
• ~ 

) 

• VlROIIII A OIL AliD OAB COIIBIRVATIOII BOARD 

5 

a III!AR IIIO OF PI!DRUMY 18, 19!12 

7 

• 9 r 00 A, H • 

• 
10 AT Till! OOUTIIlll!llT VIROIIIIJI 4•11 CIJIITCR 

II 

12 All tNODOII , VIRGINIA 

l l • .. 
I~ 

16 

17 .. 
II 

;'0 

21 

;;) 

n 

:4 

2!J 

• 



• 

• 

• 

3 

• TTill1 

a 

0 I 

7 l 

• l 

II 4 

10 ~ 

II 6 

12 1 

13 8 

" q 

1& 

IG 

17 

II 

10 

J!IDI!!)( 

Pl\08 -
3 

04 

86 

O' 

132 

153 

171 

J7l 

184 



• 

• 

• 

February 10, 1003 

Thu .. ttor coao on t o bo on thil tho 10th day of 

3 February, 1002 , boforo tho Vlrointa aao and 011 Conoorvat1on 

• ooard , at tho Bouthwoatern V1ro1nlo 4 • 11 contor, Abingdon , 

& V1ro1n1a. 

0 

7 HR. WAHPLIR I Good aorntno. Hy noao io Donny Waaplor , I ' • 

t Aulalllnl Dl roctor o r HIDing for tho VirQ1n10 Dopartaont 

t ot Hlnoo . Hlnorall and !noroy. I'll a1k our Board to 

10 Introduce thoaaolvoo , otartlno to ay loft. 

" C Ht !Obera Introduced . 1 

11 HR. O IAIRHA!I a Tbo C1r1t I tea on t oday ' 1 aoonda 11 the ooard 

l l 

14 

1& 

II 

, 
II 

It 

:0 

71 

:11 

n 

:• 

1S 

rov1ew1no tho eocr ow aoont RFP . I wlll juot read to you 

a aoaorandua 1 received tro• Donald Copeland, our atnlor 

buyar . He and a oroup ot out• panol that 1ntorv1owa 

tn terviPwed tho t hroe t op ranked candldotol . "After 

coaplottno dlocuoalona and noootlotionl with tbo f ollow

too orgftnt; atlona , Croat Star Ponk , Richaond, Vlroinlo , 

Toc t~wnll llatlonal Dank, Tnewoll, Vlrolnh , llotlon' 1 DllDk 

ot Vlrotnl a tn Rlchaond, Vtrolnla, It 11 the conoon1uo o f 

tht rovtew co .. ttteo thot Croat Dtar Bonk and Ta&ewell 

National Dank have tho capability to bo our o1orow aoent . 

llovovor, It 11 tho rocouondatlon of tho coaalttoo that 

To:ewoll llatlonel Dank of Ta:ewol l, Vlrolnla be awarded 

thf' contract with tho daoldlno foctore bllno low coat oa 
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wall 01 their foa111erity and knowledQo with the 011 end 

~ o i l bu11nooa , portlculerly ~ool bod methene . When tho 

3 Doerd aokoa 1tl final doc1a1on , th11 offi ce will award e 

f our voor ~ontro~t to that orv•n1::ot1on . Plene odVilo 

5 1! tho ott1co ot oenor ol Dorvico• con be of further 

' 01111tonco . • ao upon th1 1ntorv1ew1, 1t 11 tho1r 

1 

• 
reco .. t ndot1on -- cbonQe t oaewhot 01 they often do •• 

they dld intorvtow tho top three tolootivo f1ral . Tho 

o roc:oaaendot1on fro11 tho ~ou1ttoo U Touwell llet1onal 

·~ Dank of Tazewdl , V1ro1n1o . 

II 101 . HC:Ct.OTKL 1111 Hr . Cllo1 naan 7 

t: 101. CRAJRMAIII Hr. HcOlot bl l n. 

l l HJt . HC'Ct.OTKLIII I J would aovo that we accept tho roco .. enda· 
,. t t on and q•t thll oacrow oqent under our bdt and IOVO 

15 on . 

11 HA . I!VAlll 1 llecond . 

11 Klt . OIAJRMAIII 1t. a ot.ton and o aocond. Any further ducutdon? 
,, 
•• 

Al l In f avor a1qn1 ty by aoy1nq Y•• · Oppo•• ••x no • 

! KOT J OII CAIIRtU . ! 

~ KA . CRAJRHAH I Thank you . we w111 enter lnto o contract, 

:• t ht n . with The Taeowoll llal1ona1 Dank f or a four yoer 

2'1 tor• 

n 

:~ 

~ 
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ITEH I 

• HR. CIIAIRAHIII Tho next 1te11 on the ovando vee contlnuod fro• 

5 tho January dockot. A potltlon to oatAblloh lonqwall 

o panol un1ta doa1Qnatod •• l'll 'u1t Q1Ve you the docket 

7 nuabor. VG00-92/0I/21•0100 . I'll oak tho portio• that 

• vub to oddrou the ooerd on th11 •atur t o co11o !orvord 

o to tho toblo , ploo1o . Tho•• ot you 1n tho aud1onco , 11 

•o thoro ony othoro that v11h t o addroea to Ooord or do you 

" wont t o reeorve tho r1Qht to addron tho Board oftor th11 

12 pr o1ontat1on? You• ro froo to 11ovo to tho toblo it you 

'' vent t o addr ooe tho ooord on thta •otter • 

14 HR. BTIII!LI! I I would llko to, 

'' HR . CIIAIRHAII I would you atoto your n11•• for tho record, 

•o ploue? 

17 Hll. OTGEU: 1 Bob OLeol e . 

II HIL CHAIRHAII I My Other.? 

IO IIR . SWART: 1 Hark llwartt l or OXY, UOA . 1' 11 'Uit rourvo , 

ro HRO . OT£CL&• I ' ll Ruth Stoel o . Oob lltoelo , IIY eon, 11 

21 r eproaon tlPQ 110 . 

V HR8 . DCOKIN81 I' ll AQnoo Dook1nl . 

~J ttR. CIIAIIUtAIII Can you hoar back thoro? If you con' t, I • • 

~· oolnQ to oncouraoo you to 11ovo forward aooln bocauao whon 

tho•• rolke ftl@ aaklnQ a pro•ontatton and hevo their 

l 
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backo t o you , you nood t o try to Qet where you c an hear 

2 okay . Wo'l l ook ovoryono to -- we'll try t o opoak up, 

3 but fool froo t o aovo f orward if you c an' t hear . Hr . 

• Jono1 . 

5 HR . JOII~O t Hr . Chllntan , Hn.bara oC tho ooard, ay n••• il Ji ll 

0 
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Jono1 . alono wlth ay partner , l:lUaboth Hcclannaban , I 

r opro1ont tho r ocahontaa 011 rartnorlhlp ln itl applica

tion t o o•tablloh unltl for aotbono ooo and activo oob 

o•• tntoroota underlyino tho propo1td DLW! throuoh 12 

unlto . Tbe•o oro propo1od unltl ln ouchanan county . 

Tho Pocahontaa 011 rartnorlhlp controlo the a a)or1tY of 

tbo vaot aa)orlty of tho lnt aroot l n tboao unttl . Tbo 

Doord will recall, or courat , in tho LW2 throuoh 10 

un1 to , any LW2 t hr ouoh 10 unltl which Pocahontal 001 

rartnerahip euoceeofully appl i ed Cor at the Botrd'l 

hoarlno on lloveaber 19 , 1991. WD bollovo that tho 

t!V I do nco that t ho ooard wi ll haor today fro11 our wl t

no81el Wi ll bo et111lor t o that which tho Doord hoard 1n 

rooard t o thoao unite . Hr . Chalntan , Htabor1 of the 

Do~trd , t ho e11 11t1no ruleo for tho oakwood coolbod Hothtno 

f lnld , purauant t o thla appl i cation, ahould bt a odtfltd 

t o eetabluh tho r tqu1roaont contalnt<S 1n tbt coda which 

etotu t hat tho Doord ahall roqut ro that drllllno unltl 

confora t o the a1ne dovolopaont plan . tn ocldltlon , wo 

wi l l preeont evidence and atk tho ooord to coneidtr t 

• 
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aodlflootton beoaueo our application providll f or a fe1r 

t alloontlon ao that correlatsvo r1Qhto ore • oro odoquatdy 

3 protected , That our oppU oatlon provldu for on olloca-

• tlon that can ba • oro oully Olfplolnod to royalty ovnora . 

5 That tho appl t cation provldal f or •ore a~1n1etrot1Ye 

O ofll clonoy. That I t proeotu 11n1 .. tety and, for tho 

7 

• 
0 

10 

II 

other reaeona that wo w111 preeent to tho Doard • 

Accord1noly, Hr . Cha treen, Htabtn of t he ooerd , we 

reepoctful ly aook rtliof fro• tho Doerd In t ho for• of 

on ordor t or tbo eatobl Uhaont of drilllnQ unl ta f or 

t hoea 1ntora1ta In the propoetd BLW~ tbrouoh 12 unlte 

17 doaiQnotad In thta opplicatton . Unloeo thoro oro other 

I. quoat1on1 , Hr. Chotraan , we would 11ko t o proceed wttb 

our avldonco . 

10 HR . c:IIAlR.KAII I 

10 th 11 tl107 

17 HR . HCOLOTIILlll l 

II HR , CIIA 1 RHAII I 

10 HR . HCOLOTIILlll l 

Any other quo1t1ono , HODber• of t he Doord , at 

Hr . ChUrDan. 

Hr . HcOlothlln . 

Hr . Jonea , POP , Pocahonta• Oat Partnerebl p, 

21 

aube iLLMd on naandod oppltcotlon fro• the conttnuod 

heorsno laet eonth . Were tho1o aaanded appllcatlone eanl 

t o everybody lhot hod the rsoht or ol1Q1bll to receive? 

n HR JOIID8 t Yeo , Hr . HcOiothlln . 1 woul d o•k ey partner, Ho . 

:• HcClonahon , to cal l our fl rt l wstneee , Hr . eha1 rean . 

a HR . CIIA1RHA11t Go ohud . 
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HB, HCCWUIAIIAIII I ' d llko t o call LDI ArrlnQtOD , 

UDLilY 1( . ARRJIIC'I'OJI 

& a Mltnoaa who, aftor hovsnq bean duly oworn, wa1 oxo•lnad and 

0 tODt1(1Dd AD follOWD I 

1 

a 

PIR!CT BKAHliiATl OII 

0 DY Hll . HCCLAIIAIIAII r 

10 o. 
II 

12 A. 

ll Q • 

u 1\ . 

1& Q. 

10 1\ . 

17 Q. 

I I 

10 1\ , 

..., Q. 

11 A. 

~1 o. 
n 

?~ A . 
.., 

Hr . Arr1nQton, would you pl•••• atate your full n .. a f or 

tho record? 

Lealoy K. Arr1nqton . 

Your addroaa? 

26 Houtoint op Drlva , Prince ton, waat V1rQ1n1a . 

And your profoaalon . 

l ' m o po~1t apoc lollat Wlth Conaol1dat1on coal c oapany. 

DY whoa are you oaployod? Conaolldotson Coal eoapany, 

you aa1d 1o your eaplovar? 

Yoo . 

Your poaltlon Wlth Conaol? 

Poralt apoctol lot for Pocabontaa caa Partnerthlp . 

What ar t your reopona tb1llt1ta and dut1e1 11 the ptralt 

apoc lolut . 

Alae~llnQ nnd collectlnQ data f or poraittlnQ and 

appllcatlona bot ore the Vlrolnlo oao and 01 1 Doard • 

6 
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I Q , 

2 A . 

l 

a o. 

• 
7 

I A. 

• o. 
10 

II 

l l A , 

IJ Q . 

•• 

What 1a your oducatlonal backqround7 

J bava an Aaeoclata of sc tenca Deqroa l n aecbanical 

enQlnaorlnQ tecbnoloQY, and o Bachelor of Sclanca in 

civil anQinearlnQ froa Bluefield Steta collaqa . 

ltaa t hara boon a contlnuoue property ecqu~a ition proqr&a 

In the devalopaont of the Bucbenen HU&bar 1 alna Which 

undorllu tho aouth l onqvall S throuQh 12 unite? 

Yaa , there haa . 

llov en the n1111n of tbe potentUl ovnen of the coalbed 

aotbano and coalbed aetbane located 1n tba ectlva Qob 

area Identified? 

rroQ courthouae recorda , aapplnQ , end f i eld raaaarch . 

01nce the dovelopaont of tba a 1no beQan, hov auch of the 

coal eatote 11 controlled by Pocahontaa oaa Pertnareblp 

1& 1n each of tho unl tl? 

10 A . 

17 0. 

•• 
•• 

Okay, In eouth l onqvell ~ -· 

Okay , flr At or all , before we do thlo , bova you-- wa ' ll 

d l atrlbute the exhib it booka eo that you all wtll hove 

t hoau exhlb l ta 1n f ront or you bo for o we introduce each 

or thea . 

~1 HR. CltAJ RHAll l ooror a you Q O on , I ' ll Introduce sandy RiQQI to 

n tho f ol ~o hera . Dandy 10 wi th the Attorney Oeneral ' a 

n Off ice -- Aaalatan t Attorney General . And lana scott 

c aao I n, ho ' a 1n the back or the r ooa , 1f you ' ll klnd o( 

wave - -

1 
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10 

II 

12 

13 • ,. 
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10 

11 

II 

10 

20 

:• 

22 
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• 

(Ho. Hccl anahan cont1nuoo.) Hr . Ar r1nQton. lxhlb1t l •• 

ahown on tho oUclo 1n tho l:xh1b1t book, that nprounta 

Pocnhontal a ao rartnorahtp •o poa1t1on • • far eo coal 

control oooa 1n tho aouth lonovall ~ throuoh ta unit• . 11 

that correct? 

Yoa , .. . ... 1t clooa . 

What are thoeo porcontaQoe? 

ln aouth l onovall S, NO havo 07.75 percent of the 

r ocahontaa llu•bor l aeoa ancl 100 porcont of all coal 

boloN tho t1l lor oooa , lttl the Pl . Tbat•a 346 . 024 

ncr•• · south lonovoll 6, NO have 96 . 12 percent of tbo 

Pocahontoa IIWibor 3 aeaa and 100 percent of all cool 

bel oN tho l lllor •••• le•a tbo Pl of l B~ . OlS acro1 • 

nouth lonovoll 1, NO hovo OB .9G porcont of t he Pocahon

toa llullber 3 a tall oncl 05. 43 ptrcont of all coal blloN the 

t1llor oooa l oa• tho Pl of 10S . 38S acro1 . south lonovall 

o, NO hove 96.07 percent of the Pocahontae IIWiber l uu 

ond 90.03 porcont of all cool bolov dre1naQo lela tho Pl 

of 181 .82 acroe . aouth l onQVall 9, we have 96.03 percent 

o f the rocahontoll llullber 3 aeo• and !11. U porcont o( all 

cool boloN tho tlllor aooa 1011 tho Pl of 182. 52 acro1. 

south l onQVoll 10 , wo hnvo 06 .079 porcont or the Pocabon· 

to1 lluabor l tea. oncl 95. 234 percent of e l l coal bolov 

tho Ul111 aoA.D lou tho Pl of 183 .379 ecru . aouth 

lonQVoll 11 , NO have 96 .!155 percent of tho Pocabontat 

a 
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3 

4 

a 

1:uaber l au11 and !l6 . 352 percent of all coal btl ow t ht 

tillar aeaa leaa tho P3 or 182 .732 acrea . In aouth 

lonqwall 12, we have 96 . 101 percent of the Pooahontaa 

IIUAbor 3 ooea end 91 . 99!1 poroont of all cool bolow tho 

ti l ler atea le11 the P3 1ea11 of 441 . 3 aorta . 

o Hll . HCCIJIIIAIWI I We would aubllit llxhib it 1, which ahowa t hoae 

1 

• 
0 o. 

10 

II 

" "· 
13 o. 
14 

I & A • 

10 

" 
II 

10 

peroontaooa 111 POP' a Bxh1b1 t 1 • 

I POP' a Exhlblt 1 rocoivtd .) 

(Ht . HcClanahan contlnuea .l Hr . Arrtnoton , could you now 

tel l u1 what percontaoo of tho oll and ooa 1a oontrol ltd 

by Pocohontat Oat rartnorthip i n tho 5 throuoh 12 unlta? 

I n aouth lonqwoll 5 , wo havo 80. 00 porcont . 

Juat one t econd, Hr . Ar rlnoton, t hat 11 ohown on !xhlblt 

2. 111 that correct? 

Yol . south l onqwall 6, we have 49. 50 percont , oouth 

l onowoll 7, wo havo 27 .77 percent , aouth lonqwoll 8, wo 

hove ~8.706 percent, touth l onqwall 9, we have Gl .43 

r•rcont . oouth l onqwoll 10, wo havo 83. 1 ptrcont , l OUth 

lonqwoll 11, wo have 75.730 percent and aouth lonqwoll 

1 ~. w~ hovo 60 . 641 porcont . 

HCCl.ANAIWi t lie would lublllt thU 01 PocohontAI OAI 

rartnerDhlP't t Kh lbl t z. 
IPOP'I llxhlblt 1 recolvtd . ) 

IHa. HeClanohan contlnuu .J Wlth reoard to tho cool bed 

•~thane on thot ' • located 1n the ~ throuoh 12 uni tl , 

9 
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• 

• 

• 

I 

a 

3 A. 

4 o. 
5 

I A, 

7 

I 

8 

10 

II 

12 o. 
,, 
14 

whet p1rcenteg1 of control do11 Pocehcntal o .. Partner• 

ahiP have 1n the unite. 

Olley, south lon;wdl !1 , we have 117 . 7!1 perc111t •• 

Kr. Arrington , that ia ahown on lxh1b1t 3 , 11 that 

correct? 

Yll, it i1 . south lon;well 6, we have 96. 12 percent. 

south lon;well 7, WI have 98.96 percent. south longwell 

a, w1 have 96 .07 p1rcent. aoutb longwall e , ve have 

9G.Ol percent . south longwall 10, w1 have 96.079 

percent. s outh longwall 11, we have 9!1 . 9!1!1 percent. 

south l ongwall 12, we have 96.101 percent . 

You have cool bed methene leoeeo on 9!1.80!1 p•-~ent of the 

entire ecreege covered by tba 1outh longwell !I through 12 

unlta , ie t hat correct? 

IS A, y .. , 

II HS , MCCJ.AtiAHAH I WI would eub•lt thil II POP'I lxhibit 3 , 
17 

" o. 
ID 

20 

Zl 

aa " · 
2l o. 
24 A . 

2S o. 

IPOP'a lxb1bl t l received. ) 

(HI . HcClanlban contlnUII.) Tb11e ownerlhlp control 

percentage• that you 've jult lilted for tbe Boerd, are 

tbe1e t he oaoe percontegee that ere 111ted on the 

.. ended appl ication 01 l t wo1 filed? 

No. on the ao1nded application, I'• lorry, 

on the ortgi nol application? 

The ortglnel , no. 

What were t he cbanqe1 b1tween the orioinel and the 

10 
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a A. 

~ 

4 Q , 

e 
0 

7 

• Q. 

0 

10 

II A. 

12 o. 
ll 

14 A . 

II Q, 

10 

17 A , 

II Q, 

10 

ao 

21 

U A. 

:tJ Q. 

2• A. 

2S 

aaanded application? 

Since tba fil1D; , we have located additional partie• and 

tbat•a aubetttad aa new axb1bita c and D. 

~1010 now application pa;ee and new exb1bitl c and D are 

Pocabontae aae Partnorabip Exb1b1t 4, •• ehown in the 

exhibit book. We would eubait that ae POP' • Exh1.b1t 4 , 

(PDP' • Exhlbit 4 racoived.) 

Have you oleo acquired additional intereat in the aouth 

lon;wall 5 through 12 a1nce the date of filinG of the 

oppUcat1on7 

Yea. 

lfave all of thell paru .. been properly notified of the 

aaendod application? 

Yea . 

Do you propose that eoch of the tracta 1n each of the 

unita participate on a aurface acreage baaia7 

Tel, WI do. 

Do tha plata and acreage total• on the exbibita reflect 

tha relative contribution that each tract u el1J)41ctld to 

aake to each of t he aoutb lon;wall 5 through 12 lon;wall 

panel unit production? 

Yea . 

Who are the owner• of tba coal balov the tiller ae .. 7 

Hugh Mccray land trust, conaolldation coal coapany, YUkon 

Pocahontaa coal, aayera Pocahontaa coal, Buchanan coal 

11 
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ll 

3 

4 

e Q. . "· 

co•panv and aeorou-Pac1Uc . coal Mountain Mlll1ng 

c:o•pany, Kurt McOulre boln, Lucy Vado, ot al, coaon• 

wealth of V1rg1n1a, Tbo Vlrg1n1o Dopart.lnt of Tranapor

tatl.on . 

Are tbooo ol1o your coal loeaoro? 

Yoa, they ora. llot nov, X'• aorry. conaolldatlon coal 

7 co•panv hoe a loa1o fro• Hugh Mccray land tru1t, coal 

• Mountain IUntno and aurt Mcoulra belre. va bava a 

I dollqnatlon of operator fro• COn1olldatlon coal Ca.pany. 

IO we bavo a aublaaao fro. Uland creak coal co~any for tbo 

" Pocabont41 llllllllor 3 aou on tbo YuJton Pocahont .. coal 

12 

" Q . 

I~ 

1& 

18 A. 

17 Q . 

II A. 

II Q , 

20 A. 

21 

22 o. 
Zl A. 

capany tracta and tho Lucy Wade tract. 

The bear1nv noucea thet era lletod aa lxb1b1ta 5, 6 and 

7 1n tho axh1b1t book, oro tbo10 tho bearing notlcaa tbat 

wore aollad to each of tho partloo? 

Yea, it waa . 

How vaa the notice •ailed? 

BY cartlfiod •aU, return receipt raquaatad . 

Do you have the raturn raoolpta for tbooo •all1nge? 

Yea, I have and tboy alao have bean aubalttod to tbo 

in1poctor. 

Thole return reco1pta are ot lxhib1t a? 

, ... 
2~ Hs . HCCLANAHAH : We would aub•lt thoaa coplaa of tbo ntum 

~ recoipt1 01 POP'I Bxh1blt a • 
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I 

a Q. 

3 

4 

I A. 

II Q , 

7 . "· 
I 

10 Q. 

II 

(POP'a Bxhtble 8 received.) 

(He . McClenahan eontlnuaa.) Alao, the eoplea at lxb1bit 

9 , are thoae the aoptea of return raea1pta to tba •••"did 

application . 

ror the uen.ded eppUcrat1on, BXII1111t 10. 

could you tell ua what the return reeetpta are at 

Bxhiblt 9 7 

That waa for the requeatod continuation at tbe January 

beer in;. 

Tho•• were 1ant at t he raqu1at of tba Board, 1e that 

correct? 

1a A. TOI , aa ' u , they wore. 

13 KS. KCCl.AliAHANI We would aub111t tbooa ae POP 1 1 Bxb1b1tl 9 and 

.. 10 . 

15 

10 

17 Q . 

II ,. 
20 A. 

21 

22 

ill 

z• 
25 

(POP'• BXII1b1t 9 received.) 

(POP'• Exb1bit 10 received.) 

IK• . KcClanab•n cont1nue1 .) Tb1 penon• vbo10 nu .. 

end/or oddrea••• are 11atod a• unknown, how wore they 

notihad? 

By pUblication of tho or1;1nal notice in the V1rq1pta 

Kountolneer, The Driltol Herald and The Blaofteld Doily 

Telegraph on 1•2•92, 1·1-U, and 12•27•91, r01peet1vely. 

By pUbl1cot1on of tho continuation notice 1n the V1rqtn1a 

Kounuineor and The Bluefield DailY Telaqrapb on 1•30 and 

1•2!·92 and of the eaendad application tn The Br11tol 

I 
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I 

I 

Herald. •IRd the Bludield Dally '1'alaqrepb on 1•28 and 1• 

lO•U. 

3 Q. Have the orivinale of thoae proofa of pub11oat1oa been 

4 aubaittad to tho aaa and Oil Board? 

1 A. Yea, and copiaa. 

e tea. KCC'LAHAHAH1 '1'boee an all the quutiona we have of Mr. 

7 Arrinvton. 

• KR . CHAIRKAH1 Let •• luat uk a clerifyinv quution. 

8 Bxh1b1t g rapreaentl the return receipte for the .. aaded 

10 appUcat1oD7 

n KJl , AJUUNGTON I Nuabar V 11 for the raquaat froa tbe Board to 

12 aUl out tba requeat . 

13 KJl , CHA1RKAH1 To continue the baarlnv? 

14 KJl, ARAINOTOH 1 Yea, the continuance and 10 ia the .. ended 

15 application . 

17 thank you. 

11 KS , KCCLAJWWI I 

And 10 waa the .. ended application. Okay, 

Any otbar queetlone, Keahera of the Boud7 

va would Uke to call Hr. xoraeady aa our 

18 aecoad vltneu . 

20 

21 

22 IIIHHITH JOHN XORHINtiY 

n a vltnau, after bav1n; b .. n duly avorn, waa exulaad and 

N taat1f1ed aa follow• • 

Zl 

14 
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Hr. roram4r, could you pleue 1t11te your full nUl for 

tbe record? 

leDDetb John roraudy. 

ADd your addre11? 

2807 Newton court, Blaokaburg, Vlrq1D1a. 

Your profeeelon7 

I'a a project veo1ogtn. 

BY Wboa are you a.ployed7 

con.ol, Ina. 

ADd your poettton with coneol7 

Aa a project qeoloqtet . 

Vhat are your nepoul.bU1t1ee and dut111 u a project 

veolog1et? 

A8 • project geoloqiat, ., dutlea 1Doluda tblt • vaolovto 

and coeplete lite cbaractertetlce of project area• wttb1D 

the eoutbem Appalachian region. 

Your educettonal background? 

I bave a bachelor of ectence ln geology froa DoW11Dg 

Green IID1VeU1ty 1n Ohlo. I hiVe a Maatarl of lclanca 

froa rent state Vniverelty 1n Obto and varloua couraee, 

alntng enq1neer1ng, env1ronaantel ectence, ca.puter 

eclence • 



• 

• 

• 

' Q. 

2 A. 

3 

• 
II Q. 

• 
1 A. 

• 

Are you e licenaed profealional geologilt? 

I'• certified 11 • prof111ional geolog11t by tha co--on
waalth of V1rv1Dte &D4 el1o by the Aaartcan JDatltute of 

Profeleional aeolovtata. 

could you give ua e brief htetory of yaur work back· 

ground, plea .. ? 

I've worked for C10111ol1dat1oa coal ud llOW couol, Inc • 

for 14 ud 1/2 yaara, botb in tba northern Appalachian 

e and aouthorn Appalachian raoiona. My currant project• 

10 include the Buchanon Nino area and in aaatern Kentucky. 

II I oleo -- au I'• here today -- provide geologic edv1a1Dg 

12 on projecta concerned with our operating groupe, our 

13 

14 Q. 

15 " . .. 
11 

II Q, 

ID 

20 "· 
21 

corporate baadquartera and eonoco, Ino • 

Are you a aaabar of uy profeaaional aaaooiatlonl? 

I'a a aeAbar of tba Aaarican :rnatitute of Profeaaioaal 

Gaolog1ata and the Aaaoc1at1on of Groundwater scientieta 

and Bng1neare . 

llava you written any articlaa or booka on vu production 

or cool vaology aubjecte? 

My tha11a dealt with the ralaaaa of heavy aatala froa 

coal alne over burden. I co-authored our coapany•a 

technical atandarde aanual on exploration which covered, 

n part• of it , for coal bad eotbana . I've alao written 

24 nuaeroua art1clea and report• on geology and coal 

~ reaourcea ln the aouthern Appalachiana • 
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• 

Have you aver been qualified u an a~rt w1tn••• 1D 

oaolow before the vtro1n1a ou IUid 011 80ird7 

Yea, I have. • 
HCCLAHAJWf I va would aullatt Hr. Konendy u an expert 1D 

1J80l01rf • 

(He, Hc:Clanaban c:ontilluae. J What il the utura and 

character of the proc!ucillg c:oal ae... that are Uated on 

the unit application for the aoutb longwall 5 tbrougb 12 

unite? 

What I'd like to do today, through tbe uae of four 

axb1b1te, kind of gtvo the Board a oonerel idee of the 

IJIOloqy that undarltee the aouth longwell 5 throuoh 12. 

Tbe firat one would be the oooual atrat c:olWIIl of the 

area wbtch would be Bxb1b1t 14, I believe . What I'd like 

to do io thte dlaplaye the c:oal aeaaa involved underneath 

the propoeed unit bore today. Go throullh and oo c!ovn 111 

atratioraphlc order and 11et the tb1okneaaea. What I've 

done 11, for the u1e of the c:ODputer, oot the veneral or 

the averaoe thlokne1a for the coal eeaae vtth1n thie 

pertlcular unit hero . atartinll down below the ~iller, 

the flrlt 1oaa would be the Coetle, ,14 feet. Tbe upper 

Seaboard, l.U , the orauy creek, 1.Z9, •1d4le Seaboard, 

1. 87, lower seaboard, . 9. Tbe Upper Horeepan 1a 1.5, the 

Hlddle Horeepen le 1. 6, the lea eeaa 1a . 11. Poc:abontea 

11 11 2. 1, PlO 11 1. 19, Lower Horaepen, 1.51. PJ 1a 

17 
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1,48, P8, .92, P7, .66, P6, 1.11, ,, 1.011, P4, 1.33 and 

the P3 11 S.08 feat there, 

could you explain the ata1lar1t1el 1n the atructure of 

tho coal aeau? 

What ve did on tb11 il ve pioked two 1eaaa, the moat 

prominent or the nameable coal aaaa underneath the Tiller 

which ia the ceatlo. wa provided a atructure and ilopac 

map for that which 11 Exhibit Number 11. 

Firat of all, ao that ve don't vet confuaed, ia 1t okay 

if va juet aar~ thiD aa Exhibit 14 even thou;h we•re not 

to Bxhiblt 14 yet? I think that would be euier. 

Oh, I ' a aorry, What we've done on thia 11 t~en tho 

caatle aeaa, dlaplayed the atructure of the aeaa baaed on 

oe.an aea laval for the bot too of the aaaa. The colored 

linea indicate tho atructure on 20 foot intervala, the 

dark linea -- the black linea -- indicate the aeaa 

tb1ckneu . 

okay, excuae ••· juat to oake eure we're all toGether. 

This 1a Exhibit u . Go ahead, Ken. 

The next one ve did, vhich ia the Pocahontaa NWiber 3 

aeu, epproxioately 1220 feet of atrati;raphic interval 

betveen tba tva coal aeaoe. Ve did the saae thin;. We 

bed the computer venerate structure and iaopac aapa. The 

point of this il that juat to abow you the ;eolovic 

envelope • 

18 
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I HR. BVIWS I u that BxhlJ)it 11 -- are we beck to 11 for the 

2 Poco 3 or what -- 13? 

3 HR. ruLHBRs I ' m aorry. The one he'• talktav about ie P3. 

4 I've got it 1n my book ee Bxbibit Nu.ber 12 . 

I KR. BVAIIS I I'm confused here u to wbat we're talking about. 

0 HO . HCCLANAJIANJ Okay, l2 11 the Pl. 

7 HR. KORHBNDYs What I've done, Hr. Ivane, 11 --

1 HR . BVAN8 1 I'• talking about -- juat exhibit auabere. I'• 

D looking -- you've got the PS and the Clltle. 

so H8. HCCLAilAIWII Jtan, look at tbe book bere and belp biD 

" UQUre out which --

12 HR. BVIWS I Okay, I eee . What I ' Va got 11 Bllllibit NUIIber U 

13 11 tbe cutlo and IIIJJibor 12 1a tbe Pl? 

' 4 KR. ltORHBNDY 1 Yea , dr. Yea, 11r. What I've done 1a juet 
15 

10 

17 

" ,, 
20 

21 

22 

2J 

2~ 

25 

try to uhow the atmilarltiou of the geologic envelope 

that 11 contained underneath tbe eouth lonvwall 5 throUgh 

12. Doth of tbeee ueama, the P3 and tbe Clltle, like I 

aaid, have about 1220 feet of etructure or etret1vrapbic 

1ntorval between tbu. The coal ..... IUid tbie black 

atrata, tbemeelvee, dip to the northveat from 1 to 1.4 

dogreea . When you coabino botb etructurea of the 3 IUid 

the caetle aeam, tbat Will be lxhlJ)it u. Aa you ciUI 

aee, thoae atructure linea parallel eecb other and tbat 

denote• that the atructure 1a tble area 11 tbe ... , for 

tbat whole aection v1tb1n that area. And tbe intervening 

11 
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• 

• 

2 

' 
~ 

a 

• Q, 

7 

• 
II A . 

10 Q . 

11 A. 

12 

l ) 

1. 

15 

11 

17 Q . 

11 

111 A . 

20 

21 

atrata between the coal aeaaa that I've liat14 an4 

between theee two coal eeaa1, tha caatla an4 the Pocahon

taa 3 eeaa, an coapoee4 of 1An4atou, ean4y 1balaa, an4 

fire claye, ueually vary low poroua ae41•anta to •at• up 

thaea araaa bacauea a lot of clay content in tbia • 

(Ha. Mcclanahan continuaa.l Doea tbe acraava that'a 

covara4 by aacb of theae unita un4arl)'inv by at laaat 

one coal bad capable of productnv coal ba4 .. tbana7 

Yea . 

What 11 the location of the Pocahontaa for.ation. 

The Pocahontaa fo~ation ia tbe loweat for.at1on Within 

the eaction hera. It'e probably about &DO to 700 feat 1n 

thicluleaa . The 3 aaaa He a about 300 feet above tha red 

an4 vrean H1aaiaa1pp1 and Shalaa. TWo other for.at1ona 

overlie the Pocahontaa, the Lea fo~ation an4 the 

!lorton, it tal111 you up tbrou~b to the top of the ri4;aa. 

coul4 you explain tha at.ilaritlea between the Pocabontaa 

Horton and Lee fo:.atione7 

AI I eai4, wtth the different litboloviatl that •lk• lt 

up with tba san4atone, aandy abale Sbalaa and f1ra claya, 

ere all pretty •ucb the aua throughout the aect1on. The 

only 4Hferance ie ln the Lee for.auona, 11 the aan4-

atone that we call a quarta lite, Which 11 coapoaa4 

al•oat enttrely of quart& and it'• very bard indurated 

aand becauae wban it wae coapecte4, the a&Dd vralDI vrav 

zo 



• 

• 

• 

I 

2 

into eaob othu. ao 1t'a a very low poroaity. 'file other 

aan4atone 1n tba aeotion are juat wbat I would call a 

' dirty aand -- coapoaed of quart& and a lot of accaaaory 

4 atnara11, eapecially olaya. AGain, the aandy ahalaa ia 

1 coapoaed of the 1and oraina and clay particlaa, abalaa 

• and the fira clay 11 entirely of clay partiolaa and aoae 

7 plent foaa1la. 

• H&. HCCWIAIWft 'J'boae are all the quaationa we hava for Hr. 

D xoraondy. 

ID HJt, c:HA11UCAH1 Any queationa, Hellllera of the Board? 

II KR , KA8DN 1 Yea, air. 

12 HR. c:HAlRHANt Kr , Huon1 

13 HJt. KASON t Are you fDD1liar with the oeologtcol atrata of the 

•• oakwood field in general? 

15 HJt , XORKINDYt Yae, air. 

tO HR . KASOH• now doll the etructura of the areo witbin thia red 

17 aquore differ froa the overall atruoture of the Oakwood 

II fhld? 

II KR. XDRKliiiiiYt Buicelly, I think what you would get would 

~ juat bo tho degree of doptb. lvarytbinv ulually aitl on 

21 the nortbweat plank of the Dry rork anticline. And all 

u t he 1trate dip1, balically, to the northwe1t. 

n HR. HA&ONt Okay, 10 there would jUit be a queation of the 

24 davraa of tha 11ope or --

~ HR. KORHINOY t Degree of 1lop1 end tha thiokneaaaa of tbe coal 
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• 

• 

1e ... within be~au1e tbey 4o vary 61 in tbe orivtnal 
• 

I 

I tlltiaonr lor oakwood . A lot ol tbu are dilcoatlniiGUII, 

3 thin --
• 4 Hll. HUOMI AI would tbey vary to 1oae d1vree w1tbln tbi1 

I block •• well? 

• HR. l01Ud.ND1'1 , ... tbey would. 

7 Hll . MASON• would it be fair to 1ay tbat tbe veolov1cal 

I 1or111t1on ~ont11nld witbln tbil erea il not aaterially 

I different lroa tbe re1t of the Oakwood field? 

10 Hll . lORKBHDY • It it not ••terially different, no. 

n MR. MASOfh Thank you. 

II HR. OIAIIIHANI Any other qu .. t1on1, Hoben of the Board? . 
I ) KS. HCCLAHAIWII 1 would aove tbe introduction of lllblblta U 

14 tbrouvb 14. 

15 (POP'I lxbibit 12 rt~liVId.) 

II (POP'e lxblbit 13 received. ) 

17 (POP'a lxblbit 14 racelved.) 

11 HS. HCCLAHAliAlh VI would Uke to call Kr. Claude Morvan. 

II 

21 CLAII1ll DALII HORGAN 

~ a w1tneaa who, titer bavinv been duly IWOrD, wea exaalned and 

~ teatllled 61 followa• 

24 
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• 
I DIUCT CXAHINATIOH 

I 

3 DY MS . MCCLA!WWJI 

4 Q. Mr. Morvan, could you plaaaa atata your full a .. • for tba 

5 record? 

o A. Claude Dale Morgan. 

7 Q. Your addra .. ? 

• A. 2222 rairfiald Avenue , Bluefield, Waat VirGinia. 

' Q • By lfh~ era you aaployad? 

ro A. couolidation coal coapany. 

" Q . Your polition w1tb c:on1ol? 

12 A. Manager of vu projeotl. 

13 Q • 

14 

15 A. .. 
17 Q. 

II A, 

,. Q . 

20 " · 
31 

22 

Zl 

24 

25 o. 

Your reapona1bil1tiea and dutiaa 11 aaaaaer of a•• 

projectl? 

overview of the axiat1na Poc1hontaa 011 Partnarabip 11 

wall 11 other propoaed projacta within tbe coapany. 

Vbat ia your educatton1l backvround? 

Bachelor of 8c1enca, oiv11 ana1near1ng. 

Your lfCrk background? 

I've been with coneol for 19 y1ar1 in variou.l po11t1ona, 

1nclud1oa dee1;nina conetructton, anvtronaental quality 

control and, aoet recent, unt11 February th1 lit, I w .. 

ravional aanaaar of engineerinG and anvtronaantal 

affaire for the eoutharn Appalachian region. 

llave you ever been qualified aa an expert wltn .. at 

• 
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I A, Yea , I bavo. 

2 Q. Defore tho Vir;tnto 011 and Oil Board? 

3 A. Yu, I bavo , 

4 KS . M~IAN• we would ouba1t Mr. Morvan ae an expert 1n 

s 

s o. 
7 

I 

• A. 

10 o. 
II A. 

12 o. 
13 A • 

" o. 
15 

II A. 

17 

II 

II 

20 

21 

22 

23 

2' 

2S 

atnin; on;inoartn;. 

(tu. Mcclanahan contlnu .. , ) When 414 con1ol ba;in tho 

devolopaont of the Buchanan 11 alno and the Pocabontae 

u .... , 

con1truction 1tarted ln the 1prtnv of '80. 

When vaa tha conetructton of tho faalltty coaplate47 

198S . 

Have you developed a plan for tbt1 particular atne? 

Yoa , wo have. 

How to the Poeahontaa 011 Portnarab1p projt~t t part of 

thie aino plan? 

When ve began developaent of the Buchanan HUIIhar 1 atne, 

ve lulev fro.a drill hol11 that we bad into the 11u and 

froa oxpertonce of nei;bbore who were atntn; 1n the eeu 

ad j acent t o ue , that the Poaabontu U ••u 1n thio area 

woe one of the ;aeeteet in thtl country and tbet we -

one of tbo bto 1apedtaente to ainlng would be tbe 

reaovel of the coal bed aetheno fro• tho 1eu. we 

atarted a pro;ru 1n aepteabor of '84, exper1Dontelly, to 

try to reaove the coal bed aathane fro. t ha aau prior to 

a1n1n;. Wo drilled two holaa into the -- what bee bean 
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• 

• 

I termed in a previoua application our Bml 1 area and the 

2 firat 1on;wa11 panel to be ained froa that area. 1boae 

3 two holoe were hydraulicallY fractured in the 3 aeaa. we 

4 drillod tho holoa tbrouob the 3 aoaa, fractured the aeaa, 

5 loft the holoe above capable of beiao uaed aa gob 

a ventilation bol .. when the lonqwall a1Diao caae throullb 

7 lator. That, on ita ovn, wae not eufficiont to drain tbe 

• aatbana fro• tl111 ••aa prior to alnino. we beoan a 

D prooraa of drUU.no horizontal bolea into the developed 

ID lon;woll penola once tbe continuoua ainor bad driven 

" entriea around the panela to be alned, connected tbeea 

12 holoa to a pipeltno , took that pipoltna to anotbar 

13 

14 

15 

vartlcal bola to tba aurfaca. All of thta oaa -- aethana 

-- vaa betno vented to the obloaphere . AI port of thu 

Dinino proceaa, thet the lon;wall atnino ained throu;b 

tO tho holoe that had been drilled ahead of atntno, were 

t7 converted t o oob ventilation bolea ao we bed three -- we 

tl dovalopod threo forcea of coal bed aetbane froa tbla 
ID 

20 

2 1 

22 

n 

24 

2S 

axpenaental work that we were dotn; at tb1a tlae . ODe 

beino tbe tracked production froa the 3 aeaa tbat waa 

drilled ahead of ainln;. The other beino the horizontal 

or ehort hole production drilled toto the lonqwall panela 

1a.ed1otely prior to lono vall a1ninq. The third be1n; 

t he gob production upon coapleUon of the lonqwall 

a1nino. Thie prooraa vae expanded and, due to the 
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z 

3 

4 g. 

I 

I 

7 

I 

II A. 

10 

11 

12 g . 

DUCOIII of the11 firlt holel, thl proqr .. VII lxpaadad. 

wo started aov1Dq flrther ahead vith thl bole• to 4o aore 

deqaaif1cation of the , .... 

With reqard to the lOUth lon;woll 5 through 12 unita, the 

exhibit that'• ahown on tbe elide there, Which ia alao 

axbi.bit 16 ill the book, 4o .. that ahov the u1at1Dq 

vartlcal ventilation hole• thet are praae11tly ill tho•• 

particular pan•l• aa they have b1e11 propoaed? 

Nine of thoee holeD ore existing, Nuaber 128, Vhicb 1a 

the farthere•t to tho eaat 1e peraitted, bUt not drilled 

at tbh tiae. 

And vera thoee drilled •• vertical ventilation holea7 

13 A . Tbey vare • 

1• Q. And then lxh1b1t 17 what doll that repr .. ent1 

15 A . 

10 

17 g . 

" 

That r-opr-••onta the bolea that we intend to drill and 

frock for- reaoval of the aethane froa the Pocabontea 13. 

so thole would be the additional walla that would be 

drilled? 

111 11 . Tea, 1t would. 

20 HS . HCCLAtWIAJh I would introduce thole Pocahontle 011 

21 Partnorlh1p Bxh1b1te tG and 17 . 

22 ( POP'• lxbihlt 16 received,) 

23 (PGP'I axb1h1t 11 r-eceived. ) 

24 g. (Ka . Hcclanaban continue a . ) What voluae of aethane d1d 

e the coal 1eu1 below the Tiller eeu 1D tbh putlcular 
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unit area contain? 

A typical lon;wall unit, ao projected here, would contain 

bolow the Tiller approxt.ately four and a half billion 

cubic foot. 

With rooard to the different kinde of production that you 

explained earlier What are the averaoe production nu.boro 

for a typical unit area for frackod oao, ohort hole 

production and oob oaa? 

Typically a fracture into the 3 aeaa baoed on the •ariy 

welle that we have drilled prior to -- for the firot 

three yeara will averaoe about 85,000 cubic feet per day 

and thea about a ton percen' per year decline . The abort 

hole production baaed on the •any lon;wall panelo that we 

have ained previouoly and drilled we have oeen approxi

aately fifteen Dillion cubic feet of aetbane liberated 

par tbouaond foot of lon;wall panel. 

Doea thio production date oupport tho propoaed unltl and 

the aodtfication of tho Oakwood ordera? 

Yeo, it dooo . 

Could you plea•• exPlain why conool neede an exception to 

the eiobty ocre opac1no unit preaarlbed by the oakwood 

order and the 1991 teoporary order aaendoent to the 

Oakwood order? 

we feel that for a 11apler and hirer allocation of the 

to1o and for royalt1ee on tho aethane produced thet our 
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lon;wall unit ecenario with the tiDe fraaae propoead 1n 

thie application and tbo •ining within tbie unit area 

will take place within a 1 1/2 to 9 year period. wa 

ahould be Dining tbia area within 1 1/2 yaara. wa abould 1 

f1n1eh •ining tba area within g yeara. we have a rapidly 

cbangino acenario. we drill the walla, wa fracture the 3 

eaaa , we produce fro• that 3 eaaa. ror the flrat panel, 

within a year and a half, ve vill be lon;wall •ining that 

panel. Tho track production v111 be deoreaaing. We'll 

be picking up horizontal production, Which ia confined 

entirely to that penal . Aa the lon;wall Dining procaeda, 

ve v111 be generating gob production behind the panel 

which, again, ie contained entirely within that panel • 

ror that roaaon, we feel that the panela rapraaant the 

aiDplaet and faireat allocation of coat and royaltiaa. 

certain of the unite, apaoifically the eouth ~on;wall 5, 

the eouth loagvall 12, and 1n the north and aouth 

boundartea of each of the unite 5 through 12, have been 

extended to aeat the eo acre unit boundary line• for the 

Oakvood order , il that correct? 

That 11 correct. 

Ia that ahovn on Exhibit 2 aa va•va previouely a~lttad? 

Yea, it 11. 

With regard to thoee extena1oae to the Oakwood field 

llnea, could you ploue explain why wo •ada thoaa 

28 
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A. 

exteaeione? 

The north boundary of tbe unite ie dlter.1ned by an 80 

acre Wilt line. our lonvwall will aille to withill 1,000 

foot of that 11ae . If we 1bortea that, we would be 

IP11tting 80 acre un1tl and aoae people would be deprived 

of royaltY or • chanc1 to plrtic1pate . so to protect tbe 

correlet1ve right• in that d1rect1oa, we extended the 

boUDdary frca the boundary for the lonvwall 1teelf to the 

eo acre unit to protect correllt1v1 r1gbte 1D that 

direction . Tb1 eaae thing appl1el if you look to the 

aut boundary. Tb11 unit ccntai111 8 lonvwall panele. 

ve•re propc1ing each of theee lonvwall pan1le 11 e Wilt. 

Again, the eeatern lonqwall penal would be ep11tt1ng 80 

acre unite . To protect correlative ri~bte, and linea ou.r 

ai.na plan •• developed now corro1pondl with that eaetern 

ao1t eo aero line unit that we have ad,oinld With our 

unit boundary baro, wo IJCt.eadad that Wilt to the eut. 

Again, to protect tho corralat1vo r1Qbte eo nobody wa1 

left with a gap ln between for royalty 1ntareet or 

participation. Tba •outb boUDdary aatchee an 80 acre 

boundary. It al1o aatche1 our alne workl in thie 

l ocation . Tbe wutern boundary, tbe eoutbweetem portion 

aatcha1 an 80 acre unit line . It aleo aatchee the line 

for our auaz unit, again eltatnatinQ any gape and 

protecting correlative rigbte. It ie offlet on the 

:ae 
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I northwoet area becouee the aroo in thet offeot h•• 

a already been •ined and therefore the gu bu boon r.-ovod 

3 in that area for tho •iao . 

4 MS. MC:C:t.AHAHAH1 Tboao ore all tho quoat1oao I bovo for Mr. 

II Korgoa. 

I KR. OIAIRHANI Any quut1onl7 Mr . Hc0lothl1a • 
• 

7 KR. MCGLOTIILIHI lxh1b1t 11 011 your propo10d wlllll. Row •aar 
I of tboeo oro currently VVHI . 

I KR. MORGAHI Hlne of tbu, 

10 KR, KCGLOTIILIIII JUit tho Urat n1ae7 Nothing OliO bll boon 

" 4r1llod7 

t:r KR. KORGAH1 Tbo eix -- you•vo got throe 1a tho Urat two 

13 panola and one in each of tho aext throe panola • 

•• KR. HCGLOTHLIII I okay. Nothin; 1a tho northooat that hu boon 

15 -- that hadn't boon prev1ou11y drilled or anything? 

11 HR. HOROAtll No, it hu not . 

17 KR. Hc:Gl.OTHLlN 1 lllao, on -- you •t;ht not be tho one to 

'' onewer thia one. Panel nu~or S, I noticed that it'• not 

'' a -- it'e ;ot o weird ebape to it. can you OxPlatn that? 

m HR. HORGIIII I Tbat•a what I woe roforrln; to ln •Y proviouo 

21 tootaony there, Hr . HcOlothltn, u tho ana i.a the 

~ nortbweet cornar baa already been •1nod. 

23 KR . HCOLOTHLIH1 HOW about on the aoutbWIIt? 

24 HR. KORGIIII I The eouthWIIt WOI extended to thO 80 aero unit 

e and to tho oxiatln; boundary of our nuaz unit • 

30 
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t HR. JONI&t Tbat•a Bxhibit 1, 1 believe . 

2 HR . HORGAH t Aqain, tbt. wat to protect tlla r1qbta of 11141v1d• 

3 ualt tn tbora wbara otharw1ae tbara would bave bean a 

4 qap. 

a HR . HQGLOTHLlNt l'a atill confuaad. On the toutbweat, wa •ve 

e qot approxiaataly &0 parcont of tho lonqwall itaelf ia 

1 off to tba aouthwtat aida. 

a HR. HORGAH t No, tbat•a not the -- oh, the unit, yea. 

D HR. HCGLOTHLlllt Yea, air . 

tO HR. HORGANt Yea. 

" HR. HCGLOTKLIN t You don• t have a pual 1n that area or wu 

12 that ainod convantlonally or --

IS HR. HORGAHt Tbat h a boundary -- that boundary ia a boundary 
14 

1$ 

II 

11 

11 

between our BUU lon;vall unita, Which waa approved 111 an 

earlier application. Thia firat lonQ'Wall baa a oap 

betwtu it there of about 1,000 feat . But 1natead of 

kicklno that 1,000 feat out and nobody there oattino a 

chance to participate, we extended that unit over to 

to include that. It alao correaponda with tha eo acre unit. 

20 KR . HCGI.OTKLtNt so that 1hould b1 aora of a ractanvle 1n tha 

21 northwatt, ee w1ll? You thouldn't have that dov lev 

aa coatno froa tho north to tba aouth? 

n KR. HORGNl t In tht northvaat, that area baa already bean 

~ atnad end tho o•• ia not thara. Nobody baa anythinG 

~ there to be coapanaatad for • 
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1 KR. HCOLOTKLINI It'a bean ained on tba P3, but tba otbar 

a aaua that haven ' t bean ainad •· tben•a a poae1b111ty of 

9111 tben . 

• KR. ICOilaANI The P3 la tbe only 1ra1 tb1t wa•ra intandint to 

1 fracture with our hydraulic ltt.ulation. All we taat1fiad 

a before, tba gob v•• ia containad within the panel. 

7 KR . HCGLOTHLIN1 Dou your application raqu11t paniaaion to 

I draw g11 froa any otbar eeua? 

• KR. ICOilaAN1 our appl1cat1cn 1nclu4u aU aaua below tba 

to tillar. 

n KR. HCGLOTHLIN1 Than tbara ia poaa1bly vaa in that aection 

ta ovar tbara. 

" KR. ICOilaANI But 11 our tutiaonr baa bean, and baa bean 

•• approvalS by tho Board 1n tbe poat, ia that for tob only 
15 

10 

production tbl boundary of tba unit io proparly tba 

boundary of tho lonvwoll dovolo~ont. 
11 KR , HCGLOTliLIN t Aro you going to 11111 tbaU 

'' KR . MOROAN r zventuolly, tbla w111 be a aoalad vob unit . 

IO HR . HCGI.OTIILUII llntU that Uae •• When do you plan to aeal 

~ that gob unlt? 

21 HR. HOROAN t That will be et the end of alning of tba leat 

~ panol. That will be 1 yeara. 

2l HR. HCGI.OTIU.IIl t An you going to draw v•• froa tbia area 

2• before you aoal 1U 

~ HR. HOROAN t We w111 be drawing gaa froa tba P3 prior to 
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I a1n1n;. We will be brin;inv v•• out of the ;ob area of 

a that lon;wall panel durin; tho ainln;. 

3 KR. HCOLOTHLtN I ao there ie 1 poeeibility of -- I'• worried 

4 about eorralativa r1obta up bare on oakwood field bad 

a apao1n; 27W and Z7X -- on that aection. 

o KR. KOROAH I 'fbe only potential there -- the only thin; there 

7 that ax1ata 11 aoae of tho upper 11.... A;a1n, the only 

I thin; to be produced out of the upper 1e... 11 the gob 

o production. our teltiaony in the palt, and hu been 

10 approved in about four different applicationa, 11 that 

" the proper boundary for ;ob production 11 the boundary of 

12 the lon;wall panol dovelopaont. 

" Ha . MCCJ.ANAJIAN1 And tbo rauon that hu b .. n the proper 

boundary 11 boeauae rou•va taatifiad previoualy that 

IS there•a no co .. un1cat1on fro• one panel to another. 

•o KR. MOilCAH t 'fbat definu the draina;a uea for ;ob produo-

17 tion . 

II KR . NCGl.OTULJN1 

10 aaalad oob. 

20 point . 

Well, that•a on prev1ou. occaaiona with a 

Tbia ia not a 1ealad oob unit u of thil 

21 Kll . "~' No, Hr . Hc:OlothUn. With ravard to qob qu 

~ production, we •va ta1tlfiad that tbare'l no co .. unication 

n froa one panel to another penal . Iln' t that correct, Mr. 

~ Horoan? 

2S KR . HORGAN I 'fbat •a true • 



• Hll . HCCIJUWiAN I In the •nlecS oob production, we•ve incSic:lted 

2 that there 11 no co .. untoat1on out1icS1 the 11aled 

' boundary. 

• HR. HOOLOntLIN • In the northweet corner of your longwall, you 

a hove o propo~•d aine plan that ooo• over into part of 

a that oo aero on 27W. Ara you ooino to pool gaa fro• that 

7 aroa7 

• HR. HOROAH1 That 11 t he cSirection fro• whioh our aine worka 

a ara coatnv fro• tho oxtat ino atno. our oxiattno aine 11 

10 part of that and that•• where 1t will be c:oainQ into thia 

II ana . 

12 KR, HCGLOTKLIN• so thoro will be co .. untoation between the 

• 13 paneh7 

" KR . HORGAH1 VentlhtecS . That•• ventilated aa1n1, i1 what 

l5 t hat ia . 

10 HR . Hc:Gl.OTitLIIl l nut thoro • 1 c:oaunicatton batween the paneh. 

17 vont11at1on or not, it' • co .. untc:ation . 
1' HR. KORCAN 1 Not for ae thane production. That'll be 1111 than 
10 1 percent • ethane ln anything ccatnv through there . 

~ HR . HCOLOTHLINI Let ae Ilk you thia . Would POP be eaenable 

21 to extoncS that bouncSary to acaapt that oroa within ita 

22 plan? 

2l HB, HCCI.AtWiAN I I ' D lOrry , . 
2~ KR. HCOLOTIILIN I would Pocahontu ou Partnenhip be eaenable 

2S to accept that -- to brtno ita bouncSary over to aeet the 

• 
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oo aon? 

t KR. HORGAN• It would not o!!oot uo oporot1onolly. Wo could 

3 do that oporat1onally. Wo don't tb1nk tho dro1novo 

• jUiti!1oo that . I! thlt ' o What tho Boord would 11ko, WI 

a would b1 w1llin9 --

o Hll. HAIIOII I BICCUIO ao . Firat o! all, I WOUld 11ka tO lay 

1 that, aa you probably oro well aware, 1n aoptoabor I wa1 

• vary unhappy with tb1 way tho lonvwall pan1l1 wara 

o cooportod in relation t o tho 80 aoro ltat1on . I would 

10 ver y ouch llkl to t1l l you that l porc11v1 what you all 

" have dono hero •• an onor.ou1 atr1do 1n tho rivht 

12 

13 

,. 

direction and a• very ouch 1n favor of tho fact that thi1 

lonvwall plan cooporta with tho other 80 aero 1pac1nv and 

dotln't leave thia thinv. What I don ' t under1tand, 1 
11 vuoea, i a I con underotand that thia 11 a ained out area 

to and t hat if you aoalod a vob, you 1oal thll area out, 11 

11 that correct? 

II HJI, HOIICAII I 

tt KR. HASON1 

That 'l t rue . 

You •re 10y1n; that tht only tioo thoro will bo any 

:0 

21 

1 que1o t o a y atnd thtra il an inconllltoncy in tho 

f act that you •ro atktnv for por.io1ion t o drain vao fro• 

all of theoa upper otrata that be von• t boon at nod at tho 

ttoo you • re nun; that the Poco l baa bllll at ned and 

you ' re not ootnv t o tncludo i t in tho unit. Potentially, 

I vue11 , tho only Qlltch would bo 1o 1f thoro woo 

35 
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2 

l 

• 
a 

• 
7 

• 

potential Qal production fro• thoae upper ltrata that 

1oaobow ondod up not evor baing produced by virtue of 

thia beinv left out . What I think Kevtn ia trying to 

1ay, and I would agree with, ia tharo anyway to deal with 

that problla in a reuonable way 10 that eveeybody i.l on 

equal foottnv and tho vae ovnere in tboae &~pper coal 

•••••· if there va1 ever production out of thea, would be 

entitled to bo o part of a unit and have on allocable 

O 1hore of the incoaa. Tbat•a tho only --

10 KR . KORGANI ~vatn, Hr. Haaon , our deotaion hera val baaed 

11 entirely on whet we thought vaa drainage. We have no 

12 problea, if tho ooard foela that thta would better 

I) protect tho correlative rtgbtl of thole people, froa our 

operation atandpolnt , va have no problea with eJCtandtng 

15 that t o that boundary. 

' ' KR . MASON : Okay. I undaratand what you•ro layinQ. Really, 

17 

II 

,, 

21 

22 

n 

what it aaounto to and you correct •• if t•a vronv, ie 

t here are two different potential drainage eituationl. 

one i nvolvinQ tba Poco lluabar 3 only and the one involv

ing anything 1 111 . I QUOII what Kevin VII IUggaating, 

eit her by eJCtending the boundoriel of the unit, or by 

aoae ot her way, you could, in effect , aay it in feet the 

drainage occurred froa thoao upper unita, you know, tbat 

would be conlidered or be tnoluded in the unit if it 

ralotu t o t he Poco l only, which there 11 no QDI end it 

38 



• I will be oealed off . Then, obviouoly tboc would not be 

2 included and we would agree with you that it would be 

3 unfair to charvo the people who own other parte of tbio 

4 with product ion fro• which there wae none aade froa their 

a underlying alnerolo . I vu••• whet we•re oay1Dv 1o 

o perbapa aoaathtnv 1n that order would be •• 

7 HR, HOROAII I We could agree with that type of ocenar1o. 

e Avo1n , 1111ot 11 gone there u a chunk of the 3 oeaa . Tbe 

e oeaa production bora does aake up a •inority of tbe unit 

10 production. Due to the lock of tbil gob area, the 

II aalorlty of tbe production out of tbio will be gob 

12 production -· Which 1a the upper aoaa production . we 

• 13 could live with that change . We could •eke that change 

14 1f the Doard eo deelree. 

IS KR. H.UOII I Okay, 

te KR , HCOLOTIILltl l one follow-up queet1on on it. Do.. that 

17 alter the ownerahip if you include tbat7 

11 H.S, HCCLAIIAHA/1 1 It will alter tho ownerohip peroantovoo , 
1D obviouoly, for ony poroon in there . 

20 HR . ARRIIIGTOih They on pretty well in the unite. I'• lUot 

7l l ooll lnv on bore . Hoot all of thea have been noticed. 

n HR . HCOLOTHLIII 1 Doee it chango the naaeo of the people WbiD 

ill l t --

~· HR. HORGAN: It doeen•t change any people, they juot change 

~ porcentavoo . 

• 
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1 HR . HCOLOTlii.IIIs J 'D worried abou t notice now. 

2 HO. HCCWUUUUUis Thoro oro no add1t1onal partiea . 

3 HI\ . AARIIIGTOII 1 110 addi t1onal part101 , I que a a tbet' a •• 

• HR . H.\80111 8o everyone that would be affootad by tb1a boan•t 

& had not1oa7 

• Hll . HCCLNt\IUUII That • e correct, 

7 HR . HASOH s Tbank you, 

I HR. HCOLOTllLJils Thank you, Hr . Cha1raan, 

t HR . c:tiAIRHAH a other qu01ttona, Heabere of the Board? 

10 HR. ZVAJI8 s You oot thoa. Hr . cbo1raan, I do have •• 

II MR . CIIAIRH.\H s Hr . IVana. 

It HR . IVANa : Hr. Hor;an, 1n that particular area that'• 'uat 

13 bean under d1acu1a1on, ore you now eot1vely dra1n1n; ;ob 

1• •• 11 that an actively dre1n1n; oob area? 

IS HR . HORQAJI I At tbU tlae? 

II HR . IVAH8 1 Uh· hub . 

17 HR . HORQAJI : llo, 1t U not . 

1' HR . IVAH8 s Wilen you aay 1t'l •1ned out, the Poco hal been 

10 a1ned out •• 

~ HR . HOACANs The Poco l , there•a been ••ina developed in that 

tl a rea . 

D HR . IVAH8 s Okay, 10 there 11 at1ll aol14 coal there, but ell 

n you've done 11 drill --

:• HR . KOReAN I 

2S HR . IVAJ18 : 

It'o beln; ventilated now. 

-- d riven your •line tbrou;b and your 81De vdu 
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wore token core cf7 

II KR . HOilOAJI I Tbot • 1 right . 

3 KR. IVAIIII I Dofoty. 

4 KR. HOROAJII Tbot' 1 rlgllt . 

a HR. IVANIII so you•ro not trying to produc1 any gal fro• it . 

e All you•ro trying to do 11 keep it fro• --

7 HR. HORGAIII vo don ' t have tho technology to cloon up that 1 

• percent aothono go1 . 

D KR. IVAIJBI l QUOII What I WOI gltting Ot il, YOU know, how 

10 aany heading• oro you driving on your aoinl? 

11 HR . HORDANI UIUOlly eight. 

Ill KR , I:VANB I Okay , 

13 HR. HORDANI Thoro ia a ••all barrier botwoon tbaro 10 thot•a 

14 -- that llno thoro c:orro1pondl alao1t dirac:tly with our 

•a aa1n1 going north. 

•a HR . IVAIIII I Okay. When you 18id it waa ainod out, I wondered, 

17 okay, 11 it a lned out? 

•• HR . HORGAN I It ' • all devalopaent . tt • 1 not another gob area. 

I t HR. HAIIOtll Hr . Cbalraan. 

~ HR . CKAIRHAtl l Hr . Halon . 

'' HR . HA80N1 I llovo one a oro qu .. uon . I wo1 trying to find a 

~ aap o[ t hoeo propo•od well loc:atlona . Vbon do you all 

n propoao t o dr ill theao wel l•? I know 1oao of -- nino of 

2• thu are already --

25 HR . HORGAIII Tho prograa 11 un4erwey. Tbil yoar -- all of 
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thea will be drilled thil year . 

2 KJI, HAIIOII I All the walla -- ell ot the .. penell --

3 HR . KORGNI I All of tho•• that are 1hown there. If you're 

4 1howtno four welll per panel --

a KR . HAIIOlll Yoa, 11r. 

a KJI , KOROAIII Tboae en all propo .. d for drill1no thie yur . 

7 Tbaro ore a ero wolla that will be drilled in tbo•• 

• penela , okay, for production of oo~. Tbere will ad41-

o tional walla drilled between thoae four . 

•a KR. HAIIOII I okay, but the11 c:onatitute all of the well• that 

" you anticipate drillinG pro•ained7 

12 KR . KORGNII Tbot • a true . Tbat • a for the pre-a1nino drainino 

13 o f tho J aaaa • 

•• HR . HAIIOII 1 You ontlc:ipote later, a1 you oat into the oob or 

•a oo forth -- okay. 

10 KR . KORGNI 1 We aoy avon drill aooe of tho vo~ welll ahead of 

alnino to get thaa out there and oet thea drilled. 

II HR . HAIIOl1 1 AI I underatand it , aoae of theae locattonl --

IO t horo oro nino o f tboa that ore already approved? 11 

~ that -- propo1ed --

~~ KJI . KOROAIII 

n HR. KABOII 1 

Nine o f thea ore drilled. 

Okay . llino o f th .. ore drilled. 

2J KJI . HORGNI I The tenth one , I think it'• nuaber 121 -- if that 

z• nuaber il on the oxh1~1t you' re looking at -- il per-

25 alttod but hoe not been drilled at tbll point • 
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1 HR . KADOII I Tbat'l in •• 

2 KR . KOROAN I lluaher 10, I tbl nk it 11 . 

3 KD . KCCUUWIAII I That• 1 r lobt . Are you looklno at bhibit 171 

4 KR . HCOLOTHLIII 1 Y" oh . 

5 HR . KA.BOII I Ub·buh. Hr . KcOl othl1n keiPI ae ltrliOht . 

o HR . ruLHER 1 one c larlfylno tb1nO - - lt'a bean poraittod br 

7 the Dlvlalon of H1n•• · 

I Kn . KORGAJII Tboy era paraitted u VVIII . 

e KR. J OIIID 1 Not by Kr . rutaer , in other wordl . 

10 HD . HCCLJI.IIAHA!I I Tho converalon peraitl . 

II HR. KASOII I AI a VVII. 

12 KR . HOROAII I AppUc ltiORI b ave been 1ubaitted, I QUill , 11 

13 prop or f or that one • 

1• HD. HCCLJI.IIAIIAIII We ' d like t o c ell Hr. RIDdY Albert, if wo 

15 aay . 

IG 

17 

18 RAJIDALL HARK ALBilRT 

'' a wltnea~ , a f t e r b avino been duly aworn , 111.1 oxuined end 

~ t aatlf i ed Ill ( Ol l OWI I 

21 

22 

22 

24 !JY HS. HCCLAIIAIIAII I 

DIRIICT BXAHINATIOII 

~ o. Kr . Albert , wou ld you plea• • 1tato your full noaa for tbo 

u 



• 

• 

• 

I 

a A. 

a o. 
• A. 

a o. 
e A. 

1 

• 
0 o. 

10 A . 

" 
, , Q . 

l l A . 

•• o. 

1& A ' 

10 

17 o. 
II A , 

rocord? 

Randell Hark Albert . 

Your oddrou? 

2001 Toluao street, Bluefield , Welt V1rv1nia . 

Your profoeoion? 

I'• e project aenegor for Pooehontu ou Partnenbip 

which u a portnorehlp botwoon con1ol1dat1on coat coapany 

end conoco. 

Your r .. ponlib1Ut1ea and duuea ee project aanoqer? 

I ' • reeponl1blo for the overall operation of tho Pocohon

te• Cal Pertnerlhlp. 

Your educational background? 

I have 4 B.A. in alning onglnlerinq froa VPI • 

Do you h4VO any 11cen1e1? 

I'• e regiltered engineer 1n the coaaonweelth of Virqlnia 

ond Dtote of veot V1r111nio . 

could you pl ee1e •tote 4 brlef work h11tory? 

I' vo be on wlth con•olldeuon cool coapeny 11nce June of 

10 1979. S1nco thot tlae I ' ve held ver1ou1 eng1ne1rin11 

~ po11t 1on1. I've been e ventilation engineer, e alninq 

enqtneer , end aoot recently, e pro ject aonoqer of the 

partnaroh tp for obout ono end a bolf yeore. 

lfove you ever been quoliflad u an expert witneu ln 

•1n1nq onqloetr1DII before the V1rQlD1A 0118 and Oil Doard? 

Ye1 , 1 have • 
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I H8 . HCC~AlWII t would eub•1t Hr . Albert before th11 Board 

2 

3 Q. 

4 

5 

e A. 

1 

• 
' 

10 Q. 

II A. 

II 

l l .. 
I S 

10 

17 

I I 

18 

20 Q. 

21 A. 

n 

:c 

2~ Q. 

25 

•• an IIIJIOrt in •ining engineering. 

(He. Hcclenlhan continuea . ) Hr . Albert, what well 

apaotng ie praaontly being oDployad for the VVHI tbet ere 

dr illed within tho south longwell S through 12 unite? 

tf we DiOht look at £Kh1bit 12, I boliovo it ia, if you 

taka tha 32 walla , nina of which are drilled, the Zl tbet 

are propoaed would vivo u• in that entire eight lonowall 

panel• about a 60 acre •pacing. 

ZXCUie •e. It'D lxbibit 17 , 

Bxb1bit 17. lxcuae •e. H1atorically, for dagaa1f1cat1on 

purpoaa1 , we have tried to drill frack wolle botwaen 2S 

and 30 aero •pacing. Tha well• that ar.. •hown •• the 

nine welll that ere drilled -- are drilled on about 41 

acre 1poc1Dg owing to the fact that wa bad a little •ore 

ti•e for drunaoe prior to Dine through of than wo111 . 

For oob well •pac ing , when we co•• back into the aot1ve 

•1n1no portion, for ell wolll we ' d be looklng at about a 

12 ac re •pac i ng batwoon oob well . 

Who t ie your tt•e fr .. e for •lning thil area? 

we have between -- fro• the firlt panel of aouth loogwall 

~ -- about a year and a half -- to tho leat panel of 

1outb l ongwall 12 -- about nine yeara . 

What .. ount of • et hane that '• releaaed duriog •ining 

operat ion• can be recovered during coal bed deoaa1fica• 
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1 tton? 

a A. llt1aate• range fro• 30 percent to 50 percent, evan 60 

~ percent. There ere .any Vlrlablel . It'• the aaount of 

4 gaa contained in the coal in the ad,acant rock etrete --

a the coal bod aetbone -- and tbe geologic con4it1ona 

o preaont. ao it 11 3u1t a bigbly variable nuaber, but I 

1 

a Q. 

0 

10 

11 A. 

13 

14 

1& 

10 

17 

I I Q , 

10 

20 A. 

21 Q . 

22 

22 A. 

24 Q . 

~ 

would ••Y fro• 30 percent to 50 percent to 60 percent. 

Wbot are the deter.tning factor• for proper 1pactng for 

tba•o vertical ventilation bole• 1n coal bed aetbaa. 

welll 1n the uni t in connection with the aloe operation? 

In connection with the aine oporatton, actually the flrat 

That relotea to tho t1ao that we bave until alne tbrou;b 

-- the u ou.nt of drainage tllle we bave . Tben, 1econdary 

to that would bo your nor.al engineering -- re1ervo1r 

engineering paraaeter• -- per.aabU1ty, pre11Ure, 

poroaity and tbo abaorption charaoter11t1cl of tbe coal . 

Do .. your unit propoul for 1outh lonqwall 5 through lZ 

accoapli•h thaao optlaua •pacing goal•? 

Vel , wa think i t doo1 . 

Do the areaa aought to ba apace<! confor. with conaol ' • 

alne boundary? 

v .. . they do. 

Why are you unable to keep the•• walla in production for 

20 yean? 
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17 A. .. 
10 

simply that thia project ia port of an ongoing aiDing 

operation. Aa we•ve abown t he Board in the poet, we're 

actively peraevering a mine plan . All of theae walla 

will bo ainad through in leal than 10 yeara . 

tn your opinion, 111 thia the aoat aconomic plan for 

dra1naoe of the untt? 

Yel , lt il . 

What 11 currently baing done with the coal bad aethane 

gao that ' • belno produced in tho uucbonan tluabar l •ina? 

tt ia beino vented. 

would thla unlt propoaal mtniaize tho venting and waating 

of the gaa? 

Yea, lt would . 

What wtll thia appllcation accoapliah regarding royalty 

dlatributlon aaono t ho r oyalty ownero within tho 5 

through 12 unlta? 

we think t hat tbla will provide for a very fair and 

oqultable d1Dt r1.butlon of royalty to all affected ownora. 

It would alao go a l ong way t oward protecting correlative 

rlohto of a ll ovnora . 
11 HS. HCCLAHA!WII Thou are all the queatlona t have for Hr. 

22 Albert. 

2l HA . II VANS I Hr . Cha1 Mien , I have --

14 HA . OIAIIUIAIII Hr . I:Vana . 

~ KR. IIVA!I8 1 Hr . Albert , there are 32 pre•ainino bole• now • 
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• 

• 

now 11ony •oro holeo do you expect in tho Qob o1tuat1on 

for thh --

' HJI, ALBBRT s Hiotoricolly, Hr. Ivane , we hove .. an for th1o 

• 
5 

e 

1 

• 
0 

10 

lenQth of panel, about aaven vella per panel per Qob 

vella . We think, however, •• ve •ave into thia araa and 

wo •re able to poao1bly do a better 'ob of pre-dro1n1nQ 

not only the 3 oea• but, hopefully, 1011o of tho other 

noma of tho pool , that we ••Y not nood quita a clooo 

deoalty of apace 1o the Qob well• but tbat•o purely 

pro,eotion at thia point . 

It HR . BVAIIII s ao boa1colly what you•ro tolUnQ •• •• I ••• it, 

12 you•ve oat four a1toa located and if I took a point 

'' llidwoy between eaoh of thooe, io that how you would --

'4 HR . ALDBRTI Yo a , air, 

IS HR. BVAIIII I -- probably drain th .. out? 

10 KR. ALBERTI At leoat -- yao, air , 

17 KR . £VAlli s The oeven holeo, io that bued on your experience 

•• with aoollno oob ond tryino to keep tho preoaurao ouoh 

so thot l t does not effect the oofety of the 111noro? 

~ HR. ALDtRTs It'a boeod oololy on that lt dooon•t affect the 

2 1 aofety of the 111nero . we will drill •• ••ny Qob vella ao 

U l t tekoa to bo oble to oofely •lno tho oool in each 

n lonovoll panel . 

24 HR , tV All li s Hove you au led any QOb un 1 t1 to dote? 

~ HR . ALDCRTI Yoa , MO hove , 
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1 HR. &VAII81 What 11 your uparienca baan ttl th draininG that 

a oob for the protoctlon of tba •lnarl? 

3 HR. ALBIRT I What lta ' ve 1een to date, ttl have tvo areee that 

• aro eeolod. Tba firat two application• that we bad 

5 bafore the Board , the BUNl and the euat , ttl have &bout 

o aix aontha of date on the DUJI1 aoaled area and about one 

7 •onth of data on the auat . va•ve aaao no iapect to the 

I aafoty of the aloe . vo have to ventilate by lett each 

O aeal , of couree , with freab air . we have caaea Where tte 

10 have aoee aeala tbot aro atill -- that tba preaaure 11 

" otlll wantino t o oo into tha ;ob and, in other caaea, 

12 whore t ,ho aeala ore wantlno to co• e t-ord -- the 

13 

I. 

15 

prea1ure 11 want ino to co•• toward the eina. 8o tte can't 

draw any concluaiona . we have 1oen that tta can -- we 

don't reallY have a b19 iepact on hott wa produce the 

10 holou r1Qbt now . wo •ro produclnQ one bole per panel . If 

17 we would Qet ln a eltuetion where we were cauaino ;ea 

10 probleau for tho e1no , we would produce •ore bolea per 

10 panel . Aoein , the aefoty of the •lne 11 our nuaber one 

21 

priority . Vo ' ro not ;oinQ to let tho oconoelca of the 

oaa project dictate bow we operate walla -- whether they 

~ be ooalod ; ob or activo QOb or frack walla . 

n HR . BVAJI8 1 Okay . 8o, you uy ln tba 11aled unltl that you 

z• have to doto , you' re producinG ono woll per panel? 

2' HR . ALOBRT1 Yea , ur , one ttell por panel. 



• HR. BVAHB I Tbat1 1 variable Ill to itl effectivenell 1n keep1D9 

2 the ;radtent1 tow•rd the ;ob area u oppoaed to -- one 

3 area you 1Ud, well , the outl1cla wantl to caa 1n, Which 

4 11 what you•ro lookin; for . Thon, in another aroa, 

s you •va ;ot pro11uro a;ainlt --

o KR. ALDBRTa That'D ri;ht. That•a containad within the •••• 

7 uahd area . That• a not a cUfferonco fro. ono. In •Y 

a otnd, it'a not oo ouch how tha walla are produced, but 

o how tho wuthar 11 actin;. Baro•otric pro11Ure, I think, 

ID ba• aoro of an iopact on what happen• in a 1ealed area 

II than bow wt •re produoin; the wolle. 

12 KR . IIVAtla a Do you havo any production Ugurea on bow ncb 

• 13 you•ro ventin; froo thole 1aolod un1ta7 

14 HR . ALDIIRT I Yoa, air , I do, but I 'd l1k1 for thOII to r .. 11n 

1& proprietary if t could. 

10 KR , llVAtiS 1 Okay. 

17 HR. HCOLOTliLllll IIXDUIO 1110, Hr , liven a , I balliVO that the 

I I Doard could raqueat that information and WI keep 1t 

10 proprietary aa wall . If that •a a concern . 

2D HR . £VNI8 1 I would like t o have 1ooe, you know, 1f you•vo ;ot 

21 11x contha worth o f data -- I gueu what r •a ull.ln; you 

n 1D r •c trytnv to vet educated hero. You know, tbil il a 

n nov altuatlon and you do have 1011 data -- preli•lnary 111 

24 l t lilY ba -- on charactoriat1c1 of a 1aaled unlt and 

:15 Iince 1 don't have anythin;, r would llkt to have the 

• 
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bonoUt of your o11por1tnoo to dote 1f thet•e -

a KR . ALDZRTI If we can eub8it tbat to tbo Board and it r ... tn 

3 confidential, we have no problea with tbat . 

4 HR . CIIAIRHAIII I don• t think we con. I'a checkinG to too, but 

D I don ' t believe that anythinG e11cept Whet•• protected by 

o tho ototute could be protected . Anything we hove ie 

7 public intonation . 

1 HR . STJ!ILB I I hove e queetion about that, oleo . lt haen•t 

o bean dotorained who actuallY owna th1o dean tbino . lt 

10 aoy belono to tho eurfaco owner . Dote be not bavo o 

II r ight to th1o inforaation alao? 

•a HR . CIIAIRHAIII Anything that tho Boord would have tbat•a not 
., 
14 

protected by atotute would be available to the public, I 

believe. 

ID KR . JOJIBB 1 I • a afraid thot • o our -- we wore jult tel kino 

10 hero , Hr. Chairaen . I think we aoroo with the Cboiraon. 

17 HR. HA80N 1 Let ao addre11 one que~t1on, if I aay. U it 

18 antlolpat od that thla lnforaatlon would roaoin proprlot-

10 ory or lo t hat only an 1nteraed1ery7 

~ HR . ALDCIIT I llo, ur . lloturally, ao we booan to produce tbeae 

21 

aa 

n 

aoalod oob wella lnto a c:o .. orciol aorkot , then thet 

l nf orao t l on hal t o be reported to Hr . FUlaor, end that 

wll l be -- lt wlll cor talnly not be proprietary then. 

Wall, t bot•e whet I aeon . I ' • juet trylno to 

detera1no -- before we vet into a blo thlno about hov to 
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I deal with thU, ere we going to bave tbu 1nfonat1ou 1n 

2 e very lhort ter11 or il it e long ten or nat --

~ HR. ALBBRTa wa •ra going t o have it in a very ebort ten, I 

• hope . 

5 HR. 1V~IB1 I undaretand your concern• and that•• -- it wae an 

o educational procau for •• llnco wa•ro talking lhout 

7 another unit hare that•• going to go the 1aaa way, All 

1 I'a trying to do iD aako 1uro that any docilion that we 

o aaka u baeed on oll the evidence that•• available to 

10 aake the b .. t datarai.netlon that we ciiJI , But I under-

" etand your proprietary concern on --

12 HR. HOROAJh Hr. zvana , U I co~tld juat aaka a general 

l l 

,. 
10 

etataaent on it . When we did our eealed gob applica

tion• , wo proaanted 1oaa projected -- nov, I don't know 

if wo•re that good or what. okay? 

10 HR . CVANB1 That'D why l'D aaking tho quooticn. 

17 HR. HOilOAII1 nut we • re not far off frca tho .. projection• with 

' ' our o~x aonthl of experience . Without giving any vall 

•o opacH1c infonaatlon . 

~ HR. IVANB 1 We ' l l l et it oo at that until that data co••• 1Jl 

21 tha t wo can look at . t do und.aretiUid . 

n HR . HCOLOTltLtlh Excuae ao , Hr . Chain~an . 

21 HR , ClllllR.HAih Hr . HcOlothlln , 

2• HR. HCOLOTIILllla on t he atatuta, page 9, 4!1.1•:161.6, the 

director •hall hold confidential oll log•. 1urvoy1, and 

!10 
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roporta relaying to the drilling, completion and taat1DG 

ot o wall which aro filed by vao and oil oparatora. 

3 Would that atetute not ;iva ua the infor.ation that Hr. 

• Ivana ia raquaating and atill bold it confidential? 

6 HJI . CIIAIJIHMit I baUavo thia 11 'u1t for exploratory wall8 

a liko that Texaco ia doing in eaotorn --

7 KR . FULH£R1 Tho atatuto, itaolf , that•a tho director, not the 

1 Doord . Tho director h01 that authority. I could not 

O ;iva 1t to the Board . 

10 KJI , HCOLOTJILIN 1 Then I'll under tho wrong OIIUIDption. I felt 

II 

t2 

that the Doord wao priVY to all infor.ation that co••• 

into tho offlco . 

13 HR. Flll.HilR 1 llo, it'l not . 

1• HR . HCOLOTJILlll l tt•• too late to talk to tho aonoral Alaallb-

t5 ly, iln 't it? 

tO HR. JOIIES I Hr . C'hair11an, we ' d be glad to conaidar that 

t7 quoatlon turtbor an4 look ot tho 1tatuta 1f tba Boar4 

I I would, you know, on4 try to figure What wo can do. 

tO obvioualy, we want to cooperate with the Board all we 

~ can . we do havo o -- thia ia o compot1t1vo buainaaa and 

21 wo do hava aoao proprietary lntoroat involved that we ' d 

~ ltko to balanca . If tba Board Wiab, HI. HcClonaban and I 

n could conoidor that and 11ako o propo1ol to tho Boord or 

2~ however -- oivo our opinion, f or wbot it'a worth. 

25 HR. EV"-'IB1 If poDiihle , you know, to protect your intoraot, 

!11 



• I Wb8t you would feel co•fortable with , lulow1ng What our 

2 conetrainte are -- or leek of th .. -- anythiAg that you 

3 could do, I would eppraciata . 
• 

• HR . JOifllBI Vary good , 

5 KR . ZV~IB t AD •uch infor.et1on •• you feel co•fortable witb 

e giving . 

7 HR . JOifllO t wa would be glad to conaidor that. 

a HR. CIIAIRHAII t Other queet1one'1 Hr. Albert, would you --

o concerning the eafoty of tbe workere again -- would you 

tO tell ua What couunlcetion eyete• or operational plan 

11 that you heve to lneure tbet the worker' 1 aafaty U the 

12 ovarrldtng fector . You're on the operational alda of the 

• 13 production of the walla , ie tbat correct? 

1• HR , ALBERTI Yae , air . 

15 HR. CIIAIRKAJI I What working ralatioDihip do you have with the 

10 •lno auporln t andent or wboavar ia in charge day to day to 

17 inaure t hat t hat llfoty overridee7 

II HR . ALilflRTt Wall , noht now the •tno 1uper1Dtendant and l try 

10 to •nt once every two weeki to 1neure that we're botb up 

~ on actlvl tloe t het ••Y affect aacb other. l would 

21 ont1c1pote , oa we oot c l o1er into actual operation, that 

U we would •eot • ore o ften tban that. at.ply put, the 

~ auper l ntondent and t -- officoa are about a •11a apart, 

r• ao we havo dally contact with ooch other . lt'e jUit not 

~ a etructurod t wo week ••atlno, but we have daily contact • 

• 
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tta colla U he hu o problo• undarvround with Qll ancl va 

dlacuaa that . vo have no co•putertzad ayat .. , 11 aucb, 

that alerta the •loa lf a well 11 off , However, va do, 

111 a •attar -- heva alnca clay ona with the de;uU1cat1on 

project , hava •anpower that chacka each QOb well every 

two boura to 1naure that it 11 runninQ ancl tbat 1t'a 

operatinG at lta peak of cbaractertatlca. ve will 

continua t o do tbat t brou;b tho operation of the ;aa 

project , aa vall . Again , aa va go forvarcl, I couldn ' t 

rule out that we •ay •o•a day have ao•• type of co8PQtar• 

ind • on1tor1ng ay•te• vbara ve would actually be able to 

aoa what each vall 1a dcing. ona thing that wa ora doinQ 

-- all of our plana for the Pocahonta• oaa Project are 

eltbar on walla - - we ' re not doinQ anythin;, to date, and 

we have no f i ra plana t o do anything aa of thla data, on 

anythi ng other than panelo that ora already •toed out. 

wa ore not doing - -. wo ere not trylnq to capture , aa of 

t h la 10 aecoodo at leaat, any qaa off of an actively 

alned panel . t could not rule out, a1 we QO forward with 

th11 proloc t and oa wo Qat a batter feol for tt, that ve 

••v oKpl ora aoae o f tho•• avcnuea . But, at leeat , to 

teraa of •lnar aefoty, we are ataytnq eway r1Qbt now fro• 

the active panola -- the penal that 11 betng actively 

•tnod . 

tS HR . HASOII I Hr . Cbo1raon • 
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KR. CIIAIRMAH I Hr. Huon . 

a HR . HAIIOIII Do you ell -- to go into one of the .. VPHI and 

l vent goa , doa1 it require any kind of pe~itt1DQ •• far 

• u othu then fro• the Depertaent of Hinu end the 

a DiVilton of Oil and ca1 apocitioellY to vent ga1? 

e KR. ALBIRT I No, a i r . 

7 HR. HADOIII Thera ' • no environ~~ental relatod po~1tt1nq fro• 

1 the atata or the raderel people involved? 

0 HR . ALBIRTI llot at thil tiee , 

10 HR . HAOON 1 11 that en uqly quoation? 

II KR. IV-'HII I Yea, it i l , Hr . Hillen. 

II HR. HABOII I But in fact, doinG what we 're doinq here il voinq 

ll to cha.nge tbat and the vu will be going into a pipeline 

1• inatead of betnQ waatod, 11 that correct? 

15 HR. ALBERTI That U correct . 

1e KR. HOaaAJI 1 What we • re dot ng hero , 1 think, il a win / win 

17 aituauon 1n every 01pect. lt'a a win that we•ra qettinq 

" tbe eetbano out of t ho coal eine . It ' • a win that we're 

IO no l onger venting aa aucb of it lnto tbe at.oapbera . 

4'0 l t'a o w1n thet we're conaorvinQ a roaourca. 

ll Ha . HCCLAliAHAN: And people are getunq patd. 

n HR. MASON: Wall, tho ldoa that you can't alno unle11 you Qlt 

n rid of the qaa . You' re coepelled by l aw, •• 1 undaratand 

14 lt, to reduce to cortaln eethana lavale, 11 that correct 

~ a1na aa fety? 
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1 HR . ALBIRT I That'l correct . 

a HR. HABOIIs You've got to get tbe QU out of the •inll and 

3 you have to do ao•ething with it . 

~ HR. ALBIRTI Tbat 11 correct. 

a HR. MASON s And that tbU pro;ru wlll, in fact, allow an 

o oconoaic uae of that Qae, ia that correct? 

7 H.R . ALBERT I That ia correct. 

1 HA. HABOJII Thank you . 

o HR. CKAI~Is If I could reviait the follow-up queetion. I 

10 thought I would juat uk you about coordination and 

n couuntcation between you ud the euperintendent 1f 

t2 that' • tho do a iQnated party. If ho boo a •in• at.oepbere 

13 

1~ 

problta , doe1 that override your operation•! 1id1 of 

production of 11111? 

1& HR . ALBBRT1 Yea , 111r . I will ltate for tho record, 1f I 

18 •toht , that tho nllllber one prior1ty of thll project 11 

17 the aafaty of the atnor• at the Buchanan Nwabor 1 •ina . 

18 llo peraon , no •aabor ot •uaoe•ont, will override tbat 

10 priority . That re•oin• ay nwabor one priority and it 

~ will roaatn tho nuabor one priority of the project. It 

21 ta coamttted, you know, the entire organization, Con1ol, 

~ conoco, are all coaaittod to that concept. The project 

~ we• 1tarted with that concept beinQ nwaber one and it 

2~ reaal n• t o tbi1 date . 

2S HR . C11Al~l 1 Any other qu11tton1 , Hallben or tho Board1 
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1 Hll . HCCLAJIAJWh we rnt.. 

a "•· CHAIRHAH I we have objection• fro• four parttee . II Torry 

3 Baldwin here? Don John1on, Attorney? Dob Bteolo? Dally 

• Wade? Not here . The record will 1bov that Terry Baldwin 

a nor Don Johnaon 11 bore . Ruth Steele? Preaent . Do you 

• wteh to oddr111 the Board at thil ti•e? 

7 HR . IITEILC 1 voll , I hove aoveral quoatione here that I can ' t 
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25 

find anewere t o . averybody I've talked to vtvee •• a 

dHferont anewer. What effect don thil application bavo 

on our eurface rivht7 Don thU unit allow for opera

tion• to be conducted anywhere within the unit? lt'a 

normally been accepted by the Doerd thet one well ehell 

drain ao aero• and that in eo acre• a •ineral owner •av 

have the rivht to uae a reaeonable .. aunt of eurfece ae 

••v be nocoeeory . If tho Boord oronte tbil application, 

dooe it •••n POP con ueo onv and all •urfoco within the 

unit or unit•? If eo, ian•t tho Board takinv in kind 

that conuderauon? Dou thie appl1c1t1on, H vrented, 

••an that oo lonv oe production il co•inv fro• anywhere 

wi thin the unite , •v oil and va• rivhte ere tied up 

wharoln I cannot do anything. I hove a water well on •v 
proper t y that 11 producing methene or v••· The vee hae 

never been aold f ro• oy property. Thov drilled one of 

tbeee holea and I l oet •v Qaa . What rtoht do I have in 

thu inetonce? 
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1 HA , CJIAIIIHAJI I Hr, Hill On , 

2 HA. HASOH1 I ' m juot trying to got a point of clarification . 

3 Aro you addroausng thoau quootiona to uo? To tbooe 

' people, I aoan --

a HA. 8TIILB1 Tbeoo queotiono oro for botb. I'd like for tho 

o Doerd to clear thio up 1f I could, I have aaked thoae 

7 queottono before and I can't get an accurate, honeot 

I anawer. 

t HA . HAIIOII I I • m aympathotio w1tb your deo1ro to know, you 

•o know, to be fully inforaed about wbat'l golng on and how 

11 tbia affecto you. I ou••• the problea ia, and Hr. 

12 Cbalraan, I oertetnly dofor t o you to thil, but tbooo 

1l 

•• 

beoringo oro conductod in a way in which thooe peoplo 

prooent an application . we hoar evidonco in 1upport of 

•s that application . Than, we aoko a dotoraination of that . 

10 

17 

•• 
1i 

Tou bavo tbo rlgbt , wi t hin tho context of tbat, ao an 

affected poraon , to alao oak thom quoottono and try to 

prooent tbingo tbot would affoct our declalon in thot 

r ogerd . I ou••• what I ' a trying to do, tf wo could, 11 

t o f ind ooao way tn wblch wo could mechanically have you 

get tbo anowera t o your queottono within tho contoxt of 

~ what wo•ro doing . 

ll HA . CJIAJRHAIII 1 think that • o whet bo' o trying to do . Ho 

2• wanto to uoo tbo Doard, au I undor1tood hia, aa tbe forua 

2S to got the10 quuttono onoworod hero today. I think whet 

!17 
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we would oak the petitioner• bore ie to anewer theee ae 

a boot you ooo fit . 

3 HR. JOJQ& r I tbink ono tbing, Hr . Chairoan, that oaybo nooda 

4 t o ba kopt in oind, ie tbla io tba application for tbo 

a unit dooiqnation and really, •• far •• wo knew, dceen •t 

a arant any riahto in rogord to tbo ueo of tho aurfoco. 

7 New, we hove on tbo docket, and ••Y procood if the aoard 

• rovorobly conaidora our oppltcation, o forco pooling 

D application. Although I don't boliove Hr. aeldwin 

10 

11 

12 

13 

14 

15 

IG 

17 

I I 

ID 

actually ie in tba unit tbot wo bovo on tbo docket -

oxcuao oe, Hr. Stille. I apologize , Hr. ateelo. Tbot 

hie property 11 1n tbo1o unit• that we hove on the dockot 

t oday. We did filo certain forced pooling applicotiona 

conditionally on thoae unite . Aaain , to try to coneorvo 

oe ouch tioe ae pceotble in the event that tho aoard 

thought thoy could orant our preunt appllcauon, we 

could proceed to tho.. . But I really, boneatly, I tbtnk 

thia appl i cation dooa not offoct the eurfaco at all . Tbe 

rorcod pool1na of inter .. te within the unite would have 

:a eoeo looal oftoct on tho eurfaco, we think. aut tbat•a 

21 

n 

2l 

reallY not ot 11oue ln thio caoe . I don ' t want to oecepe 

any •• I'd bo ol ad to anewer any queetione tbat tbo Board 

haa, but l did want to bring that obeervation, at loaat , 

:~ t o the Doord' e attention . 

25 HR . CliAIRHAII r Hr . staole, do you earn thU your aurhco ia 

58 
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I not anywhere sn th .. e unitl before tbe Boud today? II 

a that •• 

3 HR . 8TUL11 Hi.ne 11 1 and 8 up there . 

' HR . OIAIRHJUI I 1 and 0? 

5 HR. STIILI I Yeah . 

6 HR. JOIIIS I IIICUIO 11e , Hr. , Chair..on. It' a the forced pool1DQ 

7 •• he io not within tbe forced poolinv opplieetiona tbat 

8 wo have on tho docket, bocau1e we bavo not 111k1d •· 

II HR. HCOLOTIILIII I Hr. Chatrwan. 

10 HR . OIAIRHAIII Hr . Hc:Olothlin . 

II HR . HCOLOTIILIII I 1 would Uke to point out to Hr . lltoele tbot 

12 thil ooard be• no authority t o cleterwine Who owno tbo 

13 11inonl or tho vaa . That neoda to be addro01ed in tbe 

" Circuit court . 

15 HR. STIILI I t underltand that . oo you hove any idea when 

tG that e ioht ba oddrouad? 

l7 HR. HCOLOTIILIII I That ' I aoeathing that you, younaH, would 

1' hove t o lnitiote . 

Ill HR, STIILB I Okay. Thera WilD ono q\IOitton I hid while ago, 

20 ahould hove brought it up than , but I thouobt I could 

I 

21 

n 

23 

wa lt unttl tht• oot out in the open and then bring it up. 

Roforrtno t o the panel unit• •• I ovn the voo unclerlY1nv 

tht1 property . What •• ootno to keep the1e panelo fro• 

oo .. unicotlno botwoen one to tho other when they ltart 

M aucklng on th .. oft er they fra cture it. What•• votav to 
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keep ;ae fro• one panel fro• going into another one? 

2 HR . HOROAih our axporionco u ahowin; thot there ie ollloat no 

3 

4 

5 

couunioation bat., .. n panda in tba active ;o.b, ltbicb 11 

tho aubjoct of thie unit appUcaticn. once an area 1a 

aealad, till tba ;aa can than flow tbrou;b tbe entriee 

e botwaan the ;obg , than there ia cooaunicotion . In thia 

7 application, wo do not think there 1• co .. untcation 

• between tho tMD ;ob araaa froo our experience 1n ltbat 

II wo •vo aaan in tho operation of the Buchanan o1na. 

1o HR. STII:tll s nut thoro could be . u that What you • ra a a yin;? 

" HR. HORGAH 1 No, air. What I ' • .. yin; ta that our axpar1anca 

12 1D allowing that thol ... l1u not boon any. 

13 HR. ALSIRTI Hr . Cha1raon, if I oight --

14 HR . CHAIRMAN! Hr . Albert . 

15 HR. ALBBRT I -- juet to add to that . H.r. steele , tbero are 

10 pillara of ool1d coal between oaoh lon;wall panel . ao 
17 

II 

there ie that arae that ie aupportad by thoaa pillara 

that reoaina intact after the lon;wall oln1n; takaa 
111 place . That 11 1tbat pravanta the co .. unication froo 

20 panel to panol. 

21 HR . STII!LI I I undoretand about the pillara . I undantand a 

little bit about olnoa . AI the 1urface oov•• durin; a 

o1n1n; operation, it t ande to break up the etrata and 

that could couaa a crack bat~t~en tboee two panale , could 

it not? 

GO 
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1 HR. HORCUUia our experience il ahowinq, and aqain , you haven ' t 

2 

m 

• 
a 

• 
7 

• 
0 

10 

" 
12 

13 

I . 

15 .. 
17 

I I 

" 
20 

21 

n 

bod the luxury of hoar1no •o•t of our teltl•ony 1n 1oae 

of the prevlou• applic otlona . But our ewparience il 

1howino with tha qob whero wo bave actively •1ned one 

panel •• at flr•t we t houoht , aa you're thinktnq, that 

there would bo aoae t•poot in the adjacent or•••· Wa 

expected to ••• • o•• decreoae i n aethone content in the 

adjacent panel • . That waa not the oaae fro• our a1n1nq . 

The • • thane content woa juat aa hiqh. Thera wae juet 11 

•uch •ethane there 01 when we •ined thea . Another 

exupll of thU , and tho reuon we don ' t think there 11 

co .. unicotlon, ia 1n the northweat cornar of our Buchanan 

Nuaber 1 operation we bordar II land creek '• Dlatrlce 

operot1oo. That ereo waa pillar ained and robbed. If 

you undentand ao•• coDl ainino, 1t'a auent1ally the 

1aae raault aa poolino tho lonqwall. You aova , balioal

l y, a ll t he coal . That area 1111 pillar •inad and robbed 

ao•e 20 yoaro aoo. Vhon wa ain1d adjacent to that, we 

aaw no relief f ro• that area dratnino any of t he aethane 

out of our unaiood coal. That' e tha bute for our 

underltandlnq and our belief that th1re 11 not o..-unioa

tlon between tho ponale . 
23 HR . CIAJRKAII 1 Alao, you 01k1d about the l ocation of the 

2' walla . The Board 11 not opprovino any locatlona of the 

:!S walla . That' D done by tha lnapector' l office within 

11 
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tha11 unita . 

I HR. aTIIILI I I have bean in neoot1at1ona with the PGP . I 

~ aakad 10110 queationa about 1t • Hattar of fact , they bad 

• 
5 

0 

7 

• 
• 

10 

an appraieol dona on t he property. Thera w .. noaa dona 

on tho ou . I wu told that there w .. ao way to do thl.a 

unt11 t hey atart actuallY pwapino the ooa out. I believe 

tho a oord 11oy hovo 10110 1nfor.ot1on difforont fro• that 

fro• anot hlr 11eotino, but I woan•t tbara, oattino back 

to the quoltlon about how .uch ou ia ooino to ba coalno 

out or here . 

u HR . VAHPLIR • I don ' t know what -- I aaan, wbat we heard wa• 

12 what wo heard t oday noardino tbia propoaal . 

1 ~ HR . BTIILI • I undaratond that there a1Qbt have bean at 

1• another 11eetino - - t here Wll 1oae 1nforaat1on about bow 

15 aucb oae wae ool no t o be clelaed fro• tbia operation of 

10 tbeaa lonowall panola . 

17 HR . HASOII t lxcuaa 11e, Hr. Chairman . 
11 HR . CHAIIIHAIII All noht , llr . 

IO HR . HABOII1 Aren't the proceedlno• of tbla Doerd a .. ttar of 

20 publlc rocord? 

21 HR. CHAIIIHAII I Yu . 

n HR . NADON: Tranacrlpte will be available for r1v1ew? 

2l HR. OIAIIIHAIII Yee , tbay aro . 

2• HR. HADOlla You know, I aoan, oe I undontend lt, the Divieion 

~ ot(lce -- you could oo thore and review any previoua 
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I teett.ony. I'a aura tbey Mould helpful to you in try1D; 

2 t o Und what 1t 1a that hu b .. n pra .. nted to th1e Board 

D in tho poet, 

4 HR. STIILi t I waa hoptnv eoaabody on tb1a panel could anawar 

a tbat for •• ao I Mouldn ' t bave to ;o to all of tbat 

e trouble. 

1 H&. HCCLAIWWit llxcu .. •• · Hr . Morvan ;ave ave rave produc-

e t1on ouabara per uni t in thie aroa and eo we can repeat 

o thole now. Go ahead , Hr . Morvan. 

10 HR. HORClAJi t wa vave for the eatiaated frack production out of 

II 

12 

13 

14 

1& 

18 

11 

18 

10 

20 

21 

22 

:13 

2~ 

2'5 

the Pocabontaa nuaber 3 eeaa , averave production of 

a~.ooo cubic foot por day for throe yeara Mitb a 10 

percent dec line per year thereafter. I think for tbe 

horl~ontal libarotton , wo eetiaeted beead on our peat 

experience . All o f thto Mae bo .. d on our put ex

perience , not fro• any epacific data in thie aroo . We 

oet1oated 15 o1111on cubic feet total out of 1,000 foot 

of lonowall ponol . That'• par 1,000 foot lenvtb of 

lonqwall panel . Tho vob production -- I don ' t think I've 

proaented anythtnv on vob production in thta boartnv -

we have oltiaatad , and 1t var1a1 due to the life of it ae 

a vob producer 1o th1a unit application, eoae of theee 

will ronve froa a 1 l / 2 yoar lifo •• a vob producer to a 

l 1/2 - - or to a 1/2 year lUe aa a vob producer. ao the 

oeount batno produced on that baa a wide ranvo . wo have 
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eetillated production per day out of thea• etarttnv at 

around -- boor with •e juet a aoaent -- wo hove oett.aated 

ovorooe qob production -- by thie , I •a talktnv about 

production which we think we can put into a pipeline -

of about 563,000 cubic feet per day in year 1, dooroaetnv 

O that ot o 10 percent rote . 

7 H.R . CHAlRHAHt II that per well? 

I HR , HORGA!It That' a par panel, 

o HR . CIIAlRHAH : Par panel. 

to HR . HORGAN: Per unit, oxcuao ••· per unit in thie inetanao . 

II HR . CIIAIRHJUII Okay . That • 11 for eoelod vob? 

12 HR . HORGA!It That io for yoer 1 qob production . We hove 

13 oatiaated that ot about 560,000 cubic foot por doy beood 

1• on our oxpertenoo in other parte of the Dine . 

15 HR. STEELE: Deoreounv by 10 percent annually, did you eay? 

10 HR. HOROAJII That •a whet we preaent . 

17 HR . 8Tfl£ Lt s Okay. Another quaation I bad woe I own the 

1' natural voe on thio property . Whet•a voinv to keep it 
10 f roiD ootttno into thoea panoh and bUov pulled out, 

~ a loo, olono with thotr ••thane? Wbo'e votnv to dtottn-

21 vutah IIY IIOthono, lf you w111 , fro• their aotbooo, if, in 

22 fact , they own 1t. It ' o not been proven who owno it. 

22 HR. CIIAIIUIA)II That •a no ao•othtnv that tha Doard 11 ootnv t o 

N doctdo . Thot'o eo:aathtno that the courta are voiov to 

25 doc:1do, I 1aoo1no . Thoro •• 0011 caaoe already there 
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I before the oourta. That•a aoaath1nQ you would have to 

2 advanoo. Wo can't aolve that one. 

3 KR . aTIILi a Okay, one other quoat1on . I have &bout three or 

• four route• of aotnQ here. I could becoao a partner, I 

~ undoratand. If I do, when do I put up aoney for ay ahara 

e of tb11 oxponat? Do I put up aonty now for nine yeara 

7 dovn the road operation or how doee that affect ae? 

I KR. CIIAIRHA!Ia That would be aoaotbtnQ that would bo aubjact 

o to a heartno on the poolino application . At tbat 

ao b11r111o, and avon after that hearing, you have an 

11 opportunity to eltot whether you participated and bow you 

12 dld all of that. But tbat•a a queation aore approprtate-

ll 1 v railed ot the poolino beertnoa • 

1• KR. KC:OLOTtlLIN 1 IXCUIO 10, Kr. Cbatraan . or through privata 

1& neootuttone vlth the coapany. 

10 KR . CIIAlllKAIII Sure . 

17 KR. llTULfl : I have b11n tn 1oaa prt votl noootietton• with 

II thea and 1 vaa wattlno tor tb1a to get b1ck with •• 

II bofore thta caae up but tbore va1 no re1pcnae. I bad 

;'!) aokod tbol r lDnd ooont aoaa quaattone about tbh and he 

hean •t reapcndtd t o ••· He a1Qbt have been too bu1y, I 

don ' t know. nut he dtd an eppretael on tbe property and 

1t wao a fair opprolael for tho aurface , I'a tntereated 

tn what 001 1 own or what e1nerol or vbot otl I have . 

I ' d llka t o juat 1111 1t thea and Qet out of it coaplete-
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ly and not be aggravated witll it at au . All I ' • ukiDg 

2 1• for vbat•e alne . 

3 HR . CJWRHAI/r Do you have any ot.bar quut1onl7 

• KR . STZELE r Well , balically, what I'd llke for the Board to 

a do il protect ey tntereat aa they were charged to do by 

• law and carefully diacu11 tblll Detter• witll the General 

7 ~•••Dhly or ~ttorn1y aenaral . 1 11k the Board to direct 

I POP tO diiCUII tbOIO alttorl Witb ae and OdYill Dl of 

g ita propo11d operation and what effect• tbil operation 

10 would havo on •Y property rigbto and to give •• a fair 

II Drtrlllt volue for 1uch r1Qhtl . 

12 HR . CJIAIRHA!Ir Aro thoro ony otbon that w1ob to addre11 tbe 

13 Board? Hr . IJwertz • 

14 HR . IIWART& r I bave o couple of coaentl , Perbepl Kr . Joau 

I& a1aopoko when ho uood tho tera ao41fy the exieting 

•• oakwood rulu . Haybe What be really .. ant to .. Y wu 

17 

18 

ID 

aako an oxcoptlon . out tbo notice an.d the petition 111k 

to have an exception orented fro• the Oakwood rule1 that 

oro 1n place - - both 11ta of rule1. 

20 HR. JOIIBBr Hr. Bwartl: 1a corroct . 

21 HR . IIWARTl 1 I have no probh• with it 1f it ' a an exception 

112 and I oather tllet•a where we're heeded, 10 I'll drop 

that, u oppo1od to e Dodif1cat1on on o Ueld wide buh. 

24 oo ho ' a lUat aaktno you to carve out an exception lite 

25 you havo done bo fore . I t appear. that -- ln terea of 
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title , I have a few ob1arvation1. It appear& that in 

2 aoao tnatoncaa in tho title doouaentation tbot•a boon 

3 aub•itted to the Board, POP 11 awora of the bet that 

• Bquitablo boa oaaignod ao•• of ita Poco intoroat to OXY. 

a In 1oao inatancu, with regard to tho IIUrt McGuire , and 

o in ao•o in•tancoa tholl 1how up . I ' • not aura tb1t all 

7 of tboa do. out there •r• a nuabar of tract• wbaro OXY 

I boa en intaroat and/or ona or •ora la11on of OXY bavo an 

o intaroot and they are )uot o•ittod fro• tba title 

10 infonatton that you all have. I would juat like to put 

u that in tho record ao it can got aquarod away. Tract 78, 

12 OilY ho• a coal bod aothana loaDO wbich il not abown with 

IJ 

I• 

15 

10 

regard to Tract 78 . c . L. Ritter i• one of OXY'I loaaora 

on that loa1o and c . L. Ritter ia not aontionod onywbara 

that I con flnd . lf1th regard to Tract 700, again OIT baa 

o loo1o . Thoro ia no aontlon of that. c. L. Rittor ia 

17 one of tho loaaora •• thoy•ra oalttad . a ... aituation 

18 with rogard to 79F. soao utuatlon with regard to Tract 

10 94 . &1a1lor probloa with 95c. 950, aaaa aituation --

~ OXY hoa a cool bod aothano loaeo fro• both c . L. Ritter 
21 

22 

23 

and Yukon Pocahontu . Thov•re ohowing Yukon Poclbontoo , 

who hoe on und1v1dod intorott, but they're not ohowinQ c . 

L. Rlttor. I alght aloo point out that tba ••P baa two 

950 tract• ahovn on it . Unit 108 o11t1 on, USA'• CDH 

loa11 ogaintt c . L. Ritter . 106C -- n•• probloa . 11!1 

61 
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I oolta oxv and a. L, R1ttor . In Tract 117 , OXY baa a coal 

2 bad oatbana laoao fro• Yukon Pocabont .. wbicb la a coal 

3 intaroat. They alao hava an oil and v•• and C8M laaaa 
4 fro• o. abort , who ' a 11atad in tbat tract, but OXY ia not 

5 ahown aa a coal bad ••thane laaaaa 1n 117. a ... aitua-

o t1on I juat doacr1bod for 1\B, Tho only raaaon I'• 

7 br1n;1n; tbia to the Doard' a attention, I would 11ka tb1a 

• ln the record ao that when the 1nteraatl ;at cooputld in 

o an order, the appropriate 1ntaraata ara raflaotad. To 

to Q1Va you an ox .. pla of tho iopact, Harty•a aati.oata w1tb 

n reoerd t o Unit 12 hare , 1f you factor in the OXY 1ntar-

t2 alt, tbay beva a.n opproxloat e 12 percent poa1t1on in 

" 
Unit 12. Tho taat1oony today wae tbet POP haa a t5 

percent poa1t1cn, ao tbero 1a ·- tbora need to ba aooa 

t5 adjuataenta hero with raoard to thoaa laeaaa . I'• aura 

10 

17 

I I 

that we can work with tho POP people to varUy tb1a, but 

I went lt ln the record that th1a probleo axiata and that 

1t ' a oxv •a poaltion that tbay have lntaraata in tboaa 
10 t ract• that are not diacloaad . That •• it . 

:00 HR. HADON t llXDUID 0 8 1 Hr . Cbalraan. 
21 KR . OIAIRHJUi t Hr . Huon. 

22 HR . HAlON I Hr . swarta , do I undaratend •• firat of all, dODI 

n on dony notlca of thoDI hearlnoa aa raoerd to their 
24 lntarDIU 

~ KA. SWAAU I 110 . No. wa •ra hera . t don' t know about c. l,, 

118 



• I Ritter , okay . I'a not opeoktnv for thea . I'a not 

a roprooantinv the• . 

3 HR . HAIOIIa I underetoncS that , but I'a juet trying to deter-

• aino whathor or not , you know, thoro ' • any -- by virtue 

5 of you aoytnv that there oro ownarehip intaraeta un-

o roprooontacS 1n theta procaacSinve, oro you raieinV an 

7 iooue of euff1c1ency of notice •• revereS to thooe 1eeueo? 

• HR. IIWAJ\TZI llo . tro, I u uyinv that lf you wont on the 

D racorcS you hove before you OXT'I lntareet -- percentage 

ID intoreot in theoo variouo unitl would be atocaleuletocS. 

" I u juot br1ng1nv that to your attention . 

•a HR. HA&ONI In the event that thoro aro tbaoa 1ntareato 1n 

• 1l queetton ae revereS to OXY oneS there w11 not appropritta 

•• notice , would OXY , by you, wtivo that notico now? 
• 

•& HR. SWARTZ • I'a not objecting to that. I'a never voinv to 

•o ratae that . You ' re not gotnv to hear that froa •• · I 

17 lUDt want to aaka eure that OXY ' o 1ntaraot 1n terao of a 

•• fra ctional intereet in tbooo unito, oneS that of tbalr 

10 leooore , io taken into cono111aration accurately. 

~ HR. HA80N1 I underotond that. 1 juot bavo tblo problaa of 

21 their being an allegation of 1ntereet of ownertbip that 

n wore not l nclucSocS l n tble wblch would potentially ra111 

n ooae notice 1eauaa and would be loft unrooolvod 01 for 01 

2• tho Do arcS action. 

" HR . SV~RTZ • I con only epeak f or OXT, but there 11 no 

• 
69 
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oondbagging gotng on bore . I'• not roiaino a notice 

a toaue now and t have no intention of roiatno a notice 

' iuue on behalf of OltY with regord to th1D unit in the 

future . 

a HR . HASOH I t notice thot you've carefully avoided laying that 

• you waive that ioaua . 

7 HR, HC:OLOTHLIH 1 Hr. C'bainan , 

I HR. CHAIRHAHI Hr . HcOlothUn. 

I HR . HC:OLOT11LIN 1 Hr . Joneo or HI . HcCllnaban, dou POP 

1o recognize that there 10 a po111bilitY of dtocrepancy? 

11 HR . JON181 Tbat'l alwaya pouibla end 1 ;ueu, 1getn, tbil 

u probably would bo eore appropriate 1n a forced pooling 

1' 
14 

15 

heertng -- e11ue1ng that the Boord gronta thie opplioo

t ton. Obviou1ly, we went to look lnto thia end we want 

to do overythtng tbet we c an to •Ike 1t rtoht . I don't 

10 have the anawer t o your queation right now. 

17 HR. aWAA1': : The problle to When you all •ake 1 Undino today 

11 that ••Y or not tabed awnerlhlp -- I don't want to defer . 

11 I )Uat want to be on record wlth regard to th11a 11auea. 

m We'll ott down with Randy and Loa and work through thoaa 

Z1 docw .. nu . Pne1111a.bly, by the ttee we get here for a 

u f orced pooling , we ' ll ell have the aaee nuabera. 

n Pre1uaably . 

24 HR. CHAtRHAH• Any others that wtah to eddreae the Doerd? Hr . 

~ ateele, we appreciate your proaentatton and we certainly 

10 
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I encourage POP to ~ork ~ith the c1t1zana, •• you have in 

a the po1t , to tn1uro that they undar1t1nd Wbat ta taking 

3 place and •• ~• go forw1rd to tho pooltno baartno• that 

• everyone under•tonda ~bet'• ootno on hare and b~ thay•ra 

5 ootng to be t•pectad and ell that. Tho batter we can do 

5 that job, the bettor avaryona will ba throughout tbta 

7 proc••• •• I'• 1ura you•r• avera . 

I KR , HABOII I Hr. Chatraen. 

0 HR. CltAIRHANt Hr . Halon . 

10 HR. HABON1 I'• tntaraltad in and -- I'• not aura that I 

" undaratand t he 11oal affect or th• difference b1twaan an 

ta exception to tho Oakwood rulaa and a •odtflcation to the 

13 

,. 
oak~ood rulea and what effeot that baa . 1 ou••• I'a 

wondering ~bather or not the Boord ahould con•tdar thlt 

ts bora or whether we ahould con1ldor lt tn converaatton• 

IG ~ith our COUDIIl . BecaUIO I think that ' a an l18UO that•a 

17 taportant in decldlno what we do hera. 

' ' HR. JOHBB 1 Hr . Chotrman, lf I atoht juat re•pond briefly. Hy 

1tataaant , lf I aatd a aodiflcetton, wa1 e •ta1tata•ant 

becauoe I would vtaw a •odtftcatlon 01 a general change 

t o tho rula that would apply ln different caaaa. 

Whereby, what wa•ra properly raqua1ting hera, and I think 

wo ogroo w1th Hr. Dwartz tn that regard, to an exception 

oppl lcable again only t o thaae unlta that we hava 

propoud t oday . 
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t KR . ~'' well , let De aak you thia, if I aay, Hr. Chatr.an . 

2 DY what authority do you think the Board hal 1 riobt to 

3 grant an exception aa oppoaed to a aodifioation? 

4 KR . JONZi t I tbink tbe authority ia probably the aaae. I 

a moan, I don• t --

e HR . HAIONt I aoan, I don't -- I don't know tba 41ffaranca. 

7 Tbat•a ay whola point . 

• HR. JONII t Vall, I would tend to agraa with you and tbat•a 

o perhapa why I aiaapoke . Again, I think froa Hr. awart&'a 

to point of view, which I oan appreciate, and he oan apeak 

" for biaaelf -- but be 1101 a aod1Ucation aa, again, a 

t2 general chango oppllcable aoroaa tbo board to a lot of 

IS 

II 

17 

II 

different aituationa . Whereby, an exception ie oppl1o

lble )uat to the apecifio unita . ror exaaple , if you 

chango tho field ruleD in one porticulor ooao but it 

oppl1ed fro• nov on to every eituatlon, that aioht be 

aoen 01 o aod1f1cot1on . Whereby thia, einco it luat 

changee l Uit a particular geographical location, 11 an 

to •~ception . I aaauae that'• what Hr . evart& aeant . 

~ HR . SWARTt t Tbot ' e the diatinotion I ' ll dravin;. 

2t HR . CIIAIAHA!It I tblnk tbat ' a t ho way, you know, that n 

vleved l t ln tho peat . 

n HR . HAIONt Okay, vell , I ' D lUit tryinQ to, YOU knOW, Qlt lOIII 

2' undoretandlng. 

~ HR . CHAIRHAN t Thta exception ie baeed on the alne plen end 



• 

• 

• 

the need to confora with that aiDe plan and treat it aa 

en exception rather than o aodificatioo to the Oakwood 

field rule a . 

4 MR. HAIIOll l Wllic;h would be, buic;ally, on a ca .. by c .. a, 

a 

0 

1 

• 
0 

10 

" 
12 

13 

14 

15 

10 

17 

I I 

I t 

:0 

dapandino upon the individual facta and conaideration. 

ona other point, Hr. Cbai~an, tha Cbair ba1 indicated, 

bauoally aa I •a undaratandino that, orantino well 

location• -- the Chair baa aora or 1111 ruled that that 

ia not within the purview of our authority, Tbet, •• l 

undentand it, 11 Jluaber c of your raqu .. t. lleconcSly, 

you all hove oakad eatabltahino rule• raoarcSino tbe 

nuaber of VVH• tbot aay be converted to aetbane o .. well• 

and tho nuabor of aathano walla that aay be drilled 

within the unitl . Other than tbat exhibit that you all 

bad that •bowed tbaae different walla -- aaybe l ai11ed 

tbil -- baa there been any other evidenc• put on aa to 

the number of wall a t o be converted and tba nuabar of 

walla that you wiah to drill . t aean, t ou••• I bavan•t 

porcotvod 10 the cour aa of thia what it 1• you want ua to 

do 1n t hat regard . or oa t a1111no aoaatbJng? 

21 KS , HCCLAIIAIWI I Our roqu01t il tho aaae With regard to tbil 

n application •• the on•• that we ' ve previoullY 1ubaitted. 

2'J That 1a , that we can drlll a ainiaua of four welll in 

24 each particular panel untt and that you would qrant Ul 

~ the ablllty to drill any additional walla that were 
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required for •tno ~afety or to ocono•ically and eff1c1-

ontly drain tho untt. 

3 HR. CJIAIRHAIII t wu rofarring , apac1fically, to draining a 

~ wol l location . 

a HR. HASOII I well , thay actually aakad for approving of tho 

O location of tho vella .. t forth on tbat plot, don't thoy? 

7 HB . HCCl.AiwtAII I And the rt140n f or that h tbat any of thU 

1 aro cl oaor t han tho aotback roqutra•onta in tho Oakwood 

D field ruloa , than they would require the Boord to approve 

10 thoaa aa l ocation axcaptiona to t ba field ruloo . 

II Mil . HASOII1 Wall , vo don't know llhother thoy era or not at 

12 thia point? 

u HS . HCCLAIWWII llo. eo vo don • t n10d location exception• for 

•~ t ho th i rty-two that oro thoro. 

ta HR . CltAIRHA!I1 That • a ao•athtng t hat tho Inapoctor • a of fica 

to vculd have t o approve ia tho l ocation of tboae . 

17 HJI , HABOII I so, then, c of your roqullt h affactlvoly 

11 withdrawn? Ia that what I ' • hearing? 

ID HS. HCCl.AIWWII Lot •o look at it . 

~ HR . HABOl1 1 If , 1n fact, 1n doing thto vo ora granting apacing 

21 except ion a or ae tback exceptlona, I would like to deal 

n wi th thoae iaauoa IPOCiftcally . Not deal with it in any 

n general •• 

~4 HS. HCCLAIWWI 1 Dued on oy engtneor•a advica to ••· I u 

" go1no to tol l you that vo withdraw c • 

,. 
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I HR. KAJIOII I TbanJt you. Do .. avuybody al .. on tho Board 

a underatand what thoy want in D7 

3 HB, HCCLAIIAJWI I lfo n .. d to be able to drill aa aany Wallo aa 

4 poea1blo oa lon; aa thoy•ra 300 foot off tho boundary 

s line. That•• bean tho rule that va•va oakad for . 

o HR . KAIIOH t wall, lot •• eak you thu. convordon of \IVHJI to 

7 CBHa, ten •t that a Director•• deciaion7 

I HR . JOIII'lB t I ' a aorry . Un 't that what? 

o HR. HA80H t ten •t that a Dlroctor•a dacioion? We don't 

10 approve converalon of VVHa to~. do wa7 Ian•t that a 

II peraittin; function? 

12 HR . HCGLOTKLIII I Tbo only roaeon we would ••• it if thoro we• 

u an appul --

14 1tR , HA80II1 Okay , 

IS HR. CIIAIRHAII t It would only be what would have iapect -- tho 

10 only thlng we ohould bo doallnQ with te if it'a t.pacttno 

17 apectng within thau un1t1 . 

II HR . HABOII s lllght. Yeah , I juat have aoao aonllt1Yity to 

10 approvtng aoaethinQ an bloo that I don• t undaratlnd Wbet 

~ r•a doing . 

2! HR . CIIAIRMAHI I think that'D QOOd eontit1Vity, Hr . Haaon . I 

u a oan, t ancourago lt . 

2l HR. HCGl.OTIU.IIIs I ' d uy that 1f POP or any intoroatod party 

2• would llko to bring forth aoao ruloe and bavo ua look at 

~ thea on thio , I don ' t aoa that we have a probloa with 

.,, 



• 

• 

• 

that . 

a KR. HAaON 1 Well , there ' • tvo parte to that. That 11, you 

' know, convaralon of ~•• to CDK8, •• I und1r1tand it . 

4 Doaa the ooard oenarally have tho authority to do that. 

a 1 ou••• that would aitber ba dlrectad to Hr. Cba1r.an or 

• Hr. Chun~an and hU a4vllor . 

1 KR . rvLHIA I specifically, converaion fro• a ~~ to a coal bed 

• aethant 11 ln tht reoulat1on . 

t KR . KASOM1 Okey, ao that doe•n•t roquira approval . 

1o KR. FULHJR• Tbat doatn't require approval fro• tba Board. 

" It •a already in the raouletlonD . 

12 KR . HAaOM1 Okay. What about the "'tabor of vella that ••v be 

u drilled w1tb1n the un1t1? 

u KR . FULHU1 That 11 e purview of the Board . 

~~ HS , HCC:LANA!WI I lllQht , DtCaUII •• 

•• HR. HASON1 And you vtre atklnQ ua to allow you to drill 11 

17 aany •• you vent ? 

" Ht>. Hcc:t.Al!AKAN • llo, we• ra uklno that ve --

It KR. KORGAll • Tbt aal n purpote bllno for tba alna aafaty 

~ atptct, •• Randy ttttlfled, you know, we tb1nk aevtn wlll 

11 do thla . But U we oet 1n trouble and wo drUl a bola 1n 

D addi t i on to that •• e VVH, you know, lt aaktt no 11n1t to 

Zl lot that. bolo U t there and throw tba vu away jutt 

:• beCIUII WI can ' t. Clll it I CBH , Vt ]Uit liaply VIDt that 

~ p rovtoton . ve• re not aaylnv that tbat 11 an additional 
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coat or t~at w111 be i ncluded •• an additional coat . 

That would havl to como back to you 1f wa tried to 

tnclude it •• an addi t ional coat . we juat want the right 

• t o have mul t iple walla . 

& KR . HAaOll s Yeah. Why wouldn't tho nuaber of wella to be 

a drilled por panel be aore properly a aatter to be taken 

7 up i n tbe context of a forced pooling application than it 

I would be in deterainlng un1ta . 

o KS . KCC~UUis Well , thil -- I can explain ~ia . The 

so probloa ia that ao Hr. rulaor o1ta today, and Kr . rulaer 

n can correct •• 1t 1' 11 wrong, be can • t approve -- he can 

12 only approve one well por 80 acre unit at tho preaent 

I) 

" 
15 

ttae . so we suba1t peraitl to hia and tf there•• aore 

than ono well 1n an 80 acre unit , even thouob it'a in our 

panel unt t , he can' t approve i t unl••• he bao approval 

sa f ro11 the Doord. 111 tha t correct? 

17 HA . FULMER 1 I NodJI heed yu . I 

•• HS. HC:Cl.AJWUUi s so we need tlse Doard to approve that we can 

tO dnll four " olll 1n a panel unlt. in order that M.r. rulaor 

c:an than orant our peralt. 

21 KR. C'IIAlRAAH s That•• part of thh exception that they•vo 

n aaked Cor 11 bol e tho dr1lltno on t he panell on e unit . 

n HR. KASOlls I unde retoncl that . What evidence have we been 

2• preacntod t ha t de11onetratoa to ua that f our well• 11 the 

~ proper nuaber of "ella t o drill one of tbeae panel•' 
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HI , HC:CLAHAIIANI Okay, That•• tba evidence that Hr. Horgan 

a and Hr . Albert pruented in telUnq you what the produc-

3 tlon nuabera ware for a particular panel and the .. ount 

• of tiao that lt would take to droln that partiaular 

I penal . Therefore, the canalulion boinq that you need 

a four valle to drain that panel in tho uount of tiaa that 

7 ve have . 

I HR. HA80N1 I think l Dlllld part of that or IODitbi.nq . 

o HR. KORGAN1 It'• not e, per ae, a theoretical evaluation. 

•o oun u one ba .. d on experience. we have been in thil 

11 a1ne a1n1.nq nov and va have been actively drainlnq coal 

12 

13 

u 

bod aethooa vlth all of th111 ••••urea for elao1t eight 

year1 . We ' ve got eight yoara of actual data with 

different fac1nga of vall• ahovlnq what it take• to vet 

'' that aethana down to tho laval whore it 11 alnable and ,, doe• not 1apact tho atning operation. It bocoa11 a tta1 

fraae conatraint. 

' ' HR. HASOH: Are you tell ing ae, tn your expert opinion, thlt 

•• f our wall a per panel baaed on what you know at tbil tiae, 

ia the proper nuaber o f walla t o drain one of theae 

panel a? 

~ HR . HORWUis To dratn the l aeaa, which 11 belno fraatured, ve 

Zl are nylng that 1t vlll ln all UkeHbood require 

addl tlonal walla for drainage of the gob area, Our 

expertonce u ahovino that a panel of tble length vUl 

,. 
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require at loaat aavon qob wella. Otherwtae, it apilla 

I boo~ out into tho •ine works . It baa to coae out . 

3 KR. HASCH: Okay . I underatend. AU I want to k.nov il 

• uectly wb.e you're uklnQ ue to do and that ia to 

a opprove four wella , baaicelly pre•ained, end aevon walla 

• ln tbo qob . 11 that what you're oakinq for? 

1 KR. HORGAN: wo •ro eokinq for acae latitude to Where if we qet 

• into preble•• in the aino •• becauao whon qat into 

t probleaa ln the Dine, it'• now. Okay. l Dian, we can't 

•o coae back before the Doard, 30 deya notice tiDe end ell 

u of that eort of th1nq, t o qet an additional well . The 

•z alterneuve u that we drill it ae a Wlf and we throw tbe 

13 

,. 
IS 

,, 
17 

Qll away unul wo can qot back before the ooe.rd. We are 

not propo8lnq tbat overy hole that we drill 1n the area 

will be cherqed to the project or enytbinq of that aort. 

All we•re eekinq i1 tbe latitude to drill it . If we wtab 

to cborve tbe coet to •• 

' ' HR . HASON: Well , I underatand that . 1 hove 10111 preble• with 

'' qront tnv on open-ended authoritY baaed on your judqaont, 

boeically deleQotinQ t o you our authority to prove how 

aony valle aro in tbia panel . 

n HS . HCOWUUUUUI: We ' re not aaklnQ for a deleqatton to ua . 

~ Wbat vo •vo requeated in the eppl1cet1on 1• a delevation 

1• to tbe v•• and oi l inepector to qrent any additional 

~ locettone beetdea t be four • 
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HR. HADOJ11 Okay, wall , 1 hadn ' t hoard that before. Now, 

2 could you atate for •• in ono, aingle coherent atatoaont 

3 exactly what it ia you want Ul to do ae regard B. 

4 HB. HCCLAJIAIIAII I Wo would requ01t that tbl Board allow Ul to 

5 drill e 1111n1•u• of f our vella in each particular panel 

o unit of aout h longwall 5 through 12, which would ba a 

7 total of 32 wollo for thoao particular panola, including 

e in tho order a otate•ant that tho gao and oil inapector 

o could grant variancoa for additional valle to be con-

10 vortod fro• Wlla to coal bad methane vella or drilled, 

" initially, ea cool bad •ethane walla for purpoaoe of •ina 

1a allfoty or in order that tho wall apacing and •odification 

and oxcaption to tho Oakwood ordora would confor. and 

corroapond to 111ino davolopmont plane and oporat1one . 

15 HR. HABOII 1 Thank you. I havo no further quut1ona . 

1' HR. JOIICB 1 Hr. Cbairaon, one othor thing, vo did prepare --
17 Hr . Chalr~~an, you indicated that there had boon en 

tO objection filed on behalf of Tarry Baldwin. Apparently, 

IO Hr. Doldwin nor hi a counaol are hero today. But vo did 

~ prepare a f or~~o l roaponao to that . We'd juat like to 

21 fila that for the rac:ord . 

22 HR. CliAl RHAJII We ' ll reaoive that. Thank you. 

23 HR. HCOLOTHLIII I Hr . CbDil'Dan . 
24 HR. CIIAI RHAJI I Hr , Hc:Olotblln. 

~ HR . HCOL0111Llll1 Whon oakino for the 1netruct1one to allow 

80 
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the inlpeotol:' to ••ke the daoidona Without oo.incr to tba 

Board, I think would unda~lne the tbouobt of tbl General 

3 Aaaa~ly on tho oaa end Oil ooal:'c1. If the oanal:'al 

4 Aaaa~ly bad wanted tho tnapectol:' to have thot dao1o1on, 

5 they would have otvan it to hi• when they atal:'ted tbia. 

o HR . HORGMI I Hr . HcOlotbltn , could I aak a quaation. You'l:'e 

7 auppond to be uklncr •• qualtiona I know, but ••Vb• to 

• help •• underotand what your' pl:'obla• 11 with tbia 

D unleao wo propose to include that additional wall •• a 

10 coot t o any pel:'ticipatol:'l ol:' Cll:'l:'ied lntel:'llt OWDII:'I, if 

" wa ' l:'e in co•plianca with ell of the pa~ittincr l:'e;ula• 

12 tiona , what doaa that one additional woll -- who -·it 

13 

14 

obouldn't aako any dlfforonce to anybody other' than to 

oul:' coati. 

15 HR . J 01llll1 In ot her worda, i t 1bould not •aka any diffennce 

18 t o correlative E'i;ht1 . Again, aa Hr . Hol:'cran aaid, aaida 

17 

II 

fro• tho quo1tion of co1t, which tho Board would have to 

det or•lno, it ' D purely a queotion of •ine 1efaty. 

ID HR . HCOLOTIILIII I You have en alternative with •tna ufety, 

though . I t 'a alnedy ln place to dl:'ill VV!Ia . 

2l HR . HOROAH1 BUt it WOUld l:'eault in Wilted Gil becaUDI unlell 

~ it 11 a pei:'Dittod well , wa can't put it in a p1pol1na . 

23 HR. HCOLOTIILIII I Hr . Horgan , how Dany HCIII 11 alnady dil• 

24 atpated 1n the air over t ho yeanl An we talk.in; 

25 about •• 
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HR, HOROAIII Thera ' II II bunch . 

2 HR. HCOLOTilLtll l wo • ro tolkino about a drop 1n • bucket for • 

3 thirty d11y period, 11ron't wo? 

4 HR. HOROAII I It would bo lonoor tbon --

a HR. HCOLOTIILIII I Tho ovonue to thero for aine 80foty. I jiUit 

o hove o problem . I think tho leololoture put thio Boord 

7 tooetbor 10 tho public would hove aoro of on input to 

I wolh . 

o Hll . HCCWWIAHI Tho only othor tbino I would aontion io that 

10 tho 0o11rd, in tho oakwood fiold order, boa actually 

11 opprovod ollowino tho on ond 0111 Inapector to oront 

12 l ocation oxooptione on o coao by c11oo boaia for propoood 

ll 

u 

15 

10 

17 

coal bod oothane o•• wolle . In addition, thoy•vo oivon 

tho Oil and ooa Inapoctor tho abilitY to teauo oaoroency 

ordora for the odd1t1onal drillino of wollD 1n ony of tho 

unite 1n tho oakwood fiold . so wb11t wo •ro roquoatino 11 

not vory different from whot'l already boon opprovod. 
11 HR . CliAtRHAIII Any other qu .. uona , coaenta? Wbot • • your 
10 ploaouro? Are you oat11f1od that lt'a in on oxiatino 

20 order t o o1vo authority to drill odd1t1onol wolla? Dld 

2 1 you a f urther probloa with that, !Covin , I wun •t trytno 

22 to --

23 HR. HCOLOTitLnl • No, t don• t hovo o probloa with drillino aoro 

2• wol ll . I ooan it ' o --

~ HR. CliAIRHA» • t n accordance wltb on exiat1no ordor thont 
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HA. 

Hn. 

KA. 

HR . 

pm. 

!CA. 

HR. 

HR. 

HABOih Yeah. 'fllot•a Wbot you ••on . conDietent with 

pr ior , oi•ller delo;otion - - pr i or de l eget1on. 

HCOLOTIILlll r Right . 

CIIAIAHI\111 Wbet• a your plaeouro? 

HCOLO!JII.lll 1 Hr . Cbet nun. I ' ll !OV8 that vo accept their 

oppl1cet1on aa aaended through the proceu tbrouobout 

thlo hearing vlth t he doq leq and theoe ruloa . 

HAOOII I rour vella and deleqotlon of author itY in confona-

1nq v1th aer llar doleqotton? 

HCOLOTIII.III r Yea . 

HABOIII second . 

CIIAtRMAIII A • otlon end a aecond. All i n favor o1qnify by 

eeyi np yeo . Oppo .. aey no • Hatton carri eo. 'fila nit you. 

We ' ll t eko o ten • t nut o recoaa . Do you vent to vo ahead 

and brook tor l unch? 
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( Ani!R A LUliCIIION RI!CIDB , III!ARlNO CONTJIIUilD All FOLLOVI r ) 

& HR . CJWRHA!I r Okay, folko, wo •ro votnv to v•t atartacS. Vo'4 

e aok tho partill that Wilhll to o44re•• th• Boord on 

7 Agonda ltOID NUablr 2, plODDI OOIDO forward, Thil 18 

I Dooklt lluablr VOOB•92 / 02/ 18•0182 . It ' I Itlll l , WI bad 

0 tWO ona1 . 

I Q HR. IOIIARDB I Hr , Chain:IDD, Hr . Countl , thl llRII lawyor •• WI 

II have roached an avroo••nt and he will read a 1tatoaant at 

12 thta t ime . 

13 HR . COUlrTB r Hr . llcSwarda , Hr . Cbdr.an, Haaboro of tbo Board, 

14 

1& 

10 

17 

18 

IG 

0!0 

21 

22 

Zl 

~ 

25 

Hr. ttolly Ray ldwardo and hta fuUy have boon concorned 

with tho fact t hat their acraava bo• not boan dovolopad 

111 of yet . l want t o 111~0 1ure that they oro able to 

have that aoreava dovelopecS to the extent that tho 1arkot 

dictot oa tbot , e t co ton . Equitable hal Ull4ortakon • 

otudy of l t o vaolovtc provru ln that particular aroa and 

•• a ruul t we havo propoud in our 19!12 dr11Unv provra• 

a wall whi ch will encoopau tho opprox111t1 1ix aero 

tract ownod by Hr , lloll y Ray ldwarda, tho petitioner at 

l t ea l of tho docket . AI a ro1ult, we have agreed with 

Hr. Edward• that both of tbooo well• -- thoro ' • aloo a 

wel l to the oouthwoot of tho propooed wall which would 



• ' include Hr . Edward•' acreage -- would be ;ranted equal 

a priority and put on Equitable'• 1992 drilling progr ... 

3 Tbat the well to the 10uthe01t v111 not drilled prior to 

• at 1e01t a pel"8i t beinv obtai.ned upo.n our propoaed vell 

a V246D , which w111 include Hr. Holly R.ay ldlfarda' acreage . 

O Wl'va oleo lndioatad, Hr. a4war41, evan v1th reapeot to 

7 our trying t o work with thea, th1t ve can have no 

I guarantee that either well will and up beinv drilled 1n 

o the 1992 due to ••rkat condition• or otberw11e. ao tbia 

10 io offootivoly our attaapt to work v1th the petitioner in 

n aaklnq 1ure tllat their acreage 11 order l 1 developed. 

12 HR . CliAlRKAIII And that •a acceptable to you? 

13 HR . IIDVARDS 1 Yea , air, we have agreed to that . • I. HR. WAHPLIIRI Any queatlona, Haabera of tbe Board? AllY 

1& queatlona, Heabera of t he Board? tto action u naceaaary 

ID on the part of the Board , tllon . Tbank you. 

11 HR. FULHIRI Ia thia one boi.ng withdrawn? 

I I HR. 1VNI8 1 Tbat• a what 1 waa ;olng to aak . Do you wiab to 

10 withdraw thia? 

20 HR . IIDIIA.RDB 1 Yo a, air. 

21 HR. IIVAIIS I okay, t hank you. 

22 
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4 KR, CIIAIRHAIII Tho noxt ite• on tho agenda ill Dock.et llwmer 

a VGOD•OZ/02/ 18•0183 . Tbi1 il a pat1t1on for tho ••tab· 
• 111~ent of a coJJPullory pooled longwall panel drUUng 

7 unit . 

I KR . JOIIII I Hr . Cbliraan, Nollbon of tho Board, tho next throe 

o itoaa on tho aoonda are forced pooling application• for 

10 unitl wnich tho Board approvod thi1 aorning. In regard 

n to thia particular unit, however, thll 11 tho eouth 

12 longwall 5 unit , Tho Board will recall that that'• tho 

IS 

10 

17 

ono in which the Board approved it with tho addition of a 

dog le; . ror tbot ronan , 10 that wa can •ake tho prepo.r 

allocationo for tho forced pooling opp11oat1on, we would 

111k that that aottar be continued to the next •••ting of 

t ba Baud . Then, wo would proceed with tho other two. 

" HR . CIIAIRHA11 1 U there ' • no probl u , we'll conunue that to 

IV tbo next •oot1n; . 

~ KR , JOIIIB I Thank you, Hr . Chairaan. 

21 

22 

n 

24 

25 
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4 HR. JONIBt wo vould, than, bo prepared to take up the other 

a 

0 

7 

• 
0 

10 

II 

12 

1l 
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15 

1D 

17 

II 

10 

20 

21 

%2 

n 

2~ 

25 

two unita which oro tho eouth longwall G and the eoutb 

longwall 7. I aioht 1ay , Hr. Chair.an, Heabere of the 

Doard, that thio aornino you hoard not an objection, but 

a etetoaent by Hr . swart: for OXY about 10a1 tltlo 

quoatlono in thoao unita . WI have dlaouaood tbot aatter 

further with roprollntatlVII of OXY and it appun that 

it'• o quoation of o conotruotion of a deed and that OXY 

only loarnod about thU lDDt Thureday and, apparently, 

aay aooort a claia tbat wo did not know about before 

bocauao of our conotruction of the deed -- thet il 

PocahontDI ' conatruction of the dead . I'a I little 

voquo about thi1 bocouoo He. HcClonohan and I do not 

repor t on tltloa to our clionta, ao that wo •ro not 

full iar 111 th thll. But in any event, I did want to 

brlno tbot t o tbo attention -- tho dotaill of tbat . 

We ' re ooino t o ba workino on that . llowovor , nona of 

tboeo 1te•• involve theoo two unite. ao thoy•ro nothino 

that - - t hooo queetion• whloh Hr . aworta raieod are not 

1nvolvoc1 i n tbe forcacS poollno of tho next two unit1 . 

AOiln, we don' t hove all of tho unltl that tho Board 

opprovocS thl e aornino on tho docket for forced pooling 
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I application•, only thea• three . NON, with the con-

2 tlnuaoce of five , juot two . we oleo have on the docket a 

3 forced pooling application for another unit -- lonQVall 

4 unit -- but it waa ona tbat the Board approvad aarliar 

laat year. 
0 HR , CliA I IIMAN I I'• looking through tbe previoua objection• 

7 that we had a lao. Tboae objoctiona -- we• ra go in; to 

I take thea• one at a tl•• · I'• goin; to go with Docket 

D vaoo-9Z/02/10•0104 . Tbat'a aouth longwall unit nuaber 6. 

10 I waa trying to l ook back through the other objection• to 

II aee if thoro waa an objection on G. 

12 HA. JON18 1 wo do not believe ao , Hr. Chairman, but -- tbat•a 

13 

" 
our underatandino that thole objection• did not apply to 

thia unlt. 

IS HA. CHAIRMAN • I gueaa, reeding through, and I didn 't taka 

10 ti•e to read your rooponaa to Hr . Jcbnaon repreaentino 

17 Terry Daldwtn . Did be enco•P••• all the unita? 
1' KR. SCOTTI Yea, I thcuobt be dld. 
10 HR . CliAIIUVJI 1 tt eppura that be did . 

:0 KS . HCCI.AHAIWI I 1111 WOI Nlth re;ard to the unit application . 

21 The force pooling epplicatlona for tba 6 and 7 -- Tarry 

Daldwln -- ho baa no lnterolt in altbar of tho .. unlta. 

nut Hr . Johnaon•a objection wu t o the docket nuder that 

corroaponda to tho unit application ~ tbrouob U, I 

believe . 
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I HA. CJIAlllHA)II I a tben anyone dee that' a pre .. ot t"o48y that 

I viahea to addreaa tbe Board reoar41ao tbe pat1t1oa, 

3 Docket HUaber 92/0Z/18•0184 , The record will ahov there 

' are none preaaat. 

5 H4 , Hc:c:LANAHAH 1 OkaY • V.itb regard tO till lOUth lODQWill 6, 

• and thta alao applt•• to aouth looovall 7, Nancy 41ak haa 

7 an tnteraat in thta »articular unit vbteh you'll bear 

• teatieony about later. But t thought lt would ba aaatar 

• for ua to )uat hao41e thta legal probl .. firat. That 11, 

10 abe u an tneoapeteat. Walter Jaeuon "Dud" atak 11 bar 

II 

12 

13 

" 

brother and he ia reapona1bla for taking eara of bar. 

8ba ltvoa with hi•. out vbet ve did vaa, in aeeordanca 

with Viroinia Code sactton 4! . 1-3&1.19 -- no, 2Z -- Zll , 

axc:u11 •e , wa appointed a quardlan ad lite• to ••h lA 

'' election for bar to the forced pooltng. We'll aub•lt a 

'' copy of the order appointing the guardian ad Hte•. 

17 Alao, we aakad the guardian to aton a waiver of notice 

•e ( or thta heartno, ao that thora wouldn't bo any notice 

'' quut.tooa wl th regard to her. That vu all dona thta 

~ • orntno i n the c1reutt court in Buchanan county, I would 

21 introduce theeo aa POP' • lxh1b1ta -· lat •a call theaa A, 

~ 8 and c ao thot wo don ' t oet eonfuaed with our eabibtt 

::J bookl . 

~ HR. FVLHnR 1 Do you want to call the• juat 97 Tou•va got 8 

2S hore . 

Ill 
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I Hll . HCCI.ANAHAJI I Okay. !1, 10 and 11 -- or 9 . 

R HR . ruLHBR I It would ba aeaior for •• to koap up w1tb. 

3 HIS. HCCl.A.IWWII o, okay, that • a Una. Bxb1b1 t 9 , I don't 

• havo ton coptoo of that, but I ' ll vat that to tha Board, 

5 

0 

bacaUII lt MDI 'Uit fAXId tO II 0 11nUtl or tVO avo. 

(POP ' a l!!xh1b1t 9 racetvad.l 

7 HIS . HCCLAJIAIIAH I The f1rat w1tnaaa I ' d 11ka to call 11 Lea 

• 
II 

10 

II 

Arrtnvtoo . 

LISLIY K. AltRIIIG'I'ON 

12 a wttooaa vho, after bavtnv bean previously aworn, was 

13 IXD111nld and tO.tlUOd liD follOWI I 

u 

IS 

1& 

17 

DIUCT IXAHINATIO.II 

II BY Hll . HCCI.ANAHAJI1 

Ill Q . 

20 

21 " · 

22 o. 

ZJ " · 

2' o. 
25 A. 

Hr . Arrtnvton , would you plaaae atate your full 01111 for 

the record? 

Laaloy K. Arrtnoton . 

Your oddr01o? 

26 Hountolntop Dr1va, Princeton, waat Vlrvlnta . 

Dy whoa ore you aaployad? 

conao11dat1on coal company 11 peralt apac1al1at for 
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I 

2 o. 
3 

4 

6 

Pocobontaa ooa Partnorahip. 

llovo you Qivon notice , 011 required by VirQinla COda 

Annotated oeotion 45 . 1•361 . 19, to each pereon or entity 

identified on EKh1b1t c of the forced pooling applica

tion? 

o A. Yea , wo hove . Tbat•a Exlllblt llUIIber 1 . 

7 HB. HCCLAJIAHAII I I would introduce tho notice of beor1nQ aa 

I Bxbiblt 1 for POP. 

0 

10 o. 
II A. 

12 

13 0 . 

IPOP'a Bxlllbit 1 received . ) 

IHa. Hcc lonohon continuoa . ) How wee tbia notice aeiled? 

By certified aell, return receipt requeated. A copy of 

thoao rocoipto ore Exhibit lluabor 2. 

Jtove you eubalttod t hou to tho oaa end 011 Inepector? 

14 A. Yoo, I hove . 

15 HS . HCCLAIIAHAII I t would introduce cop tee of tboeo rocelpte 011 

10 Exhlbi t 2 . 

I POP ' a Bxhlbit 2 received.) 

18 o. IHo . HcClon&hen contlnuoo.) Wore thoro any pereono wboae 

ID names end/or eddrooooa were unknown? 

20 A. 

21 

22 

~ o. 
24 1\ . 

25 

llo . llowovor, wo otlll pubUabed lt 1n the Vlrqtnh 

Hounteinoor , Tho Bristol llere1d, end tbe Dluoflold Dally 

Toleoreph on 1/ 30, 1/28, and 1/25 , roopeotlvely, 

Do you hove tho proofe of publication for thoee? 

Yeo, tho orioi nela and tho cop loa ware provlouely 

oubaittad to tho Boord . 
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Q, 

a 

3 A. 

• o. 
a 

a A. 

7 o. 

• 
0 

10 A . 

II Q. 

12 

13 

I• A. 

1& 

IG Q , 

17 

II A. 

10 o. 
20 

21 A . 

22 o. 
2l 

u 

~ A. 

nave you Ulod pen1U to convert tbo verucal vontUa

Uon holu that are l11t1d in tho aoutb lonQWdl 67 

I have filed tho penitl with tho In•peotor. 

llavo ony objoouon• to tho pon1t opp11cat1ona been •all• 
by cool ownora or oporatore7 

No . 

1111 a drUUno ponit been provlouoly refu .. d to Pocahon

taa 011 Partnenblp on any of the traou tbat •aile up 

th1o un1t7 

110. 

What percentaoe of t he coal end the tract• that co.prieo 

tbo aouth lonQWoll 6 hoo tho Pooahontoa aaa Partner•blp 

lolled? 

We have 96.12 percent of tbe Pocahontal Nuaber 3 .... end 

100 peraont of ell coal below the tiller 1oa. loaaed. 

Whet percontaoe of t he o11 and 011 r1Qhtl in the tracu 

that cooprua t ho &LWG doea POP control? 

49 . ~8 percent . 

on what percentaoe of the acreeoo do you have coal bed 

oethono ooo leaaea? 

one hundred percant . 

could you pl oa1o atate tho unle11ed owner• and tho leaeo 

hold ownoro end olnaral owner• that are leoeod to other 

partloa who wlll be pooled? 

Yoo . laland c rook coal coopany , for tho coal, hoe .250 
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• 

• 

' ec ree tract , e ~ . 20 acre tract an4 1.760 acre tract. The 

2 oil and qaa acreage , vbich I've prev1ouely eteted, 11 ue 

~ controlling 49 . 58 percent . Tbet va1 a• of yeetar4ay. 

4 wa•ve leale4 a couple ot extra tracta now. I'll vo ahee4 

& and update that oleo , Unlealo4 will be Aaoe Hea40NI . Ke 

o baa threo tracta, 3 .661 acreo , l.7GO acro1, 1. 16 acre 

7 tract . The w. J. Siek he1rl . They have two total 

1 trocta . Ono baing 1S.470 ocroa on4 5.20 acral, of Which 

o wo loan4 oll but tho !laney llhk hein. Nancy 1111k, 

to whi ch El1:abotb ollu4o4 to, on4 thot•a .53 -- . 553 ecre1 , 

" on4 .186 ocrea . we have )Uit lee•e4 the Welter lliek 

12 tract ot . 5~ - acrea on4 . 185 ocree . Still unleele4 woul4 
,, 
14 

be tho Brne~t A4411on heln portion of the Gale Hen4anon 

portion of tho Ernoat A441aon hoin . Tbet•e .342 acr ... 

IS Aleo 11atod oa unloaae4 val corbett J eckeon of . 277 

tO 

17 

aero• . That one, olio, hal boon leue4. coal Hounte1n 

Htn1ng co~pany , 32 . 476 ecre1 . Ruby Horn• , 25.062 ecr•• · 

II Thurwan Wade , G. 55G ecre1 , end that trac t 11 leele4 now. 

tO J . o . Ki ng tract of . 185 acree. The l!!rneat Kinq be1rl , 

~ 20 . 780 acroo . 

2t HR . HCOLOTJIL lil t 8XCUI8 .... Hr • Cha1rwen . 

22 HR. CIIA lRKA)II Hr . HCOlothUn . 

23 HR. HCOLOTHLIIII Aro there two Thurwan Wade'•? 

z• HR . ARIUIIGTOil t llo. 014 I 11111 one? 

25 HR . HCOLOTIILIII I ln tho previou• hear ing, you he4 an e44r••• 



.......... ______________ _ 

• 

• 

• 

2 

ot Rovon , vtroinia . Now wo ahow one ot Oakwoo4, Vlr

otnla . I juat wondore4 - -

3 KR , AIUIIIIOTOIII That IIUit be a typoqraphical. 

4 KR, FULK!R1 Who wao thia? 

5 KR, HCOI.OTIII.lll l 

0 KR. ARRIIIGTOII I 

7 lfR . HCOI.OTIII.lll l 

• lxhlbit l . 

g KR • ARJllllCTOif I 

Thuraan Woc1o . 

I'• not aura . Where ia that 11ate4 at, Xavin? 

You juat ••ntionad hie n .. o . lxhiblt B of 

1 t • • under the --

tt •a the aaoo Thuraan . I auat have juat ha4 

ID tho wronv oddroaa on on a of thea , It' a the auo ono. 

11 KR . KCOI.OTIII.III I Juat aakino aura he oot not1Uo4 properly. 

12 KR , ARRIIIGTOII I To bo honoat with you, without lookinG beck, I 

13 

" o. 
don ' t. Do you know whi ch one ia tho rlvht e4drooa? 

IKe . McClanahan cont tnuea .) But you do have e receipt 

15 thot ' o been returned for hia. 

II 11. . Yeo . Yea, wo do . 

17 HR . HCOI.OTIII.I II 1 You hod o rocoipt on the other one for a 

II Raven oddroao . I juat flou red thoro •ioht hovo been two 

10 of thea . 

20 HR. ARRliiGTOtll 110, it • o tho ouo . 

21 KB. HCCI.AIWIAII1 Tho poatuoter •uet know where to aond it to. 

u HR . HCOLOTKI.IIII If you 're f roa Buchanan county, everybody 

21 knowa Thunoan. 

(Ha . HcClanohon conttnuea.) Since we're tolklno about 

l xhlbt t 3, Hr. Arr1noton , lxhlb1t l la the uondod 

----------------~ 
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I application paQo and olao amondod lxh1bit c and D obow1ng 

2 tbo portioo wbo wore looood or acquired o1nco tho firot 

3 tioo tho application waa filed, ia that aorraot? 

4 11 . Yo a . 

5 HS . HCCLANAHAH 1 we would introduce thooo oo lxh1b1t 3 to tbio 

0 

7 

boorino. uowavor, eo Hr . Arrington bDI juat toat1Uod, 

loat niobt we ocquirad and looaod oddi~ionol intoro1to 

• which do not abow on tbla particular exhibit . so wo will 

o hove to auboit tbot to tho Board after tho bearing today. 

10 It will chango , Thoao portioa would, obviouoly, juot bo 

I I delated froa tho pooplo wbo are to bo forced pooled. 

12 (PGP'o Bxh1b1t 3 rocoivod.l 

~ HR. ZVAN8 1 If you would 11ko to oo throuob and juot diaaioo 

14 tboao portioo that you•vo already --

IS HB . HCCLAIIAlllllfl I think Loa jun mant1onod that. You bavo 

18 tbot lilt, don ' t you, thoro? 

17 HR , IIIUIINGTON 1 Yea . 

18 Q . 

10 

(Ha . HcClonohon continuoo.) could you juat toll ua tho 

people that hove boon laoaad and acquirad that are 

proaently 11atod on --

21 HR . EVAIIS1 atutino on paoa whoro and what? 

21 HR . IIIUiliiGTOII I 11Kh1b1t l, 1t would bo tho revhed Bxhibit D, 

23 

N 

2S Q. 

pooo ono, or we can do Exhibit c. Whtchovor one you want 

t o do . 

(HI . Hcclonahon conttnueo . ) lxbiblt D • 
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"· lxhibit o . Okay. It will bo under ooct1on 3, oil and 

oa1 roa ownenhip. IIUAbar 2, w. J, llllk holn. It would 

~ bo Wolter Jockton Bilk . Ha't bean 101114. 

4 KR, IVIINSI Okay, DO they'll ba d1aaiaaod froa thll 00107 

a KA. AAJilNGTOih YOI . Nuabor 4, corbett Jackaon and NUAbor 7, 

a Thurwan Wado. 

7 HR . KCOLOTKLlH I You're d11D1ootno Hr. Wado7 

I HB. HCCI.IIHIIHAHI llo lililnld a lluo. 

0 HR. llllRIIIGTOH t Ita o1Qntd I loa .. , 

10 KR . HCOLOTHJ.tHs Okay, boeaul8 I haven't found a oroon cord 

" for hiD vat in hero. 

~~ HR . AAJit~GTOH t Thtro obould have boon, Kov1n . Wbat happened 

ll -- thtV were ell 1allod -- ell of thole forced pool1Diill 

1• varo DOlled ln tho a.ua package . 

15 KR . FULHJ:Rt tt alght ahow up ln llllblblt !L 

10 HR . AAJIHIGTOih Ho ia, YODh . Thurwan Wade . It vu 1n 185, 

17 Tho next ono. 

11 HR . CHAIRHIIJi t Wlll you hand tho .. back to tho Inlpoctor anc1 

18 j utt have b iD vorlfy on tho record --

~ HR . FULHI!Rt Thuraan Wodo ln Oakvooc1, V1rgtn1a . 

21 HR . OIIIIAMAH t Thank you . 

n Q. CHa . HcClenaban continuot .l Aro tholo tho only partial 

that need t o be c1ta•tnod , Loa? 

Yta . 

Are the confl1cttng c lat•anta, vhoao fundt ora to be 



• 

• 

• 

2 

, A. 

• Q. 

a 

0 A. 

7 Q • 

• 
9 

ID A. 

eacro~ed, llated on lxh1b1t a of tba aouth lon;wall 6 

oppl1catlon7 

Yaa, tbay are . 

A current llat of thoae 11 a part of the .. endld 1Xh1b1t 

3 that•a boen auba1tted to the ooard, 11 that r1vbt7 

Yoa . Yoa, 1t 11. 

You're roquoattnv that the Doard pool tba lntereata of 

~10 part1oa 11ated on lxb1b1t c of the aoutb lon;wall 6 

appUcetlon? 

Yea . 

u Ha . HC:CLAHAHAN t Tholl ere oll the quutlona I have for Hr. 

12 Arrington . 

13 HR . CIIAIRH.IUI r Any otbor qu01t1ona , Keabera of the Board? 

I. HR. FULK&R 1 I think, juat na a aattor of clarity, iD lxblblt 

15 •• I abo~ tho aaae part1oa are to be diealaeed in lxb1b1t 

10 I . 

17 H8 . HC:CW\JWWir That aay not DICIUDrllY be the CUI btCIUII 

tl they aay be leaaed but atlll be a confl1ct1nv clalaant . 

tO KR . FULKIR r I ' D j UIIt checking . 

~ HS. HCCt.ANAIIAH : R1Vht . Okay . 1111 ~• bavo to analyze both 

21 the o11 end vaa , coal le1111, and the coal bed aetban1 

:a loaao to dotera t ne wbo t her they're confUcttnv clalaantl 

n t o bo put on lxh1b1t 1 . so cen we do that and let you 

2• kno~ about if thoro aro any changee to ba aade to lxb1b1t 

2S ll? 

n 
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HR. CIU\IRKIIH J Yll , AllY other qu .. tiona7 

2 HR . HAION J Hr. Chair man . I lUit w1nt t o a•k you one. 

3 Hll . CIIAJRHAII 1 Hr . Huon. 

4 HR . HAION1 Haybe thie io o totally redund1nt qv11tion, but 

5 I •a ourtoua. You all phruod th1a in tono of pooUn~r 

a all tnur .. u and .. ut .. of the penon• and enuu .. 

7 nued i n lxb1b1t D. '!'here 1e heire unlulown Ciaeud1ble) 

e If thore waa an unknown heir or an unknown owner in 

9 thoro, would thio pooliniJ order be enforceable ego1D1t 

to thee? In other worde, un ' t whet you really want to pool 

' 1 all intore1te end aetotee contained within the bounderiea 

' ' o f that unit aa well 111 ell the intere1t11 of the1e people 

,, end ent1t1eo that you opoatfy? 

14 HS . HCCLAIIAIWII It would all the ownen within the unit and 

15 boundarioa . 

to HR. HASON J J undontond that . I '• lUIIt, you know --

17 HR . JON£8 1 Abaolutely . Absolutely. 

tl HR. HABOIIJ t ' a lUit curtou• about the pbra•eolo!JY, •pooliDIJ 

19 ell tho tntoreete and oatatea of the peraon• end antitioa 

noaed borot n tn lxh1bit D and their known and unknown 

~~ holrl, exoce, of both t .. ediato for the drilllnv and 

n production.• What I ' a 1aytnv il, one of the rea1on1 we 

do thi1 ia any unknown owner a or -- J eo an, 1f you • re 

only poolln~r a~raina t tha lnteroate of tho11 that you 

dol1qnato and thore' a no inolueion of any unknowne • 

911 
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' Piret of ell , I gueea , ie that poee1ble? 

a HR. JOilBB t I QUODD •• I Ill your point, I think the way WI 

3 phraaed it, tbouoh, ie that norwelly we will have • 

4 record owner . It ' e juet that that record owner, we know 

e to be decaand oneS to have unknown haire . 

o HJI , HABONt I uncSeratand that . out wbat if there wae • penon 

7 that , prior to the chain of title, that woe an unknown 

1 holr or an unliatocS heir or aoaath1nQ like that, who bad 

e a potential clua. I ••an, whet you reilly want ie to 

10 pool all intaroata c:onto1necS within tbo bouncSariae of 

" thll unit , not 01 c11racted jult to lieted peraone and 

12 ontitioe . 

13 HS. HCCLAIIAIIANt I believe tho way that ' D phreneS ie that tho 

' 4 penon• 1 UtecS oneS their unknown he ira oneS --

1& HR. WAKPLIR t And their. 

10 HR , HABONI \'oob , And t heir. 

17 HS . HCCLAIIAW\Jh RiQht , And their unknown ho1re . 

II HR. HABOII t But t~bot about predoconora? 

10 HR . WAKPLIR t I t don n• t i ncl ude any that you aay have aiencS. 

Like 1 don ' t know bow tho OXY thtno aoy ahako out, but, 

21 you know, that aiQht be --

n HR. HABOil t Wall , that t~aa ay noxt quoatton. No, I juet 

n thi nk, you knot~ , you aay want to aaka it clear that the 

2~ i ntent i a to force pool all intaraete and aetota1 

~ contlltnecS Within tho boundoriu of that unit . Whether 
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I 

a unknown or horoaftor found out about . 

3 HR . JOHID t That ' • a oood auooeat1on. 

• HO. HCCLAIIAIWi t our next w1tnoaa 11 Mr . 0111enwetor. 

5 

e 

7 WILLIAM D. OtLLIHVATIR 

e a w1tnoea who, attar hov1no been duly eworn, waa ox .. lned and 

D toat1t1od aa followa t 

10 

II 

12 

DIRICT I:XAHUIATIOII 

1l DY HS . HCCLAHAIWi t 
,. Q. 

15 A. 

10 Q. 

17 A. 

II Q. 

10 A. 

20 Q. 

21 A. 

22 Q. 

ll A. 

24 

~ 

would you ploo1e atote your full n .. o for the record? 

W1111om D. Oillenwater. 

And your oddreee? 

oox 578, rocDhontoe , Vlrolnla. 

oy whoa oro you ooployed? 

conaol , Inc . 

Your poe1tlon at conool? 

Dlatr l c t landaoon. 

could you o1ve ua a br1ot eoployoent hlatory? 

t •vo boon with the Land Deportoent for over 13 y01n and 

1n t he c:opac1ty of Dlatrlc: t Lendaaan for approxlaetoly a 

yean • 
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I Q , 

2 

3 A. 

4 Q . 

s 

a A. 

7 Q . 

I A . 

G Q, 

10 

" 
12 

I) A. 

" Q. 

15 

10 A . 

17 Q. 

II 

IG A . 

211 

~ o. 
22 

7l A. 

24 o. 
:!!> 

Where ta your experience 1n obt81n1nQ alneral 1 ..... been 

eoncantrotad? 

KDinly in coal . 

Hove you obtained oil and voa and coal bed aethone 

lao .. a? 

Tea , I have. 

In what particular arao of tha country? 

aouthweat V1rvtn1o. 

In your experience in obtointnv leaaaa in aouthweat 

VirQin1D, ore you fu111Dr with tho fair aerkot value for 

coal leaaea , oil and ooa leaaea and coal bed aathane 

leaaea 1n the unit oroa propoaod for aouth longwoll 67 

Tea , I u • 

How aany acrea hove you loaaed in Buchanan county in the 

laat year? 

l D e11cee1 of 40,000 , 

Wbat do you believe to be the fo1r aarket valuea teraa 

f or o coal bed aothone loaao in tb1a area? 

AI a r ental , 11 . 00 per aera per year and 1 1/8 production 

royalty . 

Wbat do you beHeve t o be atandard 1nduetry for pr1aary 

tOI"II7 

A un yoar tera . 

Vlth reoar4 to the unleaaed owner• that are liatad on the 

aouth lonowall 6 aaonded app11oat1on exhibit , have you 
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2 

3 A, 

• Q. 

5 A, 

II Q , 

7 

0 A, 

0 

10 Q . 

II 

12 

13 

•• A. 

15 Q . 

Ill 

17 A. 

18 Q. 

10 

20 A. 

21 Q . 

22 

23 " · 

z• Q . 

25 A. 

contacted thoae landowner• or tried to contact thea to 

obtain a loaao7 

Y81 . 

Wbat kind of leaao have you offered each of thea? 

otatlar to tho torao that I'vo outlinod to you. 

ny what method did you contact each of thea and offer 

thom o loaoo? 

Bvorybody waa in poraon with tho exception of ADoa 

Haodowa , which wao by tolophono. 

Are there any loaaohold ownera that are liated on the 

aouth lonvwall li application that you aade an offer to 

with rovard to an aaaivnaont of their leaaehold 1nter

ooto? 

Yea . voa, thoro ia. That's --

ln othor worda , thora are certain individual• on here who 

are loaood to othor coapanioa , ia that correct? 

Yea , 1111' oa , that' o correct, 

With revard to thoae coapanieo , have you propond an 

aoaiqnaont of that acroaqo? 

Yea , wo havo . 

Wo re you able to coao to an avreeaant aa to the propoaad 

naalqnaent? 

»ot at tbia tiao . 

Woro there ony ownera for whoa addreaaea ware unknown? 

»o . 
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' Hs. HCC'LAJIAHAH: Tboae ere all o f tbe quuuo.na I haYe for Kr. 

2 01llenwater. 

l HJI . OIAlllMAih Q\l .. tlODI , Heaben of tbe Boar4? You CU 

• procee4. 

a Hs . HC:CI.AIWWis 1 ' 4 Uka t o call Hr. Albert . 

o HR. 0~1~1: I ' ll juat raa1nd you, you're at111 un4er oatb, 

7 Hr . Albert • 

• 
' 

10 RAJIUALL H . AUIIRT 

" a w1tnel8 , bav1ng batn prev1oualy IIWOrn, we• exu1Da4 llll4 

12 teltlfled 41 f ollOWII 

13 

I . 

16 

10 

17 

p lRI!CT I! XAH t!IA TI OH 

II OY HS . HCCLA!WIAN 1 

" o. CouleS you plean atote your f ull n ... ? 

20 1\ . 

21 o. 

22 " · 

n o. 
24 " · 

2& o. 

Randall H. Albort . 

Your addrou? 

2001 Tolosa s treet, Blueflald, Weat V1rg1D1e . 

oy who• oro you eaploytd? 

Conaolldatlon c oal Co•pany. 

Your pasltlon? 
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1 A. 

2 Q , 

, , .. 
4 Q. 

s A. 

0 

7 Q . 

I A. 

• 

Proloct manaoor with Pocabontal oae Partnerebip. 

ccSucattonal bookorouncS? 

B.a . in a1n1no enotnoertno fro• VPI . 

Do you boleS any 11cenae1? 

r •a a oertifiecS, root•terecS profo1aional engineer in the 

co .. onwealtb of Vlrolnia oneS the atato of 1111t Viroinla. 

could you ploaae oive ua a brief work biatory? 

I've bean ooployocS by coneolicSation coal coapany atnoe 

June of ' 19 in var1ou1 eno1neer1n9 pol1t1ona . 

10 KR . CHAliiHAJh We can vat vo that Dine a vo• vo already board it . 

II KS, KCCLAIWWII Olley, liD 1 I qual1UecS before the 0110 oneS 011 

12 Board be foro. 

13 Q . 

15 A . 

IG 

17 

I I Q . 

I t II . 

20 

(KI . KcClanaban continue1 . 1 nave vell work peralta been 

auboi ttecS fo r the wolll propoeecS 1n tho ooutb lon9Va11 67 

Yu , except for the acScSitional -- tho fourth well, which 

11 ahovn on £11h1bit aooethino -- one or the okhlbite. 

l!kblblt ' · 

l!llb1b11. 7 . 

If you refer t o Bllh1b1t 1, you'll eeo that there ere 

throe wol11 pruently cSrlllocS ln tho lOUth lon9Vall G. 

21 I'll refer you bac~ to our unit application . we were 

aallino for a fourth woll . 

The three that have already baen cSrlllecS ere cSee19QatocS 

a1 POP 116 , 111 and 118 , 11 that correct? 

That 11 correct . 
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I Q, You would propo .. All ac1c1it1onal well to be drilled 111 

I that panel aleo? 

3 "· y .. , I would. 

4 KR . HABON I zxcuae •e. 

5 HR. CIIAIRHAIII Hr . Huon. 

I HR , HAll ON 1 

1 HR . ALDilRT I 

I HR. HAIJOII I 

0 KR . ALDI:RT I 

watt a •tnute . You've oot 116, 117 and 1117 

Yea , etr . 

What ' • the one that you wteh to c1r1117 

DY nuaber? 

10 HR . HAIIOIII Do .. it have one yoU 

II HR , HCCLAIIAIWI I llo, 

11 HR . ALBERTI Actually i t doaa , but I'• the only one that would 

13 know that . It would be 1180 • 

14 HR. HAIION I II tt on here? 

U HR , ALDZRTI llo. 

10 Hll , HCCLAJIJ\IWII It ' l on tho aap that we eub•1tted Wtth the 

17 uni t eppltcation . 

II HR , FULHIIR I 

10 HR, EVANS 1 

20 HR. HABOII I 

21 wollo7 

It ' o in another book , 

l t' o in tho book fro• thlo •orntng . 

Okay . Whoro you ehowed all t he panol• and all the 

n HS . HCCLAIW~I RlQht. And they ' re lilted ae propoaed Will 

~ or additional wall or oxtattno well. 

24 HR . HCOLOTIILtll l Hr. Chotr•an. 

:15 HR. CIIAIII.HAII I Hr . HcOlothlln • 
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HR. HCOLO'I'ltLIII I HI , Hcclanahan , lUit for the record, tll••• 
2 ore propoa1d CDH well• and not CDH well• at tb1a po~t7 

~ HB , HCCLMUUUUII llG , 117, and 118 are prlllntly VVHa that &rl 

4 to be converted 1nto CDHI . 

a HR . ALDDRTI That 11 correct, 

o HR . HCOLO'I'IILIII I okay. Jupt wanted 1t on tha record. 

7 HR . HAIIOII I Avoin, you propo11d to drill one add1t1onll wel17 

I HB , HCCLAJUUUUII That 111 correct , 

0 HR . ALBBRT 1 AI a CDH . 

10 HR . HCOLOTJILI11 1 could you opproxuoto the location? 

II HR. ALDCRTI It would be, for approx18at1on, 1t would be about 

12 2,000 feet north of 118 1f there•• anyway to leal• that . 

13 HR . HCOLOTJILIIh would you uy that 111 about a half inch below 

14 your nu.mbor 26 on thot panel -- that tract nuaber7 

15 HR. ALBERTI I would, at th11 point in t1•e, approx18ato 1t 

10 rlQht about the nu.ber Z6 loceted on th1t , 

17 HO. KCCLAIWWI I If you look at Ellh1b1 t 17 fro• our unit 

II 

10 o. 
20 

21 

n " · 
n o. 
?4 

n " · 

appl ication for ~ throuoh 12 , 

1 Ho , Keel onohan aonttnuu. 1 II ave you rocotved any 

roepon1101 t o the f or c ed pooH no oppUcatlon that ' 1 b11n 

ftlod f or tho south lonowall 67 

No, wo have not . 

ta POP the owner o f tho 4r1ll1no r1Qhtl undorly1no the 

alnoral tracto that are to be oncoapo111d by tbil un1U 

VOl • 
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Q. 

. ". 
a Q. 

0 

7 

e A . 

g Q. 

10 

" 
12 " . 

13 Q, 

I. 

15 

10 " . 

17 Q. 

1& 

10 A . 

20 Q. 

21 

:12 

23 " · 

24 Q. 

25 

Do .. t he plat attached to the forced pooling application 

filed by POP indiaet• the acreage to bo eabroced witbin 

the eouth lonqwall 6 •• approved by the Board today? 

Yoo, it dooo . 

Doaa the plot attached to the forced pooling appl1aot1on 

filod by PGP indicate tho ohopo of the acreage to be 

eebrocad within the oouth lonqwall 6? 

Yeo , it ' doao . 

Doaa tho unit foll ow the boundary linae of the lon;well 

panel and itt 1urrounding area for the eine that eo•

priaee the aouth lonqwall 6? 

Yea , it dooa . 

Doea the plat attached t o the forced pooling eppliaotion 

ind1cete tho a roo w1 thln which tho well a will be con

verted or dri l led on tho 1outh lon;wall G? 

Yea, 1t dou? 

Do .. t bu unit ellbrece two or e ore 11parately owned 

trocto7 

Ytl , l t do•• · 

Art the coata and tiCptnaea tor the wtlh ut forth on 

de t ail wall eatlaata e attached to tho forced poolino 

appllcatton 111 Bxbibitl II through J . 

Yea, t hey oro . 

Hav• t here been any rev1a1on1 to the DVII'I f or the wtlll 

t ha t COIIpr111 tho BLVG 11nao tho dote WI filed thil 
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2 II , 

3 

4 o. 
a A. 

• o. 
7 

I II . 

0 o. 
10 

" A. 

oppUoation7 

Yeo , we are ouba1tt1nq 1 DWB for tbo o441t1onol well to 

be drilled. 

That 11 ZMhiblt 87 

Yeo . 

Do ell of tboee exhibito reflect the coot of dr1111nq tho 

wello to total depth and coaplotod for production coota? 

Yeo , they do. 

now did you calculate the coati that oro liotod on tho 

DWZ'o7 

ror tho throe wello that ere drilled, 116, 117, end 118, 

12 thcao oro actual coota oa incurred by tho pertnorohip . 

13 .. 
1& o. 
10 

17 

II A. 

10 o. 
IX) 

21 

22 A. 

23 o. 
a• 

ror tho additional well , that 11 the everaqo of the wello 

drilled in that area . 

Are you requootinQ that Pocohonteo 011 Pertnorohip be 

do&iQneted eo the woll operator authorized to operate 

thio eouth l onqwoll G7 

Yeo , we aro . 

And that tho Ooard preec ribe the t1ae and aonner in which 

othor llinerol and leaoehold o1111oro aey elect to partici

pate i n the operation of the welle? 

Yea , we oro . 

That pertlclpetlnQ mineral end laeeehold ownoro beer the 

roaoonablo coato end oKpenooo connected to the welle in 

the proportion wh lch the eoreeQe they own bee to tho 
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2 A. 

3 Q. 

4 

5 

0 

7 A. 

I Q. 

g 

10 

" A. 

12 HO . 

13 

.. HR . 

15 HR . 

10 HR . 

total oc roaoo l n tho 1outh lonqwall 67 

Yol , 

Tbot tho Boord •ako provlolon f or tho par-ent of ell 

roaaonabla coati of ·tho operation 1nclucUno o reuonoble 

• uporv111on f01 by ell atnerol or lao11hold ownan Who 

oloct to bo port1c1pot1no ownoro7 

Yel . 

That tho Boord provide oltornot1v01 to •tnorol or 

loaaehold ownora who do not elect to bo port1a1pottno 

owner• ln tho unit? 

YOI , wo do, 

HCCLAJIAHAII 1 Tho1o orr · 11 t ho quo1tton• I hove for Hr. 

Albort • 

Hl\80111 Hr . Chat roan . 

CIIAI RHJIII I Hr . Hooon . 

Hl\11011 1 Hr . Albort , ln porooraph 2 . 2 of your petition, you 

17 11et tho tbroo walla , 116 , 117 end 1111. Tbot•o to tho 

I I flra t aontonco. Then you co•o down end ltat tbo .... 

so tbroo wollo oootn and you deacriho the• 111 horo1nofter 

~ the wal la , correct? 

21 HR. ALB CRT 1 Yo I, at r . 

22 HR. HAIIOIII Than ove r ho·ro under r elief • ought, you 10t forth 

that undor E, that provtdtno t ha t all reuonable c:o8tl 

and oxPonaoo of drllltno, complottno , equtpptno, oporot-

1no , pluootno and abandontno tho well , with a c:opttll v , 
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2 

which I aaau.a refer• back to the welle 1n ~It pare

graph? 

3 H8, HCCLANAIIAII I That'D correct . 

• HR . HA80!11 would you not wtah to 1nclude ~~ four~ well 1n 

s there? 

I KR, ALBIRTI Yea , air , WI would. 

7 H8 , HCCLAIWWII T11at' 1 why WI addod tbe uended 111Cb1b1t A, to 

I include the f ourth well . 

o HR. HJ\110111 won, I undet.J tllnd that you•ve added an ad41t1onol 

10 Dill , but you want to -- ~11 appl1cat1on would 1nclude 

11 tho totol wolh? All four walle? 

12 HR . ALDIRTs That 1a correc t . 

13 H8, HCCLAIIAIIAIII That ' I correct, 

•• HR . A.LOIRTI Yea , eir . 

IS HR. HJ\110111 Are you going to oddreaa further aoae of ~~ other 

•• thingo tha t you've aakod f or 1n bore? 

17 HR. ALBERTI llpoc1Ucally? 

It HR. HAliON I Yoo , llr . 

10 HR . ALDBRTI 1 seon , wbo t otbar thing• would you want •• to 

~ addroao opeciflcally? 

21 HR. HJ\80111 Well , like , what ta o oporotor•a Uen on o aatbana 

n goa oa t a t o r1Qhta ownod or c lo18ed by tbe peraona and 

n entittoa naaed horotn 1n nuaber o. 
2• HB. HCCLAIIAIIAII a Do you want •• to an ewer ~at? 

25 HR . HA8011s Pleaao • 

110 



• 

• 

• 

KB. HCC~UUI• Okay. Wbet we ' re requeet1no 11 thet --

' oenerally epeak1no, 1n operet1no eoreeaente, whoever 11 

3 operatinG the well would have a 11en on the 1111t1 , l~t · a 

• eey. aonerally epoaklnG, the aaaatl that halonG to tho 

5 operator . r or ax .. pla , lf thera •a a participant 1n th1a 

0 

7 

particular unit, thon the operator would have a lien on 

that auppoelnG that lf tho part1cipant waa not puttinG up 

1 the coeta that he owed . 

o KR . HA&Otll I underatand that . But 11n • t that all dealt with 

tO throuoh tho election and tho eacrow erranooaente that we 

" have under thh Act? 

" HS . HCCI.AliAIIAH I That would not be done without an order of 

,. 
the Board, becauae tbo atatute doea not 1apoae an lien 

without an order of the Doard. Generally --

15 HR. HASONI That' D what I'a aay1no . You're eak1DG ua todD 

II that? 

t 7 HS . HCCLAIWWII That ' ll c orrect . That•• what the Board hill 

•• dono in tho paat wi th reGard to 

tO KR . OIAIRHAN t un • t t hat eoeoth1no, though, tbat •a aore 

~ appropr1otoly placed 1n the oper11tlno aoroaaent? 
21 HB . HCCLIIIUUUUi t Well, that can be dono or it can bo put 1n 

n tho Doard order . 

n HR . HASONI What I ' a par ticularly eenllitiYI to here 11 

24 aoaath1nG thot would 1n any way effect th11 eacrow 

~ arranqeoont . Should there be any perception of a llen 

111 



• 

• 

• 

I that would aUtc:t any lunda llowinv into the ucrow wblcb 

2 an operator would have the rioht to •eko do•end on tbe 

3 oecrow eoent lor tho•• tunde beeed on eo•• lien. Tbet•a 

4 what I'• tryinv to addroee. 

5 HS . HCCLAtiAtiAN I Well, I think I con apuk for POP on thia . 

o wo would not want the ardor to roac:b euc:b that wo would 

7 bave a lien on any eaorow funde . oeoeuat wo would 

1 undoretand that we couldn't hevo a lien on tho a1crow 

e tunde . 

10 HR. HASDII I Yeeb, pluo I '• not that taaUior with what riohte 

" of an operator under Virg1Dia law to bavo a lion anyway. 

12 so that•a why I waa aeklnv . I know thare aro - - I ' ve 

13 dealt wltb it in other atatoe, but I'• not t .. iliar with 

it here . spec:1t1c:olly, you know, by doinv it , What il it 

15 that you roquoet that tblo Doard place in tho order in 

II revord t o tbu? 

17 HS. HCCl.AHA)WI I Well, I have a draft order which 11 a18J.ler 

II to t ho provlouo draft order• that I'vo oubaittod 10 tbay 

18 have the epec:ifl c: lonvuavo if you went to review that. 

20 Kn . HASON 1 Okay . 

21 HS. HCCLAtWIAH: Do you wont •• to eubdt that to you now 

or --

n HR. HASOih llo. I juat, you know, t juet bad, ln votnv 

tbrouvh thla, I hod not rec:allod previouely ueinq that 

and I wondered what lt aeant . Thank you • 
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I HR , HCOI.OTUL 1111 

3 HR . CliAIRHAIIr 

Hr . Chair111n . 

Hr . HcOlo thlln . 

a HR . HCOLOTIILINI Hr . Albert , tbl poulbiUty of ·- in tba 

4 f ut ure on your DVI ' I t o include the total depth of tbe 

a well? 

0 KR . A.LBIATI Yu , lir, Hr . HcOlothUn , I WU 'Uit lookinv It 

7 t h ot a yeolf a o I oo throuvh and try to add it up. There 

I ie o l ittle t rlc k I would toll you . If y ou will look at 

0 tho oaount o f tubinv 1n the bolo . That will olaoot 

10 alwaye be your total depth . Dut we will , ln the future, 

'' liat t ha total dapth a t the top. 

12 HR . HC01.0TltLIII I I wou l d opprec late it , Thank you . 

13 KR , HASOII I Hr , Chill r11an , 

14 HR. CIIAIRHAIII Hr. Huon. 

15 HR. HASON1 Le t a e u k you about t han DVI ' I , Hr. Albert , You 

10 toat1t10d -- who actually drUlod t h e11 VVIII? You uid 

17 POP d id . Did they actua l ly drill thea o r did c onaol 

11 drill thoa? 

10 HR. ALBIIRTI llo, air , POP d r illed thoae VV!Ia hlrt in Qlllltion . 

21 

n 

Anythlnv d ri l l od af ter sop t eaber t ho let , 1990 waa 

drilled by POP. Thooe welh were all d r ilhd eftlr thet 

dato . 

23 HR . HABOih Oka y . AI to nuaber 116 , when wu thlt drUhd? 

2• HR. 1\LDilRT • That wa ll woo drUlod ln oct ober ot •go , 

~ HR, HASOII I 117? 
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HA . ALBERTI October of '90 . 

2 HA , HAIIOII I And 1187 

3 HR . ALDBRT I About llovellbar of '90 . 

• HR. HAIIOII1 Okay. ainc:a t hey ware drillacl, have tha11 VW. 

e bODn uaed for anything? neva tbay bean vant1ng v .. ? 

e HA. ALDBRT1 Yea, air, they have bean vantinv vee. Hot einc:a 

7 the da t e of clrilling . Thera wae a -- we ware out at 1 

• new area. Thill walla ware clrillacl to take aclvantaga of 

O tho tax orodit whic:h waa thought wu going to expire at 

IO the and of '90, ao tblll welll actually eat iclla for 

11 nearly a yoar before we put thea into produc tion . 
12 HR . KASOII I I ne . so thoro wu a long coaplatton period? 

13 HR . ALDIIRT I Yu • 

" HR . HAIIOIII You t utitled , I baUava , that tblll wall coata 
15 are basad upon overavo coat of walla in tba area, ia tbat 

10 correct? 

17 HR . ALDIIRTI llo, 1ir . ror the 116 , 117 and 118 era actual 

18 coata . We t ook thea, ac tually, froa 1nvoicea wbaro 

IO ova Hable . What I waa refernnv t o ae an average waa 

~ tho oddlt1onal Will, whtch hal not been drilled yet . 

21 HR. HASCH 1 I 100, The f ourth well? 

n KR . ALBERTI Tho f ourth well . Thet 11 correct . 

23 HR . HAIIOII1 Durlng the tlae that thell welh have bun 

ut llt:ed oa ~lo , do you think the aintnv operation ia 

derived any benoflt fro• thea? 
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HR. At.Dr!RT1 110 d1reat beneUt, no, dr. w• •n not •1n1nQ in 

a that oraa. 

3 HR . HA.IIOH I ThU 1a all un•1nad area? 

• HR. ALBERTI Yeo, air . 

a HR. HASOHI Okay, thank you . 

0 HR . CliAlRHAN I Other qu11t1on11 of Hr. •• 

1 HR . 1tELLY1 I hove one, Hr . Cha1r•an. 

I HR. CliAIRHANI Hr . !tally. 

' HR. lliLLYr Aleo on thl DlfB hero , I ' • jult aurioue on your 

•o contract b1llinQ caet here . could you t1ll •o What il 

" included 1n that nllllbar7 

'' HR . ALBERTI Tbot ie -- conduator ptpe would be the only 

IJ caetng . other than that, 1t would be o 1trei;ht 

•• dr1ll1DQ by the foot chorgo. The chorvea no~olly 

IS oeeoct ated with dr1111nQ by the foot. And running 

16 cee1nQ, and of couree , etandby t1••• for loQQ1nQ and eo 

17 forth . 

•• KR . ltELLY : Well , 1t ] ue t oeeaed to •• -- that'• what J waa 

'' trylnQ to vet t o hera woe the 160,000 for o 2,000 foot 

~ well 11 eoaewhere approach1nQ 130 .00 a foot . 

'' KR. ALBERT : That la actually what we pey for dr1ll1nQ . ana 

n t blnQ to roaeaber , theee welle, oa I teat1f1ad in the 

n peat , tbooo wello ore 12 1/4 1ncb wolla . 

2• HR . !tiLLY • okay. s o the co1t 1• related, eaeent1ally, to tho 

~ dr1111nQ of tho lorver holoo • 
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HR. ALDBRTI Yoa, air. 

a HR. IILLY I okay. Thank you. 

3 tm. HCOl.OTIILlN 1 Hr , Cbair.an. 

4 HR . OIAIIIHAJI I lfr . HcOlothlln . 

S HR. HCOLOTIILlll l Follow-up on Hr . KDllY 1 1 quoation. DO you 

1 anticipate all of your well• to be of that ai&e? 

7 HR. ALDCRTI Yaa, air. LOt •• rophraoe that. 

1 anticipate ell walla to bo of that DiiD . 

I wouldn 't 

I would 

G anticipate all walla that wo intend to uae eventually ao 

10 gob walla to bo of that lila. 

II HR. HCOLOTIILIH I Do you foal that you could Qat tho DUD 

12 aaount of goa fro• a aoallor wall borat 

13 HR . ALDIRTI No, 81r • 

14 HR. ULLY 1 Hr. Cha1roan, let oa follow to t hat •• 

15 HR . CMAIIIHAJII Hr . Kelly. 

11 HR. IILLT 1 wa aight •• wall find out exactly what ' D going on 

17 here . could you explain e little aoro in detail what 

II a1:e hole• you're dr1111nQ, to what depth, and DO f orth. 

IV Woll , juat vonerally . wo don't nood a lot of dota11 , I 

~ wouldn ' t think . 

21 HR . ALBERTI Oenarally •• 

22 MS . HCCLAJIAHAN1 We have an exhibit for •• 

~ HR . ALBERTI wa drill •• on average wo drill 1~ or 17 1/2 inch 

:• holea . It variea, dopondtnv on eondttiona . To tot a 

:IS coal protection atrlng, wbich 11 below the jawbone ·-

116 



• 

• 

• 

I HR . KILLY I Like hero you•vo vot ~16 foot of 13 3/ 8 . 

a HR. ALD~RT I Thet'a coal protection etrinv eoaewboro below tho 

l jawbone eoaa of coal . 

4 HR. KILLYI vou drill a 12 1/ 4 bolo out froa --

a HR. ALBIRTI wo drill o 12 l / 4 bolo out fro• under tho 13 3/ 8 

o to juot about 120 toot fro• tho 3 eoaa . Wo, then , trip 

7 out and drill a 7 7/8 inch bolo to 120 fut below tho 3 

• eoaa. we oat a etrino ot 5 1/2 ceoino on a eboo and 

O coaent tho botto• 100 foot juot obovo tho 3 ooaa. 

10 KR . kiLLY 1 Dovn in tho 7 7/B bolo? 

" HR . ALBERTI Down in tho 7 7/ 8 bolo. Drill it out and 

12 oti•ulato the l aoaa. wo, than, will produce tho 3 ooaa 

13 up to 5 1/ 2 and we will produce tho upper eoaae , unoti•u

l atod, behind tho 5 1/2 or on thl backllde. 

IS HR. KILLV1 Tho point 1 WOI t ryiDQ to QOt tO WOO if you run A 

'' 5 1/ 2 tnch caoinv. why do you nood a 12 1/ 4 lnch bolo? 

11 HR . ALBIIRTI Thet'o rioht . 

'' HR . KASOJ1 1 so you' ro producino tho aoaaa abovo tho 37 

tO HR . ALBIRTI l ' a producino tho aoaao above tho 3 on tho 

:o baclul ido. 

21 HR. lti!LLY : 11 there any chonvo that takoa place ao for 10 tho 

n tt•o that you do oo into vob product ion? 

n HR. ALBERTI Vol , we --

~~ HR. KILI.Y I Do you pull tho 5 1/2? 

~ HR . ALBERTI wo pull tho 5 1/2 , loavinv tho 12 1/4 1nob opon • 
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HR. CIIAtRHAIIr Are you oo1no to allocate the cone of produc-

2 ino a un1t by unit or by well? 

~ HR. ALDBRTr Tho allocation io by unit . 

• HR , CIIAIRHAII r Other queo:t1ooe, Heaben of tbe Board? 

& HR . HAODII I If I IIIAY •· let 111e ulc. you thU, You'Ve aeked to 

o force pool thia unit and drill four well• into tbia 

7 panel , 

Yea , air. I HR , ALDilRT 1 

0 HR . HAOOII I You toatified thil •ornino that you all anticipate 

10 tbat 1 t Ill BY taka aoven well a to produce tbie ea a oob 

" well? 

12 HR . ALDBRT I Yea , a1r . 

13 HR . HASOtl a onco this 1a 111ined tbrouoh -- I queu I'lll aeklno 

16 for a oler1flcation would you require addit10ftll •• 

15 would you hove to coao before the Boord with re;ard to 

10 the dr1111nQ of thoae additional walla? 

17 HR . ALDBRT 1 only if wo propose t o include the coat of thooe 

1' addltlonol walla and , at tb1D t1111e, wo are not propc11ng 

10 to do that . 

20 H.R. KAB OH 1 Tboae were tho •agic wordo . Thank you . 

21 HR. HC:OLOTIILIII I One othor quoation , Hr . Choir!IIIIJI, 

22 HR . CIIAIRKAH I Hr . HcOlothlln . 

ill HR. HC:OLOTIILlll 1 You hovo o too of U,OOO for fence . Juat out 

2• of cur1oatty, how blQ of a fence are you bulldinQ and 

2~ what type? 
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I HR . ALDIATI we build a 8 ' fence with three atran~ of barb 

2 wire. Typically, it will bo about o 40' x GO' fonoe. 

3 HR. HCOLOTJILIIII 200' of fenoo? 

4 HR. ALBERTI At leaot 200' of fence, pluo o 16' veto for 

5 vottinq o truck through ond o walk through gate for 

o vetting paoplo tbrouqh. arounded to aatiofy all tbo 

7 vovornaontol outhorlt1oa . 

e HR . HCOLOTIILlJII u,ooo buya • lot of fonco in ey buoinoDD. 

0 HR. CHAIRHANI Other QUOitione? Hr. HIIOn. 

to HR , KAJJON 1 I wee look!nq :bore. Wbat' 1 the total ocroevo 

11 within tbil panol? Did I read •o••whero 1t wee 300 

12 aero•? 

t3 HR . ALDIRTI Ho, lir • 

14 HR . HA80ll l 18!1 ocroa? 

IS HR. ALDIRTI Thlt riDQI I boll . 

•• HR . HA8Dll r I ' • juet curioua, could you ell --

17 HR . ALDtRTr 18~ . 9U ocroa . 

II HR. HASOII r Yeah , If you toke tho coot of tho,. four propo,.d 

tO wal la back ooainat tbo acraaoa 1ncludad in bore, have you 

~ worked that out to a par acre coat? 

21 H!l . HCCLAHAIWI • Yea , 1n tact Hr . Horoan 11 ootno to tletify 

~ about that . If you want , thia would be a good t1•• to 

23 ewt tcb to hla 1f that ' • okay with you ell . 

24 HR. HA&OII r okay . Yeah, I'• juat curioue •• to that co•porto 

~ wttb the ao acrea ver1ua the coot. Obv1oualy, whet we ' re 

lU 



• ' intereetod in il that the coot of 4oin9 it thio vay .. 

2 relateD to thl COlt Dl VI'YI priY10UilY 9001 llonq, 1DU 

~ know. I didn 't reolize -- x•a oorry. 

4 HD . HCCLAJIAIIAJI I Well , Hr. Horqan hDI already bllll IIVOrD in, 

D riqht? so cDn vo juot have hla anovar thot quooUon for 

0 you? 

7 HJt , CHAJIUCAII I Yll , 1ir. 

I HR. HORGAJI 1 Vbat VI oro propollnq to 4o, Hr. H .. on, liDCI 

o thoao vella will Dtrve two d1fhrent unite -- thlll vello 

10 v111 aerve th11 unit, Vhicb io the free~, the qob, and 

" tho horiZontal 17111 --

12 HR. HA80II1 Short boll QaD? 

ID HR . HOROAIII Short boll ou . They will liter be a unit for 

' ' tho oaaled qob oroo . Thaeo vella will ••rv• tbat oaae • 
15 unit. we will ohov you an exaaple of what va have 4one . 

sa Since thoae vella will aerve both unite, a.nd aiDe• the 

17 unit areaa will chanoe 10 it'D not otrictly a per ocr• 

I I colt in tho t otal vella , what we bava done il took the 

so co1t o C th111 Cour velll -- the co1t tbot we cbaro• tbio 

~ unit, thlo SLWG, lo a porcontao• of that total coet and 

21 that parcentaqe 11 dete~ined by our projected production 

1'2 fro• tbia unit divided by the total productton of tbU 

~ unit and thoee oaae welle in the 11alad oob unit. Wbat 

2' that co11oo out to when you apply the nuabero to tbU, 11 

~ you •ro actually lookinq at about 2 .4 vello in that 

• 
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acreage per colt . The reaeining cbaroe for thoae four 

well• vooa later to the aaalad Qob unit. When we •ake 

that application, that will be another hoar1no before the 

• noord . The production , wbon you look at it fro• that 

a boola, tho production from thooa walla •· total produc• 

o t1on -- 1e oet1•oted to be around t60o , ooo, exauee •e •• 

7 600 a1111on cubic foot total production, which ie 

• eo•owhot 1n exceeo of what ' • uouelly been propoeed on an 

o eo oare well . oo we believe the econo•1ce ore better 

10 tbon tl10 normal DO aero appUcot1ona that hove been 

" euppUod here . 

ll HR . HASOII I veah . ao that'• what I ' m trying to oet to . tl it 
,, 
•• 
15 

10 

17 

1n your e~q~ut opinion, the actual coot borne by the 

production of vae fro• thia type of panel on th1e baeie 

i a on a par ac re por well coat level actually cheaper 

than what we've oaen in paat teat1eony on eo acre 

epac inga? 

II HR . HORCAII I It 11 . In thU 81tuot1on you're in, it 11 ae 1 

10 add , when you work through thoee percentegee, you co•• 

~ out wl th about ~1 percent of tho coot of thoee four wello 

l l would be allocated to SLW6 unit . 

22 HR . HASOII 1 ao what you •ro telling •• · h that you all oro 

2l going to toke theae welh coote -- let •• juat be lUre 1 

z• undentond thu . Baelcally, you're treating thh tb1no 

-- th1a area oncoapooeod within th1e 8L6 •• ae bavioQ two 
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livoo, really . ona io o lonvwoll panel unit tbot wo 

crootod today. You anticipate tbat it Will later be 

3 concluded •• a part of a laroor oaalod GOb unit? 

• HR . HOROAJI I Port of tho ooalod oob unit for tbo1o --

5 HR. HA!ON1 And at that tlao , you will aako on -- thoro will 

o bo additional -- thooo wolh wUl , then, bocoao welll 1JI 

7 that •••lad gob unit? 
•• 

e HR. HOROAJI• And tba balanco of that coot will bo allocated to 

g tbat unit . 

•o HR. MAllON I Rioht. llo you • n ooinv to divide tho co1t of 

n these wollo botwoan their 11vu 11 o part of tbl1 unit 

11 ond lotor 01 thil 11aled oob unit? 

13 HR . HORClAH I R1Qht . 

1• HR . KABOII t And you ' re aaklnQ a coat allocation on tbat bade . 

15 You • ro ooyino what wo • ro really doillo bore io burdaninv 

ID tbil unit with opproxiaotoly 2 . --

17 HR . HORCIAII 1 2 . 3 , 1 think thl nuabor ia . 

II HR . KA80II 1 -- we l11 por panel !or thil panel. 

10 HR. HORCIAII I That ' D riQht . 

~ HR . HA!OII1 Thank you . 

21 Hll. HCCLAJIAJWi t That • a bo01d on their Hv•• 1n production 

u nullbora . 

2l HR . KABOII 1 Rioh t , not t1ao, but 1t ' l a function of tho actual 

21 ooo produced. 

H HS . HCCLAJIAIIAJI I Rioht . It • 1 a !unction of production --
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rtvht . 

2 KR , KAIOIII Vblc:h ahoulc1n ' t •atc:b. t be C:Oitl up IQaiJI.e tbe 

~ 1nco•o otrlnv, tbooretlc:olly. 

4 HI , HCCLIUIAIIAHr Rl Qht . 'l'llat 11 up111ne&S on lllhihlt 4 tbet 

5 NO ' VO aub .• 1tteCS. 

0 HR. HORGNi r R1Qbt . Thora to on OKhlblt , IKhibit 4 , 1f you'll 

7 look ot t t, for 8LW6 , We'll ehDN you What I elliS on that. 

e HR . KAIOII r a ut , tn your opinion, aa havino clone tbia and, you 

o know, bolnG quollfiod oa on oKpert in thoao .. ttora, 1t 

ro 1• your opinion t hat thta ia o fair on&S equitable way t o 

II ollocato theao coata? 

II HR . KORClAII r Yea , it h . 

1~ KR . HABOII r And that, froD baud on What you bevo beard at 

14 ot bor heari nG• hare , tbot i t' o repf tltntative and 

IS 

10 

11 

II 

refloctivo o r whot •a boinv CSono venorally. You knDN, 

what I ' m oft or to tbot dotno theae panola thle wey and 

do t no it t he other way are ell conaiatent aa proteotino 

t heae c:orrol at ivo riobt t on batic:allY tho .... lovol . 

IU HR . HOROAII r We ' ro vory oenelt1Vo t o t hlt, Hr. HOion, end 

~ that' s tho roeeon J wea ••kino a y etoto•ent tbie aorniJio 

2r on t ho aul tlple welle . wo •re very a1n11t1vo to that co1t 

~ and , porticul orl y, with t b la betno ao•etbtno different 

n than what bee bean done under the eo aero 1tatu1. Ve are 

24 very oonalttve t o that and wa aro ••klno every effort to 

2& koep •• co•pored wi th the co1t1 ond the econoatc• 
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1 involved . 

2 HR . HABOII r we appraciote that vary much . Thanlt you. 

3 HB . HCCLNIAIWII Hr . Hlllon, if you divide the niUiber of acr .. 

• 
a 

into 2 . 3 ~ella , ~hich ia ~at the percentavoa oh~, you 

Qat oo . 

0 HR. ALBBRT r 00 .4 acrea. 

7 HR . HABOIIr Okay. Thenk you . 

a HR. FULHBR r I think, Hr . Chairaan, ono point I ~ould aaybo to 

o clarify ay own aolf in thia -- if you toke thia coat 

10 allocation, that moana that tho DVB'a ~ould be reduced by 

11 that IIIIOUnt , 

12 HR . HOROAJi r The total coot of the four lllllpad toQethor . or 

13 you could do it individually and 11111 thea up . I •oan1 

1• it'D t ho aaao thinQ . 

I& HR . HASOII r Tom, 1f I may follo~ up - - ~•U 1 111 I underatand 

10 

17 

II 

10 

20 

-- that ' s ~hat I ~a• -- I appreciate that -- I ••ant to 

ask •• ~hen aoaabody aakoa and oloction to participate, 

t ho amount o f aonoy that they ~ould have to be put up 

would be baaed upon what -- the DW£ coat or the per• 

cent avo allocat ion? 

2 l HR . HOROAJir 

22 HR . HASOII r 

It ~ould be tho DWB ' a t1De1 this percentavo. 

Okay. Thon t ha t ~ould --

2l HR . HOROAIIr 

2• HR . FULHBR 1 

Tlmea t heir percent acreaQo . 

Yeah , until thoy coae back and do tho othor 1 than 

11'5 tho oacro~ would be aet up •• 
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1 HA. HASOII t out you would able, 01 I undoutand it, you would 

2 bmvo two oloctiona . one to participate in tho well that 

' h a part of thh panel and another election to auo and 

• part i cipate in it whon tho well bocoaoa a part of tbo 

aoolod gob . 

8 H8 . HCCLAJIAIWh Right . 

7 HA . HOIIOAIII And tllat • • aoaotiao down tho road. Thlt election 

• dooon•t have to bo aado until ooao tlao dawn tho road . 

t HR . nn.HIIR I Tho only point I •a trying to aoko -- U within 

10 tho oocrow account they oloct to participate, tbon tho 

It charge for participating end pay-out would bo baaed on a 

12 parcontnoe developed in tho DVE. 

13 HR . HA80ll t Yooh, according t o thh , it would bo !17 .6 percent 

1• of tho OWl: COIU , 

15 H8 . HCCl.AHAIWit RiQht . 

18 HR. HOROAII I That' 1 trua . 

!7 H8 . HCCLAJWIAJII TiiiOI their acreage. 

18 HR. HASOII 1 Tiaoa their acreage . 

tO HR, FULMilR1 That ' I what l ' a t hinking in ay hlld. II that tho 

~ way lt 'a going t o wor k? 

21 HB. HCCLAIIAIWI I Thmt ' a right. 

22 HR. CliAlRHAIII Are you truly oaying that tboy• re volnq to oot 

n t wo olocti ona7 Are you •ayinq that 1 can elect to 

2~ partic ipato on tho f lrat oo around oneS, then, loaee on 

~ tho aocond7 
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1 HR . ZVAIIB I or vi co vorao7 • 

2 HR . OIAIRHAII 1 or vi co voroo7 

3 HB , HCCLAIIAIIAJI I Okay, Tho woy tbo Beard ordorod tbS.. -

• well , do you want to oo oboad . Claude , you can anowor 

that quoat1on . 

o HR . HOROAN I ~hat boa tho been the intention becaueo tho 

7 acroaoo chano••· the percentaoo will chano• with tho 

1 aaolod qob because, you know, a1 wo•vo ebown in tho poet, 

o tho aealod qob aay bo ooatnmat different froa What 11 i .n 

to tbll ono 01 lonqwell oroae . &o their percent of tbo 

II oc reeoo -- uvorythtno chono•• · I think tho only fair way 

t2 to ul l t 11 t o aake it a aeparato forced pooling, 

tl aoporate relation , 

t• HR . CIIAIRHNII I ' a aorr y, Hr , Hoeon , 

IS that 1n there . 

to HR. HAIIOII I uo, I ooroo . But I think tbat •o abeolutoly 

t7 

tO 

tO 

20 

21 

n 

2l 

oooontlol to undora t end to ollowinq, you know, the true 

oconoolCI o f th1a thino t o be done on e -- you know, that 

would allow you to aake a doc1aion baaed on -- 1n fact , 

tt co••• back t o eoae o! ay orto1nol ob3oct1one to thole 

blQ unl to to otar t wl tb bocauao lt allow• pooplo to aako 

1nd1v1dual dec1a1ono baaed on one eot o f fact• that 

roloto to tho lncooo otraaa a• at that tlao . Thank you . 

24 HR. HOROAll t The qu01t1on -- U I could follow up on ono 

~ othor . Tho quaatlon that you aekod, Hr . Haeon, aa to tho 
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fou~ welll. we would anticlpeto that any additional woll 

2 that wo •laht tcy to co .. back wltb would havo to bo 

3 jultlfied by drainage or other ocono•icl or IO.Otblng of 

• thot oort before we would bring any additional oo1t1 book 

a to it. I t would have to co•• back to tho ooard fo~ 

o approval on that baa11 . 

7 

I 

0 

10 

" 
12 

I ) 

,. 
15 

II 

KJI , 

HS . 

Hn. 

CHAIRKAtl l Thank you . 

HCCWIJUWII I aaeuee , for purpo111 of tbe ~oco~d, that 

wo•~o at lpulatlng to you H~. Horoan•a qual1Ucattono an.d 

the fact t hat be ' • an expert witnlll qualified before tbe 

Doard. 

CliAIRKAHI Yll, we 'll 1t1pulate. He ' l been r .. 1nded that 

be ' e under oath • 

CLAITDI DALI HOROAJl 

17 a wt t neea who, after provtouely been duly 1wcrn , wa1 ex .. lned 

t l and toetlf1ed aa toll ova 1 

10 

DlRICT IXAHINATIO!t 

21 

Zl DY HS . HCCLANAitm I 

Hr . Horgan , juat to •ake clear , how did you dtter.ine 

what tho eatt•ated active gob and frack o•• and lttlod 

gob production would be for the•• un1tl 1n dttere1n1ng 

U1 
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"· 
the calculation that you•va explained on Bxb1b1t 47 

Tbo flova for eaoh voll 11 baaed on our hietory end the 

nuabare that I pre1entad thil aorning in the un1t 

eppl1cat1on, which v11 an avorag• of 85,000 cub1o feat 

par day for a track fer t•n yeara and then 10 perctnt 

do cline theroafttr. Tht horizontal, again, vu bued on 

tho n aUUon cubic flat par thouund for the longvall, 

which haa been our hiltortcol data . The 1ctive gob 11 

ba11d on aoea axpartatntatlon thet va heve done 1n active 

gob oroae . Wo havo never fully produced in active gob 

areal , but vo •va vot a pretty good handle en What ve 

think vo can do out of the active gob area at p1pel1na 

quality. Thoae flow• are then taken vtth the prolected 

11fo of the1o woll1 . AI I laid, the1e welll will laet, 

undor thll un1t appllcatlon, o atn1aua of nino year• at 

whtch tteo tbay aay or aay not be -- go 1nto a aaaled 

unlt . If thoy don't oo into a aealad unit, that•a lUit 

addl tlonal production until 1t dooe. In th11 a1tuat1on 

for tho BLW6 , I t ook thot frack production for two and a 

half voaro . Tho activo gob ot 11x and a half yoare and 

tho horl:ontal baeod on the lS alllion cubic feat par 

thounand . That caae t o a billion, 438 alllion cubic feet 

out of the OLW6 lonqwell unit. The aaeled gob, again, il 

baaed on our bia torical data . We expect the eealed QOb 

unit to be foratd by the•• etght panel• thet we have 
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roquaetod thil morning to produce about 8.44 billion 

a oubla teet . Then•a a1Qht panola of equal loagth 1n 

3 thte . eo tt•e jult al•ply 1/8 of that 1aalad gob par 

4 panel would be produc1d froa that area . Tbat traaelataa 

s to o billion, 55 aillion cubic flat fro• the oaolad gob. 

o The au. of thoae -- 2 billion, 494 •1111on cubic feat of 

7 gao out of that unit area. Dividing the two givaa you 

a tho S7 . G poreant of the co11t for tbil unit 11ppl1cat1on . 

o HB . HCCLAJIIIHAII I Plnally, t would juet aove the introduction 

10 of ~xhibit 17 froa our 5 throuvb 12 ua1t application tbta 

n •orntnv ao that that' a part of the record eiaca we have 

IJ diocuaaod that oar l ior . Otbarwteo, I don't have aay 

13 qua1t1on1 for any of the wttn••••• unlaee the Board baa a 

14 quoetton . 

IS KR . CHAIRHAIII I think one thing that wa need in order to have 

to a etand alone application to pool thia unit to to .. and 

theet ow~ · • · I think lt may vat back to whet To• wee 

PoarchlnQ f or to actually reflect tbia percentage that 

you 've alluded to here . l think that c l o1ee the door to 

tb1D appltcatlon . Than, when you coao book for the 

aealad unit, vhen and 1f you do, then that COlt -- you'll 

atill bo deallnll with tho 1aae wella, you think, at thie 

point i n tiaa -- but you'll ba dealinQ with thole co1t1 

with tha t application . Ie that avr~tabltt II everybody 

follow1nQ7 

Ull 
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I HS. HCCUUUUUUi s so you wont ua to 'uat aubait aaended DWB'a 

2 ahowino tho 57,4 percent coat at the bottom of the DWB? 

3 HR . CHAI~I s I think we need that . I think we need that in 

hero. 

0 HR, HASOII I If I IDCIY •• 

0 HR . CJIAIRKAIII Hr . Haoon. 

7 HR. HASOII s I'm not oure but what it wouldn 't evan be oppropr-

e iota that thlo calculation that'• on hero -- bub? 

I HR. 8VAII8 1 TO be 1nclucloc1 , 

10 HR, HABOII I Yeah , so you would hove on tbot aheot ot paper, 

11 you know 

12 HR. CJUURHAIIs Yeah, that• • what I waa do1nq -- ;1ving it --

13 any other quoatione? Wbat•o your ploaauro7 

1• HR . HABO!h Hr. Choinun , subject to the mod1Ucat1on to 

10 

10 

18 

ref l ect that perconta;o and the aodification of tho wolla 

to i nclude tho fourth well , I would aove that -- and with 

tho unc1eratondlnq that any oporator•a liona that aay bo 

created would not effect any eacrowec1 func1a, I would move 

IQ the adoption, 

20 HR. CHAIRMA!It Have a Dation. 

21 HR. HC:OLOTIILIII: 

the word1nq 

2l unknown a , 

Hr . Chairman , coulc1 I ;!uat aent1on to 1ncluc1e 

your flrat gueatlon concernlnq the 

2• HR . HA&Otl : Yu , the poolinq of ell 1ntor .. ta Hated on 

~ nxhl b1t o , aa well aa any known or unknown adc11t1onal 
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1 1nterut contained within the boundariea of thia panel . 

a po! . ULLY• aacond. 

3 KR. CHAtRHAN• we have a • otion and a aacond. rurthar 

' 
a 

• 
1 

• 
• 

10 

" 
11 

13 

" 
15 

10 

17 

•• 

21 

22 

ZJ 

diacuaa1on? All 1n favor aignlfr by aayinq yaa. Oppoaa 

aax no. Motion carrie• , 

Ul 
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JTIH ~ 

' HR . CHAIRAIOi t Tho next it .. on tho a;enda 1o Docket lluabor 

a VG00•92 / 02/18•0185 . I would aok anyone that wiohea to 

e addroal tho Board to co•o forward on thlo aattor, ploaoo . 

7 We ' ll toke o flvo olnuto roc o11 . 

a ( AniiR 1\ BRIEF RICI8B , HI:ARIIIO COIITIIIUID 1\8 FOL%.01181) 

D HR. CJIAIRHI\II t we• ro ; olng to ;et otortod. 

to HB . HCCLI\IIAJIAII t Before vo ;o on to tho next docket nuabor, 

" could 1 juot oub•lt oe l.ltbiblt 10 -- 11 that r1;ht, Too? 

12 HR , FULHIR 1 YOD, 

t3 HB . HCCLI\IIAliAIII llllhiblt 10 , tho pavor of attomov that•o bo1n 

u ol;nod by Jlancy 81ak to Walter •oud• Bilk . Tbat•o tho 

15 1noo•potont that vo talked about oor11or . Bho had o1;nod 

10 thio oany yeora e;o ~o hor brother . Wo ;avo notice to 

17 ohe and hor brother , who hu power of attorney for her . 

11 a o v o would oubait tbo t •• lllh1b1t 10 for tho south 

10 Lon ;well 6 . 

20 HR . CJIAtRHI\Ih Thank you . 

(POP'o 1Mh1b1t 10 rocotvod . ) 

n HR . Ht'OLOTIILIII I Hr. Cbalroan , on that note, Who wu oppo1ntod 

n quordion ad lltoa? 

2• HB . HCCLI\IWIAih Jerry Colooan, an attorney ln orundy. 

25 HR. CJIAIRHAJII wo • ro no11 on Docket lfuabor vaoo-92/02/18•0185 • 

U2 
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HB. HCCUUUUUUI1 With regard to thil pertic~ler unit, the 

2 1outh lonvwall 7 , I have the ... e waiver of notice and 

3 ordera appointing Jerry cole•an •• guardian ad lite• for 

4 tlancy Silk bocaul8 abe alao bu an owoenbip intar .. t in 

a thil . I would auba1t t j o•e •• Bxh1b1t 9 for tbe aoutb 

o lonvwall 7 with -- I don't havo another copy of the power 

7 ot ettorney -- eo I would like to 1ub11t it 11 Bxh1b1t 

I 10 for tbia alao . 

0 HR , CIIAIRHAih Okay, 

10 

" 
(PGP ' • Exhibit 9- BLW7 received. ) 

(PGP ' a Bxh1b1t 10 - BLW7 received. ) 

t2 HB. HCCLAIIAIWII 

t3 Arrtnoton. 

The Urat witno11 we'd 11ko to call 11 Hr. 

would tho Board be w1111no to attpulate to 

14 the quallflc at1ona of •Y wttnaeaea , Hr . Arrington , Hr . 

t& Albert , Hr . Horoan and Hr. Oillonvater? 

tO HR. CIIAIRHAII: v .. , we'll attpuhte . Yea. 

t7 HS. HCCLAIWWI I Thank you • .. 
tO 

LI8L1!Y It . ARRIIICTON 

21 a wttneae who, after bavino been previoualy aworn, vee 

~ OXIlllnOd and tOi t 1f1Dd eD follOWI I 

ill 
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DIRICT IIAMINATIOII 

I 

:1 bY HS . HCC:LAIIA!Wi I 

' Q. Hr. Arrtn;ton, with re;ard to the touth longwall 7 unit, 

s have you Qivon nottcee required by VlrQ1n1e Code Annotat-

e ed Stction 48.1•3Gl,l9 to taoh peraon or antlty that•• 

7 1doot1f1ed on Bxhibit c or tho forced pool1nQ epplica-

• tion? 

I A. Yee , v1 bev1 . That 11 lltblbit Nuaber 1. 

10 HS. HCCl.ANAJtAlh I l OVe the lntroduotion of lxbUI1t 1. 

11 IPOP'I lltblbit 1 received.) 

12 Q . 

1:1 " . 

1. Q . 

15 " . 

II Q , 

17 A . 

(HI . Hcc:lanahan contlnuee .) now wee thh notice •ailed? 

&y certltled 1111, return receipt requetted • 

Do you bave coplu of thoao return roceipte? 

Yet . The or1Q1nale have been aublitted. 

C:op1ea ere at Exhlb1t 2 , 1a that correct? 

Tel . 

II MS. HC:Cl.AIIA!tAlh I lOVe the 1ntroduct10D of lltblb1t Z, 

" IPOP'• lltblbll 2 roco1vod . ) 

~ Q. 

21 

ll'l "· 

If o. 
2S 11 . 

IHt . HcC:lanehen contlnuet . ) were there any partont who•• 

nA~ae end/or addr11111 were unknown at tbe ti11 of th1 

f111nq7 

llo . 

!lone that you knew o f? 

Tbat'a correct • 
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2 

3 

Q. 

4 A. 

a o. 
I A • 

7 

• 
8 Q. 

10 " . 

11 Q. 

12 

13 " . 

.. Q. 

15 

10 " . 

17 Q. 

11 

10 " . 

i!O o. 

Jlowtvtr , juat in c11e tbtl'O wore penon• Wboae nuea 

and/or addra•••• wera unknown, did you publiab a notice 

in any of the looal publ1cat1one? 

Yea. 

What are tbon7 

The Vlrqin1a Mountaineer, The Br1atol Herald, ~ 

Dluafleld DailY Teleqraph. That waa on 1/30, 1/21 and 

1/25 , 1992 , roapactively. 

Have thoae been euba1ttod to tba Board? 

Yea , they have . 

!lava you filed pera1ta to convert the vertical venUla• 

tion hola that•a within tho aouth lonqwall 77 

Ya1 , we have filed it • 

ware any objection• to that pe~it application aade by 

coal ownor• or oporatora? 

Jlo. 

Rae a drilling por.1t bean prev1oualy refu1ed to pap on 

any of the tract• that aake up the aouth lonqwall 77 

llo . 

With regard to lkhlbit l that ' • bean 1ubaitted to the 

ooard today, thle ebowa the percentage of ownerehip on 

Bkhlb1t c, la that correct? 

Yeo . 

Are tho•• tho eaae ownerahlp percentage• that were l1attd 

on tho origlnDl application that wae Uled? 

lU 
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J\ , 

2 o. 
3 

• 
a J\, 

0 o. 
7 A. 

I Q , 

o A • 

10 o. 

llo. 

Inctead , theae ahow addi tional intereata that have been 

ocqulrod or leased ainco the dote tho oppUoation waa 

filed? 

Yoa, i t baa. 

Are theao current aa of today? 

llo, thoy ore not, 

wa aloe leaaed additional 1nteraata 1n thole? 

Yoa , wo have. 

Let •a lUot oo to Exhibit D. Tboao are the people who are 

II liatod oa unlooaod ownoro and potential ownora and tho 

12 followinG nuo11 which Hr, Arrington will Uot ahou.ld be 

13 

1• A. 

15 

10 

17 Q . 

11 

10 

deleted from that exhibit • 

Rioht . Prom section number 3 , oil and oaa fee awnerahip , 

llullbor 4 , Thurmon Wade, IIUJiber 7, corbett Jackaon and 

llullbar 9(d) , Walter Jackaon 81ak . 

Othorwioo, dooo tho aaondod application pooe Exhibit c, D 

oneS 11 reflect the cwnora oneS potential awnora of •ethane 

ooa, the unloaaod ownoro on Exhibit D, and tbe confliot-

1no olaiaanto on Exhibit 17 

21 A . Yoll , 

n HB . HCCWUUUUUI1 I will review the confliot1no ola1Danta on 

2l l!xbibi t E and submit any cbonou on that to tho Doard 

24 w1th1n the week . 

" Q. (Ha. HcClanahon continuaa . ) What percentage of the cool 
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• 

• 

2 

3 A. 

• 
A 

a o. 
7 

• 
0 A. 

10 Q. 

" 
12 

13 A . 

14 Q . 

1& A. 

10 Q. 

17 

II A . 

10 Q . 

20 A. 

21 Q . 

22 

22 A. 

24 Q . 

25 

rlghta ln tho tract• that co•prlae tho aouth lon;wall 1 

baa POP loaaed to date? 

Tbat •o -- coal righta -- 08 . 96 percent of tho Pocehcnteo 

Nu&bor 3 aeaa ond 95.43 porcont of all cool below tho 

Tillar ae .. loa• the Pl . 

All of theao porcantogoa would bava to be o•ondod by 

addlno tho acquirad interoata that wa juat n .. ed on 

Exhibit D, io that correct? 

Yao . 

What porcontago of tho oil end oaa riobta in tho tracta 

that co•prioo the aouth lonowoll 7 b11 POP loaaad to 

date? 

Up till yoaurday , it woo 27 . 77 percent • 

I t would be a groator nu&ber t oday? 

Yea . 

What porcontage of the acr oago dooo POP have coal bed 

• athano gaa loaaea? 

95 . 4 J percent . 

That would alao be an incroaood nu&ber ea of today? 

llo . 

so none ol tho leaaea that wo obtained include coal bed 

•ethano? 

uo . 

Aro the conClict1no c: lai••nta wbooo funda are to be 

oocrowod l i ot od on £xb1bit £7 
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"· 
2 Q. 

3 

Yea , 

You ' re requeat1n9 that the Boerd pool all of tbe lnter

eata of the partial liated on Bxh1b1t C1 

• A, Yea , 

a HB , HCCLI!t.IWWI1 

0 HR . ClU\IRHAII I 

110 other qu11tlone for Hr. Arrinoton . 

Queationa , He•bare of the Board? Cell your 

7 next WitDIIDI . 

I HB , HCCUUUUUUI I I'd llka to call Hr. Gillenwater . 

0 

10 

" WILLIAM D. OILLBHVATIR 

12 a wit.n .. e who, after havinG blln prevtouely oorn, waa 

13 axa•inac1 anc1 tollt1f1ec1 ae fo1low11 
,. 
IS 

10 

DIRECT l!llAHIIIATIOtl 

17 JIY HB. HCC'l.Alii\IIAII I 

,, o. 
10 

20 

21 

22 

n " · 
21 o. 
:S A. 

Hr . Olllonweter, I'll juat ra•1nc1 you that you• va bean 

provloUIIlY eworn . With reoarc1 to tbe unlaaeac1 ownera 

that are on the l OUth l onqwell 7 application, have you 

contactoc1 tboaa londownara , or tr111c1 to contact tbe•, to 

obtain a leaee7 

Yea , we have . 

What klnc1 of leaae have you offerec1 each of the•? 

Tho leaao wa1 f or their oH enc1 oae riobte, 1ncluc1lno any 

Ul 
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• 

1 

2 

3 Q . 

' 
a "· 
D Q , 

7 

• 
0 

10 "· 

" Q. 
12 

13 " · 

" Q. 

1& 

10 " . 

chill to coal bad .. thana tbay bad, vitb a u.oo per acre 

par year rental and a 1/8 production royalty. 

BY vhat aethod did you contact tb .. and offer thaa a 

loaaa? 

In paraon and by telephone. 

With re;ard to the la .. e bold owner• that are liatld on 

the aouth lon;vall 7 appl1cat1on, did you aakl an offer 

to thooa paraon1 or ontit1oa ra;ardin; an aaai;naent of 

their loaae bold intereata? 

YOI , VI did , 

By what aathod did you contact tba• to offer an aeaivn

aont? 

tt'a bean in paraon . 

ware you able to co•• to an agreeaent aa to tbe propoaed 

aaalonod acroo;o7 

Not yet . 

17 ItS , HCCWIAJWI J Tho.. ere all Ula qu .. t1ona t bava for Kr, 

11 Oillonwotor . 

10 HR. c:tiAIRMAIII FUrther quntione , Haaben of the Board? 

~ HS . HCCLAIIAIWI : t 'd lUte to call Randy Albert , 

21 

n 

RAJID-'LL H. ALBIIIT 

' ' a w1tnaaa who, after havinQ baan prav1oualy aworn, v .. 

~ oxa•inod and toatifiad aa followa1 
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ptAICT IXAHUIATION 

l BY Hll . HCCLAIWWl 1 

4 o. 
a 

0 " . 

7 

• o. 
II 

10 

n A. 

Hr . Alb•rt , haD a wall work pora1t bo•n 1ubaittod for the 

lOUth lonqwall 77 

Yo1, it hao . convoraion of well nuaber 119 froa V\nl to 

CDH . 

Reforrtno to lxhibit 17 from our proviou• hoarinv on the 

unit application 5 tbrough 12, could you ei!Pllin wb1ch 

well that you've 1ubmitted that for? 

That would bo tba -- Well lluaber 119 would be the ao1t 

12 oouthern well in tho unit. 

13 o. 

15 A . 

11 o. 
17 A . 

II Q , 

10 

22 o. 
22 

2S 1\ . 

Tho other three loca.tionD that ere ohown in that panel, 

oro t hole propo1ed locationa? 

Yo1, thoy oro . 

An t boae for the 4rlllinv of coel bed aetbene willa? 

Yoa, they oro . 

Are you reque1t1n9 that the Board approve the drlllino of 
• 

f our woll• in that particular panel of tho lOUth lonvwall 

" 
Yeo , I All . 

Have you received any written reeponaeo to the forced 

pool ing application thot•o been 1ubaittod for the aouth 

l onqwall 77 

llo, wo have not • 
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' o. 
t 

3 ... . 

• o. 
5 

0 

7 . .... 
0 o. 

tO 

" 
tt ... . 

,, Q. ,. 
t& 

10 ... . 

t7 o. 
I I 

10 

20 ... . 

21 o. 
It 

2l ... . 

u o. 
2S 

t1 POP tho owner of tho 4rlll1nG ri'llhU underlyinG the 

•lnorol troota thot are to bo onco1pa110d by tbll unit? 

Yeo , wo aro. 

Dooo tho plot ottochod to tho forced poolinG oppl1oat1on 

fllod by POP 1nd1oatD tho aoroago to bo ollbraood w1tb1n 

tho oouth l on;voll 7 ao ! t wa1 lpprovod by tho Board 

t odoy? 

Yea , it doo1 . 

0001 tho plot ottachod to tho forced poolinG oppllcotton 

filed by POP iodtcato tho 1hopo of tho ocroaGo ollbracod 

wi thin t ho l OUth l onGWall 77 

Yea , i t doo1 . 

Dota tho unit follaw tho boundary line• of tho lonqwoll 

ponol ond itl •urrouodlnG aroo for tho •tno thot co•

priloo tho uoutb lonqwall 77 

Yeo , 1t doe• . 

Dooa tho plct ottochod to t ho forced poolinG oppl1cot1on 

i ndicate the eroo wlthln which tho wolh would bo 

convert ed or dr i l led? 

Yoe, l t doe•. 

Don t hl1 drilli nv un it ollbroco two or •oro 10paratoly 

owned trocta? 

YOI . 

Are the co1t1 and upon10a for tho Well Nullbor 1111 lilted 

on tho Dototlad lloll Boti•otoa that aro ottocbod to tho 
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2 A. 

3 Q . 

4 

5 

e A. 

7 0 . 

8 

g A. 

ID Q . 

" 
12 A. 

13 

14 

15 Q. 

10 

17 

18 A . 

IV Q . 

i!O 

21 

22 A. 

i!l Q. 

24 

1!5 

forced poolln; application •• &xblbit H? 

TOD , it lD , 

Are you requottin; that your application, •• it v .. 

1uba1tt ad, be aaonded t o include three 1ddit1onal well• 

for which you have aubaltted t he DWI'• •• 1Xb1b1t 17 

Yll , I aa . 

Do all of thlll exh1b1tl reflect the cott of drUUn; the 

welll to total depth and coapleted for production co1t11 

Yu , t hey do. 

!low tUd you calculate the co1t1 that are lilted ln the 

DW! 1 D? 

ror 119 , it s ~ f or t he • o•t part , actual co1t1. ror tbe 

other throo wollo , it io, again, average colt b111d on 

drill1n; well• in thia part icular area . 

Aro you roquooting that Pocohonta• 011 P1rtner1hlp be 

de•i;nated • • the well operator authori~ed to operate the 

l OUth l onqwal l 77 

Ye• , I ea. 

That tho Board prelcribo the tiae and aanner in which 

other mineral and loaao hold owner• aay elect to par

tic ipate in the operation of the well•? 

Yoa . 

That partlc1pat1ng mineral and lea•• hold ovnere bear the 

roaaonablo coat• and •xP•n•oa connected to the well• in 

tho proport ion wh i ch the ocreege they own h11 to the 

1U 
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• 

total acreago? 

2 "· Yoa . 

3 Q. That tho Board 111ake prov1a1on for the par-ent of all 

4 roaaonablo coata of tho operation including a rea1onable 

s auporv111on fee by all 111inero1 or 11a1e hold owner• who 

0 ole at to participate? 

7 "· , ... 
• Q. That tho Board provide alternat1VII to aineral or leaee 

0 hold ownor11 who do not elect to participate? 

10 "· That'l correct. 

11 HS . HCCLAJWW11 I have no further qu01t10n1 for Hr . Albert . 

12 HR. CIIAlPJtAll 1 Queation•, Hellbera of the Board? 

1J HR . HCOLO'I'IILJII I Hr . Chairaan • 

I& HR. CIIAtRHAIIs Hr. HcOlothUn . 

IS HR . HCOLOTIILJII s Hr . Albart, u you drlll your additional 

1& wolla, you will aub111it updated DVE'I to reflect the 

17 actual co1U? 

II HS. HCCLAIWWi s Well, we cen do that . We 've dliOUeiOd tb11 , 

so aa a aattor of !act , 1n tor•• of whether the Board would 

~ want to approve t ha eatiaate• and 1ay that we could not 

21 chargo . I a oan, obviouoly, wo couldn't charge •ore than 

n thie without coatng back to tho Board. If 1t we1 lea• 

2l than th1a , wo would certainly only charge tbe operator• 

2• with the leaaor coata and WI can oubalt thooa DWI ' e at 

2S the t1ao • 
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I HR . HAIIOII I lliCCU .. 111, Hr . Chair.an , AI a practical •atur , 

a though, tho election and tho e1crow of the .oney by the 

3 penon ohcting operating baa to 1111d1 prior to the 

4 drill i ng, doaa it not? 

& HD . HCCLAJIAJIAJII Well, in ao•e caa .. it would be and in other 

I CDOOI, it WOUldn 't, 

7 HR. ALDIRTt In tbia particular cue, it wouldn't ba, Tho 

• election would ba •ado . out wo did tal~ about what HI. 

o Hcclanahan referred to waa that, you ~ow, th111 are 

to ooti•atoe . If tho octuol coat waa 10110thing le11 , bow to 

" handle that . our initial thought woa, wall, we would 

12 IIOko 80110 IIODDD tO either raCOIIPIDIDtl, YOU know tO 

1) co•ptntate the people bock for their •oney, If it waa 

ll'l re than that , then naturally vo would have to COli back 

•s before the Boord and oak for aero, Than, it would bo to 

•• the ploooure o f tho Board. 

17 HR . HASOII r Yoab , I don • t know that I undontond or hove 

•• really conte.plotod tho 11ochonica of how thie •onoy will 

tD be t r anaforrod out of eac row to tho oporator . DOll 

~ anybody know how that'D ooino to work? You know, When 

21 ooaebody electa to participate , t hey eacrow the 11oney for 

22 the dr1111nv coeta or to participate . now do .. that 

n • onoy got d l aburoed out of that eacrov account to the 

24 operator ? 

2S Hll . HC(;LOTHl.Uit Tho operator would have to co•• before the 
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Douc1 and --

a HR . HABOII I I c1on ' t know. I Dean , tbat'l •• I c1on't •• 

3 HR. CJIAIRKAJII If tboy oltct to participate, tbay' ra not i n it 

4 -- 1 aay not unc1er•tand your que1tion . If they elect to 

6 participate, tbay•r• not eacrowing •onoy. 

o HR. HABOII1 Tboy c1on •t pay their aharo of tho proportionate 

7 ahara of the propo11c1 c1ri111ng coat• into eecrov? 

I H8, HCCLAIIAIWII Only 1f thoy• ro I confUoting cla1DIDt. 

g HR, HABOIII Right . 

10 HR , JOIIIB 1 They woulc1 pay Ul 111 t he operator . 

II HB , HCCI.ANAIWII TllOY would pay ua . 

12 HR. CJIAI RHAIII Pay tho operator . 

13 HR. HADOII I RiQht , Okay, 

14 HR . CJIAlllKAJI I Is thet what you ' re --

I& HR. HAIIOII I llo, I'm tolk1no about U you•vo oot -- hu.h'1 No, 

16 I ' m talkino about on the confl1ct1no c lat•• · If you've 

17 oot a conf11ot1no claim, the por1on that'• 1nvolvac1 in 

1' that oleate to partlclpote . They pay tbat •oney into 

ID oecrow, do thoy not? 

20 H8. HCCLAIIAIIAIII That 's r10ht . 

21 HR. HA!IOII I ltow c1ooo that • oney oat out of ••crow anc1 pateS to 

~ the operator ? What trtooara that? 

Zl HR. JOIII!B I 

2' owner 

25 HR, HABOIII 

I ouoaa tho court orc1ar . The order vben tbeir 

-- when thll conflicttno c lo1a would be re•olved. 

Okay , so, tho operator, in effect -- I'• juat 
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' 
tryino t o work thil out in ay awn aind. eo, the operator 

would baaioally have to front that coat and be relaburaed 

3 only when tbe ownerahip 11eue 11 deter.1ned, 11 that --

4 I'• juot trvtno to oat thl• atraioht in •v alnd at to bow 

a that work1 . 

e HR. JONB8 1 I think you•ra rioht , 

7 Hll . HCCLNIAIWII I think thet'• probably the way it will work. 

• Alao , that •a why it ' • not aa advantaoeoua 1n tituation• 

I where you bavo confli otino olaia• that operator• would 

10 want ao•eone to participate . 

" HR . JONBS I of courae , we want everybody to a111rt their legal 

12 r1obte whan thay want to. 

11 HR . HAIIOII a Well , I undentend that. l ' a juat tryino to 

14 fl oure out what•a ooino t o bappan . You know, if you have 

IS 

10 

17 

18 

a aa jor proportion -- if you bod a laro• proportion in 

one of theoe wella beino dtaputed clatat, in effect the 

operator would have to front the coat of drillino the 

well before ho'd ovor oat paid out of ••crow . 

tD HR . JONBS a of cour1e , that aioht be an incentive for the 

~ oparator to lnltlate that action to vet a deter.1netion 

21 of that conf ltotlno clata , t oo. 

n HR . HABOII a okay. 1 juat -- but that'• your all• of how it 

n wil l work, aleo7 Denny, doe• that coaport witb your 

~4 underetandtno of tbia7 You• ro •hakino your head . 

25 HR . CJU\liiHAN a llo, I juat -- I ahundentood 1nit1elly whet 
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you wan -- the quut1on you were uklncr . I •t .. ad the 

2 oonfl1ct1n; c lat•ant. 

3 HR . HA8011 1 Yuh, I d1c1n' t probably •aka it elaer . IIUt , J 

4 ••an , ia that your undoratan41nQ of that aleo7 

5 HR . OIAIRHA)I s I don• t know that it ta . J queu J would think 

e that Whoever wanu to participate, part1clpatu whether 

7 they're conflictinG or not . Then, 1t'e all reaolved onca 

I tho courtD 4eci4o about tho pay out. 

O HR . BVAI18 s tt• 1 on the record. 

10 HR . OIAIRHA)I s Yeah, that ' • the way J would ••• it . You know, 

II whether you •re conflictinG or not, if you're goinG to 

12 partlclpata, you're golnQ to pay ln to the ahara of the 

u 

wall coati . Then, at the revenue aide 11 where . the 

oacrow 4ilburae•ont and overyth1ng -- but J don't know. 

15 HR . JOHBS s 1 ;uoae the only proble• ia auppoae there were 

10 

17 

differ ent conf11ctln; ownera, ell of which decide to 

pertlclpate , end the operator would be reca1v1ng, 

' ' porhape , aore than they aro --

" HR . OIAJRHA)I s Yeah, that•• probably Why you•ve ;ot to work it 

~ t he other way. t 'uot hodQ 't thou;bt it through 1n that 

21 reapect . 

21 HR . HCOLOTIILlll s Wo ' ll cro11 thot bridQa one of theao deya, 

2'l Hr . Halon . 

2• HB. HCCLAHA!Wi s ror purpoau ot the order, though, 1 think 

~ that probably tn t ho biQ picture it would be eaaier to 
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' approve the deteiled well eet1aotoe •• they're •~1ttl4. 

2 If the operotor wanted aore aoney, tbey 11ould have to 

3 co•• back to the Board f or opprovll of tbat . Otberw11e, 

4 that • a What your partlcipatlon lD hued upon . 

5 HR. HCGI.OTIII.llll I think that -- let ae aak e quut10D Whlcb 

o aioht holp ay concern . Whet'• your projection on 

7 dril l inQ? How l ono until tbe•e ere drilled? 

8 HR. AJJIIIRTI Thil year. 

o HR. HCGI.OTIII.tlll TbU yeer. Okey, for 1oae reuon I we• 

IO tbinktno of a lonoer pl•n and that bothered ae to be that 

" far out . 

12 HR. ALBIIRT1 llo, the10 ore walla Ill propo10d for tb11 yeer. 

13 KR . HCGI.OTIIl.IIII 1 ouo10 1t'• ju1t the wey we•ve been ban411Do 

14 thea to thla point . It IUltl •e . Ia tbet okay with you, 

15 Hr . Haaon. 

18 HR. KABON I llh huh . 

17 HB . HCCLANAIWII Okay , I ' d like t o cell Kr , Koroan 1f tbe 

18 Board dooan•t hove --

10 

20 

CLAUDII DALI HOAQAN 

22 a witnoaa who, af tor havino been prevlouely •worn, wee 

~ oxaatned and toat l flod aa foll01111 

2~ 

n 
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DIRICT IXAHIIIATIOII 

a 

3 DY HB. HCCLAIIAIIAJ! I 

4 g. Hr . Horoan, with reoard to the co1ta that are liated on 

5 tho DWB'a that Randy Albert boD d01cr1bad and aubaitted 

o for the wall• 1n tho 1outh lonvwell 7, how do you propo1e 

7 to ollocato tho coate amooo the owoera 1D tho unite? 

I A, 

D 

Theta four well• will be aorvino two different onea. One 

unit beino BLV7, wbich ia aubject to thia beerino. Alao, 

10 a future aealod oob unit wben the eioht lonvwoll unite 

" contained within our BLV5 to 12 unit application are 

12 aealed. wo would propoae that tho coat of the four vella 

13 

14 

1& 

be proportioned to thia unit application bated upon a 

percontaoe detorainad by eultiplyino the coat -- excu1e 

eo -- by dividing the total production projected for tbia 

IO unit by the total production projected fro• the area 

17 aarvicod by theao four vella . That total froa thil area 

11 being tho au• of the production from thie unit plua the 

10 

20 

21 

22 

2l Q. 

74 A . 

production from thia area in the eoaled gob unit . That 

porcentaoe would bo eultiplied timee tho coat of the four 

wollo to oot tho total coat to bo allocated to thie unit 

on a m1d acreaoe baaie . 

Ia that explained on Bxhiblt 4 ae va•ve aubaitted it? 

Yes , 1t 11 . 

~ HB. HCCLAIUUIAII r I would move the introduction of lxbibit 4 • 

1411 
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I 

3 Q. 

3 

• 
5 A. 

0 

7 

I 

e 

10 

II Q. 

12 

I) "· 
I. Q. 

15 

10 "· 
17 

II 

10 

t'O 

(POP'• 1Kh1b1t 4 received , ) 

IHI. Hcclonoban continue~ .) lfow dld you arrive at or 

calculate the nllllbara for oallled vob, fuck, and active 

gob 11111 production? 

AI bated on b1etoricel production nUllbere fro• the 

nuaoroua wolla that we bavo -- for vortioal ventilation 

hole~ that we have drUlod 1n the Buchanon trWiber 1 alno 

area in eiaUar voolo;ic conditione . Booed on , 11 I 

teatlflod ln the prior toetiaony, tho avorov• production 

nuabore aeon ln tboeo orooe. 

ror how •any welle do you propoee to charge the unit 

ONJIOrl? 

rour. 

llow do you propoee to ohorve unit ownen for edd1t1one1 

well• that ••Y bo drlllod? 

Any additional welle to be cherved to the unit owner• 

would hove to coae bock -- we would have to coae back 

bofora the Board. POP would have to coae back before the 

ooard with t ho juetlflcotlon for tboea coati bated on 

add1t1onel dro1nove end econoalce. 

21 HS . HCCLAIWWi a 1 hove no further quoatlone for Hr. Horgan . 

22 101 . CHAtiiKAN: Any que~tlone , Hellben of the Board? Hr . 

~ Horoan, how would you -- I know wa dealt with thle lilt 

tlae . Thll il an eotioate boeed on your experience to 

date . liON would thll be odjueted accordlnv to actual 

no 



• 

• production of tho unit? 

2 HR. HOROANt You•ro tolUno about ho~ would your oooto bo 

3 adjuotad7 

' HR . CI!Al RMA!It Yeo . 

a HR . MOIICIA.II I wo would not propooo a coot adjuoe.ent baoad on 

0 t ho actual - - thio ia our bolt o1U•ote of what ~111 ba 

1 produced. 

I HR. CI!AIRHAN r Othor quaationl7 

0 HS. HCCLAIWWI I If thoro are no other guo1tiona, vo would 

10 oovo thot tho Board 2!!01 tho lnten1ta of all -- .,. ~ould 
II IIOVe that tho Board pool • 11 tntore1ta in tho lOUth 

12 l onowall 1 unit . 

13 • " 

HJI , HC:OLOTil L J N I 80 • ove 1 Hr. Chlllraon . 

HR. IVANS I r 111Qht add that thi1 11 Di•Uor to the IILVII, that 

·~ tho .... otipulot1one that will bo contained 1n tho order 

10 for 8LW6 olio bo included in thia oa to wording chonqu 

17 and an~thlng oleo that woe i ncluded . 

I I HR . HCOLOTIILUI I That•a fino . ,, 
HR . CltA J IIKAN I 11 that acceptable? Wo have o • otlon. 

:'0 I IU'TilR A BRIEF DI8CUS8l011 OPF TIIB IIICOAD, T1ll PAOCIIDJN08 
71 CONTIIIUilD An FOLLOWS . I 
n HA . CI!A IIIHAN I Oka~ , l hove a mot1on . 

2J HR , !!I!!.LYI s econd . 

:• HA . CI!AJAHAN t A DOtSon and 1 aeeond. All ln favor U gn1fx by 

~ uxin!l xu . Oppoao lOY no • IHOtlOD carrlu · I 1 would 

• 
Ul 

I 
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• 
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10 

II 

12 

I) 

14 

15 

10 

17 ,. 
10 

20 

21 

ll2 

2) 

2~ 

115 

aak you to prepare a propoted order for tba Board•a 

cone1d•rat1on and •ub•1t lt to ua wltbln twenty 120) 

daya , pleaae . 

.. 

na 
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a 

3 

ITIH 6 

4 HR. CJIAIRHAtll Tho noxt 1toa on tho aoand4 11 Docltot lluabar 

5 VGOD-~2/02/18-0186 . 

~ HR . COUI~I I Hr . Chairman , that•a an application by lqultabla 

7 R01ourc01 , alono 111 tb 6, 7 and 8 on tba docket -- or 

I 0186 , 0187 and 0188 for l oaatlon axcapt1onl. ror 

o expediency , u wall a a for the convan1anca of Ul all, 

IO wa•ra prepared t o l ot tho• oo ahead wlth their ita• 0190, 

II oo tlloy can wrap up all thoir pro~entationo ond than 

12 we ' l l •aka our praaantat lon before tho Board with all of 

'' you • 
14 Hlt. CHAIRHA11 1 Tbat• 1 ac:c:aptabla t o u1 . Are you ready to oo 

15 ahood w1 th 1 t'l 

ID Kl. HCCLAJIAIIAN I YOI . 

17 IA"IR A BRIIF DIBC\18810 11 orr 'filii RICORD, 'I'HI PROCIIDIHOI 

II COl~ I HUED 1\0 FOLI.OVS 1 ) 

tO KS. HCCLAHAJIAJII We waro l UOt telkinO -- the Alliatant AO, Kr. 

ll 

ooborno -- we wore ouppoood to call h1• when we ware 

about ready to hove our haor 1no . we called bi• a fav 

~ alnutoo oqo, but ho •• not hare yot . Haybo wo lhould 

23 walt . 

2• Kit . JOIIIII 1 we had enured hia that -- he wanted to ba for our 

~ pro1ontot1on of thie unit, 10 --

1!13 
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I 

a 
HS. HCCLAIWWI I He didn't hava anr objectione, but on the 

other band, he wanted to be bare and be' • driving froa 

3 Dri1tol eo -- thank• anrwar, Rick. 

• HR. CIIAIRHAHr I want to etni;bten tbil docket ouaber out . 

' It • 1 189 1oetead of 190. We '11 take a five aiJiute 

0 

7 

• 
0 

10 

n 

II 

., 
I. 

1& 

II 

17 

I I 

10 

:10 

21 

D 

2l 

u 

~ 

rac1111 . 

1!14 
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2 

~ 

l'I'BH G 

4 1-'rTIR -' BRIIIF RJic:r:IID , Till PROCIID:WOS Jll.utlfO COHilJIUID 

I AS FOLLOWDI) 

o HR . CJ'-'IRHAIII 'l'he next ito• on the agenda ia Docket Hllllher 

7 vaoo-92/02/18•0106. Hr . counta . 

• HR . COUIITSI Thank you, Hr . Chain~an , Heabera of the Board. 
g 

10 

, 
12 

1l 

" 
15 

10 

17 

11 

10 

20 

21 

n 

n 

a• 
:s 

wo r eally hove tbroo application• Which we'll be bearing 

today bo!oro the Boord. -'ll of Which involve location 

oxceptlono conoiotont wi t h the continuing effort to 

develop oil and goo !rca thole lande lying within tbe 

boundarloo of the u. a . rorut service . M tbe Board 

will recall, approxl•ately a year ago we had 11veral 

othor location oxcoptlono -- probably in tb• nllgbborhood 

of approxioatoly a doz•n -- which ware approv1d by tbe 

Board aa a raoult of t hoae location• having been eub

oittod oa baing con1iatent with t be environaental iapect 

otatoment preparod by tho u . a . roroat aarvioa . 

'l'huo walla that we wlll ba di1cuning today ware all 

pravlouo ly oubaltted by ANR and, in fact, era under 

oxlltlng porolta at thoaa apaclfi c l ocation• 1n order to 

bo conal&tent with that environaentol iapact 1tataaant 

and tho aubaequont anvironoental onalylie that woe 

porfonod. Tho Board hll pravloully heard taatlaony fro• 

1!15 
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II 

10 

:10 

21 
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2• 

25 

• 

Hr . Jia Hclntyra fro• ~~• united atataa roraat service. 

We would rupaotfully raquaat that tbat teattaony !Ia 

1ncorporatad tnto th1a proceeding with regard to tba 

environaantal t.pact atatoaont and tba anvtronaental 

a••••••ent . Equitable 11 now aaektng to tranefar tba 

operating rtgbta aa a reault of ita ocquieitton of ANR'a 

propert1aa. DHE hea recently held that while tbaea 

por~~ita era tronafarrabla, t .bat ouob tranefera •uat !Ia 

oonaiatant with the axtating Virginia oaa and Oil Act. 

Of couraa, section 361.17 ia now controlling that aection 

with regard to atetawide apeotng -- woe not at tba 1320 

foot radiua ao of date of the environaental !.pact 

statement when it wee porforaed. The toat1•ony will 

lndlcato that tbo environaontal 1apect etot .. ont con

aidared topography, conservation preoticea, tbe •onitor

ino of wotoro to protect endangered apeciaa and atrooa 

bade, impact upon wildlife habitat, at cetera. But a lao, 

J would like to atlpulato or indicate for the Board tbat , 

of couroa, ln tho location exception eituationa tho 

primary conaidarationo are whether or not tbare would be 

waato and whether or not aucb location exception will 

provont woato and wbetbar or not correlative righta will 

be impacted . I'd like to indicate to tho Board that 

thoro i o coc111on ownorabip, not only undarlytng tba wall 

Cor whlch tho location axcoptiona oro aougbt, but alao 

156 
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tho1o welle to Whlcb lt con1titute1 a locotion exception. 

otherw1ao we'll refer to, for ai•plioity•a aAko , ea 

~ r eciproca l well a , I • d Uko to c all u •Y Urat witnoiD, 

4 Hr . Leo Talbot with Equitable Raoourcoa. 

a 

0 

7 LIE TALBOT 

I a wltneo• who, ofter hovinQ been duly •worn, wa1 ex .. inad and 

o tootiC1ed oe follow1 1 

10 

II DIRECT BXAHIIIATIO!I 

12 

13 DY HJI , COUJITO 1 

14 Q. Hr . Tel bot, who ore you employed by ond in what copoolty? 

15 A. The Lond Admlniatrotor for Bquitabl a naaourcoa Exploro-

10 tlon . 

17 o. HIIVD your quolificotlona 01 on expert wttneaa previoualy 

II boen accoptod by thia DoDrd? 

10 A. They have . 

20 HR. COUIITS I Hr . Wampler , I would move thot Hr . Tolbot•a 

21 toatioony bo accepted by the Doord a1 an export witnoaa 

n with rovord t o land related mottor• . 

2l o. 
24 

:IS 

(Hr . counto continues . ) Hr . Tolbot, your raeponl 1b1lit-

1os include tho lands involved hero and tho •urroundlnQ 

a roo? 

157 
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A. Yeo . 

2 o. Are you fulliar with the application for location 

3 exception• to Well v-23397 

4 A. I 4JD , 

a KA. COI1I1T8 1 Hr . Clllir.an, I would lUte to not~ aove to 

• introduce Exhibit A, which ie with ree~ect to the 

7 location exception bearing on V•233V. 

• (Equitable Re1ource1 Exhibit A received . ) 

o HR. C0UNT8 1 since we hove two topogr1phic aapa , the one with 

10 the olnoular yellow dot in the aiddle ia the plat for 

II thlo particular location exception . 

II Q. 

13 

14 

15 A . 

10 o. 
17 

18 

10 A . 

:0 o. 
21 A , 

n o. 
2l 

24 

25 1\ . 

(Hr . counto contlnueo . ) Hr . Talbot, bava you aada any 

aodlf lcationa to t he wall plot which waa aant out with 

reoard to the Initial appUcatton? 

Vee. 

on tho 1n1t1ol plat which went out , wee Wall 2324 to the 

ooutbwoot of thla well orronaouely identified •• AHR Wall 

109247 

Yo a, 1 t MOD , 

Dhould th 1e hove bee n Well 109427 

Yoo , I t ohould hove. 

In addition, on tho or1o1nal plate , propo1ed wall V•232l 

wee 1nd1oatod which 11 2, 184 foot t o the nortbwelt w11 

not ehown , le t hat correct? 

That'D corroct • 

1!18 
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1 o. 
2 

3 

4 A. 

5 0 . 

0 

1 A. 

I O. 

0 

10 11. 

11 

12 o. 
13 

14 " . 

15 o. 
10 

17 

11 " . 

10 0 . 

20 

21 

22 

23 " . 

2• o. 
~ 

waa a corrected plat , alono with a new epplic etion, 

aubaitted to the DMZ and aeiled by certified aail to all 

partiea entitled t o notificetion? 

Yea , they were . 

wee thie corrected plat end notice of hearing aeiled on 

January 23 of thie yaer? 

That ' • cornet. 

would ycu indicate for tho ooerd the ownerebip of the oil 

end QDD underlyinG Well 2339? 

PVRC Treat 7S~ end Tract 7411, being Penn V1rg1n18 

Reaource corporation . 

Doea Equitable Reaourcee operate an oil end gae leeee 

taken froa Penn Viroinie Reeourcea corporation? 

They do. 

Mr . Talbot , are there any l ocattona available to lqult• 

able within 2, 000 feet of propoeed Well 2339 wblcb would 

not require o l ocaticn exception? 

llo. 

Ia t his l ocation exception dictated by the aurroun41no 

wella i nc luding thoae on u. o. roreat service property 

which wor e l ocated conaiatent with the env1ro1111entel 

1Dpoct atot eaent? 

Yea , they ere. 

le i t your profeeelonal opinion that thie wtll location 

exception i e r equired by envlronaentel conetrainta , 
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• 

• 

' effective land •anaooaent prac t1cea, and tbe u . a. roreat 

a service Envtronaental I•pact ateteaent? 

3 A, Uh•hUh . VOl . 

• KR . COUliTB 1 Kr . Chair• an , I hove no turt.ber que a tiona of tb1a 

a lfitDODD . 

a HR. CIIAIRHA!I t AnY quutiona , Ke.abera of the Board . 

1 HR , HC:OL01'HLIII I Kr . Chllraon . 

e HR. c:HAIRHA!II Hr . KcOlothlin. 

O HR. NCOLOTIILI111 Your •op that I hove before ae, What 81de 1D 

to in the 11et1onol ror .. t -- 11 e ll of thia Hationel roreat 

" property or 

ta HR. TALBOTt llo , air , your loft oide with the blue on the 

t3 inlldo or tho property line 11 roreat service property • 

•• HR. HCOLOTIILIII I Okay. so th11 11 not in the National roreat? 

15 HR. TALDOTI llo , air , that•o correct , 

to HR . HCOLOTIILJIIa You ' re uklno for exception• fro• wa-u and 

17 WB• 2G2? 

ID HR. TALBOTt Yt11 , a ir. 

10 HR. COUNT8 1 Hr. HcOl othlln , the WB-47, W8•262, W8•272 •• tbl 

47 woll to tho nor l hout and tho 262 well directly to the 

oaot oro both ex1at tno 0111 lftlle . 272 to the aouth -

la.odl a to ly t o tbo e outh -- 1o a well lfbicb 11 located 

cona1a t ont with the znvironaental I•pact atate•ent, Wall 

293, to t ho nor thwoa t o f 2339, 1a alao on roraat aarvice 

property which 11 l ocated conalatent with the lnvlron-

uo 
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oental t.pact State•ont. 

l HR . KCcn.cmLLIIII neve tholt welt. been drUlec1 yet? 

3 HR . TALBO'I' 1 llo . 

4 HR . COUIITS I 293 and 2324 have not been c1r11led as of yet . 

s Any movo of thie woll to vet away fro• tha exieting walla 

o to the eaDt would require a aove ln exceee of 2,000 feet 

7 in ordor not to roquiro a location exception. All • 

• roeult, our polition io, would reeult Sn clrainage -- or 

o excuee •• -- waoto to the oil and gae left within that 

10 area . In other worde , although thie ie not on roreet 

" service property, effectively, becauee of the tltletlng 

ll well becauao of the Bnvironaentel tapect ateteoent, we 

ll are dictated with regard to our location • 

14 HR . HCGLOTHLIII I Hr . Fulur , on WS-272 and W8•293, haY• tho 

1& permit• boon - -

10 ltR . FULMER 1 llo, they have been 181ued but -- they ere iuued, 

17 yoab . 

II HR. HCGLOTHLIII : They ere i81ued . 

II HR . 111LHtR: llot to I!RI:X . 

""' HR . OIAlRHAII I They • ve applied for a tranefer permit, right . 

ll HR. FULKtR I Yeah . 1\lQht . 

n HR . C:OUIIT8 1 In fact , t o 111111 l t perfectly clear, the well f or 

n which the l ocatton exception ia roqueated would be 2329. 

2• That permit haa aloo been ieauod but, again , in order to 

H roque at tho tranafor , we• re now having to vo with tho 

lU 
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current V1rQ1n1o 011 an4 011 Act un4or 361 . 17. Tbtt'o 

2 WhY thlO hoorlnQ ll DICIIIIry , 

l HR . HASON1 You ' re 10yino -- o.xcu1o •• -- that tbio exception 

4 roquoot 11 a port ot that tranoforra4 procoo1? 

a HR . COUNT8 1 That'• correct. Thlo location hao proviouoly 

0 bton pora1tte4 on4 approved . That will be tho oituotion 

7 

• 
with all throe locotion exception• to4ay before tbo 

Door4 . 

0 HR . HA80H 1 Hr . ChairDan. 

10 KR . CliAIRHAJI I Hr. Huon . 

11 HR. HAIIOH s Dou tbi1 have any effect upon tho poraittino of 

12 272 and 2937 

1l KR. COUNT8 1 Thoao wollo woul4 be -- oxcuoo ao , you o44rooto4 

14 that t o the Choiraan . 

1$ HR. HAIIOIII No, I Olko4 hia it I coul4 ook you . 

10 HR. COUl1T8 1 Okay. I'• oorry. I 4tc1n't hoar the lut pert of 

17 

18 

10 

that , Hr . Halon . ThOll wollo voul4 be roctprocol vollo 

t o th1o l ocation oxcopt 1on well . That olvayo coaoo 4ovn 

oo t o what 11 your l ocation exception v1ll on4 what oro 

your rectprocol vella. 

' 1 HR . HA80 1h Okay , 10 what you •ro oaylnQ , in effect, h by 

22 

n 

oront l no t he except i on t o thlo well , ve are, tn effect, 

appr ovtno tho t ranafor of t ho poratto on thooo two vollo 

horo 11 wel l . 

~ HR . COUNTS: lf(ICtl voly, thot'l tho CliO, Yll 1 11r. ThOll 

1112 
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2 

firat two, 293 and 272 , •• 1oon 01 thay•ra approved-

the trenefar 11 epprov1d -- tbln tbo .. two welh 1t.nd em 

3 thlir own. Then to tha oxtant of 261 -- then baco••• a 

• l ocation exception well. It'• really a qua1t1on of wbicb 

5 wall you went to ba a location axcapt1on wall . 

O 101. HA4011 1 Oh, r underatend that . 

1 HA. HC:OLOTIILIN I Hr . Cbelroan . 

8 HA, CliAIIIKAJI I Hr. HcOlot.hlin . 

0 HR. HCOLOTIILUI I Hr. Countl, rofrub ay ae110ry. Did WI Ill 

IO thoao -- 1111-293 and Wll-272 -- have tbo10 coaa blfore tho 

II Bond pravtouDly on --

12 HR . COUNT4 a llo , air, not to ay rac:ollaction. t baliava tba .. 

IJ wolla are cone idarobly to thl wo1t of tba walla which 

•• wero prevtoualy bofora thl Board leat yoer . 

15 HR. HCOLOTIILIII I Thank you, Hr . Cbllil'llen. 

IG HR. CliAIIIKAJII othar quo•ttona? Whet ' • your plauura7 

17 HR. COUNT0 1 t IJove ona addtttonol w1tnBia , Hr . Cbairaan. 

II 

10 

!JOB DAHLIN :10 

21 a witnoll who, after havt.no been duly aworn, Wll axuined ond 

n teatlflod oa tollow11 

ill 

2• 

lU 
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I DIRECT I!XAHTNATIOH 

2 

3 BY HR. COUJtrO t 

• Q. Hr . Dahlin, would you indlcate your eJIJ)loyaent and your 

5 job capacity? 

I A. 

7 

• Q . 

II A . 

10 Q . 

II A. 

12 Q. 

l l 

•• A. 

r•a an operation epectaltet veolooiat wttb IR&X 1n 

Ktnoaport, Tennaoooe . 

Would you indicate your profeaalonel background? 

I have 11 yeara exPerience 1n Appalachian Baa1n -

At!? 

A oeolootat . 

llae your teat1aony aa an expert witneaa prav1oualy been 

accepted before tblo Doard7 

It hll . 

15 KR . comrra t Hr. chait'llan. I would aove that tbh Board 

ta approve Hr . Dahlln aa an exPort witneaa in tb1a eree . 

17 HR . CHAIRHAII I 01\ay . 

•a Q . (Kr . counu cont1nuea . ) Hr. Dahlin, wu it neceeeary, in 

10 your op1nton , to locate Well V-2329 at thta location 1n 

~ order t o prevent woete? 

21 A , 

22 Q. 

Z1 A. 

24 

Yea , a1r, lt wee , 

would you OxPla1n 1t f or tho Board, pleaee? 

The OIIUtonco o r provtouely drllled wolh end, to the 

weat , the approval o f the roreet service at location wa-

212 end locati on 29l -- oro currently beino drilled • 

164 



• 

• 

• 

I Q. 

2 

~ "· 
4 

e Q. 

0 

7 . ". 
0 Q. 

10 

" 
12 

13 " . 

In the event thh location exception 1111 not c1r1llld, cen 

you project tbe eatt.ated 1011 of reeervee? 

In thil area , lfe 11ould expect in tbe reno• of 400 to 710 

cubic toot per location . 

Hr . Dahlin, ahould all fo~otion• fro• the aurfac• of tbe 

orcund to total depth be covered by any order i1euad by 

the Board? 

Yoo , 1t ehould . 

In your opinion , would orent1no thil location exception 

bo ln the boot intaraat of prevention of a lfoete and 

aex1a1z1no recovery of the o•• r•••rv•• underlying tbi1 

tract? 

Yea, air, lt would • 

14 HR . COUNT0 1 Hr. Cheiraen, your lfitn••• · 

IS HR. CliAtRHAII I Qu .. t1cno? 

ID HR , HCOLOTliLlll l 

I 7 HR , CHAt RHAll1 

18 HR. HCOLOTIILIII I 

Hr . Cho1nan . 

Hr. Hc:Ol othlln . 

I hovo a quootlon to ooaobody. I don't 

10 recal l t he I rocoll the Bnvtronaentel I•pact ltateaent 

20 end 1 t bollcolly dee 1 t with the Nolle tbot lfO approved 

21 loet veer . r bovon•t aeon any evidence a1 to the 

n l ocot l ono of ws - 272 end WS-293 . 

n HR. COUIITO 1 Tho Bnvironaental Iapect stoteaont , which 1111 

2• prevlounly 1uba1ttod t o the Doard in ita final fo~, did 

~ lndi cot o or did prov i de f or location• for thoae exact 

168 
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wo111. AI I indicated, that'• tho roa1on WhY that tbay 

woro oub•ltted conolotont with -- approved by AHR. AIIR 

3 bed to 1ub•it thoae, initially, to the cool owner, which 

• i o Ponn V1roin1a Roaourcoo . Tben , they were a~1tted to 

II the roreat service for approval •• beino con111tent w1tb 

II the cnvironaontel tepact Stateeont and are, ln fact, 

7 lilted on tbo Env1roneental tepect Stataeent wb1cb w .. 

• provided to tho noard . we •ro not trvtno to cbanoe 

O locations on you , Hr. HcOlotblin, th11 11 oonai1tont with 

10 tho10 approved by tho Bnvironaontal Jepact ateteeent. 

" HR . HCOLOTHLtll 1 I wiab you bad brouoht a copy of it, Hr. 

12 count a , 

13 KR. COUIITS 1 t apoloohe , 11r . we do have a copy • 

14 HR , HCOLOTliLllh BICcuoe ea . Hr . ruleer, can you recollect 

15 that belno ao pert of tbe environeentel 1tudy? 

111 HR . FULHER1 All tho wollo that you aoo hero ere included 1n 

17 

11 

10 

20 

21 

en anvtroneentel tapect atete.ent prior to AIIR eubeittino 

any eppllcotiono to tbo otate in reoord1 to the lletlonal 

Fore•t up there , The•• are ju1t to the welt end -- Whloh 

what wo orioinolly l ooked at wu the out end in tbe 

previou• ·- lut sprln; . Tbat wu the out end. Tbe 

wolt end had boon approved two yaare prior to the out 

end . so they oiCtandod the aeot and •• pert and they bad 

2• t o oubatt a new tlB to recollect another SO 1oee odd 

~ wal la t o tho aa1t . Thia woo provloullY approved in the 

1416 



• 

• 

• 

original BIB two yearo before . Actually, Hr. Kelly can 

anawor botter tban I can on that. At the t1ae when that 

3 MDI dona, he MDI •ore fallliar with it. 

4 HR. COUIITII I Hr. Cbair.an , I vlll aubtllt, at tbta t1aa, 

e another copy of the l:nv1rouental t.pact at:ate•ant and 

o requeat that tbat be •erked 11 £xhlb1t D. 

7 (Equitable Roaourcea lxhlbit B received. ) 

a HR. CIUIIRHAJII Kevin , do you want look at tbat? 

o HR . HCOI.OTH:t.JII I I ju1t wanted it to be part of the record. 

10 HR. FULH£R1 Do you wa.nt to look at it? 

II HR. CIUIIRHAJII He juat Minted it to be part of the record. 

12 HR. TALDOT1 There 11 a • oro foraal copy on fila . Tbat ' l •Y 

13 working copy, but I QUill 

" HR. HCOLOTIILlN I Tbat•a fino . I Mould even 1t1pulate, U you 

15 llke , to -- lf you'd llke to bring tbat in and a1k that 

10 the ono that No have on fllo bo a pert of tbll . 

17 HR. COU!ITS s Ac tually, I lntand.ed to uk that 11 I opened up. 

11 If I dtdn ' t , I apologize . 

IO HR. HCOLOTIILlll l YOU llQht have . I light h ave llUid it . 

20 HR. COU!IT&s we requut that the Environ•ental Ilpact State-

as aent and tho Bnvironaental A11111aant pravioully eub-

n 1111tted to the Board, alonq M1th the appropriate eat , •• 

~ being incorporated into t hll haarlog. Other queetione 

24 Cor Hr . -- lot'D • ee , I ' ve got ao•e •ora quaationa -- no, 

~ 1 fi n tahod all DY quoatlon• • 
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• I HR . CIIA I RHAIII You fin1abed your --
a HR , HAlON I Hr. Chairean, 1 DOVII tha adoption or approval or 

3 tho exception . 

' !!R. IIBLt.Y I second . 

5 HR . Hc:at.O'J'II L Ill I t'd Uko to amend that . Approval or the 

0 exception refarr1na to the raAiontnq bdnq the atudy --
7 Tba Bnv1ronaantal Study -- to tho adjacent Jeffenon 

I National roreet . 

0 HR, HABON 1 okox, let •• reatata thh . t 111ove the approval of 

10 the axcepuon regueatod of tho epec1nq rule• baaed upon 

II the fact t hat th1• oxcapt1on 111 nac••••ry due to the 

12 l ocations dictated bv tho llnvlron•antel t•pact Btat•••nt . 

13 • 1' 

I• that okay? 

HR. IUlLLY I Second. 

15 ttR . CliAtRHAII I " 1110t1on 111nd a second. All ln favor aianify by 
10 uxinq xu . oppo111 ux no. (HotSon oarr1ea .} 

17 HR , FULHBR1 Hr. Chlllrttan, 118 II part or clarity on •Y part , 

11 will that orent exception• to tho other walla, pu-

10 ucular ly lO!HG and 109427 

~ HR. COUliTOI Hr. Chairman, 1t'a •Y underatandtno that tJje 

21 appUcatlon a1 aubllittod would provide that Wall 233t 

~ would be approvad aa o location oxcaptton to walla wa-

2l 293 , WB•47 , WB•262 e nd WB-2 17. Bxcuee 111e , I aUd 26Z . 

2' That wan an error. That wall 11 already at a legal 

~ location . That Wll the rol1of requoated in the eppUca-

• 
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t1on . 

2 HA. KILLY I I oueao tho queocton to oro Cboy -

l HR. FULHERI Yea, that'D tho quaotion . 

4 HR . Ko\80111 Okay , Wall , it w .. IIY tntont that IIY IIOCiOD allow 

e tho• co bo rocopttvo. 

e HR. FULKIR • Juot for •Y own clarity. I've oct aoaatbtno oloo 

7 in •ind . 

• KR. CJIAIRHAIII okay, wo•n .. k you co preporo on order that 

D will roqueat --

10 HR. comrra 1 Ye~, dr . I ' d alae like to •aka one ocbor 

II co1111ent , Hr. Chotraon. I opprooiate tho Board'o approval 

12 of that , But co addrou Hr. Dablln'o couont, that ia, 

wo cortalnly opproc1oto tho Board ' a approval of tbh with 

roopect to the locacton exception . But I would lila co 

IS tndlcate that tboy• ro oolnQ to be a nuebor of aituottona 

IG which wlll bo co11pellino with rooard co requtrtno 

17 l ocotton exceptiona t o be approved by tbto ooard otbor 

1' than tbooo alaply whore tho u . a . roreat aorvioo and 
10 

:a 

cnvlronaontol lapocc atotoaonta oro included. Aootn, wa 

feel l i ko that tho p r taary ioauo bora 11 wooto. Obvtoua-

21 ly, our dril lino effort• oro 4totato4 tn laroo ••aauro 

n duo t o tho conatratnta placed upon ua by the lnviron-

n mental lopoot Btotollont . Hr. Cbatr~~on, if it would 

24 plo11e tho Boord -· 

~ HR . FULHCRI Ia thoro on BXhlbtt A? 
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l 

4 

a 

• 
7 

I 

II 

10 

11 

12 

1l 

14 

15 

10 

17 

II 

Ill 

HR . 

HR. 

KA , 

HA. 

HA, 

COUIITO I Yea . 

FUUORI ta that one of theae Dapa7 

COUNTS I one of the laroe aepa, yaa, air. 

CI!At RKAII I Are you ready to oo onto t he next 1tea? 

COIIIIT8 1 Yea, D1r, t u. 
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ITIM 7 ' 8 

• MR . a~IRMAN r The next ita• ia Docket Nuabar VGOB-82 / 02/ 18-

a 0187 . Hr. counta. 

1 MR . COUlrTi t Thank you, Hr . Chail'llan. Hr. Chair, 1f it vould 

7 pleaao tho oaard , both itoaa 0187 and 0100 are bath vella 

• which are on u . a . roreat service property. They are 

o being drilled -- tho location excoptiona are baing 

10 requeatad aa bolng conalatent with the lnv1roa.antal 

11 Japact otateeont . Doth thaeo walla aro ahovn on tho 

12 exb1blt in front of the Board which I would nov raquaat 

be marked aa Bxhibl t A. ~terororo , 1 would raqueat that 

if lt ' e the ooard ' a pleaaure , vo would be allowed t o 

•s caabino thoaa at thio point wi th rovard to etUaioncy in 

•o thia hearing . tn tac t, they and up being location 

11 excopllona t.o oacb otllor eo thoy•ro directly lntor-

•• related . 

•o KR . OIAIRMAlh Juat eo lang ae we keep tbe record atra1Qht on 

~ what wo •ro doing . If wo havo any problo• --

'' MR . COUlrTSt I ' ll do IIY abaolut.e beat, air. 

22 MR. OIAIRMAII I We' 11 try it . 

22 MR . HAlON: Lot oe juet -· I undorat and that thay•re exoap-

:• t1ona to oach othor . Aro they alao oxcepttane to any 

~ other vella? 
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HR. COUIITBs Yoo, atr, that•o oorroct . 

2 HR. HAIIOIIs Ar o tho walla that thov oro i ncUvidually oxoop-

~ tiona to tho ••••7 

• HR. COUIITS s Ho , dr, not in both caooo . 

a HR . HAIIOII c so, 1n foot , the oxcoptiona boin; requootod oro 

o not identical. 

7 HR. COUNTS: That to correct . Lo t • • -- one oocoad, lot •• 

e etand corrected. Hr. Haaon , I withdrew tbot. The 

o oxcept t ono to each of t hl roc:tprocol Mi llo, ao wall ao 

so tho location oxoopt 1on wolll all involve tbo .... walla 

' ' and are , ln fact , oxc:opt i on• . 

12 HR . HAD Oil s Do t hey oro , 1n fact, i4ent1cel7 

13 HR. COUIITB s Tbat' 1 correct. yeo • 

14 HR . KELLYs Which 10 t he well t o tho north unit. 

IS KR . HABOtl s Yoah , that ' • that WB-24!1 and oaoh other, 1a 

so baucoll y --

t7 HR. COUIITGs That'D corr ect. Effectively, in tbio o1tuet1on , 

•• He· . Hoaon, what " ' bavo aro two walla whi ch would be 

10 l ocat ion oxcept 1one t o an ox1at 1nQ wall . 

~ HR. HA OOHt And oacb Ot her . 

21 HR , COUtiTBs And oach other , The eii1Dt1nQ well being WB-24!1. 

22 KR . CIIAJ RHAH s okay, wo ' 11 proceed wtth both t bo10 docket 

n nuaber a . 

~4 KR. COUIITII I Thank you, Hr . Cheir.an . I ' d like t o call IQ11D 

~ Hr . Talbot . I ' l l re• t nd t he wttn••• be ' a provi oualy been 
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eworn betoro tho Boord • 

• Llll TALBOT 

5 a w1tneaa who, a[ter hav1no proviouely boon duly eworn, wae 

O ex .. inad and teat1f1od •• t ollowe 1 

7 

• 
g 

ptR!CT !XAMIIIATIOII 

10 DY HR. COUIIT8 1 

II Q. 

12 

13 A. 

•• o. 
IS 

IG 

17 A. 

•• o. 
10 A. 

Hr . Talbot, are you r .. illar with tho application for tho 

location exception roqueeted on V-2326 and V-23427 

I 41:1 • 

Jtava all tntereetad paruee been noticed oo required by 

Boctton 41bl o f tho V1rointa aao and Oil Doard rogula

t1ona? 

They have . 

Who owno the aurface unde rlyino thoee locattone7 

Tho aurfaco u owne4 by the United Statal r oreet sorvlco. 

would you 1ndtcate Cor tbe Board tbe ownerehip of tho o ll 

and oaa undarlytno Walle V-2326 and V-23427 

The o1l and oaa owne rehtp 1a owned by Penn Virointo 

Reaourcoa and vartoua tracta doetonatad T at 1601, T at 

160S , and nn llllia Hopktne who 1a oleo under la .. a to 

Equttabla Reeour aea Exploration • 
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Q. 

a A. 

e Q . 

7 

Therefore , with regard to the working interut underlying 

theae walla , each ot the11 welll 18 couon with reDpact 

to the working lntereat of each other to all of the well• 

involved? 

Yel , air. 

ooea Zqultabll alao have the right to operate or have 

oppllod for o tranafor of o porait to operate each of 

I the1o well• involved 1n thil proceeding? 

o A. We ' re pro•ently in 1 proce11. Tho right to operate wae 

tO granteeS to AtiR or through the Urot original porait. 

" ZR!X 11 in the proce11, through tbi1 bearing, of requelt• 

t2 ing tranofer of exieting perai u . 

13 Q . ,. 
t& 

10 II. . 

17 Q . 

II 11. , 

10 Q. 

20 

21 11 , 

There woo on tnvir onaental Iapaat Stateaent conducted on 

the Fores t Service property where both of thtee welle 

wan loeoted? 

Yea , elr . 

woe t he docloton notice dated on thle February z• , 1988? 

I t woo . 

Wtth reoptct t o eoch tndtvtduel well lite , whet fectore 

dtd t ho United Stotoe r oreet service coneider? 

The f ac t oro conatdered by the United atatee rore1t 

n oorvtce, through tho procue oC preUainary plene, iuutd 

n the droft o! Znvtronaentol 1ap1ct steteaeote, final 

24 r ov1 o1ono ond input troa variouo other orgeni&etiooe eucb 

~ oe the u . s. Fllh ond Wildlife , Tenneeeee Velley Author· 
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' 
3 

~ 

& 

0 

7 

I 

0 

10 

II 

12 

13 • · ~ 
1& 

10 

17 

II 

ID 

~ 

21 

n 

23 

~4 

2$ 

• 

Q. 

"· 
Q. 

"· 
Q. 

1\ • 

tty and the United &tetea r oreat service , along witll 

public coaaonte . In lioht of thoae public c~entl and 

received and aany of itl objective• by tbe United &tete• 

roreot oervtoe , tbe rat ionale tor tbe1e dec1•1ona u.ed 

were f i nal plao .. ent of t he well• with the followings To 

provido reoaonoblo occe11 t o otber privately owned 

a ineral rivhta within tho area . To protect tbre1tened 

oneS onc1on;or oc1 apeci .. aucb 1 1 tbe endangered au .. el• of 

tho Clinch Rlvor anc1 tho r are vreen &al .. andera and other 

aeno1t 1vo aquatic plonta within the or oo . 

Ia it fair to 1oy, Hr. Talbot , that the r ore1t s ervice 

cono1 ·oc1 t hoeo typeD of onv1ronaontal eono1c1erat1ona 

whi ch we ' ve heard to prev1ou1 telt iaony bef ore the Board 

t oc1oy, ore cont oinod wi t hin that Environaental Iapact 

Btotllllent7 

Yeo , they oro . 

Since thooe vel l a hove both previoualy bean pera1tted, 

hovo both l ocotlona boon approved by t ha r oreat llervtce 

thr ouvh i t a Bnvi r onaent ol Iapact s t ateaent7 

Yoo , 1t baa . 

Hr . Talbot, in your profeaalonel opinion, t. tbia 

l ocation oxceptlon noouury in order to c:oaply with tbe 

plan of c1evelopaent approved by tbe II& and aubeequent 

onv1ronaent ol onol yate oaoeaeaent7 

Yea , air. 
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• 

Q. 

4 " · 

a 

0 

7 

I 

e 

10 

II 

12 

13 

HR. 

HR, 

HR. 

II it your profettional opinion thit ~ell location 

exception 11 required by environaentel conttralntl and 

effective land aana;eaent pract1ctt7 

It ia . 

COUIITB I I have no further quettion• of thit ~1tnett , Kr. 

Chalnan. 

ClU\lRKAHI QUelt10nl, Heaber• of the Dotrd? Okly. cell 

your noxt ~1tne•• · 

COUIITBI t call Hr . Dahlin . Hr. Dahlin, I ' 11 reaind you 

that ycu •vo previoutlY boon •~rn . 

DOD OAIILUI 

~ ~ a witne•• who, after havinG been previoutly duly •~rn, wet 

~~ axulnod and t:oat1Ued u f ollow11 

10 

11 

II 

DIIIICT IXAHrtiATIOif 

IO DY HR, COUIITB I 

20 Q. 

21 

:1 "· 
l'l Q. 

N "· 
~ 

Hr . Dahlln , tn tht event th11 location exception ~ell 11 

not drlllod, 1a It your opinion that ~••t• wlll retult? 

VII , 11r. 

c an you prolect the et tlaatod loa• of r•••rv••' 

ln thlt taction of the fi eld, wo e1t1aate on the low 

08tlutt at ~00 ailhon cubtc foot and potUbly aa hiQh 

1111 
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2 Q. 

3 

4 

5 " . 

0 Q. 

7 

• 
G A. 

10 Q , 

" 
12 

IJ A , 

14 Q. 

oo soo ailllon cubic foot . 

onco again, ohould all foraationo fro• the ourfaca of tho 

ground t o tho total depth drilled be covered by on order 

ieeuod by the Board? 

YOI , air , 

I n your profe11ionol opinion, 111 thoro any other faaelbla 

l ocot i on which will allow both of thaaa walla to be 

dril l ed without requiring location exceptiona7 

No, olr. 

I n your opinion, will the orantlnq of tbl1 l ocetion 

oxcoptlon bo ln tho boot interoot of preventing waato and 

aaxloi:lno of oae reoervea underlying T•16017 

Yoo , olr, it would • 

rurther , do you requeet that each well be aade rec iprocal 

15 well• t o oach otbor 1n addition to Well WB-2457 

IG A. Yea , air, we would. 

17 HA. COUllTB : I have no fu rther quoationa , Hr . Chalr.an . 

1' HR. CJIAIRHAIII QUeatlona, Hellboro of tho Doard7 

ID HR , IIVAJIS 1 Ye1 , I do have one quoation real quick , 

:0 HR , CIIAIIUIAII I Hr , !Ivana . 

21 HR . BVAND t Ae fa r aa dtatancea , I aea where you've oot 

22 dlltenceo to oo to WD•Z!i9, aoaln t o wa-200, llow far eway 

n 11 wa-298 f rom tho propoaed wa-2787 

2• HR. Dlt.JII.III t 1 don't havo tha t dlltanco. Tho .. are falrly 

~ accurate roproductlone . t could acala lt off •• 1 don ' t 
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hove a tie in to that point riQbt bore. 

2 HR . COUHTD I If I underotand your queet1on correctly, Kr. 

3 r:vano, what •o the dUtence fro• V8•249 to VD-2987 

' HR . EVANS I 270 t o 2!)0 . 

5 HR . COUliTII I 278 t o 298? 

0 HR . IVNID I Uh-hub . 
7 HR . DNILllll It would be approx1Dately 2 , 650 feet . 

a HR . £VN18 1 Thank you . 

0 HR . DNfl.llh It te o teool location to further quaUfy that 

10 •eaaure . 

n HR . BVAHD 1 That'• ell I waa i ntoreatod -- I noticed that you 

12 put the nu.t~or1 doltll for other loool locotiono end I 

13 

,. 
l ooked at that and I ae1d, okay, juot ook hiD becoua• I 

don't buvo o ocala with Do . 

15 HR . DNILIN I I under1tand. 

ID HR. COUJITD I Hr . cvana, I Dloht indicate that rlobt now wa•re 

17 requootino poralt tronafora for ao•o 52 peralta previoue-

11 ly perDit tod tn tho noDo of AHR. Thora will bo addlt1on-

1D al parD it& that wo '11 be roquODtino location exception• 

~ for whtch wo' ll fall upon u. a. roroat service ooreooe . 

21 so thte to what you• ro oattino t o down here --

22 HR. CIIAIRKAH• Do you know which of thaBI walla woe the old 

~ 20SO wal l ? 

2' HR. COUIITBI Hr . CbalrDan, at t hlD point ln tlDI I'Ve heard 

~ theoo walla callod ao •any different nuaboro that I 
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' haven ' t tho foooioat idea . But I hope that aoaabody bare 

a will roaaabar . 

3 Kll . CliAIJIHAlls wa•ro tryino to datoraina 1f thoro'• a wall not 

4 locato4 on your aap . 

I HR . DAJILIII s Tllaro •o a wa-6-' that'• a dry bola tbat•o 1n41c:at-

o od between -- it'• not on tho roroot aorvico . It'a 

7 between tho two roroat service parcolo. 

• HR . CliAIIIHAlls Hr. rulaer , oro you aware of any otbor poralt 

D that ' • boon iaouo4 for a wall in tbia area not abovn on 

ID tllio ••P -- not ahown on thia exhibit . IIDD tbio oxh1b1t 

" boen nuod7 

12 HR . COtiiiTil s Yoo, air, J:xhlbit A. 

13 HR . ruLHER s Thoro ' s etill on activo parait , Hr . Cboiraan, on 

14 2250, that ' a novor boon c:ancollo4. It ' o a poralt by 

15 co1u~1a aao . It'a otill activo •• far ao our filoo oo. 

so HR . COtiiiTB s What ' a tho location of that wall, Hr. rulaar? 

17 HR. FULHBR s It ' a a.bova t ho branch -- what ia it -- llarn•o 

se Branch? 

ID HR. KI!LLYs 

20 Kll . FULHilR 1 

Ramoy Br anch . 

Br ady Branch . 

11 HR. KCLLY s Northaaat of t ho ( inaudibl e) Broncb . 

~ HR. FULKJ:Rs I t novor wae drlllod. It woo poraittod, but 

n novor wao dri l l ed . 

?• HR . TALBOT s I t's on oxiotino perait that will oxp1ro July of 

~ '92 , tbon , ia t hat correct? 
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1 KR. FULMER I IIO. 

a KR . BVANB I 110 , tho10 wero proviouo pormitl that bod a -- that 

3 quoatlon haan•t aoeo up yet . 

4 KR. OIAIRHAJII Tho quoation 111 approxitlato diatanaa -- era 

5 they within the exception dio t anco? It appaaro that thoy 

• would bo. That would affect both or theae, wouldn't 1t? 

1 KR . TALDOT I Do you hove tho nuaber for it, Tom? Permit 

1 nuaber? 

u KR. FULHER1 I t' a wa-38. I t'• 22&0 -- I can ' t raaeaber what 

IQ tbe permit nuaber ia . I don't havo my book with •a . 

" HR . KBLLY1 It would have bean permitted back in tho late 

12 '70'% . 

13 HR . FULMER1 Yeah. Uh•huh • 

14 KR . COUNTS : Hr . Cba1raon, I •ay hove o aolution that I would 

IS auooeat to tbe Boord. Obvioualy , firat off, none of ua 

21 

22 

23 

24 

were aware o f t h1o. aacondly, obviouoly, that•a not a 

por=1t that Equitable, fira t off , ia aeek1no to have 

tronaferred or, nuaber t wo , intend• to drill under . Do 

Mbet I would roquee t ia that we would uond our relief 

requeeted to · · I'll requoat that the Board , by ita 

action ln orontlno tboae locat ion exceptiona, cancel the 

exlatlno per=lt 1t it 11, 1n fact , atill exUtino on thla 

Mell Mblch wo11 por=l ttod in t he nue of Coluabio . 

Coluabla baa no intereat here i n tb11 loose and doea not 

hovo the r1Qht to drill. 
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' HR . CMAlAHAII I l ' d be c:onc:emed about cSoing tn.t. IJI.4 thea not. 

2 pre1ent and bavin; tbe ability to acScSr••• the Board. 

3 HR. COUNTS! can we aalle it. aublec:t to their Withdrawal of 

• that pe~it? 

a HR. OWAHAIII Aa long a• tbe Board i1 not orcSaring thu to 

1 witbdralf . .u long a1 we word it eo that it'• up to thu 

7 to aake a decidon and they• re willing to cSo that . I 

e don't. aeo that it doea any bare, cSo you? 

O HR . HCOLO'Tifl.DI I Tbat or c:onttnue it. for 30 cSayl. 

10 HJI . COUIITII I 1 would Uko to clarify that further vtt.h regard 

" to -- I •a not 1ure Whether that would ac:tua.lly be a 

12 l oc:atlon oxc:eption -- whether or not lt would be within a 

'' 2,640 foot dlltenc:e of ws-249 or 'u•t ws-271 . rroa Whet 

•• I ' a hoorin; , probably lUGt wa-211 . 

1& HJI , IIILLY I It'l hard to tell --

10 HR . COUIITS ' or do we have any --

17 HR . ltiiLLY 1 Hr . Cbairaen . 

11 HR. CMAIAHAII I Hr . Kelly. 

10 HR . ltiLLY I Do you knolf that thet wee never tren•ferred over 

~ t o olther Wlao 011 and 011 or to AHR? 

21 HR . COUIITS 1 To tho extent, tben , that that exuttng pera1t 

n would conutltuto a woll located within e diatence of 

2 , 640 leet troa elther WS-249 or ws-278, we would then 

roquoat thl\t. thu rehof roqueeted be conditioned upon 

ucuvlng a lotter tro a coluabia c:anceling thet pera1t, 
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i . e., in the event that that well wa1 not within 2,640 

foet of wa-249, wa-240 location oxaeption would not be 

3 conditioned upon reaoivinG that lotter . 

• KR . FULKIR 1 Doth of tho• aro within -- both loaat1on1 -- 2411 

s and 218 are both within 2, 250 --

I KR, COUNT8 1 

J that . 

They 1 ro 2 , 640 for •uro, Okay. Withdrawn on 

we 1 11 GO beak to the oriGinal requ11t llhich wa1 
1 that thoae loootion exception• be Granted oondltlonod 

o upon rece1v1nq a letter fro• Columbia Natural Retourcoa 

t O withdrawinG or cancollinq tho par.lt on WS-38 . 

" KR . CHAIIU4Aih Any further qu11t1one , He.aben of the Boerd7 

12 HR. HCOLOTIILIN• Doea coluabh have the per.lt7 11 it in 

13 Col uabie 1 1 nDe or ony - -

•• HR . FULKI!R t lt'o in Colllllblo'l nue , 

t S HR . HCOLOTIILlll t t waa j uot protectinG you by wboevor hn it 

10 -- tnatead of atipulotinq ant . 

17 HR . ODUNT8 1 Llke I ltid , t hil 11 o phantOD par.it WI weren ' t 

I I aware of here today. 

10 HR . CHAtRHAII t What tlAo 11111t would you euqqelt thot would be 

~ a reaaonablo t lmo? 

21 HR , ODI1l1T8 1 wel l, normal l y 1 would roquett 30 daya or 

22 IOttthlno of that nature. Rlqht now, quite bonettly, at 

a ruult of Colullb1a 1 t e tetu1 l n bankruptcy rlqbt now, 

I ' • not eure how that would l•pact lt , so I think I 

would requeet a per i od of tllt o f at leaet 120 daye jutt 

182 



• in tho event that tbat a1Qht bavo 1oao 111p1ct upon it . 

a HR . CIIA t RHAII 1 Other qu11ti001. Do you bavo Lurtbor --

3 HR. COUNTS I llo, dr . 

4 HR . CIIAtRKAih What• a your ploa1uro, Boord? 

& !!!! · HCOLOTIILIIII I aovo we occo~t tho .. ondod l ocation 

a oxco~tton beood on tho llot1onel roroot anvtron.ontol 

7 tapoct otateaant • 

• !!!! · MASOIII llecond . 

0 HR . IVAIIB I I would ol1o add to that1 that it'• conditioned 

10 u~on wtthdrewol •• 10 atatad -- tho Colu.bia ~aralt . 

" !!!! · MASO!II Within uo day• . 

12 HR. 8VAII8 1 Within 120 day1 . 

13 • 14 

HR. CIIAIRHA/11 Okay1 a aot1on --
HR . HASOII : I ••coneS . 

15 HR . C!IAIRHA/11 All in favor • i qntfy by •aytnq xoa . OppOIO lOY 

10 no. (Hotlon a arrha .) We'll aok you to prepare on 

17 order . 

11 HR. COUNTS I Thank you, 11r. Chairaan, Hellbera of tba Board. 
10 1\Qain, wo opolo(I1U f or tho confulion. wa woro not owara 

20 o f tho exhunca of th1o pora1t. 

21 HR. CIV.lRHA/1 I We ' ll t ake a f i ve a1nuto roc:••• · 
V2 

Zl 

a• 

25 

• 
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2 

l 

!TIM 0 

4 (AniR A DRIIF UC'IIII, TlR PROCIIDIHOII C'OHTIHVID All 

a rDLLOll8 1 I 

o HR. C'IIAIRHAII I The next ite• on today• 1 aoeada 11 Docket 

7 Nuaber VGOD•92/02/ 18·0190 . 

I Hll. HC'C'WWWII The Urlt Wltnlll I'd Ukl to call 11 LOI 

D Arrtnoton . I oaau1o that tho noard will accept the 

10 quallfloattona of •• 

n KJI , OIAIRHAH I we • 11 ro ttpulote the quel1Ucet1ona and n•lnd 

12 blJI that be'a under oath. 

ll HB . HC'C'WWWI I And that'D true for Hr. Albert, Olllenwater 

14 and Horoan, 11 that correct? 

15 HR . C'IIAIRHAH1 Yll , 

II HB . HCC'WIA!WI I Okay. 

17 .. LIIIILBY IC . ARRUIQTON 

ID o wttn111 who, after havtno been prev1ouely duly aworn, waa 

~ oxaa1nod e nd taat1 f1ad aa follow11 

~I 

22 

n 

24 DY HB. HCCUNAIIIUI I 

DIRECT IXAHINATION 

~ Q. Hr . Arrtnoton, hove you otven notlcee required by 

lU 
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a 

3 

4 

Virginia Coda Oection 45 . 1•361 . 18 to eecb perAOD or 

ontity idontifiod on Exhibit c or tbe forced pooling 

application ao e potential owner of tbe •etbene gee 

underlyinG tho unit? 

& A. Yea, we have. That ' • 111bibit JJUIIber 1. 

O MS . HCCLAIIJIJUUI I I •ove the introduction of Exhibit 1, tbe 

7 

• 
0 Q. 

10 

II 

12 A . 

13 Q . 

notice of hearing • 

(POP'I lllb1bit 1 received .) 

(Ka . HcClanaban continuea.) w .. thio notice of bearing 

•ailed to the partie• lioted on lllh1b1t c by certified 

•a117 

Yea, it woe . 

Do you have the return rece1pta7 

14 1\ , Yo a, and copy ot Which u Exllibit 2. 

15 HS . HCCLAIIAIWIJ I would aova the introduction of IXbibit 2 . 

10 (POP'• Cllhibit 2 reca1ved.) 

17 0 . 

18 

10 

:0 A. 

21 Q. 

22 A. 

2J 

24 Q . 

25 

(He. KcClan•ban continuAl . ) With regard to lxllibit 3, 

that 1a tbe oaonded oppUcatlon page and uended lxllib1ta 

c, D and 11 , iD that correct? 

Yoe , it 11 . 

could you nplain why thole exhlbitl have been uended? 

Thera bee boon addi tional partlll acquired oince the 

UlinQ . 

naa t here been additional partte• acquired olnce we 

prepared thi1 Bllhibit 3? 
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I A. 

2 Q. 

' 
4 

5 

e A. 

7 Q. 

I A. 

• 
10 Q . 

II A. 

12 Q. 

,, 
.. 
15 

10 

17 

II A. 

ID 

20 Q. 

21 

n A. 

2'l o. 
'~ 

2S A. 

Yea , it hal. If you'll refer to IXbibtt o. 

Olley, the part1e1 that you ' re about to l11t -- tho11 are 

portia• on lxh1b1t o that are lilted •• unlea1ad vbo are 

now lea1od or acquired 1nd nead1 to be raaovad fro• the 

forced pooltn;, 11 that correct. 

VOl, it ia . 

okay, would you pl•••• lilt thole partie• to the Board? 

Okay, undor oil and ;aa foa owaorahtp -- nu.ber 4, 

Pep11co of Horton . 

Ara thoro any othera? 

llo, that ' • all . 

so sxh1b1t l, aa tt'• been aaand1d w1th the exception of 

Papaleo, obov1 Zxbtbtt c all potential owaera of coal bed 

••thana ;aa . Zxh1b1t D ahowa all the partioa that ora 

unlooaod or unaaai;nad and Bxh1b1t I abowa all tbo 

confl1ctln; clal•onta that aro to be eacrowed, 11 that 

correct? 

110 , ln thta appllcatlon -- thl• 11 a prevtou1 appl1ca

t1on. Wo hod no Bxbiblt a. 
Okay. ao there tan • t any -- the confltcttn; clat.antl are 

1notoad tncludad on Cxh1b1t c? 

Vel . 

II avo you r llod per•1t• t o convert the vertical vent1la

t1on holoe Mlthln tho nortbo01t lon;vall 10? 

VII • 
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I o. 
2 

3 A. 

4 Q. 

5 

0 

7 

I A. 

0 Q. 

10 "· 
II Q. 

12 "· 
13 Q • .. 
15 "· 
10 

17 

II 

IIOW aany porllltl hiiVI you Ulocl for tho northlllt 

lonvwall 10? 

WI hDVI f1lld tWO Plrllltl , tloll VVIf 70 8114 71. 

Juot to oat avorytbinQ otra1Qht for unclorotand1nQ 

purpoooo, thoro aro aloo two additional wolla that aro 

not obown on tho oppllcat1on 1111 1t waa aub111ttod, 1a tbot 

correct? 

Thot •a correct . 

Thoao aro wall nuaboro -

liB lllld 69 . 

Ar o thooo ahovn on tho aop that 1• at Exhibit 17 

110, tboy or o not . Thoy were on tbo pnvioua appl1cat1on. 

con you explain whore tho loaatlona of 60 ond 69 would be 

on Exhibit Dl? 

Yoa , aa•aa. 68 would bo loaatod juat opproxiaatel y whore 

you ' 11 aoo tract ayabol n\lllbar U in nortbout 10. Will 

Nuaber 69 wil l ba locatad )uot approxtaatoly a quarter of 

an lncb ooat of tho tract nuabar 46 . 

IQ HS . HCCLAIIAHAJI I We I!IOVO tho 1ntroduct1on of llXblblt 1 4 1 itl 

20 

21 

22 Q. 

:0 

24 "· 
25 Q . 

juat boon a~andod wltb l ocation GB and GO. 

( PGP'a Bxhiblt 1 rocolvod . ) 

(Ha . McClanahan contlnuoa .) wore por.lta oubD1tted for 

Well IIWIIbor 69 and G!l provtoualy? 

Yea , tbay woro . 

Thooo paratta have not yot boon loauod , tbouoh, lo that 
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• 

• 

1 

a ~ . 

3 

~ Q . 

5 

8 

7 ~ . 

• Q. 

D 

10 " . 

11 

12 

Q. 

13 ~ . 

·~ Q . 

15 

10 " . 

17 o. 
II 

ID 

:!0 " · 

21 

22 

23 o. 
2~ 

~ A. 

correct? 

llo, thoao por111t appUcat ionl were Withdrawn an4 will be 

rofUoc1 abortly. 

Tbo roeaon tbet tboae wore witbdrown we1 boceu1e objec

tion• bavo boon filoc1 by tbe coal ownero, 10 that 

correct? 

Vol , Tiller oneS obovo coal oporotor . 

llowovor , you havo roacbec1 an aqroount with that party at 

thla t111e, ia that rtqht7 

Yea , wo bavo. 

wore any objoctlona to tho permit application• for 70 enl1 

71 f1lac17 

llo, they wore not • 

lla• tho dril linq por•it been provtouely refu1oc1 to POP on 

any or tho tracto that •aka up thle unit? 

uo . 

CouleS you explain what porconteqa of tho coal rlqht• in 

tba trocto that co•prl•e tho northeolt lonqwall 10, tho 

Pocahontal aaa Partnorahlp boa l oaaod to d1to? 

Yoa , wo hove 49.6049 percent or tho Pocahonta• lluabor 3 

aoea nnc1 49 . ~768 percent of all coal below tho Tiller 

DO ftll, loaa tho rJ , 

What perconta;o of tho o ll and 1101 rt;btl in the tnct1 

that co11pr11e the northea1t lonqwall 10 do11 POP control? 

47 . 102 • 
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I Q , 

2 

3 

4 A. 

5 Q . 

I A. 

7 Q . 

• 
g A. 

10 Q . 

II A . 

12 Q. 

tl A . 

, . Q. 

15 A . 

10 Q . 

17 

11 

IG 

20 A. 

11 Q . 

22 

n 

Wh1ah ia 1t tho o11 and oa• poroontaoo or tbo coal 

porcontaoo -- would either of thou ahanoo aa a reeult of 

acquir1no PoPiico •• intoroet? 

The oil and oaa poroontaoo will change . 

That would bo h1ohor than 47 . 102, 11 that correct? 

Yea . 

Have you obtained coal bad aothano oaa loaooa on any 

portion of the acroaoe within northelllt l on;wall 107 

Yea , we have . 

Wbat percentaoo? 

~ 1. 0087 percent . 

That would alao 1ncr•••• a1 e ro1ult of Popl1co•o loaeo? 

No • 

It'• only ln oll and oaa leaaea . 

Only o ll and oa1 . 

Are t ho unloaaed owner• and the leaao hold ownora and 

•inoral ownora that oro leaaed to other partial who will 

bo pooled proper •• liated Exhibit D of lxb1bit 3 aa 

you' ve emended them oarl1or? 

Yoa . 

Are you requoatinq that tho Board pool tho intoro1t1 of 

all tho pertioo that oro l1atod on Bxhibit c of tho 

eppllcation? 

1• A . voa, we are . 

25 HS . HCCLAIIAH/1111 Tho10 ere ell tho qu01tiona I hove tor Hr • 
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• 

Arrington. 

g KA. CIOORHAHI ou .. uona , Heaben of the aoerd7 Call your 

3 noxt wttneaa . 

4 HS . HCCLIINAIWI I Dill Oillonwatlr . 

5 

• 
7 WILLIIIH D. OlLLEIIWIITER 

I a witneaa who, after hevtng been prevtoualy duly avorn, woa 

o ex .. inod ond toat1f1od ao followa : 

10 

II 

II 

DIRECT ElCIIHUIIITIOII 

ll BY Hll . KCCLIIIWWII 

" o. 
15 

18 

17 

I I " . 

10 o. 
~ A. 

21 o. 

21 " · 

2J 

24 

With regard to the unleaaed ownera that ore liated on the 

northoaot l ongwall 10 application, hove you contoctod 

tho•• landownara or tried to contact tha• to obtain 1 

loue? 

Yea , we hove . 

What kind of leaee have you offered to each of theA? 

An oi l and 1111 looao . 

By what method did you contact th .. and offer the 11111? 

1111 porttoa -- contaota wore •ode 1n poraon with tha 

oxcoptlon of Lida VanDyke, which hOI bltn done by 

tolopbono . 

With rogord t o t he leoae hold owner• that are lietod on 
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• 

' 
2 

~ . ". 
8 Q. 

0 

1 " · 

• Q . 

0 

10 A , 

the nortbeaot lonqwall 10 oppl1cot1on, did you •ate an 

offor roqorcHnq on oeo1Quont of their le .. e bold 

1nter81U7 

Yoo , wo did. 

By whet aothod 414 you contact thtA and offer the 

oadquont? 

In penon. 

were you able to co•• t o en eqrae•ent •• to the propo01d 

eallqned ecrooQe? 

1/ot yot . 

II H8 , HCCLAJWIAJI 1 ThOll ere ell t bl queationo I beve f or Hr , 

12 ou l enwetor . 

13 HR. CHAIRHAN 1 AnY quootiona? Coll your next w1tne1o • 

" HD, HCCLANIIIIAII I Hy noxt w1 t noao lo Randy Albert , 

15 

10 

17 R/l.lltl/I.LL H . ALBERT 

•• o w1 tnoea who, after havlnq been previouoly duly eworn, wee 

10 oxoalnod and teatlfled e1 tollow1 1 

~ 

21 

22 

t:l DY HB , HCCt.AtlllltAN 1 

p tAIICT IIXAMUIATIOII 

2• Q. Hr . Albert , Hr . ArrinQton hee previously toatlflod that 

?S woll work peralto have boon oubaittod tor tho '70 end '71 , 
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• 

a "'· 
) Q . 

• "'· 
0 Q. 

0 

7 A. 

I Q, 

D 

to A. 

" o. 
t 2 

13 "' . 

14 o. 
tO 

tO 

t7 

te 11 • 

tD o. 
20 

2 t 

21 A. 

n o. 
2' 

ie t hat correct? 

'l'hot ia correct. 

Well work pe~ite will be reeubaltted tor 68 and 69? 

'l'hot ia oleo correct . 

Are thoae all vertical ventilation holee to be converted 

t o cool bed aothane walla? 

vea . 
Hove you received any written reeponee1 to tbe forced 

poollno application that ' e been f1led7 

No, wa have not . 

to POP t he D1mlr of the dr1111no riohu underlyin; tbe 

alnerol tract• t hat ore to ba encoap111ed by tbie unit? 

Yea , we are • 

Doe• the plat attached t o tbo forced poo11D; application 

fllad by POP lndlcoto tho ocreaoe to be eabroced within 

tho nor theaet l onowall 10 ae epproved by t he Board at itl 

llovoabor 19th heorino? 

Yea , 1t doae . 

Doea the pl at at tached to the f orced poolino epplicatlon 

filod by rap lndicato tho abape of tho ecreaoe to be 

eabracod wlthln the northeoet lonqwall 10 unit? 

Yoa , lt doeo . 

Doeo tho unlt follow tho boundary llnee or the l onowall 

ponol and lta aurroundl no area for the aine7 

Yl!l • 
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-
• 1 

2 

3 

• 
a 

G 

7 

a 

II 

1G 

, 
12 

13 • 14 

15 

10 

17 

18 

111 

:!0 

21 

22 

23 

24 

2S 

• 

Q. 

A. 

Q. 

A, 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A • 

Doea the plet filed by POP sndscate the area withiD Vbicb 

t he vol l a will bo convortod or drilled? 

Ye1 , it doea . 

Doeo the drillinq un1t eabrace two or •ore 1eparately 

ovnod troctl7 

Ye1, it doee . 

Are the coata and expen1e1 for the vella aet forth on 

DWE 'o attached to the forced pool!Dq application 01 

1Kh1b1ta r through I 7 

Yea . 

Since Well• 68 and 69 were not prevtou1ly •ut.ttted with 

tho application , thoeo DWE'a wore not oublllitted at that 

tloe either , to that correct? 

That to correct . 

Thooe have been oub•1tted to tho Boord t oday aa IKhlbit 

87 

Yea . 

They •r o actually labeled ot the bottoa a1 BKhibit J and 

CKl11b l t K. II ave there be on any rov to ion a to the DWE ' 1 

for the well• that compr11e the IIBLW10 that were pre

vtouo ly filod7 

llo . 

Do these oKhtbtto reflect the coat of drtlltnv the velle 

to total dept h and co•plotod production co1t1? 

Ve• . they do . 

lU 
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• 

• 

g . 

2 

' ". 
4 g. 

5 " · 

e g . 

7 "' · 

• g. 

0 

10 " . 

II g , 

.. ". 
15 g . 

10 

17 

I I 

10 " . 

:0 0 • 
il 

24 "' · 

"' o. 

How did you oaloulllte the co1t1 that ara llltecS 1D the 

Dill ' •? 

The co1t1 , a1 before , are actual co1t1 . 

That•• true ror 111 four well•? 

Y•• · all four wall• are drtllad. 

DY wbo• ware t he walla drUlod? 

The walla ware dril led by Poc1honta1 001 Partnarlh1p . 

Aro you requo1ttno that POP be da11Qnated 01 the wall 

operator authort&ed to operata the NILVlO? 

Yal , I al . 

Tbat the Board pra1cr tbe the tt.a and aannar in whtch 

other atnaral owner• aay aloct to part1c1pata 1n the 

operotlon Of tho Wil l i? 

Yoa , I u . 

PorttctpattnQ atnoral and laaee hold owner• bear the 
• rooecnoble coat oneS oxpon••• connected to the walll ln 

U 11 proportion ln whtch the ocraaoa thay own bear• t o the 

t otal acraeve ln t ho unit? 

Y••· r u . 

That tba Board aaka provlUcn for the payaant of all 

rooeonoblo coat• or the operation tnol udJno a re .. onlbla 

aupervl olon foe by ull atneral or lea•• hold owner• that 

elect t o bo porttc tpottno operator•? 

Yoa , I oa . 

That the Boord provide olternotlval to alneral or laa1a 

1!14 



• 

• 

• 

2 

hold O'WilUII who do not elec t to becoae part1cipet1n9 

own ora? 

3 A. Thot ' a correct . 

• HO. HCCWUUUUUII Thoeo oro all the queation• I have for Hr. 

5 Albert . 

o HR. HCOL01'li!.Ui a Hr . Cbatraan . 

7 HR . OIAIIIHAJI I Hr. HcOlothlin . 

e HR. HCO!.O'I11!.1111 Lit • 11 11tort at •Y anc1 of the table •nc1 work 

o thlo way . on your owr;, whon wore they c1r11lod? 

10 HR. A!.DilRTa Tho wall• ware c1rUloc1 1n the fourth quutor of 

II 1990? 

12 HR. HCO!.OTII!.III I Both of thea? 

13 HR . A!.DCRT I You , air • 

" HR . HCCLOTII!.lll l on 10' 16" 55 nuabar conc1uctor --

15 HR. ALBilRT r Which DWC aiQht 1 •• 

10 HR . HCCLOTII!.IN 1 J . 

11 HR . ALDilRTI Okay . 

11 HR. HCO LOTIILIIIt You hove lt at uo .oo a foot , r1Qht? 

10 HR . ALDIIRTI You, a ir , 

20 HR . HCOLOTIILIII I on K, you havo it at 112 . 00. That•e o n .oo 

21 c11 oc reponcy. 

n HR. A!.DilRTI t think 1 have it at 122.00 o foot . 

n HR. HCC!.OTIILtNa or 22 and 10 onc1 12 . Okay, I '• oorry. 

2• HR . ALDIRT I Okoy . I thlnk tbat'a tbe feat. 

~ HR. HCOLOTIILIH 1 Woll, lot' G Qat •• why ore thaae running 

1!15 
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• 

' s~o ,ooo to s6o,ooo • ore than your on•• •• for --

2 HR. ALD&RTI well , I would point out -- GB and G9 art on top 

3 of poealbly tht biQhtat ridva in Buchanan county. 

4 

5 

0 

7 

Directly on top of that ridQe we encountered, in the caee 

of G8, two ainod out coal aeam1 -- the Splalb D .. and the 

Kennedy it required Ul to have to Dtt -- if you • U 

notice , eventually down to 9 S/8" caainQ on 68 -- or on 

I 69, I boliava . We bad to 10t an one of tbe well• -- I 

o believe it wa• avain 69 -- 262 foot of 16" . so •Y rea1on 

10 for tbtaa wollo boinv hiobar than what you would normally 

11 aae would bo the tncreued depth and havinv to vo throuoh 

tl tho ainod out JCo nnody end Dploah D .. cool aoaao that we 

13 onc:ounurod • 

14 HR. HCOLOTIILJII I You're oaytnv you had 11 9 5/ &• on 69? 

15 HR . ALDBRTI Yoo, air , 

16 HR , HCGLOTIILIIh But you dido 1 t hi VI to do that on U? 

17 HR . ALBBRTI !lot accordinQ to thil OWE . HY IOIOl'Y telh ae 

II that we did, but I would have to -- I QOt to defer to 

tO what I have on pep or hare. 

~ HR . HCOLOTIILJII I It juat BUill like en awful lot of odd.ld 

21 IX(leniOI . 

22 HR. HASOIII Hr . Chairun . 

23 HR. CIIAIRHAII I Hr . Heeon. 

2~ ttR . HABOtl l In the Urat place, you' re talklnQ about u and 

~ 69 . 1 thouvht they woro tho onoe that wore to bo 
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• 

• 

drilled? 

a KR . ALBBRTI No , air . Let •• clarify that . What beppone4 11 

vo had the poraltl Ulod to convort 68 one! 8!1, our 

oxlttlnQ volla. We hac! tho poraltl filed to convert 

6 thoao fro• ~~ to CDH . We bad on objection fro• o upper 

• tea. or above drolnooo cool owner -- cool 101110 in that 

7 oroo. wo finally roocbo4 ooroo•ont vltb that loaaeo 

• yetterday . so vo endod up trying to acid th•• back in 

o nov . out tboy are exlttlng volla . They oro not velll to 

10 bo drilled. 

II HR. HASOH1 so all four wolll ora 1n oxiatenco? 

12 HR . ALOERT I YDD , eir . 

u HB . HC'CLANAIWI 1 Yu , 11r . Thla 11 -- but ve didn't kllov that 
1' untll yeatorday -- that wo wore ooino to bo oblo to u•o 

IS 

II 

11 

II 

10 

tbe•e two exiatlng wolla bocou1e we hod had the objection 

fro• the coal owner . s o tho application thould bo 

rov11ed to our reque&t, through tho application, il 

that wo be oblo to convert tho four oxltting welll, 

including 60 and 69 . 

~ HA . MASON • so we ' re not ttlking about actual well co1t1 --

lt prolectod coata . There oro octuol co1t1 on thoao? 

U HR . ALBERT I Vel , air . 

u HS. HCCUUUUUUI1 All f our are actual co1t1, thlt'l correct. 

21 HR . HASOIII That 1 1 why whe.n I VII looking Ot thOIO •• if 

~ you ' ll at t he two Exhtblta Hand I whera it aay1, 
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"aoaling of tho gob" , there are no chargo1 . But on tbo 

two for tho othor onaa wh1'h are K an4 J , you've got a 

3 s7 , 141 charge for •••ling of t ho gob. 

• HR. ALBERTI That'• a ala t ako, Hr. Hoaon. That noa4D to be 

5 reaovo4 . 

0 HB. HCCUUIAHAII I Well , lt'a •• lot eo •· it ' l not a aiotoke , 

7 I t' a juot that that woe in t horo originally bocou1o th••• 

I wore eubaitto4 origlnally with t ho ooolo4 •• 

O HR. ALDBRTI Wi th tho aaale4 gob oppllcatlon . 

1o HB . HCCUUIAHAII I Right . out they ahou14 be roaovl4. 

" HR. KAGOII 1 But t hoy •ro not a part of tba coat for aoaoono 

12 who' o electing •• 

13 HB. HCCLAIIAHAII I ln the gob unit • 

•• HR. ALB BRTI llot in t hia unit . 

IS HB. HCCWIJII\JWII That ' D corroot . 

10 HR . HCOLOTIILJIII So wa con 4oduot S7 , GOO off oacb? 

17 HR. ALD£RTI Yel , air . 

10 HR. HAGOII : Actually , though, what you nee4 to 4o 1a 1ubalt 

IO actual coots on both of theeo, 4on• t you? 

20 HR. ALBERT I That 1 D what we have luba1tte4. 

21 HB, HCCLI\JII\JWI I Tbat 1 a what thay are , 

n HR. HABOH1 Wai t a minute. l'a l olt again. I know tho on•• 

2l with tho eppllcation whlch are II oneS I ere actual. All I 

24 underatondtng that K on4 J wore ee tlaato4 when •• no? 

M HR . ALDilRT 1 llo • 
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1 H8 . HCCLAIIAHAN& we had onouvh U•• t o chanve the eJCh1.b1U 

2 loot niobt . 8o tho oxh1.b1ta that ore in thla book are 

3 correct . The opplloetlon 11 not correct . Ie that 

4 HR . CJIAIIIKAIII And that ' a beoauae you leo .. d tho coal -- you 

a c leared the cool owner objection? 

0 HO , HCCIJitiAIIANI R1Qht . Exactly. 

7 HR . ALBERT& Whet wo hove done t o -- wo kind of hedved our bet 

• on bow wo woro votnv t o cooe out w1tb the cool owner 

o objoctlon . We knew that it would toke four walla on tbie 

ID panel . Wbot we didn ' t know wee would we be eucca1oful in 

II nevot1ot1nv on ovreoaent with tho upper .... cool looeeo . 

1a 8o we i ncluded two oatiaatad DW£ ' a -- or two ootlaetad 

13 

14 

coots f or two aore walla bocouoa wo weren ' t aura whether 

wo would bo oblo t o conver t our exiotlnv walla or wo 

IS would , then , havo t o vo back end drill two additional 

IO wall a ot onothor l ocation opprovod by tho upper aooa cool 

11 leaaeo . nut when we roached evraeaont yaotorday, then we 

1' eoao back and put actual coata DVE ' o into the oppllco-

" tlon. 

~ HR. HilSON& s o, in affect, whi llh onee vo out and which onoe 

21 nay . You t oll ea . We ' ro tolkinv about r throuvh J . 

We've vot G DW£'o f or f our walla . 

i!l HO. HCCIJINAIIAN 1 It ahould bo F and 0 u •ub•1ttod with the 

application, io t hat riQht? 

25 HR. ALDCRT 1 R1Qht • 
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I KB , KCCLAJWWI I And than --

2 KR . ALBIRT 1 J and X. 

~ KS , KCCLAIIAIWII Tbon J and K Oil auba1ttad today. 

• KR. KADOII I Lou tho vob aool1.ng. 

I KR . ALBIRT I LOll tho gob . 

e KR . KAIIOH1 Than , 11ubjoct to Whatever porcontacra that your 

7 aaauaed next w1tneao a1a1vn• to it? 

I HR. AJJIIRTI YU. 

g KR . KCOLOTIILIII I Kr. Cbatnon. 

10 KR. CJIAIRHAI/1 Hr. HcOlothUn . 

II KR . KCOLOTIU.Ith Hr. Albert , ln your -- the onoa we juat 

12 approved -- axcuoo •o , tt•a cretttnv to be a loner day --

13 you dril led 12" holoa? 

1• KR. ALBIRT I Yeo , air . 

1& HR. KCOLOTIILIIII In thoae you •va vot 18" bolu or 1G" . 

II KR. ALDIIRTI Yo a , alr. 

17 KR. KCOLOTIILIH1 llby? 

II KR. ALBB RT 1 To and up with a 12" bola below t he •lned out 

1G coal aoa1111 , wo had to 1tart out with a blQGar bola bora 

~ bacouaa we were votng to continually -- we knew thoro wa1 

21 at looat onu m1nod out aoa• . we know tho llplaab Daa woo 

n •1nod out . What we didn't know wa1 that oleo, in the 

n caao of G9, tbot below the Bplalh Daa •lnod out wae tho 

2• xonnody aea• •tned out. so ln 68 , we were able juet to 

~ aot ll l/0" . ACtor I oo back and look and vat •Y •••orv 

200 



----------------------------~----

• 

• 

• 

I 

a 
atraiQht hera , we we1n able to 11t U 3/ 8" ell the way 

tUl 1 , 100 hat or oo on 08 . llowevar, on 119 we IDt 13 

l 3/ 8" , went about 300 aore faet and hit another ained out 

4 na• . llad to otop a.nd eat a otrinv of II 5 / 8" at 1,100 

a foot on it. so that io tho raa1on for 1t1rtinv out with 

I a bivver bolo at the top and , olao , for the increaaad 

7 coet . Avain , like I 1oy, we wero on top of a rldve and 

I we ware at the -- wo hod to go throuvh tho aplaeh Du and 

e the Kennedy, which are typical ••aa• ained in nucbanan 

ro county. 

u HI . HCCWWIAH: I would aova t ho 1ntroduot1on of lxhlbit II , 

ra with tho changea aa wo auvveatod . Oubtractinv 17 , 143 . 

for sealing coata f ro• J and 17 , 143 . fro• lxblblt K • 

(POP 'a lxhibit a r acoivad , J 

15 HR . HCOLOTlii.IIIl Are you voing to aupply ue with an updated 

IG copy . 

17 H8 . HCCWIAIWII Yeoh . 

I I HR. CIIAtRHAIIl Other qu .. tione for Hr. Albert? II thil ,, 
:!0 

production from a aaalad vob unit? What ' • thla produc

tion coainv f roe ? Tho planned production that theae 
21 walla aro vo1ng into? 

n HR. ALBERT a rroa tho freaked walla in the activo vob pbaae of 

~ the -- th11 application deola with the freak and the 

a• active ;ob part of t he proceea . 

25 HR. CJIAI IIW\Jil And not tho aaalad unit that wo approved in 
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1 Dutil? 

a HR. ALDBATI That•a corract. we will be coain9 before the 

3 Doard for the forced pool1n9 of the DUNB1 •••led 90b UDit 

4 at a later dete . 

S HR. fULHIA I YOU'Ve already dona that for SUNil, 

0 HR. ALDIRTI No, that waa BUHl . 

7 HR. FULHBA I It WOI DUHBl you did. 

I HR. HOAC1Atl1 We did a --

D HR . ALDIATI We did a untt. 

1a HR . HORQAtll we did a unlt eppUcat1on for BUllll. We have not 

1t dono f orced on BUNI1 . Thtlo well• will be contained u 

12 the othoro within both unite. I will 9et into the aut 

ll proration echeae aa bofora • 

1• HR . CI!AIIUtANt Okey, eo you • ro ootno to kind of 1ort that out 

15 for ua? 

II HS , HCCLAHAIWII R1Qht , Juat to aakt t bil clear, tbt reeaon 

17 

II 

the aoo11nQ coat vot 1n thoro il bocouao thoat were 

prepared in connection With the DUHBl . so laet nioht it 

IQ waa a aatter of votttno the DWI ' a togotbor and we jUit 

~ didn 't cotcb that the eoaltno coat• were left in there. 

21 HR. CIIAliiHAII t 1 undora tand that part . 1 juat want to aake 

n aure we keep it clor1f1od what we•re producino froa here 

n bocauao J thtnk tbat •a on 1aportont tbtn9 for the record. 

N Hll . HCCLAIWIAN1 okay . Hy next w1tnau 1a Hr . Chud.e Horoen . 

~ 
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CLAUDE DALE HDRaAJI 

a a witnaaa who, after having been previoualY duly eworn, wae 

3 axa.ined and taatifiod aa follow• • 

4 

5 

II 

ptiUIC'I' !XAHIN!TIOII 

7 DY HO . HCCLAJIAIIAJI 1 

• 
0 

10 

II 

12 

l l 

14 

15 

10 

17 .. 
10 

:10 

21 

n 

2l 

24 

~ 

Q. 

A • 

Hr . Horgan , with rogard to the coata that are liated on 

the DWC ' a that Randy Albert baa dtlcribed and aub•itted 

for the wolla ln tho nortboaat lonvwall 10 , bow do you 

propoao to allocate t ho coata a•ong the ownera in tbe 

Unlt7 

The f our walla da•oribed by Hr. Albert will eerve both 

the IIIILWlO aa well aa tho DI»IB1 1eolod gob unlt . AJI 

ouch, we oro propoaing to prorate tho coat of tbeae four 

well a to the two uni tD . We t~ould propoae to prorate the 

coeta baaed on a percentage of the eetieattd production 

fro• the NCLW unit divided by tho total production fro• 

the aroa eerved by tha81 four t~elh t~hich includee t.be 

area o( the eaalad gob aarvad by theae four t~ella . I 

t h1nk 1t' a Bxhiblt 4 tbot de•onatrota• the nuebar• 

oaooc l atad with thla allocation . we ora projact1ng 7011 

aill ion cubic foot f ro• the freaked walla -- tbeae four 

wal la -- the aotlva gob and tho hori&ontal production . 

Thle aroo of t he DI»IBl aaalod gob unit ehould contribute 
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II 

12 
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1& 

16 

17 

II 

10 

:10 

21 

:n 

ZJ 

2~ 
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"· 

Q. 

I\, 

o billion, 298 Dillion cubic feat of 10alad qob. 

Dividtno tho two 35 .3 porcent of tho coot of thoee four 

velh would be ettribuud t o IIILWlO unit . 

ao, you propoee to cbaroe the unit ovnore 35,3 percent of 

the total coeto lieted on the DWI ' I, 11 that correct? 

Tllet •a correct, 

Do you propooo to charge tho unit ovnerr for edditionel 

velll tbat will bo drilled in thie unit? 

At thil t!se , vo•re aekino approval of thaee four vella. 

If vo daterelno, baaed on aino aefety, drainage, and 

aconoatce that additional coete are jUitlflabla, va would 

coao book beforo the Doord for approval of any additional 

co1t1 eo1oc1otad with any additional velle • 

can you OxPlaln to tho ooerd bow you arrived at tho 

eatlDetod active gob production , OltlDetad frecked ou 

product i on and e1tlaetad aealod gob production in the 

unlt for purpoeee of tho celculetlone ehovn on lkhlblt 4? 

The production fro• tba III!LWlu unit 11 coapoeed of 

tracked production, whi ch 11 four welll end baead on our 

b18tortcal evoroqo f or tho wolll 1n thla area of 85,000 

cubic feet per day f or four yaare . Than , convartinQ to 

en actiVe gob acenarlo which would only loet about baU a 

year prtor to 10allng. The hor11:ontol production , which 

1 1 boaod on our b latorlcal 15 ailllon cubic feat libarat

od per 1 , 000 foot of lonqvell . The aaalad gob production 
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~ 

5 

of a blll1on, 298 ,000 1a baaed on taklno the total 

projoctod oealed oob production of 9 . 1 ecr for tba aux11 , 

taklno tho area of tho oob attributed to th1a lonowall 

panel and the raault1no parcantaoe of that 9 . 1 ecr would 

reeult 1n 1 billion, 298 a11llon cubic feet . 

• HS . HCCWIAIIAII I Tho .. are ell the qu .. t1one I bave for Kr . 

7 Horoan . 

e HR. EVAII8 1 Hr . Choiraan , I have one quick queation . 

0 HR, CJIAIIUtAII: Hr , EVan a , 

10 HR. EVAIIS I Your ut111ates of •· tbh 111 luat for IIY OWII 

It clarif1cat1on eattaatoa of 15 allllon cubic feet per 

12 thouoand foot of lonowall •• what ' • the other dtaenaion 

13 

" 
on tho lonawall . I aean , you know, per tbouaand feet 

face or per thousand feet of •• 

15 HR. HOROAJI1 That •a per thouoand feot of lenoth . That ' D on 

10 there 

17 HJI , tVI\!18 1 IIOW wide? 

1' HR . HOROAII I we have 600 Coot wlde lonowalla . 

IO HR . tvAND I Thank you . That•e all I need to know. 

20 HR . CllAIRHI\ll : Othor que11t1ono? 

2l HR. HJ\ 0011 1 I wanted to oak ono question . 

22 HR . CIIAl RHAII I Hr , HilSOn. 

2l HR. HJ\8011 1 Approxuutely what do you thlnk is the 1Ue of 

thooo walla froa activo qob throuoh eealed qob? 

~ HR . HOROAII : 15 yeara . Excuae ae , froo active qob throuob 
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•••led oob? I oevo you lS yoer1 . Tbat•o tho tracked 

a activo oob and aoalod oob . I don't know if that•• What 

3 you were aJkinQ . 

4 HR. HAll Oil I Yo all , I want it all . 

5 HR. HOROAIII Okay, 15 yean . 

I HR . HABOII I I ' • 1orry. Yea . Praok• •• yeah. Total 15 year 

7 lifo -- productive lifo? 

I HR . HOROANI Yoa, air . 

D HR. CHAlRKAN 1 Did you have another queltion? Other quoi· 

ID tion1? Do you havo anythinG el1e? 

II HS • HC:CLNIAHAJII tiO • 

12 HR. CHAIRHAJI I What • a your plouuro? 

13 HJI . HCGLOTIIt.III I Hr . Chalnon • 

1• HR . CliAIRKANI Hr . HcOlothUn . 

15 HR . HCGLOTIILIII: I •ove that wo approve the application. 

tl HR . CliAIRHAJII .U ••ended hero today? 

17 HR . HCOLOTIILUI I Yu 1 II 11ended hen today. Rtqht. 

II HR . IV All Il l Second, 

' ' HR . CJIAIRHAJI1 A 110t1on and ncond . All in favor elqnifx by 

1aytn9 rea . Oppoae aax no . unanlmoua approval . That 

21 conclude• t he lttlll on the Board ' • agenda todey. 

22 

2l l!nd of proceedlnga for 
February 18 , l99Z.) 

201 



• 

• 

• 

1 

CBRTIPICATI 

• COKKONWBALTII OF VIROIIIIA 

5 COUHTY or WABHIIIGTOII 

• 
7 I , Tuara 1. . White , llotary PubUa in and far tbo couon-

• vaaltb of V1roin1a, at Largo, do hereby aortifY that tho 

1 foreoo1no proceedino• of the Vlro1nia oae on4 Oil Board 

10 aeet lOQ bold on r abruary 18 , 199Z at tbe Boutbveet Virginia 

11 4•H cente r , Atllnodan, vaoinia, vere talc en by ae and that tho 

12 f oreootno ia a true and correat tranacrlpt of the procoed1nQI 

I) had u a foruud t o the bolt of ay ability . 

I furthe r cortl fy that I aa not a rolat1vo, counaal , or 

IS at t orney for either party, or otherwile 1ntereated in tho 

11 outcome of thll action . 

17 

I I 

10 

GIVEN under av hand thla llth day of Harc:h, l99Z . 

~ 7wuin 
IIOTARY PUDI.IC 

Hv co&al eaion expire• June 30, 1996 • 




