouse.

ELLA RUTH REEDY COOK: You didn’t tell nme where.

DI ANE DAVI S: Pardon ne?

ELLA RUTH REEDY COOK: You didn’t tell ne where.
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You just said it would be in---.

DIANE DAVIS: It’s either at the bank or thqg

ICour t house. | cannot renenber which. But it---.

SHARON Pl GEON: The bank or the Courthouse?

ELLA RUTH REEDY COOK: Four or five nonths...| nean,

DI ANE DAVIS: It’s one or the other, which she w ||

et by the end of the nonth.
ELLA RUTH REEDY COCK: It has been since August of

2011.
BUTCH LAMBERT: Ms. Cook.
ELLA RUTH REEDY COOK: Yes.

BUTCH LAMBERT: | f you don’t receive that by the end

pf the nonth, would you contact Ms. Davis again.

ELLA RUTH REEDY COCK: | "mgoi ng t o have to send M.

vis a bill because she first told ne a di fferent anount of
ime and | went and ordered a garage door. |’ve got a nan|
o cone to put ny garage door in. So, when | get that bill
"Il just send it to her.

DIANE DAVIS: 17ll send it to the Board.

MARK SWARTZ: That will probably speed it up.
ELLA RUTH REEDY COOK: | bet it woul d.

BUTCH LAMBERT: Ms. Davis, do you have Ms. Cook’s

contact information?
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DI ANE DAVI S: Yes, | do.

BUTCH LAMBERT: Wul d you fol | owup on t hat and gi vy

bher a call back, please?

DIANE DAVIS: | wll.

ELLA RUTH REEDY COOK: He don’t want a bill.
SHARON PI GEON: She will save you.

DI ANE DAVIS: No doubt. Right, Ms. Cook?

BUTCH LAMBERT: M. Swartz, anything further?

MARK SWARTZ: Well, bear in mnd that if you want

LZ cone back for those other two it’s going to be the August
eti ng.

ELLA RUTH REEDY COOK: Ckay.

MARK SWARTZ: Just not July. The August neeti ng.
ELLA RUTH REEDY COOK: Ckay.

MARK SWARTZ: Wiich is always the third Tuesday.
ELLA RUTH REEDY COOK: Ckay.

MARK SWARTZ: |f you want to come back.

ELLA RUTH REEDY COOK: | mght just stop by

Bl uefi el d.
MARK SWARTZ: There you go.
SHARON Pl GEON: There you go.

ANI TA DUTY: You need to go neet Jeff and all of thenp

ppecause they---.

ELLA RUTH REEDY COOK: Jeff sent nme a picture.
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temnunber eight. AwpetitionfromCNX Gas Conpany, LLCfor

I shur senent of funds fromescrowand aut hori zati on of direct

panted to know what they | ooked Iike.

Further discussion?

(No audi bl e response.)
BUTCH LAMBERT: Al l in favor, signify by saying yes.
(Al'l menbers signify by sayi ng yes, but Katie Dye.)
BUTCH LAMBERT: (pposed, no.
KATIE DYE: |’I| abstain.
BUTCH LAMBERT: One abstention Ms. Dye. Thank

ou, M. Swartz. |It’s approved. We’'re now calling docket

ANl TA DUTY: Yeah, they sent a picture to her. Shqg

BUTCH LAMBERT: Anything further, M. Swartz?

MARK SWARTZ: No. Thank you.

BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbotion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second. Any]

aynent of royalties fromTracts 4F on behal f of Hurt McQuir

and Trust and Margie Dye, Tammy Boyd Street, Patrici

rton, Nancy Stilwell, Wesl ey Perkins, Tanya Hess and Marth

mth and Sarah Day for unit W34. This is docket nunber
A0B- 97- 0318- 0571- 07. Al parties wishing to testify,

| ease cone forward.
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MARK SWARTZ: Mark Swartz and Anita Duty.
MARTHA GW LLI AMS: Martha Gallians, Heir to thq

Li nkous Horn Estate, Salem Virginia.
(Martha Garllians is duly sworn.)
BUTCH LAMBERT: You may proceed, M. Swartz.

ANI TA DUTY

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SWARTZ:

Q Anita, would you state your nane for us,
gai n?

A Anita Duty.

Q Who do you work for?

A CNX Land Resour ces.

Q And with regard to petitions for
di sbursenents, could you describe your duties?

A To review the agreenents, to file thqg

etitions and to nake sure the accounts are in bal ance.

Q Ckay. And did you actually sign this
etition?

A | did.

Q Ckay. Andthis petition...this docket iteng
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gquest i on.

be cl osed?

bgr eenent,

pertains to what drilling unit?

A
Q

A
Q

pertain to?

A
Q

rade woul d t he escrowaccount be requiredto continue or coul
t

A

O > O

Q

L:Iief her e.
ith regard to Tract 4F consistent with the terns of theg

correct?

> O > O >

One i s to nmake a di shursenent fromthi s account

W 34.

Ckay. | didn’t nmean to have a trick

| was | ooking at sonething else. Sorry.

kay. And does it...which tract does it

Tract A4F.

And i f the disbursenent that i s sought merj

It would stay...it would remain open.
Ckay. What is the reason for this request?
A royal ty agreenent.

Ckay. And this is actually a split
It is.

Have you seen the agreenent?

Yes.

What does it provide?

50/ 50.

Ckay. And you really have two requests for
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arty’s agreenent; and then secondly, if the di sbursenent is
pproved, you’re requesting authority for the operator tg

egi n paying the fol ks who are partiestothe split agreenent

di rectly?

A Yes.

Q (kay. Have you prepared a spreadsheet t

ssist the Board in understandi ng what...what anounts an]

Eﬁat people are at issue on this disbursenent request?

A | have.

Q And is that as usual the |ast page of theg
petition?

A Yes.

Q (kay. And you’ve called it Exhibit A-1,
correct?

A Yes.

Q D d you do thi s account bal ance as of a dat g
lscertain?

A April the 30th, 2012.

Q Ckay. And | assune you conpared th
deposits that the banks were showi ng into this account anj

fo the operator’s paynent records, correct?
A Yes.
Q And when you nade the conparison, what di df

lou | earn?
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A They were in bal ance.

Q kay. Wth regard to Tract 4F, would yo

ell the Board the people that you’re seeking to...
| sbursenent be nmade to and t he percentages that the escro
gent shoul d use when mnaki ng those di sbursenents?
A For Hurt McQuire Land Trust, they shoul
ecei ve 1. 7414%of the escrowaccount. Margie Dye and Ta
reet shoul d each receive 0.0801% Patricia Horton shoul

eceive 0.0217% Nancy Stilwell 0.3899% Wesley Perkins an

Tani a Hess 0. 1949% Martha Sm th and Sar ah Day 0. 3899%each.
Q And the wel | contributingtothis account is
phich wel | ?
A W 34A.
Q And, again, the escrow agent should use th

ercentages that you’ve just reported and apply thos
ercentages to the account bal ance on the day or at the ti
he di sbursenents are nmade, correct?

A Yes.

MARK SWARTZ: That’s all | have, M. Chairman.

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: Ms. OGwillians.

MARTHA GW LLI AMG: Ckay. | am objecting to thq

di sbur senment of any noney out of these accounts as you wel |
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lou sai d?

k hensel ves and he shows Martha Gam I |ians the percentages.)

now. | have a couple of questions that | would |Iike to ask

. Swartz. But there has been just inconsistenciesinthis

nd t hese di sbursenents today are comng froma big m stak
hat was nmade where Mary Elizabeth Horn, daughter of O H.
een, these are O H Keen wells, was treated as

randdaught er when this was his daughter. And, you know,
her e has been vari ous ot her m stakes. | hope t hey have al |

een corrected. But | don’t think anything shoul d have ever

een di sbursed until everybody in the pool had reached a
greenent or everybody in the tract. But | would...okay, I
uld li ke to know why Nancy Stilwell, Sarah Day and Marth
mth woul d not each get the exact sanme anount?

ANI TA DUTY: They are.

BUTCH LAMBERT: Who is the one, Ms. Gnmllians, that

MARTHA GW LLI AVS: Nancy Stilwell.

BUTCH LAMBERT: And Sarah Day and---7?
MARTHA GW LLI AMS: Martha Sm th.

MARK SWARTZ: They’re getting the sane anount.

BUTCH LAMBERT: According to...yeah.

(Mark Swartz and Martha Gaillians confer anong

BUTCH LAMBERT: Anything further, Ms. GMIlians?
MARTHA GW LLI AVS: No.
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BUTCH LAMBERT: Anything further, M. Swartz?
MARK SWARTZ: No.

BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbotion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a noti on and | have a second.

PAny further discussion?

(No audi bl e response.)

BUTCH LAMBERT: All in favor, signify by saying yes.

(Al menbers signify by sayi ng yes, but Katie Dye.)
BUTCH LAVBERT: (pposed, no.

KATI E DYE: |’1] abstain.
BUTCH LAMBERT: One abstention Ms. Dye. Thank

Swartz. That’s approved. W'’re calling docket

rou, M
temnunber nine. A petition fromCNX Gas Conpany, LLC for
di sbursenment of funds and aut horization for direct paynent

pf royalties from escrow for Tract 1G on behalf of Hurt

Quire Land Trust, Margi e Dye, Tammy Boyd Street, Patri cCi

rton,

Nancy Stilwell, Wesley Perkins, Tania Hess, Marth

m th and Sarah Day and di sbursenent fromescrow regardin

reviously disbursed owners within Tracts 1G on behal f of

rt MQuire, Nellie Maynard, Danny El der, Robert El der an

oseph

Hor n for uni t W 35, docket nunber

GOB- 98- 0324- 0627- 08. Al parties wishing to testify,
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bl ease cone forward.
MARK SWARTZ: Mark Swartz and Anita Duty.
MARTHA GW LLI AVS: Martha Gam I |ians.

BUTCH LAMBERT: You may proceed, M. Swartz.

ANI TA DUTY

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SWARTZ:

Q Anita, you need to state your nane for us
gai n, please.

A Anita Duty.

Q Who do you work for?

A CNX Land Resour ces.

Q Wthregardto petitions for di sbursenents,

at are your job responsibilities?
A To review the agreenents, prepare theg

etition and nake sure the accounts are in bal ance.

Q This pertains to what unit?

A W 35.

Q And what tract within the unit?

A 1-G

Q And t he reason for the di sbursenent request
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s what?
A 50/ 50 royalty agreenent.
Q And in this instance it’s an agreenent and

hot a deed, correct?

A Correct.

Q Have you actually seen the agreenent?

A Yes.

Q And what does it provide with regard to t hg
Bplit?

A 50/ 50.

Q If the disbursenment requested by this

etition were approved, woul d the escrow account still need

ro be maintained into the future?

A It woul d.

Q Ckay. Dd you do a...an exhibit...d

di sbursenment exhibit for the Board and the agent?

A Yes.

Q And is it once again the | ast page of your
petition?

A No, it’s the next to the | ast.

Q Next to the | ast page, okay. On, because wqg

phave (inaudible).
A Yes, it is.
Q Ckay. Exhibit A-1 is the tract by tract
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Escrow cal cul ation as of a particular date, correct?
A Yes. April the 30th, 2011.
Q (kay. And what didyouconpareit totol ook

t the escrow account bal ance as of that date?

A The operator’s...our records wth th
scrow agent ’s agents.
Q So, you were | ooki ng at the anounts that yo

ai d and t he deposits that were booked to see if they agree~

A Yes.

Q And did they agree?

A They di d.

Q And as of April the 30th, 2012, what was t hg

pal ance in the escrow account ?
A $40, 250. 27.
Q (kay. Andthe anount that you’'re seekingtqg
di sburse here is substantially | ess than that?
A Yes.
Q Ckay. |Isthere...isthereanorder i nwhich
[ hese di sbursenents need to be nade?
A Yes.
Q Ckay. So, would you tell the Board so t hat

[/:ey can direct the escrow agent to do it appropriately”
I ch di sbursenents should be nade first?

A The di sbursenents should be made fromth
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frount s reported as opposed to sonme percentage?

hi bit AA-1 and t he exact dol | ar anmount prior to the owners
I sted on Exhibit A-1.

Q So, t he paynent s shown on AA-1 woul d t hen get
he account in bal ance for di sbursenents to be nade and t hosqg
houl d be made first?

A Yes.

Q And t hose shoul d be nade based onthe dol | ars

A Yes.

Q And then once those are nmade then th

Eercent ages on Exhibit A-1 should be applied by the escro

gent to nmake those di sbursenents?

A Yes.

Q Ckay. Wio is to ultimately receive th
di sbursenents under A-1 that are proposed here?

A. It will be Hurt McQuire Land Trust and t he

houl d recei ve atotal of 1.3528% Margi e Dye and Tammy St r eet

.0623% Patricia Horton 0.0168% Nancy Stilwell 0.3029%

sl ey Perki ns and Tani a Hess 0. 1514%each; Martha Smth an
rah Day 0.3029% each.

Q And at the tinme the escrow agent nmakes th

di sbursenent, the agent shoul d use the percentages on A-1°

A Yes.
Q Ckay. And what is...what is the reason for
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he...why does t he escrow agent need to di sburse the 239. 09
efore doing that? Wat happened there?

A We...eventhough aroyalty...adisbursenment
as already taken place from the escrow account, our
ccounting departnent continued to pay those individuals
nto escrow. So, we asked themto give us a breakdown of
hose paynent s and we woul d ask for those paynents to be nmadqg
irectly.

Q Ckay. So, the 237.09 is actual ly a paynent
he operator nmade twi ce. You paid the people directly and
ou paid it into escrow.

A No. They did not pay the owner directly.

Q Ckay. So, when it cones out it wll gotq
[ he owners?

A Yes.

Q (kay. Andtoanticipate aquestion, arethq

ercentages to be disbursed the sanme for Nancy Stilwell,
[/Brtha E. Smth and Sarah Jane Day?

A Yes.

MARK SWARTZ: (Ckay. That’s all | have.

BUTCH LAMBERT: Any questions fromthe Board?
SHARON PI GEON: M. Swartz, could you tell us whic

Mhells contributed to this?

MARK SWARTZ: | didnot. Anita, couldyoutell the
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Kk hat ?

di dn’t

Boar d?

Bwart z?

| ?

ANI TA DUTY: W 34A, W34B, W34Cand W. .| said 34,

MARK SWARTZ: Yes.

SHARON PI GEON:  Yes, you did.

ANI TA DUTY: Ckay. W 35.

SHARON PI GEON: So, forget what you just said.
ANI TA DUTY: Forget what | just said.

SHARON PI GEON: Al'l right.

ANl TA DUTY: W35A, B, C and D
SHARON PI GEON: Four wel | s?

ANI TA DUTY: Four wells.
SHARON PI GEON: Thank you.
BUTCH LAMBERT: Any further questions from thq

(No audi bl e response.)

BUTCH LAMBERT: Ms. OGwillians.

MARTHA GW LLI AVS: | object to the disbursenent.
BUTCH LAMBERT: Is that all?

MARTHA GW LLI AMS: That’s it. That’s all | can do.

BUTCH LAMBERT: Ckay. Anything further, M.

MARK SWARTZ: No.

MARTHA GWLLIAVS: | can’t make these people bq
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marter.

MARK SWARTZ: A brain transplant is not sonething

hat will work, you know.

MARTHA GWLLI AVS: Right. | know.

BUTCH LAMBERT: Do | have a notion onthis petition?q

MARY QUI LLEN: Mbtion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second. Any]

Further discussion?
(No audi bl e response.)

BUTCH LAMBERT: Al l in favor, signify by saying yes.

(Al'l menbers signify by sayi ng yes, but Katie Dye.)
BUTCH LAMBERT: (pposed, no.

KATIE DYE: |’I] abstain.

BUTCH LAMBERT: One abstention Ms. Dye. We'r

cal | i ng docket item nunber eleven. The Board on its o
jotion will hear testinony regarding the di sbursenment for
docket nunber 02-0820-1050-01-01 that was previously hear
pon March t he 13t h, 2012. It ’s bei ng pl aced back on t he docket

or a correction of testinony. The test...the exhibits i
hat testinony of March the 13th, 2012 did not match. Yo
y proceed, M. Swartz.

MARK SWARTZ: Thank you.
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ANI TA DUTY

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SWARTZ:

L

Q Anita, state your nane for us again, pl ease.

A Anita Duty.

Q Have you tendered arevi sed Exhibit A-1wth
Fegard to AV-1247?

A Yes.

Q kay. And the reason for the revision is
What ?

A W had renoved Marcella Keen from th
di sbur senent because we hadn’t recei ved her W9. So, we dij

ot tract the total anmount fromSwords Creek at the top. So,
ust needed to revise the exhibits.

Q So, in summary though, this change onl
ertains to 1E...Tract 1E, correct?

A No. 1E and 2B.

Q Ckay. So, with regard to 1E and 2B, you
enoved a person fromthe prior request because you didn’t
ave a W9---7?

A Yes.

Q ---but neglected to renove that person’s

61




© 00 N oo o b~ w N P

N N N N NN B B R R R R R R R R
a b~ W N P O O 00 N o o~ wWw N +—», O

rercent age fromthe anmount payable to Swords Creek in botH

nst ances and you have corrected that m stake?

A That s correct.
MARK SWARTZ: That’s all | have.
A D ane had actually called ne and they werq

porking on it and they found this error.

BUTCH LAMBERT: Ckay. Ms. Davis, does that

corrected testinony match your records?

DI ANE DAVI S: Yes.

BUTCH LAMBERT: Do | have a notion on the corrected

f estinony?
MARY QUI LLEN: Mbotion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second. Any]

Further discussion?
(No audi bl e response.)

BUTCH LAMBERT: All in favor, signify by saying yes.

(AI'l menbers signify by sayi ng yes, but Katie Dye.)
BUTCH LAVBERT: Qpposed, no.

KATIE DYE: |’I1 abstain.

BUTCH LAMBERT: One abstention Ms. Dye. We'r

cal | i ng docket itemnunber thirteen. Apetition fromRang

resources- Pi ne Mountain, Inc. for awell |ocation exceptio

or proposed well 900101. This is docket nunber
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AB- 12- 0515-3066. Whuld you...is it okay if---?
MARK SWARTZ: They’ve graci ously consented to al |l o

BUTCH LAMBERT: kay. So, we’ll be calling that

ocket itemlater. At this point, we’re calling docket iten
unber fourteen. A petition fromCNX Gas Conpany, LLC for
nmodi fi cati on of the Gakwood Fi el d Rul es for unit G 38, C 40,

-41 and D-41 to all ow nore than one coal bed gas well to b
rilled within each of the 80 acre Cakwood units, docket
unber VGOB-93-0216-0325- 24. Al parties wshing t
estify, please cone forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

PATRICK ARTRIP: |'m Patrick Artrip, Assistant

I ef Engi neer for Jewel | Snokel ess Coal Conpany and Dom ni ony
al .
(Patrick Artrip is duly sworn.)
COURT REPORTER: Sir, what was your | ast nane?
PATRICK ARTRIP: Artrip, ART-RI-P.

BUTCH LAMBERT: Good norning, Pat. It has been o

fong tine since we’ve seen you.

PATRI CK ARTRI P: Yeah, it has.

BUTCH LAMBERT: It’s good to see you again.

PATRI CK ARTRIP: It’s good to see you.

BUTCH LAMBERT: You may proceed, M. Swartz.

63




© 00 N oo o b~ w N P

N N N N NN B B R R R R R R R R
a b~ W N P O O 00 N o o~ wWw N +—», O

aving been duly sworn,

ol | ows:

ANI TA DUTY

DI RECT EXAM NATI ON

ESTI ONS BY MR SWARTZ:

| ease?

1 rul es. ..

F equest ?

Q

- O > O »

A

Q
Eoing...only going to be tal king about three of the four

A
Q

A
Q

pecause (inaudible) this, but these units fall

Anita, would you state your nane for us,

Anita Duty.
And who do you work for?

CNX Land Resources.

was exam ned and testified as

And this is arequest to nodify the Cakmooj

ieldrules withregardto...as it was filed wit

Fegard to four units, correct?

Yes.

And as we sit her today, we’re actually

nits, is that right?

That ’s correct.

And we’re going to extract CG38 fromthq

Yes.

Just to sort of refocus the Board her
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ere Consol had a dispute with GeoMet over the course of
I:Zveral years, correct?

A Yes.

Q And they involved the Rogers cousins and

fhe... Equitable who had a | ease from LBR Hol di ngs, right?

A Yes.

Q And ultimately we settled that case?

A Ve di d.

Q And in settling that case with GeoMet, wq

Essenti ally assigned certainunits for devel opnent to GeoMet
nd assi gned certainunits for devel opnent to CNX Gas, isthat

correct?

>

Yes.

O

Ckay. And did we inadvertently includg
IC-38 here, which was a unit that was assigned to GeoMet?
Yes.

And they brought that to our attention?
They di d.

o > O >

Ckay. So, we’reextractingthat now WthH

egard to G40, however, C 41 and D-41 are you in fact
equesting that the operator be allowed, whoever that
perator mght be, to drill a second well wthin
hose...w thin those units?

A Yes.

65




© 00 N oo o b~ w N P

N N N N NN B B R R R R R R R R
a b~ W N P O O 00 N o o~ wWw N +—», O

|

A Yes.

Q And that would be Exhibit A-1, correct?

A It is.

Q And when you. .. when you published, did that
jrap appear in the publication?

A It did.

Q We’l|l cone back to that in a nonent. And

e were going to have a hearing today?

Q kay. And, again, these are OGakwood 80s?
A They are.

Q (kay. Have you provided the Board with
p of the...a portion of the Gakwood Fi el d t hat shows wher
he three units that we are in fact seeking permssion t
rill a second well where they are |ocated in general

I naudi bl e) ?

hose three units are contiguous? They touch each other?
A They are.
Q Ckay. What didyoudoto notify people that

A We nai l ed the notice and location map in b

certified mail return receipt requested on May the 18th,

P012. | publishedthe notice...| publishedthelocation

n the Bluefield Daily Tel egraph on May the 25th, 2012 an
he noti ce.

Q And have vyou brought wth you your
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certificates with regard to nmailing and your proof of
ublication that you got fromthe newspaper for filing with
r/r Cooper today?

A Yes.
Q Ckay. Andthemail went tothe fol ks |isted

Inthe notice portion of the application?

A It did.

Q kay. Do you want to add anybody at this
fine?

A No.

Q Do you want to dism ss anybody?

A No.

Q kay. The...did you al so provide in your
Bpplication a description of the boundaries of these units?

A Yes, | did.

Q And you provided actually two descriptions

pf t he boundaries of theunitsinadditiontoidentifyingth
nitsandthefirst descriptionwasw thregardto C 38, V\,hicj
Et the nmonment is becomng irrelevant, right?

A Correct.

Q But then you did provide an additional
descriptionin your application with regard to the boundary
pf the three units G40, CG41 and D-41, is that correct?

A Yes.
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Q And you used the state plain coordinat¢g
Bystemto give that description?
A Yes.

Q And that...the acreage wthin the descri bed

poundary is 240 acres?

A It is.

Q And you’re asking heretobeallowedtodrill
b second well, correct?

A Yes.

Q In addition to the well originally

put hori zed by the Cakwood Rul es?
A Yes.

Q And the constraints on drilling a secon

lAeII woul d be two things. First of all, that well woul d hav
0

be at | east 600 feet fromthe other well in the unit---7~
A Yes.
Q ---andit would havetobelocatedwithinth
drilling window of the unit?
A It woul d.
Q And al t hough that...l don’t think that was

tatedinyour application, that isthecustomaryrestrictio
hat...l don’t knowif we would call it an agreenent. But
hat s customarily howt his Board nodi fi ed t he Cakwood Fi el

les to allow for second wel | s?
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A Yes.

Q And the antici pati on woul d be that drillin
second well inthese units would in fact create or produc
re gas, obviously because you have a second well, but it

ul d al so tend to enhance production fromthe initial well~
A Yes.
MARK SWARTZ: That’s all | have at this tine.

BUTCH LAMBERT: Any questions fromthe Board?
SHARON PIGEON: M. Swartz, even though your

pplication says you’re requesting to all ow nore than one,
Eou’re really asking to allow only one nore?

MARK SWARTZ: Yes.

SHARON PI GEON: Thank you.

MARK SWARTZ: As nmuch as | wanted to, you know,

xpand- - -.

SHARON PI GEON: As nuch as you di dn’t want t o addr ess

hat questi on.

MARK SWARTZ: No. No. As much as | wanted tg

xpand ny answer. The answer is yes.

SHARON Pl GEON: Thank you.

BUTCH LAMBERT: Any ot her questions fromthe Board?

ALLEN COWTON: Who is the | and owner?

MARK SWARTZ: Well, in general, the owners are LBR

Hol di ngs and the Rogers Cousins. And then we have song
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nt erest owned by Pocahontas M ni ng and Appal achi an Energﬂ
nd Cabot. | don’t really...l haven’t had dealings wt
I naudi bl e) Properties. But they’re apparently---.

ALLEN COWTON: Did you go through the process of

otifying everybody?

MARK SWARTZ: Yeah. There’s a notice...there’s

wo | ength on your paperwork and we noticed those people.

BUTCH LAMBERT: Any ot her questions fromthe Board~

(No audi bl e response.)

BUTCH LAMBERT: M. Artrinp.

PATRI CK ARTRI P: Yes. The reason that we’r

pbj ecting is on...where he’s tal king about the noticeonth

wo |ine, we are the coal operator. W have that coal under
ease. Wedidnot get noticed...proper noticedto, youknow,
val uate and object toit if we wantedto. So, we’re askin
0 be renoticed and us to get the proper notice until we ca
eviewit and have tine to evaluate the affect on our mnin
pper at i ons.

BUTCH LAMBERT: And, M. Artrip, you’re th

| easehol der from..who do you have it |eased fronf
PATRI CK ARTRI P. Pocahontas Mning Limted, PMC
SHARON PI GEON. Both Jewell and Dom nion? BotHh

Entities?

PATRICK ARTRIP: It’s one or the other. | didn’t
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check exactly, but---.

SHARON PI GEON: So, different tracts perhaps and

di f f erent ones?

PATRI CK ARTRI P: Yes. But we didn’t...we weren’t

I ncluded on that. So, we didn’t have a chance to comrent
priginally and it affects our m ning operations.

BUTCH LAMBERT: Are you mning...currently mning

n that area?

PATRI CK ARTRI P: Yes. On those tracts in that

eneral area and not...I’m not sure. W just got this

nformation recently. But we are m ning on sone PMC | eases

n that area. | don’t know if we’re exactly on thos
articular tracts today. | don’t think so. But, vyo
now, - - - .

BUTCH LAMBERT: Do you know if you have any mnin

rojections---7?

MARY QUILLEN: You’re not listed on here is th

eason we questioned that.

PATRI CK ARTRI P: W have the coal |eased. So, yo

now, we shoul d...we t hought we shoul d have been noti ced an
ave a chance to object sinceit wll effect our operations.

MARY QUI LLEN: But you don’t knowthat you’re mnin

his area right here?

PATRICK ARTRIP: W’re mning adjacent to it.
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ow?

MARK SWARTZ: Well, we notice Jewell because their
coal is above drainage. W're not pooling... there’s nq
coal bed nethane in there. | nean, we’re not...we’re not

t...l don’t thinktodayinthese exact bl ocks, but we wante
o evaluate our mne plans in the future that would effect
his area because if we get a lot of gas wells it’s hard t
e abl et o m ne and set up your operations properly. 1t coul
auses to, you know, not be able to mne in an area becaus

have a lot of gas wells. W would |Iike the chance t
val uateit because wherewe didn’t...weren’t includedonth
ri gi nal notice, youknow, we di dn’t have a chance t o eval uat
nd object to it.

MARY QUI LLEN: And your conpany’s nane is what?

PATRI CK ARTRI P: Jewel | Snokel ess Coal Conpany or

m ni on Coal . | “/m not sure which |ease it’s in. But wq
ave several | eases wth PMC

MARY QUILLEN. Ckay. Jewel | ... Jewel |. Ckay.

ay.

PATRI CK ARTRI P: And we...and that’s, you know, th

eason we’re objecting. W'd just like to be noticed an
ave a chance to reviewit as normal on that is all we’r
sking for today.

BUTCH LAMBERT: Are there any wells in those units
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roduci ng fromthe seans that we understand t hey have under

ease. | nmean, we’re not producing fromthe seans that
nder st and t hey have under | ease. | nean, we listed themi
hese tracts as above drai nage. But we woul dn’t notify them
're not pooling their interest. We’re not devel opin
oal bed nethane from their coal seans. They’re abov
rai nage. So, we never give notice in the pooling hearin
o0 t he above drai nage coal peopl e because we’re not seekin
o af fect an ownership interest that the they have now. Ar
hey going to get notice of a permt? O course, they ar
ecause we’re going to be potentially penetrating their coal
r within sonme di stance of their operations. So, you know,
nl ess we’re m staken and t hey do have deep coal under | eas
nd we mssed it, you know, we didn’t notify them becaus
're not seeking to affect their ownership.

MARY QUILLEN: But they will be noticed for th

ermtting?

MARK SWARTZ: Correct. Well, if they’'re entitle

onotice. Youknow, | nean, if we’re penetratingtheir coal
hey are definitely going to get---.

MARY QUI LLEN: Ri ght.

BRUCE PRATHER: Even---.

MARK SWARTZ: O if they’re within X nunber of feet

pf , you know - -.
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BRUCE PRATHER Even if it’s above drainage. |If

ou’re drilling...if you’re drilling through it, you’'rg
oing to notify thenf
MARK SWARTZ: Ch, yeah, absolutely. No...right.

i ght . | f you’re going through sonebody’s coal seam it
oesn’t matter if they’re above or bel ow drai nage, you haveg
o notify them

BUTCH LAMBERT: So, just so that | understand, M.

trip, they’re not going to be produci ng fromt he seans t hat
ou’re currently or planning to mne in the future, but
ossibly they may be penetrating---?

PATRI CK ARTRI P: They woul d be drilling through our

eans, right.

BUTCH LAMBERT: ---or drilling through thosqg

eans?

PATRICK ARTRIP: And that’s what we, you know,

nted t he chance to evaluate and see if it woul d effect our

uture mning on that.

MARK SWARTZ: You know, unfortunately, they’r
oing to get a chance to eval uate that because you’re goi n]
0 get notice of a permt.

ANI TA DUTY: Just as normal procedure.

MARK SWARTZ: Yeah, as nornal.

ANl TA DUTY: W work out the | ocation.
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BUTCH LAMBERT: Ckay. So, there’s no wells therg

jhhow at all? They’re just before us?

BRUCE PRATHER: Yeah, there’s one well on it.

BUTCH LAMBERT: You currently don’t have a well in

hose units, is that correct?

MARK SWARTZ: In these wunits. VWell, we mght

| ready have a first well in the units.

PATRI CK ARTRI P: Yeah, they have sone wells. First

Ils.
ANI TA DUTY: Yeah.
MARK SWARTZ: Anita, do you knowthe answer to that 9
ANl TA DUTY: W have first wells, but we
don’t---.
BUTCH LAMBERT: In all three units?
ANI TADUTY: | canfindout. But | don’t knowri ght

hi s second.

BUTCH LAMBERT: | guess, Rick, you don’t have that

andy?
ANI TA DUTY: | ’m assum ng that we do.
MARK SWARTZ: Wl | ---.

ANI TA  DUTY: Because these are all thj
Rogers...these are all the GeoMet units that we’ve bee
devel opi ng.

MARK SWARTZ: | nean, we canfindout fairly quickly.
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BUTCH LAMBERT: Well, | was just curious.

ANl TA DUTY: We’ll have you an answer in just &

I nut e.

BUTCH LAMBERT: | guess | 'mleadinguptoif there’s

wel | already there, was Jewell...was it on the area that
hey have under | ease and were they notified for those first

|| s?

MARK SWARTZ: For the permts they woul d have bee

f they were entitled to notice. | nean, we’re in front of
Cooper all the tinme with Jewell trying to work throug
tuff or reachi ng agreenents with themon well | ocations. |
an, what we tend to do is set 15 or 20 of themand we g
ver and tal k about it if we can. But, | nean, you know,
eedtheir input if we’re goi ng t hrough m ne works or they’v
ot projections. | nean, this...youknow, thisis sonethin
hat we do all the tine.

BUTCH LAMBERT: M. Artrip, would you know i n t hat

eneral area does Jewell or Dom nion have all that coal in
hose units | eased?

PATRI CK ARTRI P: Yes, we do. W have a couple of

eans | easedinthat area. One of the proposed wellsis ver
| osetoour existingmnewrksisthereasonwe...the secon

|1 woul d be. That’sthereason, you know, we want ed t o nak
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ure that we got an obj ecti on and, you know, a chancetorevie
t. You know, if we get anot her chance to...you know, whe
hey submt the actual permt...like |l said, this just ca
p, you know, real recent. W were aware of it. So---.

BUTCH LAMBERT: So, if another well is drilled

hose units, you will be notified---.

PATRI CK ARTRIP: It could affect our mning plan

nd that’s the reason we wanted to nake sure we had a chanc

0 be noticed and approve it because sonetines the |an

onpany, you know, won’t send us a noticeontine or sonethin

f we’re not noticed and then we don’t have a chance t

valuate and object in a tinely manner. That’s...that’s
I nd of what happened in this case.

BUTCH LAMBERT: So, you’'re...| guess, di of

...you’re saying that one was drilled and you didn’t think
ou got properly noticed?

PATRICK ARTRIP: Wll, the...Il think...likel said

don’t have...know all the history because | "ve only bee
here a fewnonths. But | don’t...| think the first ones |
el i eve we may have had a chancetoreview. It’sthese secon
dditional wells that we didn’t have a chance to review i
timely manner and we were not noticed. That’s what we’r
sking to review these second proposed wells in the units.

BUTCH LAVBERT: Ckay.
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PATRI CK ARTRI P: Because of themis real close t

pur mne...existing mne works and things.

BUTCH LAMBERT: | understand. So, the next step i

Lhis process if they get...if they submt an application for
second well, you will get noticed.

PATRI CK ARTRI P: Ckay.

BUTCH LAMBERT: And you’ll have tine---.

PATRICK ARTRIP: If we will, then---.

BUTCH LANMBERT: Your opportunity to object th

econd tine.

PATRI CK ARTRI P: Ckay. Well, that’s what we wante

o make sure that we had a chance because we were rea
concer ned about sone of the locations right there.

BUTCH LAMBERT: Wel |, our agency is real concerne

Loo because, you know, the near m ss that we had over ther
ot long ago. So, we’re very concerned that both the coal
pper at or - - - .

PATRI CK ARTRI P: And we’ve got al ot of wells inthat

grea.

BUTCH LAMBERT: Both the operator and the gas

conpani es work together and notify one anot her when thosi
n:lls are beingdrilled. So, we understand your concern an
share that concern with you.

ALLEN COWTON: M. Artrip, was you notified about
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he neeting here today or did you find out about it---?

PATRI CK ARTRI P: Yes. |l was told about

esterday...late yesterday afternoon.
MARY QUI LLEN: By soneone in your conpany?
PATRI CK ARTRI P: Yes.

MhWas notified?
MARK SWARTZ: No.
SHARON Pl GEON:  No.

MARK SWARTZ: The problem is that sone of

een there two nonths. W don’t notify shall ow coal

MARY QUI LLEN. Ckay. So, soneone in your comnpanyj

conpani es, and we see this at CNX, it’s |like nmusic chairs,

pkay, | nean, there’s suchaturnaround. This gentlenman has

it

t hg

of

ooling applications period because we’re not seeking t

ffect sonething they own. But we do notify themunder th

tatute wthregard to permts, okay. Com ng here today i

ind of like wearing a bell and suspenders. You’'r

rotecting yourself by saying, you know, we’re concerne

bout this. W'rejust letting you know. That’s not a ba

dea. But the fact that he found out from sonebody in his

conpany that maybe read the paper, okay, and we---.

PATRICK ARTRIP. W got a notice from the

conpany, a letter.

MARK SWARTZ: Ckay.
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MARY QUI LLEN: Ckay. That was ny...that was mj

guest i on. Who...you know, where did you get this

nf or mati on?

PATRI CK ARTRI P: But it was after the tine frane of

t. Likel said, ny superiors wanted us to cone and make surq
o protect it. But if we have another chance to review it
en they actually submt the permt on that.

MARY QU LLEN: Right. By ny point was soneone in

our conpany was aware of this? They---.

PATRICK ARTRIP. Yes, we got it. But it wasn’t

ithin the normal tine frane.
MARY QUI LLEN: Do you know when t hey recei ved t hat 9
PATRI CK ARTRIP: May the 30th is the date that |

Ehink it was stanped i n by our conpany fromthe | and conpany.
MARY QUI LLEN: Wen?
PATRI CK ARTRI P: May t he 30t h.

MARY QUI LLEN: May the 30th. And that cane...that

nformati on came from who?

PATRI CK ARTRI P: From Pocahontas Mning Limte

npany, which is our |essor.

MARY QUI LLEN: Ckay. So, it’s soneone that’s i

our organi zation that you’re working wth?

PATRICK ARTRIP: Well, that’s the people that

ctually own coal, Pocahontas M ning people, that we have g
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J ease with.

MARY QUI LLEN: Right. Right.

PATRI CK ARTRI P: They sent the letter to our conmpanyf

bnd we received it May the 30th about this hearing.
MARY QUI LLEN: Ckay.

PATRI CK ARTRI P: And t hey asked us t o t ake what ever

ctions that---.

MARK SWARTZ: Which i s about right because it | ooks

| ke we mai |l ed t o Pocahontas on 5/18. So, it took them yoy
now, al nost two weeks to get it to you. But, yeah,---.
MARY QUI LLEN: Thank you.
BRUCE PRATHER. M. Chairman, |---.

BUTCH LAMBERT: Thank you for your appearance, M.

trip. W appreciate the interest and the concern that
ou’ve expressed to the Board. M. Prather, do you have &
guestion?

BRUCE PRATHER: Yeah. ' malittle bit confused.

d that is that on all of these units the poolings

I naudi bl e) and we give you the right to drill the seco;j
|1, does he knowwhere that second well is goingto be?
don’t---.

MARK SWARTZ: You don’t give us the right to drill

[ he second well. W need a permt.

BRUCE PRATHER: Exactly. But, | nean, he has gi veny
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estinony t hat he knows where thesewellsthat will beonthis
hing that’s referred to this. | don’t know how that’s
ossi bl e.

MARK SWARTZ: Well, it’s---.

MARY QUI LLEN: O was he referring to the ones that

re already (inaudible)? That was not clear.

ANI TA DUTY. Just to give you sone of th

nformation. For G40, it | ooks |ikethey were sent anotic
n 2006. So, thisisareally...this is an ol der one. For
-48, they were sent a notice in May of 2012. So, that’s
rerecent one, whichis why we’re hereto ask for the secon
|1 to be approved. Andthenfor D41, it’s an ol d one j ust
I ketheother. It was ‘06. InD41Athey were sent anotic
pn April the 30th, 2012.
MARY QUI LLEN: Ckay. So, he was referring---?

SHARON PI GEON: When you'’r e sayi ng t hey, do you neany

k hen?
ANl TA DUTY: The permt notice. Jewell Snokel ess.
SHARON PI GEON:  Ckay.

MARY QUI LLEN: ---tothose wells that were al read

here? Isthat correct? Toclarify, hewasreferringtoth
|1's that were already there?

MARK SWARTZ: Yes. But what Anitais sayingisthe

iled to Jewell notices of permts for this...for nor
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hells---.

oint. That’s what we’re---.

Boar d?

[So, they have that sonewhere in their conpany.

jhave received notice on anot her proceedi ng.

ith a second well on C 41 yet, correct?

don’t know where that’s going to be.

ANl TA DUTY: For the second well in those units.

MARK SWARTZ: ---in April and May of this year.

BRUCE PRATHER Ch, they do have that. Ckay.
MARY QUILLEN: Right. Right.
SHARON Pl GEON: Separ ate fromt hi s proceedi ng, they

MARY QUI LLEN: Ri ght.
BRUCE PRATHER Exactly.

MARK SWARTZ: And apparently we haven’t noti ced t henj

ANI TADUTY: It lookslikeit’sjust proposedat this

MARK SWARTZ: So, we haven’t noticed themon that.

MARY QUI LLEN: Ckay.

BUTCH LAMBERT: Any further questions from thq

(No audi bl e response.)
BUTCH LAMBERT: Anything further, M. Swartz?
MARK SWARTZ: No.

BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbtion to approve.
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BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second. Any]

Further discussion?

(No audi bl e response.)

BUTCH LAMBERT: All in favor, signify by sayi ng yes.

(Al menbers signify by sayi ng yes, but Katie Dye.)
BUTCH LAVBERT: (pposed, no.

KATI E DYE: |1l abstain.
BUTCH LAMBERT: Thank you, M. Swartz. That ' g

pproved. | ’ve been instructed that we need to take about
ten m nute break.

(Break.)

BUTCH LAMBERT: COkay, |adies and gentlenen, it’s

I me toresune our proceedings. At thistine, we’recalling
ocket itemnunber fifteen. ApetitionfromCNXGas Conpany,
LC for pooling of coal bed net hane unit B-32, docket nunber
GOB-12-0619-3073. Al parties wwshingto testify, pleasq
conme forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: You may proceed, M. Swartz.

MARK SWARTZ: Thank you.

ANI TA DUTY

having been duly sworn, was exam ned and testified as
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ol | ows:

ESTI ONS BY MR SWARTZ:

DI RECT EXAM NATI ON

Q
gai n, please?

A
Q
A
Q
correct?

A.
Q

Anita, would you state your nane for us

Anita Duty.
And who do you work for?
CNX Land Resources.

And this is actually a pooling application,

It i1Is.

And woul d you describe for the Board your

duties...your jobdutieswithregardto preparingandfilin

ool i ng applications?

A
chedul i ng.

> O >» O » O > O

| just...l supervise the preparation an

It’s not intended to be a trick question.
Wait a mnute. |’'mnot ready for it.

Who does the exhibits to the application?
The fol ks in ny group.

Ckay. And do you review those?

| do.

Ckay. Who does the petitions and notices?

Qur group...ny group.
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Q kay. Wio is responsible for nmailing and
publication?

A My group.
Q Ckay. Wth regard to this particular

Eool ing application, who signed the notice and thqg

pplication?

A | did.

Q kay. And this is a...what field is thig

pnit in?

A The QCakwood.

Q Ckay. And what did you do to notify peopl
hat we were going to be having a hearing today?

A | mailed by certified mail return receipt
equested on May the 18th, 2012. | published the notice and
ocationmapinthe BluefieldDaily Tel egraph on May t he 25t h,

P012.

Q And t hi s CGakwood unit i s an 80 acre QGakwood,
Fight?

A It is.

Q Ckay. Have you either filed or are yo

bout tofile your proofs wwth regard to publication... your
roof of publication and your certificates wwth regard t
iling with M. Cooper?

A Yes.
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Q Do you want to add anybody to the list of

F espondents here?

A No.

Q Do you want to di sm ss anyone?

A No.

Q kay. This...how many wells are proposed

For this unit?

A One.

Q And what ’s the antici pated depth?

A 2,341 feet.

Q And | take it you do not have a permt as yet

For this well?

A No, not yet.
Q (kay. And have you provided the Board withy
b cost estimate?

A Yes. $331, 876.
Q And what i nterest has the operator acquired
fnthis unit and what is it that you’re seeking to pool?

A We’ve acquired 88. 8464%o0f the coal owner’s
cl ai mto the CBMand 72. 1161%of the oil and gas owner’s cl ai nj
fo the CBM W're seeking to pool 11.1536% of the coal
pwner ’s claimto the CBM and 27.8839% of the oil and gas
pwner’s claimto the CBM

Q Ckay. Andwithregardto theinterest that
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ou’ve acqui red by | ease or purchase, couldyoutell the Boar
at your standard | ease terns have been for those fol ks?
A Five dollars per acre per year with a fiv
ear paid up termand a one-eighth royalty.
Q And woul d you recomend those ternms to th
oard to be inserted in any order that m ght be entered wit

egard to fol ks who are deened to have been | eased?

A Yes.

Q Wth regard to this well, is it |located or
proposed to be located within the drilling w ndow?

A Yes.

Q And, again, you’re just talking about ong
here?

A Yes.

Q s there an escrow requirenent?

A Yes. For a portion of Tract 1.

Q Ckay. And have you provided an Exhibit H
Wth regard to the escrow i ssue?
A | have.

Q And is it...is escrow required sinmply
ppecause of conflicts?

A There’s al so an unknown in Tract 1 al so.
Q kay. Andtheescrow, however, isonlywth

Fegard to Tract 17
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A Yes.

Q And there are no split agreenents at | east
s far as we know as of this point in this unit?

A Correct.

Q And so you have not provided the Board wth
bn Exhibit EE?

A Correct.

Q Is it your testinony that drilling one frac

[:ll inthedrillingw ndowof this Gakwood 80 i s areasonabl
y to produce coal bed nethane fromthis unit?

A Yes.

Q Is it your further testinony that if yo

conbi ne a pool i ng order poolingthe outstandi nginterest that

ou’ve descri bed onthe coal, oil and gas si de and you conbi n
rhat Wi th the acquisitions of interest and | eases that th
pper at ors obt ai ned the correlative rights of all owners an
cl ai mants to t he net hane. .. coal bed nethane within this unit
Wil be protected?

A Yes.
MARK SWARTZ: That’s all | have, M. Chairman.

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)
BUTCH LAMBERT: Anything further, M. Swartz?
MARK SWARTZ: No.
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BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbtion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second. Any]

Further discussion?
(No audi bl e response.)

BUTCH LAMBERT: Al l in favor, signify by saying yes.

(Al'l menbers signify by sayi ng yes, but Katie Dye.)
BUTCH LAMBERT: Qpposed, no.

KATI E DYE: |1l abstain.
BUTCH LAMBERT: One abstention Ms. Dye. Ve'rg

calling itemsixteen. A petition fromCNX Gas Conpany, LL(Q

[/or pooling of coal bed nethane unit F-46, docket nunber
GOB-12-0619-3074. Al parties wwshingto testify, pleasq
conme forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: You may proceed, M. Swartz.

MARK SWARTZ: Thank you. 1’d like to incorporat]
Enita’s testinony from the prior hearing wth regard t
tandard | ease terns and her job responsibilities.

BUTCH LAMVBERT: Accept ed.

MARK SWARTZ: Thank you.

ANI TA DUTY
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aving been duly sworn, was examned and testified as

ol | ows:

ESTI ONS BY MR SWARTZ:

DI RECT EXAM NATI ON

(@)

o > O » O >» O >» O > O >

Bpplication?
A
Q

here woul d be a hearing today?

A

equested on May t he 18t h, 2012. W published the notice and
ocationmapinthe BluefieldDaily Tel egraph on May 22, 2012.

Anita, state your nanme for us, again.
Anita Duty.

Who do you work for?

CNX Land Resources.

And this is a pooling application, correct?
It is.

Wth regard to what unit?

F- 46.

And is that an Cakwood unit?
Yes.

How many acres?

80.

And how many wells are proposed by this

Just one.

Ckay. What didyoudotonotify people that

We mailed by certified mail return receipt
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Q And have you either already filed today or
do you have with you so you can file themyour certificates
ith regard to mailing and proof of publication with M.
Eooper?

A Yes.

Q kay. Wiat is the interest...what is thq

nterest the applicant has acquiredinthis unit and what i g
It that you’re seeking to pool ?

A We’ve acquired 100% of the coal owner’s
cl ai mto t he CBMand 99. 9844%o0f t he oi |l and gas owner ’s cl ai nj
fothe CBM W’re seeking to pool 0.0156%o0f the oil and gas
pwner’s claimto the CBM
Q You’ve li sted therespondentsinyour noticqg

pf hearing, correct?

A Yes.

Q And al so in Exhibit B-3?

A Yes.

Q Do you want to add any to that |list at thqg
present ?

A No.

Q Do you want to dismss any of thqg

F espondent s?
A No.

Q kay. The well that is at issue here, havq
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Q And the well that we’re talking about is
ctually locatedinthedrillingw ndowof this Gakwood unit 9

A It is.

Q And is there an escrow requirenent?

A Yes. For a portion of Tract 2.

Q And the reason for the escrow?

A CBM conflicts.

Q (kay. And have you provided the Board withy

pn Exhibit E in that regard?
A Yes.
Q And you have not provided an Exhibit EE

conbi ne a pool i ng order poolingtherespondents nanedinthis

ou provided cost information to the Board?
A Yes. The estimated cost is $362,594. Thqg
stimated depthis 2,543 feet. The permt nunber is 11, 906.

ecause at | east at the nonent we are not aware of any split

greenents, correct?

A Correct.

Q Isit your opinionthat drillingafrac well
n the drilling window of this Oakwood 80 acre unit is
easonabl e way to devel op coal bed nethane fromw thin an]

nder this unit?
A Yes.

Q Is it your further testinony that if you
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Further

rpplication with the fol ks that you have acquired interest
romor |eased interest fromthe correlative rights of al

pwners and cl ai mants woul d be protected?

di scussi on?

A Yes.
MARK SWARTZ: That’s all | have, M. Chairnan.

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)
BUTCH LAMBERT: Anything further, M. Swartz?
MARK SWARTZ: No.

BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbtion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second. Anyj

(No audi bl e response.)

BUTCH LAMBERT: All in favor, signify by saying yes.

(Al nmenbers signify by sayi ng yes, but Katie Dye.)
BUTCH LAVMBERT: Qpposed, no.

KATIE DYE: |’I] abstain.

BUTCH LAMBERT: One abstention Ms. Dye. We'r

cal | i ng docket itemnunber seventeen. A petition from

s Conmpany, LLCfor pooling of coal bed nmet hane unit AV-152,
ocket nunber VGOB-12-0619-3075. Al parties w shing t

estify,

pl ease cone forward.
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aving been duly sworn, was examned and testified as

ol | ows:

ESTI ONS BY MR SWARTZ:

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: You may proceed, M. Swartz.

MARK SWARTZ: Thank you. 1’d like to incorporatj
Emita’s testinony fromdocket itemfifteen wth regard t
tandard | ease terns and her job responsibilities.

BUTCH LAMBERT: Accept ed.

MARK SWARTZ: Thank you.

ANI TA DUTY

DI RECT EXAM NATI ON

| ease?

Q

> o » O >» O >» O >

Anita, would you state your nane for us,

Anita Duty.

Who do you work for?

CNX Land Resour ces.

This is a pooling application, correct?
Yes.

And it pertains to which unit?

AV-152.

And that unit is located in which field?
The M ddl e R dge Field.
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Q And it’s kind of a boundary unit, right?
A It is.
Q And so it doesn’t have as many acres as song

pf the units, right?

A Correct.

Q What s the acreage of this one?

A 45. 2.

Q And it’s really on the boundary between th
out hern pi ece of the OGakwood Fi el d and t he begi nni ng of thj

[Addle Ri dge, right?

A It is.

Q Ckay. It’s located in what county?

A Tazewel | .

Q What did youdotonotify peopl ethat we wer
oingto be having ahearingtoday withregardtothis pooli n]

pplication?

A | mailed by certified mail return receipt

equested on May the 18th, 2012. | published the notice an
ocationmapinthe BluefieldDaily Tel egraph on May 24, 2012.
Q And have you brought with you or alread
rovi ded your certificates with regard to mailing and your
roof of publication to M. Cooper?
A Yes.

Q Do you want to add any respondents to thqg
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Fespondents listed in your notice or your Exhibit B-3?

A No.
Q Do you want to dismss any of those fol ks?
A No.
Q What is the...what are the interests that

he application has acquired in the unit and what are you
Leeki ng to pool ?

A We’ve acqui red 99. 9558%of the coal owner’s
claimto the coal, oil and gas owner’s claimto the CBM
Mé’re seeking to pool 0.0442%of the coal, oil and gas owner’s

claimto the CBM

Q And the devel opnent plan here is how nmany
el | s?

A Two.

Q And where arethey locatedinrelationtothq
drilling unit?

A Wthin the wi ndow

Q Ckay. And have vyou provided cost

fnformation with regard to those two wel | s?
A Yes.
Q Ckay. Andtakingthemineither order, tell

s the cost, the depth and the permt nunber, if appli cabl e]
A For well AV-152 the cost is $268,268. Th
stimated depth is 1,655 feet. The permt nunber is 7306.
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FFor AV-152A the cost is $284,165. The estinated depth is

1,529 feet. There’s no permt at this tine.
Q And the first well is drilled and obvi ousl \y

[ he second isn’t?

A Correct.

Q Ckay. Wth regard to AV-152, is there an

Escrow requi renent ?

A Just for a portion of Tract 2.

Q Ckay. And the reason for that escrow?

A A CBM conflict and an unknown.

Q Ckay. And you have not provided the Board

pWth an Exhibit EE with regard to this unit, correct?
A Correct.

Q And that’s because at | east as of today wg
lpre unaware of any split agreenents?
A Correct.

Q Have you provi ded the Board today with song
Fevised exhibits?

A Yes.

Q Ckay. Woul d that be because wheninitiall

I | ed there were a nunber of entriesinB-3andother exhibit
ithregard toidentification where there were sinply...yo
re sinply listing people as unknown?

A Yes.
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Q And between the tine you filed this
Bpplication and today, have you continued in your du¢g
di | i gence to identify people?

A W have.

Q Ckay. And do the exhibits that you’v

rovided to the Board today the revised Exhibit B-3 update
s of June the 18th, 2012 and the revi sed Exhi bit E update
s of the sane date reflect the additional information that

ou’ve been able to obtain?

A It does.

Q Ckay. So, you really do havg
fdentification for nost of the fol ks?

A Yes. | think there’s two outstandi ng.

Q kay. And to the extent that you continu]

o identify people, obviously, you deal with that in
Lupplenental order or otherw se, correct?

A Yes.

Q Ckay. These wells | think we talked..
kEhey’'re both in the wi ndow, correct?

A Yes.

Q Ckay. Isit your opinionthat drillingt

racwellsinthisMddleR dgeunit inthelocations depicte
nthe plat i s areasonabl e way t o devel op t he coal bed net han

esource fromwithin and under this unit?
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Ckay. And is it your opinion that if

conbi ne a pooling order pooling the mninum outstandin
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nthis unit would be protected?
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Further

A Yes.

MARK SWARTZ: That’s all | have, M. Chairnan.

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)
BUTCH LAMBERT: Anything further, M. Swartz?
MARK SWARTZ: No.

BUTCH LAMBERT: Do | have a notion?

MARK SWARTZ: Motion to approve.
BRUCE PRATHER: Second.

BUTCH LAMBERT: | have a notion and a second.

di scussi on?

(No audi bl e response.)

BUTCH LAMBERT: Al |l in favor, signify by saying yes.

(AI'l menbers signify by sayi ng yes, but Katie Dye.)

BUTCH LAMBERT: Qpposed, no.
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KATI E DYE: |’Il] abstain.
BUTCH LAMBERT: One abstention Ms. Dye.

MARK SWARTZ: Thank you all. | appreciate it.

BUTCH LAMBERT: Thank you, folks. Wr’re callin

docket item nunber thirteen. It is a petition from Rang
r@sources-Pine Mountain, Inc. for a well |ocation exceptio
or proposed well 900101, docket nunmber VGEOB-12-0515-3066.

Thi s docket item was continued from May 2012.
(Qus Jansen and Phil Horn are duly sworn.)

BUTCH LAMBERT: You may proceed, M. Scott.

TIM SCOIT: Thank you, M. Chairman. It’s Ti
ott, @us Jansen and Phil Horn for Range Resources-PinJ
untain, Inc.

PH L HORN
aving been duly sworn, was examned and testified as
ol | ows:

DI RECT EXAM NATI ON

ESTI ONS BY MR SCOIT:

Q M. Horn, woul d you pl easetell us your nane,
y whom you’re enpl oyed and your job description?

A My nane is Phil Horn. | "menpl oyed by Rangqg
esour ces- Pi ne Mountain, Inc. as | and manager.

Q You’re famliar with this application, is

hat correct?
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A That s correct.

Q And are you famliar wth the ownership of
Ehe mnerals underlying this unit?

A Yes, | am

Q Are t he owners of the m neral s set on Exhi bit

B to this application?

A Yes, they are.

Q And who operates proposed well 9001027

A Range Resources-Pine Muuntain, |nc.

Q Inthis particular i nstance Range i s both an|

pwner and an operator, is that correct?
A That s correct.
Q Now, we continued this hearing from | ast

hont h because we had a notice issue, is that correct?

A That s correct.
Q And t hat has been corrected, is that right?
A That s correct.
Q And t hat has been corrected, is that right?
A That s correct.

Q And how were the parties |isted on Exhibit

notified of this hearing today?

A By certified nmail and al so publication i
he Bluefield Daily Tel egraph on May the 29th, 2012.

Q And we’ve provided proof of mailing an
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publication to the Board, is that right?

A Yes, you have.

TIM SCOTT: That’s all | have for M. Horn.
BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: You may continue, M. Scott.

TIM SCOTT: Thank you, M. Chairnman.

GQUS JANSEN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Jansen, your nanme, by whom you’r

npl oyed and your job description, please?

A My nane is Qs Jansen. | “m enpl oyed b
nge Resources-Pine Muntain, Inc. as the manager of
eol ogy.

Q And you’'re famliar with this application,
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s that correct?
A Yes, | am
Q And you al so participatedinthe preparation

pf the application, is that also correct?

A | did.

Q And pl ease tell the Board, using Exhi bit AA
y we need a well |ocation exception today?

A Yes. If the Board will again refer t

hibit AA, you’ll see the | ocation as proposed well 90010
ocated in the center of the map with the red circle aroun
he green stippled area. W'’ve |ocated this well based o
request fromthe coal operator intheareawhois apotenti al
I Nng operation east of the mneral line that you see onth
p that’s represented there and t hey requested t hat we sta
n the west side of that mneral |ine, which nade us be j ust
very mnor infringenent up on the proposed well 900102.
, we wanted to work with themto not inpact their m ning

esources and to be abl e to maxi m ze the recovery of the gas

esources inthe area. Inthe event we aren’t ableto drill
his well, we’d strand approxi mately 112.54 acres.
Q Ckay. What ’s the proposed depth of thq
I1?
A 6, 358 feet.
Q And the potential |loss of reserves if thq
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bpplication is not granted today?
A 500 mllion cubic feet of gas.
Q And thenif the applicationwere granted, it
Mhould prevent waste and pronote conservation, is that
correct?
A That is correct.
TIM SCOTT: That’s all | have for M. Jansen
BUTCH LAMBERT: M. Jansen, was t hat m neral owner

Jewel | Snokel ess?
@QUS JANSEN: It’s actually Al pha.
BUTCH LAMBERT: Al pha.

QUS JANSEN: There is a mneral tract there. |

L:ink Jewel | Snokel ess has part of the coal in that area and
pha al so has sonme mnerals in that area.

BUTCH LANMBERT: Ckay. Thank you. Any ot her

guestions fromthe Board?
(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Scott?

TIMSCOIT: That’s all | have, M. Chairman.
BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbtion to approve.
BRUCE PRATHER  Second.

BUTCH LAMBERT: | have a notion and a second. Any]

Further discussion?
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KCkay.

(No audi bl e response.)

BUTCH LAMBERT: Al in favor, signify by sayin

es.
(Al menbers signify by saying yes, but Donni
tliff.)
BUTCH LAMBERT: (Qpposed, no.
DONNI E RATLIFF: 171l abstain, M. Chairman.
BUTCH LAMBERT: One abstention M. Ratliff.
're calling item nunber nineteen. A petition frong
Range Resources-Pine Muntain, Inc. for a well
ocation exception for well 900113, docket nunber
GOB- 12- - -.

MARY QUI LLEN: M. Chairman.

BUTCH LANMBERT: ---0619-3077. All

MW shing to testify, please cone forward.

MARY QUI LLEN: M. Chairman, we ski pped ei ght een.

BUTCH LAMBERT: W ski pped ei ght een?

do ni neteen and then we’ll back it up.

TIM SCOTT: You nessed nme up there.

SHARON Pl GEON:  He does t hat to ne on a dai |l y basi s.

TIMSCOTT: (Okay. Let’sbackit upandstart over.

just fell off the railroad track.

BUTCH LAMBERT: VWll, the reason
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Eighteen is because | don’t have ei ghteen.
ALLEN COVPTON: | don’t have a folder either
MARY QUI LLEN: | ’ve got eighteen.

BRUCE PRATHER | ’ve got ei ghteen

BUTCH LAMBERT: Two of us don’t have ei ghteen

ALLEN COVPTON: | don't.
SHARON PI GEON: | have ei ght een.
DONNI E RATLIFF: | have it.

D ANE DAVI S:  Qops.

BUTCH LAMBERT: Ckay, we’ve got nunber nineteen.

You nmay proceed, M. Scott.
TIM SCOTT: Thank you, M. Chairman.

PH L HORN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Horn, again, your nanme, by whomyou’r
npl oyed and your job description.

A Phi | Hor n. l"m enmployed by Rang
esour ces- Pi ne Mountain, Inc. as | and manager.

Q And you participated in the preparation of

his application, is that correct?
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PBoard,

pf the mnerals underlying this unit, is that correct?

B, is that also correct?

hell today and it’s 90014. Who operates that well?

correct wwth this unit?

fo the parties listed on Exhibit B?

A That ’s correct.

Q And you’re also famliar with the ownershipg

A That ’s correct.

Q And we have those fol ks set out on Exhibit

A That ’s correct.

Q Now, we’re seeking a well |l ocation for onq

A Range Resources-Pine Muuntain, |nc.
Q And with the application, we...you ha]
ptated that Range i s an owner and an operator. |Is that als

A That ’s correct.

Q And how was notice of this hearing provi ded

A By certified mail.

Q And we’ve provided proof of nmailing to thq
Is that correct?

A That s correct. You have.

TIM SCOTT: That’s all | have for M. Horn.

BUTCH LAMBERT: M. Scott, is this well 14 or 137

TIM SCOIT: 14. 90014, | believe.
SHARON Pl GEON: Docket ni net een.
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BUTCH LAMBERT: Docket ni net een.
PHL HORN: It’s 113.

MARY QUI LLEN: N neteen is 113.

TIMSCOIT: Al right. Hang on a mnute. Are wq
doi ng 13 or are we doing 107?

PH L HORN: He ski pped ei ghteen.

BUTCH LAMBERT: | called docket item nunber

I neteen, which is 13.
MARY QUI LLEN: 13. And that’s what’s on thg

evi sed- - -.
TIM SCOTT: Are we going back to ei ghteen?
BUTCH LAMBERT: We’l|l go back to...we’l|l go back

o eighteen. Since | didn’t have eighteen in ny packet,
"Il go back to eighteen
TIM SCOTT: That’s what we’re doing, right?
GQUS JANSEN:  No, this well.
TIM SCOTT: Right.

@QUS JANSEN:.  Yeah, an exception to 114.
TIM SCOIT: That’s what | said, didn’t 1?
BUTCH LAMBERT:  No.

RI CK COOPER  You said 14.

BUTCH LAMBERT: You said 14.
SHARON PI GEON:  More than once you said 14.

Q Ckay. The well fromwhich we’re seeking o
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was going to put in there.

he next tine.

oar d?

hunber

Mell location exception is 90014, correct?

correct? |s that right?

MARY QUI LLEN. Excepted from..an exception from

DIANE DAVIS: From He said from
TI' M SCOTIT: From

MARY QUI LLEN: An exception from
TIM SCOIT: Yeah. 900...1"m sorry. 90014,

SHARON Pl GEON:  Ckay.
PH L HORN: Yes, sir.
MARY QUI LLEN: Yeah. Yes.

TIM SCOTT: | apol ogize. That went backwards.
SHARON PI GEON: It surely did.

TIM SCOTT: | ’msorry.

SHARON PIGEON: | had to | eave out the word that

TIM SCOTT: (Okay. | apologize. [1’ll do better

BUTCH LAMBERT: Any other questions from theg

(No audi bl e response.)

TI M SCOTT: Now, where are we?

SHARON Pl GEON: We’re actual Iy tal ki ng about wel |
9001137

TIM SCOTT: Yes, nma’am
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SHARON PI GEON:  Ckay. Thank you.

TIM SCOIT: That ’s correct. That ’s correct.

IAnd, again, | apol ogize.

BRUCE PRATHER: That ’s nunber nineteen, right?

BUTCH LANBERT: Yes. That s petition nunber

hi net een.
TIM SCOTT: Lord, | need a Xanax.
(Laughs.)
SHARON PI GEON:  We’re going to give you one here.
TIM SCOTT: Fistwise, is that correct?
SHARON PI GEON:  Unh- huh.
TIM SCOTT: Ckay.
SHARON PI GEON: A fight with gl oves.
BUTCH LAMBERT: And we just got through M. Horn’s
estinony. | asked was there any questions fromthe Board.
TI' M SCOIT: See |’ve already |ost where | was.
rry.
BUTCH LAMBERT: And you may continue, M. Scott,
ith M. Jansen.

TIM SCOTT: Thank you, M. Chairman.

GQUS JANSEN

aving been duly sworn, was examned and testified as

ol | ows:
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DI RECT EXAM NATI ON
[QUESTI ONS BY MR, SCOITT:

Q Al right. M. Jansen, your nane, by who
ou’re enpl oyed and your job description.
A My nane is Gus Jansen. | “m enpl oyed b
nge Resources-Pine Muntain, Inc. as the manager of
eol ogy.
Q You’re famliar with this application, is

hat correct?

A | am

Q And woul d you tell the Board using Exhi bit
why we’re seeking a well |ocation exception today?

A Yes. |If theBoardw || refer to Exhi bit AA

ou wll see the | ocation of proposed well 900113, which is

utlinedinredwththe green stippled area. W/’ve locate
his well at this specific location at the request of th
urface owner, whichis theindustrial devel opnment authorit
f Buchanan County so that we do not infringe upon their
uture surface use in those areas. We’ve agreed to
ocation there that would help us to nmaxi m ze the recover
f the natural gas resources going forward. In the event
hat we’re not abletodrill thiswell at this |ocationther
uld be approxinmately 111. 07 acres of reserves stranded.

Q Ckay. Wiat’s the proposed depth of thig
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el | ?

A 6, 259 feet.
Q And the potential |loss of reserves if thq
Bpplication is not approved today?

A 500 mllion cubic feet of gas.
Q If this application is granted, it woul df
prevent waste and pronote conservation, is that correct?
A That is correct.

TI M SCOIT: Ckay. That s all | have for M.

Jansen. Thankful ly.

BUTCH LAMBERT: Qus, is that in the |ocation of

ere Paranmont Surface Mning, wup there in...aboveg
eenbri ar near Poplar Gap?

GQUS JANSEN:  Yes. That m ni ng has been conpl et ed,

he area reclained and the surface transferred to theg
ndustrial authority.

BUTCH LAMBERT: Ckay. That 's what | thought.

y other questions fromthe---7?

BRUCE PRATHER | "ve got a questi on.

BUTCH LAMBERT: M. Prather.

BRUCE PRATHER: On your map here, you’ve got o

E:mer line that’s com ng right down through here. 1Is this
Il in anyway in conflict with that power right-of-way?

QUS JANSEN: No. We’ve also had to work that ing
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0 keep that well away fromthat power line so we would b

ble to

hat - - - .

Boar d?

Further

es.

thiff.

drill it safely---.
BRUCE PRATHER: (Ckay. | just wanted to nake sur
@QUS JANSEN. ---and keep it in that area. Yes.

BRUCE PRATHER:  Ckay.

BUTCH LANMBERT: Any other questions from theg

(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Scott?

TIM SCOIT: That’s all | have, M. Chairman.
BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbtion to approve.
BRUCE PRATHER:  Second.

BUTCH LAMBERT: | have a notion and a second. Any]

di scussi on?
(No audi bl e response.)

BUTCH LAMBERT: Al in favor, signify by sayin

(AI'l menbers signify by saying yes, but Donni

)
BUTCH LAMBERT: (Qpposed, no.

DONNI E RATLIFF: | abstain, M. Chairman.

BUTCH LAMBERT: One abstention M. Ratliff.
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DONNI E RATLI FF:  Now go back to ei ghteen.

BUTCH LAMBERT: Now, we’re goi ng back to ei ght een.

petition from Range Resources-Pine Muntain, Inc. for
|1 location exception for well 900110, docket nunber
GOB-12-0619-3076. All parties wwshing to testify, pleas
conme forward.
TIMSCOIT: TimScott, Gus Jansen and Phil Horn for
IRange Resources-Pi ne Mountain, Inc.
BUTCH LAMBERT: You may proceed, M. Scott.
TIM SCOTT: Thank you, sir.

PH L HORN

aving been duly sworn, was examned and testified as
ol | ows:

DI RECT EXAM NATI ON

ESTI ONS BY MR SCOIT:

Q M. Horn, woul d you pl ease state your nane,
y whom you’re enpl oyed and your job description?

A My nane is Phil Horn. | "menpl oyed by Rangqg
esour ces- Pine Mountain, Inc. as the | and manager.

Q And you’'re famliar with this application,
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ls that correct?
A
Q
pf the m neral s
A
Q
s that correct?
A
Q
f oday from 90000
A
Q
pn owner and an
A
Q
provided to the
A
Q
Ppoard, is that r

A Yes, you have.
TIM SCOIT: That’s all | have for M. Horn.
BUTCH LAMBERT: Any questions...any questions

That s correct.
And you’re also famliar with the ownershi
underlying this unit?
That s correct.

And t hose owners are set out on Exhibit B,

That is correct.
We’'re seeking a well Ilocation exception
1. W operates that well?

Range Resources-Pine Mountain, Inc.
Inthis particular situation, i s Range bothy
oper at or?
That s correct.
Ckay. How was notice of this hearing
parties listed on Exhibit B?
By certified mail.

And we’ve provi ded proof of mailing to theg

i ght ?

Fromthe Board?

(No audi bl e response.)
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BUTCH LAMBERT: You may continue, M. Scott.
TIM SCOTT: Thank you, M. Chairman.

GQUS JANSEN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Jansen, agai n, your name, by whomyou’r
npl oyed and your job description, please.

A My nane is Qus Jansen. | “m enpl oyed b

nge Resources-Pine Muntain, Inc. as the manager of

eol ogy.

Q And you’'re famliar with this application,
s that correct?

A Yes, | am

Q And you participated in the preparation of

khe application, is that also correct?

A | did.
Q Wul d you pl ease tell the Board when you’rj
sing Exhi bit AAwhy we’re seeking a well | ocation exceptio

or this particular unit?
A Yes. Again, referring to Exhibit AA

ou’ll see the |l ocation of proposed well 900010. It will bqg
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he well outlined in red with the green stippled area.
gain, we worked with the Buchanan County Industri al

vel opnent Authority in locating this particularly well

pot. We’ve agreedonalocationthat wll not infringe upo
heir future surface |l and use in those areas. It wll als
|l owus to maxi m ze the recovery of the gas resourcesinth
rea. In the event that we’re not able to drill this well
t this location, it would strand approxi mately 99. 75 acres

pf resources.

Q And what ’s t he proposed depth of this well?~
A 5,022 feet.
Q And the potential loss of reserves if th

bpplication is not granted today?

A 500 mllion cubic feet of gas.

Q And if the Board granted our applicatio
oday, it would prevent waste, pronbte conservation an]
Lrotect correlative rights, is that correct?

A That is correct.
TIM SCOTT: That’s all | have for M. Jansen.
BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Scott?

TIM SCOIT: That’s all | have, M. Chairnan.
BUTCH LAMBERT: Do | have a notion?
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MARY QUI LLEN: Mbotion to approve.
BRUCE PRATHER:  Second.

BUTCH LAMBERT: | have a notion and a second. Any]

Further discussion?

(No audi bl e response.)

BUTCH LAMBERT: Al in favor, signify by sayin

es.
(AI'l nmenbers signify by saying yes, but Donni
tliff.)
BUTCH LAMBERT: (Qpposed, no.

DONNI E RATLI FF: |7l abstain, M. Chairman.

BUTCH LAMBERT: One abstention M. Ratliff.

're calling docket item nunber twenty. A petition frong
nge Resour ces- Pi ne Mountain, Inc. for the establishnment of
drilling unit and pooling of well 900100...1"'msorry, |et
read that again. Well nunber 900110. This is docket
unber VGOB-12-0619-3078. Al parties wishing to testify,
| ease cone forward.
TIMSCOIT: TimScott, Gus Jansen and Phil Horn for
nge Resour ces-Pi ne Mountain, Inc. M. Chairnman, when | was
reparing for the hearing today | noticed that apparently |
id a copy and (inaudible) on this particular application.
art of theapplicationrecitesthat thiswell is 90016, which

s the next docket item Al the other itens that were sent
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0 the parties respondent are correct. But | provided g
evi sed application showng that |’ve corrected the well
unber, the AFE cost, the ntfs for the conpletion as well,
s well as the well depth. | apologize for that.

SHARON PI GEON:  Good cat ch.

TIM SCOTT: Thank you.

BUTCH LAMBERT: You may continue or proceed, M.

IScot t .
TIM SCOTT: Thank you, M. Chairman.

PH L HORN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Horn, please state your nane, by who
ou’re enpl oyed and your job description.

A My nane is Phil Horn. | "menpl oyed by Rang
esour ces- Pi ne Mountain, Inc. as |and nmanager.

Q And you’'re famliar with this application,
s that right?

A Yes, | am

Q And this well...this unit contains 112. 69

lbbcres, is that correct?
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A That ’s correct.

Q And Range has this...a good percentage of
his under |ease, is that correct?

A That s correct.

Q Are we going to rel ease anybody or dism ss

nybody today fromthe application?
A Yes, wew | |. Basedonnyrevisedexhibits,

rel ease Ruby Looney.

Q Anyone el se?
A That’s all.
Q (kay. And have you attenpted to reach an

greenent with the other parties respondent |isted on that

xhi bi t?

A Yes, we have.

Q What percentage currently does Range haveg
nder | ease?

A 99. 22%

Q And how was notice of this hearing provide

o the parties listed on Exhibit B?

A By certifiednail and al so by publicationi
he Bluefield Daily Tel egraph on May the 29th, 2012.

Q And we don’t have any unknowns in this one,
s that right?

A. That ’s correct.
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Q Have you filed proofs of publication and
jail certification wth the Board?

A Yes, you have.

Q And Range i s authorized t o conduct busi ness

In the Comonweal th, is that correct?

A That s correct.

Q And there’s a bl anket bond on file?

A That s correct.

Q Now, if you were abl e to reach an agreenent

iththe parties |isted on Exhibit B-3 what | ease terns woul
ou offer?

A Thirty doll ars per acre for afive year pai
p | ease that provides a one-eighth royalty.

Q And in your opinion, is that a fair
conpensation for a lease in this area?

A Yes, it is.

Q And what percentage of the oil and gas est at g
I s Range seeking to pool today?
A . 78%

Q And we’ve already indicated that we don’t

phave any unknowns or any conflictinginterest, isthat right~
A That s correct.
Q So, we don’t have a need for an escro

Fequirenent?
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A That s correct.
Q (kay. And you’re requesting the Board tq
ool the parties...the unleased parties listed on Exhibit
E—S?
A That s correct.
Q And that Range be naned operator of this
bnit, is that also correct?
A That s correct.

Q Now, if the Board were...would grant our

pplication today and you woul d send out the order with t heg
| ection options to the parties respondent, what address
uld be used for making any el ecti ons?
A Range Resources-Pine Muwuntain, Inc.,
O Box 2136, Abingdon, Virginia 24212
Q And is that the address for al
correspondence?
A That s correct.
TIMSCOIT: Thank you. That’s all | have for M.
jHor n.
BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)
BUTCH LAMBERT: You may continued, M. Scott.
TIM SCOTT: Thank you, M. Chairman.
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aving been duly sworn, was examned and testified as

ol | ows:

ESTI ONS BY MR SCOIT:

GQUS JANSEN

DI RECT EXAM NATI ON

Q

M. Jansen, your nane, by whom you’r

npl oyed and your job description, please.

A

nge Resources-Pine Muntain, Inc. as the manager of

eol ogy.
Q

s that right?
A

o > O >» O

A

> O > O

preparation of the AFE, is that right?

My nane is Qus Jansen. | “m enpl oyed b

And you’'re famliar with this application,

Yes, | am

What 's the proposed depth of this well?
5,022 feet.

And the estinmated reserves?

500 mllion cubic feet of gas.

And | believe you al so participated in thqg

That is correct.

So, are you famliar with the well costs?
| am

What ’s the dry hole cost for this well?

$269, 930.
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Q The estimated conpl eted well cost?

A $510, 503.

Q An AFE was attached as Exhibit C to our
pplication, is that right?

A That s correct.

Q And does that AFE al so i ncl ude a charge for
upervi si on?

A Yes, it does.

Q Do you consider that to be a reasonabl g
har ge?

A Yes.

Q In your opinion, if our application isg

ranted today, it woul d prevent waste, pronote conservati on
nd protect correlative rights, is that correct?
A That is correct.
TIM SCOTT: That’s all | have for M. Jansen
BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Scott?

TIM SCOIT: That’s all | have, M. Chairnan.
BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbotion to approve.
BRUCE PRATHER  Second.

BUTCH LAMBERT: | have a noti on and | have a second.
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PAny further discussion?

(No audi bl e response.)

es.
(Al menbers signify by
tliff.)
BUTCH LAMBERT: (Qpposed,

DONNI E RATLI FF: |7l abstain, M. Chairman.
BUTCH LAMBERT: One abstention M. Ratliff.

BUTCH LAMBERT: Al in favor, signify by sayin

sayi ng yes, but Donni

no.

're cal |l i ng docket itemtwenty-one. Apetitionf romRang]

esour ces-Pine Muntain, Inc. for

rilling unit and pooling of well

unber VGOB-12-0619-3079. Al parties wishing to testify,

| ease cone forward.

TIMSCOIT: TimScott, Gus Jansen and Phil Horn for

nge Resources-Pi ne Muuntain, Inc.

PH L HORN

aving been duly sworn, was examned and testified as

ol | ows:

DI RECT EXAM NATI ON

BUTCH LAMBERT: You may proceed, M. Scott.
TIM SCOTT: Thank you, M. Chairman.

t he establishment of

900016. This is docket

ESTI ONS BY MR SCOIT:
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Q M. Horn, again, your nane, by whomyou’r

npl oyed and your job description.

A My nane i s Phil Horn. | "menpl oyed by Rang
esour ces- Pi ne Mountain, Inc. as |and nmanager.

Q And you’'re famliar with this application,
s that correct?

A Yes, | am

Q And this unit is subjected to statew dg
Bpacing, is that also correct?
A That s correct.
Q And Range does have a good portion of this
bnit under |lease, is that right?
A That s correct.
Q Are we going to dismss any parties
F espondent today?
A No, we’re not.

Q And as to those parties |isted on Exhibit

r-S, have you attenpted to reach an agreenent with thosq
ndi vi dual s?
A Yes, we have.

Q As aresult of your application, what we havq

L;day, what ’s the...what s the percentage of the unit that
nge has under | ease?

A 99. 47%
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Q And we’ve notified the parties respondents
pr the parties |isted on Exhibit B of this application, is

kEhat correct?

A That s correct.

Q And how was that done?

A By certifiednail and al so by publicationi
he Bl uefi el d Daily Tel egraph on March the 29th. ..l nean, Ma

[he 29t h, 2012.

Q Do we have any unknown owners in this unit?

A No, we do not.

Q (kay. Have you filed proof of publicatio

bnd mailing certification with the Board?
A Yes, you have.
Q Ckay. Range is authorized to conduct

business in the Coormonwealth, is that correct?

A That s correct.

Q And there’s a bl anket bond on file?

A That s correct.

Q And if you were to reach an agreenent with

hose parties |listed on Exhibit B-3 who are unl eased, what

uld the terns you woul d be offering then?

A Thirty doll ars per acre for afive year pai
p | ease that provides a one-eighth royalty.

Q Do you consider thisto be fair conpensatio
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Fight?

A
Q

what

A

Q
Eoolthosepartieslisted(N1ExhiM1:B—3thathaverun reache

For alease in this area?

Yes, |

Then as a result of what you have under
ease, percentage of the oil and gas estate are you

Leeking to pool today?

A

Q

. 53%

And we have no escrow requirenent, is that

That ’s
Ckay.

n agreenment with you,

A That s correct.

Q You’'re al so requesting that Range be naned
pperator for this unit, is that right?

A That 's right.

Q And if the Board were to grant our
pplication today and elections will be nmade by parties

espondent s,

O Box 2136, Abingdon, Virginia 24212.
Q

communi cati ons?

A

A

what address shoul d be used?

Range Resources-Pine Muwuntain, Inc.,

And 'S t hat t he addr ess f or al

Yes, it

do.

correct.

And you’re requesting the Board t]

is that correct?

I S.
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TIM SCOTT: That’s all | have for M. Horn.
BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)
BUTCH LAMBERT: You may continue, M. Scott.
TIM SCOTT: Thank you, M. Chairman.

GQUS JANSEN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Jansen, would you please state your
ane, by whom you’re enployed and your job description,
| ease?

A My nane is Qus Jansen. | “m enpl oyed by

nge Resources-Pine Muntain, Inc. as the manager of
eol ogy.

Q And you’re famliar with this application,

s that correct?

A Yes, | am

Q What s the proposed depth of this well?
A. 4,049 feet.

Q And what are the estinmated reserves for this

particular unit?
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A 500 mllion cubic feet of gas.
Q And you’re also famliar with the well

costs, is that correct?

A I am

Q And what is the estimated dry hol e cost?
A $227, 205.

Q And the estimated conpl eted well cost?

A $443, 481.

Q And you’'re famliar with the costs anj

ou’ve hel ped participate...or you participated in th
Ereparation of the AFE, is that right?

A | did.

Q And the AFE includes a charge for

Bupervision, is that correct?

A Yes, it does.

Q Do you consider that to be a reasonabl
char ge?

A Yes, | do.

Q In your opinion, if the application is

ranted, it would prevent waste, pronote conservation anch
Erotect correlative rights, is that also correct?

A That is correct.

TIM SCOTT: That’s all | have for M. Jansen

BUTCH LAMBERT: Any questions fromthe Board?
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BUTCH LAVBERT:
TI M SCOTT:
BUTCH LAVBERT:
MARY QUI LLEN:

That ’s al | |

(No audi bl e response.)

Anything further, M. Scott?

have, M. Chairnan.
Do | have a notion?

Motion to approve.

BRUCE PRATHER:
BUTCH LAVBERT:

Second.

have a noti on and a second.

Anyl

Further discussion?

(No audi bl e response.)

BUTCH LAMBERT: Al in favor, signify by sayin
es.

(Al menbers signify by saying yes, but Donni
tliff.)

BUTCH LAMBERT: (Qpposed, no.

DONNI E RATLIFF: 171l abstain, M. Chairman.

BUTCH LAMBERT: One abstention M. Ratliff.

're calling item twenty-two.

esour ces- Pi ne Mountain, Inc. for repooling of well

ocket nunber VGOB-11-0614-2969-01.

A petition from Rang
900049,

estify,
TI MSCOTT:

nge Resources-Pi ne Muntai n,

BUTCH LAVBERT:

TI M SCOTT:

pl ease cone forward.

Ti mScott, GQus Jansen and Phi |

Thank you,

Al'l parties wi shingt

Horn f or
I nc.

You nmay proceed, M. Scott.

M. Chairman.
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PH L HORN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Horn, your name, by whomyou’re enpl oye
nd your job description, please.

A My nanme is Phil Horn. | "menpl oyed as | an
nager by Range Resources-Pine Muntain, Inc.

Q You’re famliar with this application, is

hat correct?

A Yes, | am
Q And why are we repooling today?
A We pooledthis well |ast year. The owner of

Tract 3, dintwood El khorn M ni ng Conpany, they had a | eas

nd t hey i ndi cated that they were goingto signalease. Th
nl dealt with, | have a good rel ationship with him
ost his boss and he got another boss. Apparently, the
eci ded nowthat they’re not going to sign a lease. So, h
ust went ahead and ask us to pool him
Q Ckay. And this unit...how many acres does
his unit contain?

A 112. 69.
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Q And Range has a good portion of this unit
binder lease, is that correct?

A That s correct.

Q Are we going to rel ease anybody or dism ss
bnybody fromthe application?

A No, we’re not.

Q And you’ve just indicated that you’v
ttenpted to reach an agreenent with the parties |isted oj
Exhi bit B-3, is that correct?

A That s correct.

Q What percentage of this unit does Range havq
pinder | ease?

A 93.9033333%

Q And how was this hearing...notice of this

earing provided to the parties listed on Exhibit B today~

A By certified nail and al so by publicationi
he Bluefield Daily Telegraph on March...l nean, May th
Pot h, 2012.

Q Do we have any unknowns or any conflictin

j nterest here?

A. No, we do not.

Q Ckay. And we’ve provided proof of
publicationand mail certificationtothe Board, is that al sg

correct?
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A Yes, you have.
Q Range i s authorized to conduct business in

k he Coomonweal th, is that right?

A That s correct. Yes.

Q And is there a blanket on file?

A That ’s right.

Q Now, if you were to reach an agreenent wt

[k hose parties listed on Exhibit B-3, what terns would yo
pf f er ?

A Thirty doll ars per acre for afive year pai
Lp | ease that provides a one-eighth royalty.

Q And you consider that to be reasonabl
conpensati on?

A Yes, | do.

Q And you’ve indicated that we have i n access
pf 90%of the unit under | ease. Wat percentage of the oil

bnd gas estate i s Range seeking to pool today?

A 6. 0966667%

Q And we have no escrow requirenent, is that
Fight?

A That s correct.

Q Are you aski ng t he Board t o pool the unl eased

parties listed on Exhibit B-3?

A. That ’s correct.
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Q And you’re also requesting that Range beg

phanmed operator of this unit?

A That ’s right.
Q Ckay. |If the Board grants our applicati o]
oday and the orders are sent to the parties respondent an

hey det erm ne t o make an el ecti on, what woul d be t he addr ess
sed for making such an el ection?

A Range Resources-Pine Muntain, Inc.,

O Box 2136, Abingdon, Virginia 24212.

Q I s that the address for any comruni cati ons
egardi ng an order?

A Yes.

TIM SCOTT: That’s all | have for M. Horn.

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)
BUTCH LAMBERT: You may continue, M. Scott.
TIM SCOTT: Thank you, M. Chairman.

GUS JANSEN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Jansen, your nane, by whom you’'rqg
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npl oyed and your job description, please.

A

nge Resources-Pine Muntain, Inc. as the manager of

eol ogy.

Q

s that right?

A

Vo > 0 > 0O P> O

kEhis unit?

O > O >» O >

Bupervi si on
A
Q

'S

My nane is Gus Jansen. | “m enpl oyed by

And you’'re famliar with this application,

Yes, | am

What 's the proposed depth of this well?
4,442 feet.

And the estimated reserves?

375 mllion cubic feet of gas.

| believe you signedthe AFE, is that right?
That is correct.

So, you’'re famliar with the well cost for

I am

What ’'s the estinmated dry hole cost?

$280, 008.

And the estimated conpleted well cost?
$540, 165.

So, the AFE contains a charge for
that right?

Yes, it does.

Do you consider that to be a reasonabl
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char ge?

jt would prevent waste, pronote conservation, and protect

correlative rights, is that also correct?

BUTCH LAMBERT: | have a notion and a second. Any]
Further discussion?

(No audi bl e response.)

BUTCH LAMBERT: Al in favor, signify by saying
pes.

(AI'l nenbers signify by saying yes.)

BUTCH LAMBERT: (Qpposed, no.

(No audi bl e response.)

BUTCH LAMBERT: We’re calling docket item nunber
kwenty-three. A petition from Range Resources-Ping

A. Yes, | do.

Q And inthe event the applicationis granted,

A That is correct.
TIM SCOIT: That’s all | have for M. Jansen
BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Scott?
TIM SCOTT: That’s all have, M. Chairman.
BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbtion to approve.
BRUCE PRATHER:  Second.
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untain, Inc. for repooling of well 900035, docket nunber
GOB- 12- 0313- 3046- 01. Al parties wishing to testify,
| ease cone forward.
TIMSCOIT: TimScott, Gus Jansen and Phil Horn for
nge Resources-Pine Muuntain, Inc.
BUTCH LAMBERT: You may proceed, M. Scott.
TIM SCOTT: Thank you, M. Chairman.

PH L HORN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Horn, again, your nane, by whomyou’r
npl oyed and your job description, please.

A My nanme i s Phil Horn. | "menpl oyed by Rang
esour ces- Pi ne Mountain, Inc. as the |and nmanager.

Q And you participated in the preparation of

his application, is that right?

A That s correct.
Q Wiy are we repooling today?
A Tract 15 has got nunerous owners. Sone of

fhemare unknowmn. W actually...we had a few | eases and wq
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rked on it so long and a couple of themexpired. By thq
ime we pooled it in March they had already expired. So,
re com ng back just to clean it up.
Q kay. And Range does have a percent age of
his unit under |lease, is that correct?
A That s correct.
Q Are we going to release any parties or
di sm ss any parties respondent today?
A No.
Q Ckay. And you’ve attenpted to reach an

greenent with the parties listed on Exhibit B-3, is that
ri ght ?

A Yes, we have.

Q As aresult of your | easing efforts and what
ou have under | ease t oday, what i s that percent age t hat Rangg
I:as under lease for this unit?

A 89. 02398214%

Q And how was notice of this hearing provide

o the parties listed on Exhibit B?

A By certifiednail and al so by publicationi
he Bluefield Daily Tel egraph on May the 30th, 2012.

Q I bel i eve. . .| bel i eve said t hat
ncorrectly, M. Horn. | believethat’s the D ckenson Star.

s that correct?
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A Yes, this well is in D ckenson County. So,

t should be the D ckenson Star.
Q Yes, sir. Okay. So, it was the D ckenson.
've provided proof of publication to the Board, is that

i ght ?

>

Yes, you have.

O

Ckay. Wien was notice published for thig

particular unit?

A May the 30th, 2012.

Q And we have sone unknowns, is that right?

A That s correct.

Q And you’ve tried to locate thosq
f ndividuals, correct?

A Yes, we have.

Q And you’ve provided a letter to M. Cooper

I ndicating your efforts to | ocate these parties?
A That s correct.

Q In your opinion, did Range exercise duq
di | i gence in doing so?

A Yes.

Q Ckay. Have vyou provided proof of
publication and proof of mail certification to the Board?
A Yes, you have.

Q Ckay. Now, Range is authorized to conduct
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pusiness in the Coomonwealth, is that right?

A Yes.

Q What percentage is Range seeking to pool
[ oday?

A 10. 97601786%

Q And we. ..you just indicated there were song

binknowns, is that right?

Ehat, is that correct?

A That s correct.

Q And there’s a bl anket bond on file?

A That ’s right.

Q And if you were to reach an agreenent with

hose parties |istedon Exhibit B-3, what woul d t he terns t hat
ou woul d offer?
A Thirty doll ars per acre for a five year pai d
p | ease that provides a one-eighth royalty.
Q Is that a reasonable anmount for thig

articular...for alease in this area?

A That s correct.

Q So, there is an escrow requirenent?

A For Tracts 8 and 15.

Q And we’ve provided an Exhibit Ereflecting

A. That ’s correct.

Q What percent age of the unit woul d be subj ect
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fo escrow?

A 3.47347876%
Q Are you requesting the Board to pool any
binl eased parties listed on Exhibit B-3, is that right?

A That s correct.

Q And that Range be naned the operator?
A That s correct.

Q

Now, if the Board grants our applicatio
oday and the parties are given the opportunity to rr151k<:I
| ections pursuant to the provisions of the order, what
ddress shoul d any comuni cati ons regardi ng el ecti ons be?
A Range Resources-Pine Muntain, Inc.,
O Box 2136, Abingdon, Virginia 24212.
Q And would that be the address for any
conmuni cations regarding an order entered by the Board?
A Yes.
TIM SCOTT: That’s all | have for M. Horn.
BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Scott?

TIM SCOTT: That’s all | have for M. Horn.
BUTCH LAMBERT: You may conti nue.
TIM SCOTT: Thank you.
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GQUS JANSEN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Jansen, your nane, by whom you’r
npl oyed and your job description, please.
A My nane is Gus Jansen. | “m enpl oyed b
nge Resources-Pine Muntain, Inc. as the manager of
eol ogy.
Q And you’'re famliar with this application,

s that correct?

A I am

Q And what s t he proposed depth of this well~
A 4,548 feet.

Q And you’'re also famliar with the estimte

cost of this well?
A Yes.
Q And what’s the proposed...what’s thq

Estimated dry hole cost?

A $310, 321.

Q And the estimted conpleted well cost?

A $541, 323.

Q You're also famliar with the estimted
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correct?

Feserves for this unit, is that right?

prepare it, is that right?

Bupervi si on?

F easonabl e?

A Yes, | do.

Q I n your opinionthenif the Board grants our
Bpplication today, it wuld prevent waste, pronot
conservation and protect correlative rights, is that alsj
correct?

A That is correct.

TIM SCOTT: That’s all | have for M. Jansen

A That s correct.

Q And what woul d that be?

A 500 mllion cubic feet of cost.

Q And | believe you signed the AFE, is that
A That s correct.

Q So, you’'re famliar with it and you hel ped

A That ’s correct.

Q Does the AFE include a charge for

A Yes, it does.

Q Do you consider that charge to bq

BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)
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BUTCH LAVBERT:
TI M SCOTT:
BUTCH LAVBERT:
MARY QUI LLEN:
BRUCE PRATHER:
BUTCH LAVBERT:

Further discussion?
(No audi bl e response.)
BUTCH LAMBERT: Al
es.
(A
tlhiff.)

That ’s al | |

menbers signify by saying yes,

Anything further, M. Scott?

have, M. Chairman.
Do | have a notion?
Motion to approve.
Second.

| have a notion and a second. Any

in favor, signify by sayin

but Donni

BUTCH LAMBERT: (Qpposed, no.
DONNI E RATLI FF:
BUTCH LAMBERT

[ 711 abstain,

're calling docket nunber twenty-four
nge Resour ces- Pi ne Mount ai n,
00095, docket nunber
i shing to testify,

TI MSCOTT:

pl ease cone forward.

nge Resources-Pine Muntain, |nc.

BUTCH LAVBERT:

TIM SCOTT: Thank you,
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PH L HORN

aving been duly sworn, was examned and testified as
ol | ows:
DI RECT EXAM NATI ON
ESTI ONS BY MR SCOITT:

Q M. Horn, your name, by whomyou’re enpl oye
nd your job description.

A My nane i s Phil Horn. | "menpl oyed by Rang
esour ces- Pi ne Mountain, Inc. as |and nmanager.

Q And you’'re famliar with this application,
s that correct?

A Yes, | am

Q What 's t he. . . what s t he nunber of acres t hat
Ehis unit contains?
A 200 acres.
Q And you filed our original application in

Poril 2012, is that right?

A That s correct.

Q And it was approved at that tine?

A That s correct.

Q What are we...why are we back here today for

hi s repooling?
A. This is the same tract that was in thj

revious well andit...the owners are part of Tract 4 now
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his unit.
Q (kay. And Range does have a percent age of

his unit under |ease, is that correct?

A That s correct.

Q Are we going to dismss anybody today?

A No, we’re not.

Q And you’ve attenpted to reach an agreenent

MWth the parties listed on Exhibit B-3, is that right?

A Yes, we have.

Q As a result, what do we have...what percent
pf the unit is under |ease presently?

A 97.94078571%

Q And how was notice of this hearing provide

o the parties listed on Exhibit B today?
A By certified nmail and al so publication i

he D ckenson Star on May the 30th, 2012.

Q We have unknowns in this unit, correct?
A Yes, we do.

Q And you tried to | ocate these parties?

A That s correct.

Q And have you provided aletter to M. Cooper

Indicating your efforts to | ocate these individual s?
A Yes, | have.

Q In your opinion, did Range exercise dug
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di | i gence?
A Yes.
Q Now, we’ve provided proof of nmiling and
proof of publication to the Board, is that right?
A That s correct.
Q And we have a bl anket bond on file...Rangq
does, is that right?
A Yes.
Q And they’re authorized to conduct business
I n the Commonweal t h?

A That ’s correct.

Q Now, if you were to reach an agreenent wt
[k hose parties listed on Exhibit B-3, what terns would yo
pf f er ?

A Thirty doll ars per acre for afive year pai

p | ease that provides a one-eighth royalty.

Q I s this reasonabl e conpensation for al eas
n this area?

A I n my opinion, yes.

Q What 's the percentage of the oil and gas
state that we’re seeking to pool today?
A 2.05921429%
Q And we have an escrow requirenent, is that
Fight?
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A That ’s correct.

Q And what tract or tracts are subjected tqg
[escrow?

A Tract 4.

Q And what ’'s the percentage of the unit that

jheeds to be escrowed?

A . 55561209%
Q And we’re requesting the Board to pool thosqg
parties listed on Exhibit B-3, is that right?
A That s correct.

Q And you’re also requesting that Range beg
phaned operator for this unit, is that right?
A That s correct.

Q Now, if the Board were to grant our

pplication today and enter an order if the parties
espondent are given the opportunity to nmake elections
ursuant to the order, what would the address be used for
ki ng any such el ections?
A Range Resources-Pine Muwuntain, Inc.,
O Box 2136, Abingdon, Virginia 24212.
Q Wuld that be the address for any
comuni cations regarding an order entered by the Board?
A Yes.
TIM SCOTT: That’s all | have for M. Horn.
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BUTCH LAMBERT: Any questions fromthe Board?

(No audi bl e response.)

BUTCH LAMBERT: You may continue, M. Scott.

TIM SCOTT: Thank you, M. Chairman.

GQUS JANSEN

aving been duly sworn, was examned and testified as

ol | ows:

DI RECT EXAM NATI ON

ESTI ONS BY MR SCOIT:

Q

M. Jansen, one nore tine, your nanme, by who

ou’re enployed and your job description, please.

nge Resources-Pine Muntain, Inc. as the manager of

eol ogy.

s t hat

correct?

A

Q
right?
A

o > O >» O

My nane is Qus Jansen. | “m enpl oyed b

And you’'re famliar with this application,

That is correct.

What ’s the proposed depth of this well?
It’s 9,177 feet.

And the estimated reserves for this unit?
1.2 bcf.

Now, (inaudible) on the AFE, is that
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A That s correct.
Q So, you’'re famliar with the well cost for

kEhis, is that right?

A Yes, | am

Q What 's the estimated dry hol e cost for this
pnit?

A $562, 434,

Q And the conpleted well cost?

A $1, 259, 244.

Q (kay. And, again, you participated in thq

preparation of this AFE, is that right?
A | did.

Q And we attached it to our application as
Exhibit C is that right?

A That s correct.

Q And does the AFE include a charge for
Bupervi si on?

A Yes, it does.

Q Do you <consider that charge to bq

F easonabl e?

A | do.

Q And then if the Board were to grant our
bpplication today, it wuld prevent waste, pronotq
conservation and protect correlative rights, is that
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correct?

Boar d?

es.

tliff.)

plat. Do they have a signed plat?

PAny further discussion?

A That is correct.
TIM SCOIT: That’s all | have for M. Jansen.
BUTCH LAMBERT: Any questions fromthe Board?

MARY QUILLEN. M. Chairman, | have just---.
BUTCH LAMBERT: Ms. Quill en.

MARY QUI LLEN: ---one. W don’t have a signed

PH L HORN: | have one that | can | eave.
BUTCH LAMBERT: Any other questions from theg

(No audi bl e response.)

BUTCH LAMBERT: Anything further, M. Scott?

TIM SCOIT: That’s all | have, M. Chairman.
BUTCH LAMBERT: Do | have a notion?

MARY QUI LLEN: Mbotion to approve.
BRUCE PRATHER:  Second.

BUTCH LAMBERT: | have a noti on and | have a second.

(No audi bl e response.)

BUTCH LAMBERT: Al in favor, signify by sayin

(AI'l menbers signify by saying yes, but Donni
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kbst ai n.

BUTCH LAMBERT: (Qpposed, no.

(No audi bl e response.)

BUTCH LAMBERT: Thank you, gentl enen.

DONNI E RATLI FF: One abstention, M. Chairnan. |

PH L HORN: Thank you.
BUTCH LAMBERT: One abstention M. Ratliff.

ay, itemtwenty-five onthe docket, the Board will receivqg

n update of Board and Division activities fromthe staff.
Cooper.

RI CK COOPER | guess as we tal ked about earlier,

have arranged for Corbin Stone from Robertson, Cox and
arnmer to attend the next Board neeting in July and answer
ny questions that the Board may have on the audit. So, if

ou could, be prepared to ask any questions that you want.

sai d he was opento any questions. |t would be agoodti
o establish the groundwork. He said he would be ready for
hat. Also in regards to speeding on this process, we ha
al ked earlier a couple of Board sessions previous to thi
bout t he E-formsystem  So, we are progressingonthat.
ave a neeting on Thursday of this week to do the tenpl at
rk for all the docket itens and that type of thing. So,
hat s pretty much goi ng on schedule. W do hope sonewher

nlate fall that we can launch this E-formprogramfor th
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oarditens. But that is progressing and thereis sone work

eingdoneonthat. | guesslast l’dliketo...l didnentio

arlier about the anmount of di sbursenents that has been don
t DA But | guess the biggest credit for that goesto D an
vis, Jim Lovett and Sharon Hagy. They’ve done a | ot of
remendous wor k and we’ve, you know, i nplenented afewite
o0 get that done. So, we can seethe light at the end of th
unnel. We’ve done...they have done really well on that.
ut, youknow, | 'dalsoliketothank the operators. They’v
een very cooperative on that. Anything that we’ve neede
r any i temwe have needed t hey have been very good t o r espond.
, Wthout their corporation we couldn’t have done that.
ut if we continue at theratethat we’re doi ng now, we shoul
e processi ng themrat her qui ckly, al nost on a nont hl y basi
ere we should all along. But the progress has...they hav
one trenmendous work on that. | wanted to thank them

BUTCH LAMBERT: Al so as anot her update, we are |

he process of getting an estinmate on the conpletion of th
canni ng of the Board orders and ot her itens.

Rl CK COOPER: Yeabh. W have...we have a nam n

equence when we do t hese, you know. As you all know, ther
re suppl enments and pool i ngs and repoolings and things |ik
hat . So, we have devel oped a nam ng sequence that

| ready have. W have scanned in a couple of the docket

155




© 00 N oo o b~ w N P

N N N N NN B B R R R R R R R R
a b~ W N P O O 00 N o o~ wWw N +—», O

tens. They are being sent to get an estinate to see what
t woul d cost to get the rest of the escrow accounts scanne
nd put on the website where they’re nore user freely an
earchabl e and t hat type of thing. W hope to get that mayb
ntwo nonths, the estinate back onthat, and we’l | givethos
unbers to you all when they cone in.

BUTCH LAMBERT: Ckay.

RI CK COOPER  For al |l your alls information, we di

one of this in the past. W only have about 30% of th
scrowed docket itenms scanned. So, there’s sonewher
et ween 60%and 70%itens yet to be done. The advantage t
hat once we get all that caught up, you know, in the futur
can...we’re going toinplenment a process to nmai ntain that
urselves. W won’t let that |ag behind. We’Il start at
I vendate. Fromthat point forwardwe’ll inplenent apolic
i thinthe DBOto scan those and put those online as they co
n.

BUTCH LAMBERT: Anything el se?

DIANE DAVIS: 1’1l let you knowthat | did send a

mail out to all operators that the escrow agent has a ne
ddress. They have noved their office from Kingsport t
ristol, VMirginia on Valley Street. So, all of the ne
rders will have toreflect that. |’mfixing the ones that

have currently. So, | don’t knowif we have to do anyt hin

156




© 00 N o o b~ w DN

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ith regards to the contract other than...| just wanted tq
ntionit. |’mwasn’t sure.

BUTCH LAMBERT: Yeah. | don’t think at this point

"Il have to adjust that contract just because they’vg
changed | ocati ons.

DI ANE DAVI S: | wasn’t sure.

BUTCH LAMBERT: Ckay.

DI ANE DAVIS: But they have been notifi ed.

BUTCH LAMBERT: Ckay. Any questions from th

oard for the staff?

MARY QUILLEN:. | just have one question. |If yo

ave any updated information on recording the horizontal
leldrules wth Tazewel | County and Wse County and get t he
traightened out with an ID.

DI ANE DAVIS: W cannot record themthere. It

ust bottom I|ine. Tazewel | County, Wse County an
I ckenson County requires that for you to record sonethin
ou haveto haveatax map I D. Because t hose orders enconpas
he entire county, that woul d be every tax map nunber there.

, they just wll not take them It isn’t that. So
ounties don’t require that. Buchanan County could car
ess.

MARY QUI LLEN: So, it’s just Tazewell, Wse an

i ckenson?
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DI ANE DAVI S:

have to nmake certain that the tax map nunbers are with

hat order or they wll

MARY QUI LLEN:

n- house?

DI ANE DAVI S:

On every order that we process therj

not re

Uh- huh.

Wel |, the operator providesit to ne.

have no way of getting it.

MARY QUI LLEN:
D ANE DAVI S

operty in the county.
MARY QUI LLEN:
DI ANE DAVI S:

MARY QUI LLEN:
DI ANE DAVI S:

nthe file and scanned it and I don’t know anyt hi ng el se tj

0. Many years ago we didn’t record field orders.

Ri ght .

cord them

But there’s...there’s

Ri ght .

tay...there's just no way because it’s every piece
r

R ght. So---.

So, we just recorded it where

okay.

---all

could and mailed it to everybody---.

of the operators and put

nd I think the law requires that they be recorded.

MARY QUI LLEN:

What

happened with those other

leld rules, the Nora Field and the M ddl e Ri dge?

D ANE DAVI S:

nitially they did them

ecorded them At that

The

tine,
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MARY QU LLEN: Ckay.

DI ANE DAVIS: This issue cane up, | don’t know,

Four years ago. Next week they will have a whole newy
di fferent sonething that they want.

MARY QU LLEN. Ckay. Okay.

DI ANE DAVIS: To further explain, we also sent it

0 Lee County and | think an interest was brought up as

0...Yyou know, they returned the noney. They recorded th
rder. | have talked tothem They said just |let this on
0. But | explained to them that we do have a speci al
equirement within our law that says that we will pay te
ol l ars and a dol | ar per every page. So, the person that di
hat at Lee County just wasn’t aware of that.

MARY QUILLEN: Right. R ght.

DI ANE DAVIS: Just so you know.

MARY QUI LLEN:  Yes. | knowyou all have saidthat.

That was...okay. Thank you.
DI ANE DAVIS: Yeah. W returned those checks.

Rl CK COOPER: So, inthefutureif werecordin Leq

Eunty, we will send thema letter that actually says that
o they will understand what we’re doing.

MARY QUILLEN: Right. R ght.

DI ANE DAVIS: We’ve only had probably in the ti rrj
e

khat |’ve been here three to four orders recorded in L
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unty.
MARY QU LLEN. R ght. 1’'mgoing to say that’s o

ery small nunber...an extrenely small nunber. So, yeah,
pkay. Thank you.

DI ANE DAVIS: You’re wel cone.

BUTCH LAMBERT: Ckay.

BRUCE PRATHER: | "ve got a conment.
BUTCH LAMBERT: M. Prather.

BRUCE PRATHER |Is there any kind of an update o

irst State Bank’s charge that they want to have for that
DARS account to manage t he accounts fromnowon? |Is ther
nything to update on that? |In other words, the President
f First State Bank was at the | ast neeti ng and he sai d t hat
e wanted hal f of the CEDARS account to be...for themto b
he operator of the escrow account. Has anythi ng been don

bout that?
RI CK COOPER  We’ve had no fol | owup wi t h t hemsi nc

he last tine they were at the Board heari ng.

BRUCE PRATHER:  Ckay.

DI ANE DAVIS: They will be here next nonth.
R CK COOPER  Yeah, they will be hereinJuly. It

uld be a good tine to ask that question to them

MARY QUI LLEN: | was going to say, when are¢g

hey...right. Yeah. Ckay.
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D ANE DAVI S: They’re going through a l|ot of

changi ng of people and offices and so forth.
MARY QUI LLEN: Positions, yeah. | seen that.
DI ANE DAVIS: Debbie...likel said, Debbieis such

wonder ful persontowork wth. But she has been novi ng her

tuff. So, that has sl owed down getting our disbursenents

put .

MARY QUI LLEN. On.

DIANE DAVIS: She’s in Bristol now.

MARY QUI LLEN: On. So, she won’t be handling
pur - - - ?

DI ANE DAVI S:  Yeah, shew |l still be handlingit.

MARY QUI LLEN. On, she wll?

DIANE DAVIS: At this nonent in tine.

MARY QUI LLEN: Okay. And Karen---.

SHARON PI GEON:  But she has rel ocated her---?

DI ANE DAVIS: But sheisrelocated andthat i s what

he has been doing the last week and a half. So, thg

| sbursenents that we’ve sent have takenalittle bit | onger
han normal to get out.

MARY QUI LLEN: Do they have sonmeone now t hat has

epl aced Karen?

DI ANE DAVI S: No, not t hat | know of.

They...they...|’ve heard sone nanes, but not that | know of .

161




© 00 N oo o b~ w N P

N N N N NN B B R R R R R R R R
a b~ W N P O O 00 N o o~ wWw N +—», O

MARY QUI LLEN: Not hing. So we may know t hat next

nt h.

DI ANE DAVI S: That ’s sonet hi ng t hat you woul d nee

0 have...to ask them

SHARON PI GEON:  Well, could you ask if they hav

n fact replaced Karen that that person appear next tine?

DIANE DAVIS: | will be happy to, yes.

MARY QUI LLEN Yeah. Because she was ver

nvol ved wi t h what was goi ng on wi t h our account and | reall
eel like that, you know, not havi ng soneone i nthat positio
s maybe not a good thing for us.

DIANE DAVIS: Okay. | wll.

MARY QUI LLEN:  Yeah.

DIANE DAVIS: | or Rick wll nost certainly wll

do t hat .
BUTCH LAMBERT: The final item on our docket isg

evi ew and approval of the mnutes fromthe May neeting.

BRUCE PRATHER: She left ny nane off of theg

tt endi ng peopl e.
DIANEDAVIS: Qops. | wll fixit andresubmt it.

BUTCH LAMBERT: Ckay. Any other corrections that

lhheed to be nade to the May m nutes?
(No audi bl e response.)

BUTCH LAMBERT: Wththat onecorrection, dol havg
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b notion to approve?

MARY QUI LLEN: Mbotion to approve.
DONNI E RATLI FF:  Second.

BRUCE PRATHER:  Second.

BUTCH LAMBERT: A notion and a second. Al in

Favor, signify by saying yes.
(AI'l nmenbers signify by saying yes.)
DONNI E RATLIFF: M. Chairman, before you retirg

knd adj ourn.

BUTCH LAMBERT: M. Ratliff.

DONNI E RATLIFF:  This is Katie Dye’s | ast neeti ng.

want to say on behalf of nyself and the Board nenbers o
his end of table we’ve enjoyed serving with you. You'v
sked very t hought ful questions. You’ve been our consciou

ny times. You’ve askedthe questionsthat we werethinkin
bout . But | appreciate you. W're all a better Boar
ecause you were a part of it.

KATI E DYE: Thank you very nuch.
DONNI E RATLI FF: W appreci at e you being a part of

It
KATIE DYE: It has been a | earning experience.

DONNI E RATLI FF: It’s a learning experience at

Every neeting.

KATIE DYE: It is.
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DONNI E RATLI FF:  But we certainly appreciate---.
SHARON PI GEON:  Yes, we do.

DONNI E RATLI FF:  ---what you’ve addedto the...yo

definitely added value to this group of...the people fro

his end of the table. | appreciate it.

SHARON Pl GEON:  She’s kept ne in gumand mnts an

| ssues.

BUTCH LAMBERT: And with that, do | have a notio

o adj ourn?
KATI E DYE: Motion to adjourn.
BRUCE PRATHER:  Second.

BUTCH LANBERT: Al those in favor, signify by

kBayi ng yes.
(AI'l nmenbers signify by saying yes.)
DONNI E RATLIFF: 171l abstain, M. Chairman.

BUTCH LAMBERT: One abstention M. Ratliff.
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TATE OF VIRG N A,
NTY OF BUCHANAN, to-wit:

|, Sonya M chel |l e Brown, Court Reporter and Not ar

ublic for the State of Virginia, do hereby certify that th

oregoi ng hearing was recorded by ne on a tape recordin

chine and later transcribed by ne personally.

pf  Jul y,

G ven under ny hand and seal on this the 11th da
2012.

NOTARY PUBLI C

comm ssi on expires: August 31, 2013.
Not ary Registration No.: 186661
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