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2 Thls e ~:er caoe on ~c be neard be:ore the V1rq1n1a Gas 

3 cHIC 011 soara on tins the 15t h da;· o t Hat·ch , 199-Q 1n tile 

4 ~ ~ckenson conrereoce center a: southwest Vtrq1n1a Q-H Center . 

S ~1ncoo~. Vlra_r.la pursuan~ t o sect 1on Q5. 1- 3ol . l 9.8 ana 

7 

a .-~. WAAP!.!:R: Good c:.or:nng . My name 1s Benny Wacph •r . I ' 11 

9 Deput.y o_ rect.or : o= t.ne Vtrq:.nla Oepart.e~ent o: HLnes. 

10 Ml nera l s and Eneray ana Cha l rman o t the Gas and 011 

n Bcara. Star t.lna ~tn Hr . Mason I ' ll have t he Board 

12 ~e~~~s _n~ roduce th~selves. 

13 1 "l::. !-'3· !)5 !!l7~0:JUC£0. I 

on :he a~enda 1s we ' re hav1nq a 

16 e~t p~! 1 c par:1c1pa:1on au1a e!1oes. Tbls r eaulat1ons 

17 r.o4 t~e o~oarcce~t or s~aras Wl-- res pona t o pet 1t 1ons 

18 : or ru.,. Cld,. lnc . now 'toe Depar u aent Wl ll Cl&l ntal.n a 

19 r.,;;uta :: .:~r,· -a:.-:n<; l_s: . new t oe !lepar~ent and Boaras 

~ ~: .• nc t .tY a~d _nc_ude l~tereste~ par t l es 10 t he 

22 Eoar;: W!!. complv Wlth t hf: reqult'e!:"en~s tor adoptlDq 

r~~u.a:tons 1n t oe ado1n~s t.ra t 1ve pr ocess act . There 

W· • , no ::::ubs:an::lv"' chaooes made t o t he proposed reQul a-

t1~ns . :~e cn_y chances Qade wer e t o re lterate chanaes 

l 
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1 oad~ by ~ne a~lnlstratlve c r oceas act by the 199J 

2 Genera. Assecbly. s pecl flcally the r equl atlons include 

J tr.e stat~to"Y rc~eoent t nat publ l c co:.entors rece1ve 

a sUADary o~ puot 1c com=ent s a t l ea s t f1ve days betore 

5 ;~na! aaoptlcn o : ~e r equ!at1on . rn ad~tlon . t he 

7 r escona t o any pe t 1t1oner w1t n1n 180 days . ! s there 

8 aD'lone that wants t o address the Board ~ tb1s c atter? 

9 • Do any o ~ t he Board c emoer s have ar.y quest1ons? - ; -__ no- • 

10 we ' l l ent e r t a l n a c o t 1on to aaopt . 

11 {~ . McG.OTH~I : ~ . Ch~rma~ . r cove that we adopt the 

12 :u.P ~ as presented. 

13 iR . kASON s~cona . 

~~ I? ~~~· A oot1o~ a~a a second . Any :ur-~er ~scuss1on? 

15 A . • 10 fa~or s.gn~fy ~Y s ay~ng yes . ( ALL AFFl~ . \ 

16 Opyasec s ay n~. t NON~ ) : t •s a UOaDlCOUS aporoval . 

,, 
18 

I) 

~ 

21 
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2 

3 KR. CHAI~~ = Toe next ~teo o~ t oday•s agenda LS that the 

Boara oy 1t s own ~otton wtll coos1der an appltcatlon to 

5 w~tbdraw funds tro~ e s crow perta~nLOg t o the V- 2525 

6 cooled c~:t . doc~et oucner VGOB- 93/02/16 - 033 5 , Ln r2gard 

7 t o the Ul teres t neld oy K:c bael c . Rob1nette and shella 

8 H. Roo~ette. ~~ - R:~cs nas prepa=ed an appl1cat1on tor 

9 Wl t hcrawa_ o f f unda ~a presented lt to t he Board . 

10 Sandra . ao you ~ave a~~~~q you would lLke t o say? 

11 HS. RIGGS: I th1nk the letter 1s pret~ self eA~lanatory . 

12 Toe Rob t nettes were o~ :ctn ally llst ed as un- locatabl e s . 

s uosequent ly c on tac t ed the off~ce and made the1r w~ere-

14 a.t:c~ ts ru"'\O'.rt: . A:l aooanaea supplement al order was flied by 

15 tn~ op~rator wh:ch le:t us then LO tne posltlon of bavLOo 

16 ~onevs ?OSSLD-Y ~, esc r ow that would have otnerwtse been 

17 a:s~=~utec a:re~tly. Tn t s ~e1no the t1rst tlCe that 

IB "'· v~ cons:a 2red a n apol:cat:on Wlth wtthdrawal o f funds 

19 : t:-::.uan- lt Jcv:sa.c _e to pur r l::e process be fore the 

?o~ra so t~~ 5~ara ~ou!d look a t ~e app!1cat1on and 

21 ncr~:· -Y :: 1: ap~~oves the : ore of the appl1cat1on that 

:t:s ~ro~ess c~n ~e used 1n ~e : u ture . Tbl s week I got 

ZJ 

2.: .,r- ·c,ss ..,.e r o.l t r.q ~o st?e co:l tlnually as people are 

25 • JCn:: •a c DP·-ol:le ,;.nown and need t o get those coneys out. 

3 



• 1 o£ c~~•~~ . ~~:s ~s a c~nven~1onal well. so we don ' c 

2 bav~ che cont :lct:lllg clal.tls s.:. ~uat.1on . ~ tbUlk tile 

3 appllcat: :o~ .s p~et:cy s: r a2gh t. f o rward . It: )US C r ec lt:es 

t:he n l ston · and moves fo r w~tbdrawal o f any funds dla~ 

5 are t:oere ana ~st:ruct.:.ons t:o the esc row aqen~ tha~ he LS 

6 au : nor1:ea ~o d2sours e chose f unds and that. s ubsequent: co 

7 that. t he oo~rator w1ll p ay any f uture moneys direc~ . 

8 R. C~JURMAN : Does anyone have any coacent:s or w1sh t.o 

9 • adaress t:ne B~ard 1n ~s ma t: t.e r ? Do the Soard mecbers 

10 nave any ques t:1ons? 

11 iS. RiGGS: ~be only ot:her ~~ng t:ha t: you c1gbt want: t:o 

12 cons1oer 1s wbet:ner you want: t:o br1ng each and every one 

• 
13 o : these back befor e t he Boa r a on :t: s docket or wne tbe r 

14 y oL wan: :o delega:~ autbor 1ry s1c1lar t.o wha t: you ~d 

15 1n t:~e supp!ece~t.a! order f or entt'• o f these when tbere 

16 are rou::ne s1t:uat:1ons were un-locatabl es tba t: are 

17 u- .r.own hav~ oecone Y~own t o the Board t hrough an acended 

1a SUPP- ~ ·ent:al order. 

1? A - McG!.O':".~!.:N. : wou! d : :nnr. t.nat. t:.l-tey needed ~o come t o us 

eac t.1re s.:.nce we 're dea l 1no Wlt.h tile escr ow ac count . 

2 1 ~~ •.E:.!.·i: Have we on~y had a coupl e of these or --

~ ' nrG~S : T~.s 1s ~he f :rst one and there ' s one a ore 

23 pe-:dtn-:. 

2J iF c~~IRMAh . 7ols : t.ne f 1rst. one and one more com1nQ up . 

~ ~ you wo~:d ant. lclpa~e tha~ ~o ~ncrease 1n the 

• 
4 



1 future. I wou~d ltlaglne'? 

2 MR. CHAIRMAN : 1es. 

3 MS. PJGGS : Anc that's w~y ~e would l1ke J U&t to deve lop a 

c forg so ~na~ 1t's cons!ste~t ~every SltUat!on and we 

don ' t nave t o re1nvent the w1ll each t10e and ~e 

6 ope~ators sort of t~o~ ~oat the process woulc be so that 

7 when ~hese untn~wns becooe ~own or the un- locatables 

8 becoce :ocataole that ~ey can ~end tne1r supplemental 

9 orde~ ana there ' s a process wner e the Board then Wlll 

10 process thr ougn the appl1cat1on because most of t hese 

11 w1ll probaoly oe pro se who aren't represented by counsel 

12 and w1ll neea ass!stance e l ther through the Board or 

13 th~ouqn the ope~ato~ to make thls process happen. 

14 ~? ~~Y : ~d these are s1t uat1ons that are class1f1ed a s 

15 oeeced to ~ave l eased? • 

16 4 S. ? :GGs: Lsua __ y tnat s the case oecause 110der the statute 

1i an unKnown o~ un-loca table 1s deecea t o leased. That' s 

18 spec!::ca_ly s pel led o~.; :: :.n the statute. 

19 .. _ =-v · " ". 
• - "'"' .. oJ. : w~u_d s t1l l l 1ke to have then ecce back before 

~ th~ Soard tne s ace as Kev10. 

.--::· • v ·"--- . : ~nlnt. l wcu!d agree a~ least f o r the tlme be1nq, 

~ you xnow. s ee how -~ ·s ao1na to work. 

~ R £V~iS· see what . 1: any . problecs m1qht develop. on the 

f! n. • one :- · s r.ard t o CJall.e a dec1s 1on on or foresee1n" 

~r.y~r.lnq tna: can cvce up. so l e t ' s qet a few of 
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• 

• 

1 these - -

2 CF~!~AN : We'll be happy co do that. 

~ ffi. KE LLY : : can :oresee lt oeco~~g a rout~ne c atter . You 

5 o1got want to change t.hat at some polct. 

6 CHAIRMAN: Any problea w~th the :o:-c of the order? 

7 EVANS: No. 

8 :ULMER : Mr. C!:a:tr:lan , : or a catter o f ad!:llC:tsuatl.ve 

!) • purposes ! would lLke to caF.e a suggestl.OD as to the 

10 cnec~ when l.t's dl.strl.huted, ~hat t here oe a t1me lLClt 

11 on the cneck when the esc=ow agent has to 1ssue that. 

12 c~ecK. 7~e reason be10g 1s that l. t's k1nd of open ended 

13 and we• __ Y.eep gettl.ng calls and calls about the check 

~~ ur.a -- I "~ao. 30 days or whatever the Board would 

15 St.;c;aest . 

16 • EVA!.S: 30 aays Wl t hlD Lssuance o ( the oraer? 

17 • c·c "' ..... • .. .... v..., .. : to~n:~ that • s plenty reasonable . It's J USt a 

18 

I'J 

2'} •• 

21 

22 iS 

2:3 

2.S 

25 • 

oatter o: =~e escrow ace~t rece1v1.nq the orde r and 

EVA: IS: • w uldn t =~ lnk that ~= would take that long , but 

-ust tor wca:ever 

?. lCCS. : 1ese don 't nave to be r ecoraed. so they would be 

ptocessea -- ·ust processed t hrouah for paymen t once t he 

ord~r : s s ent out . 

ru . ... . ,_, 
~ .cr . That was anotner quest1on 1 was go1nq to ask . 

6 
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1 we need ~o ftle ~bls aqa1ns~ ~he order? 

2 HS. RIGGS: And record l C? 

3 HR . FUL.'U:R : 'ie ab. 

4 MS. RIGGS : : wouldn • t ~h1nk so because 1~ doesn't chanqe 

s anythlDQ 1n the un1c . lt aere l y dea~s w1th an lnterest 

6 w1th1D t he un1t . Tne acended supple£ental order w1ll 

7 nave a l ready been r ecorded wh1ch wou~d record the chanqe 

8 1.n the loca~lon or the ldentlflcatl.on of the party . So 

9 that's al ready taken care of as far as publ 1c notlce 1.s 

10 concerned . 

11 HR. EVANS : ThlS lS JUSt a dlsbursemen~. 

12 MR. CHAIRMAN : Any other quesuons or coru:~ents? 

13 ~R . ~v~~s: ! cove that we accept thls fo~ and the 

14 appl1cat1on : or withdrawal Wlth the stipulatlon t o the 

IS Ta:w~l - Nat1cnal Bank that che cheer. w1ll be 1ssued 

16 w ~ :hln JO days o: the fll lDQ of th1s order . 

" G' ---= -u •• C -u . ... &..-s"' : So?COno . 

18 r. cr~~~ - MOtlon and a second. FUrther d1scuss1on? 

19 I t not. al_ 1n favor s1gn1fy by saywg yes. IALL 

~ AF:: ~~-l Opposea say no. C NOh~. l It's a unan1cous 

2 1 appr~va_. Tnan~ you . 

22 

23 

7 



• I ! TEH I: 

2 

3 . CHAIRMAN : The next. ~Lee on coday ' s agenda ~s a pet~t1on 

f r oc Buc hanan ?roduc-::~on Coopany f or poolwq of a 

5 drllllng uo~t under ~5.1-361.22 f o r ~t 0-4 1n the 

6 Oakwood Coa lbea Heu,ane F1e!d. ThLS 1s docket nuaber 

7 VGOB/ 94 / 03/ 1 5 -0~ 37 . ~e'd asK the partles that w1sh to 

e a ddress ~e Board 10 th1s matter to co~e forward at th1s 

9 • tlmc? . ( ?ause.) 

10 R. SWARTZ : ~- Cha~~an. ! ' c Ha r k Swart: and I'm appear1ng 

11 here on behalf o f the appllcant. and the des1gnated 

12 ope: a t or. 7hat would be Bucnanan Product~oo cocpany and 

13 con s ol. lnc . 

• 14 ~R CrlAI~~ : F~r the record I ' ll a s r. aga10. 1s there anyone 

IS els e :hat w1shes to adaress the Board w th1s catter? 

16 ':'he :-,;,co:-d w1 ll show chere are no ne. Yo~ c ay proceed . 

17 I) - SWk~TZ: Th :s un:t. as you ' ve probabl y f1gured out. 1n the 

1a -a~ t :e~ t t =e s t~a: we ' ve been before the Board . Les and 

19 Conso . a rc do1ng a : a1r aQount of clean-up work and th~s 

20 a co~t :nu1nc e: fort 10 ~at rega r d . clean~ng up lnte rests 

21 ~d pl a t s a na so f orth . Unlt o-~ wb1ch 1s the sub)ect of 

22 t n - s :ioc.ket t oday was lDl tlal ly pooled -- in septet:lber of 

23 l Qq~ !t was docKet nuwber VGOB/9 2/09/15-0257. There was 

2-l a re:ur n trlp to ~~e Board Wltb regard t o th1s unit 10 

2.3 1-1.:~:; o: 1993. 7ne docke t. number at that po1nt was 

• 
8 



• 1 VGOS/ 93 / 05 / 18- 03 7 4 . When we were her e 1n Hay of 1993 

2 che ce was S!DPl Y one change cade . You may r~eAber the 

3 Bl q Prater CbLrcn. :t t urned ouc not t o have a f ee 

4 1nte rest and Norfolk 6o southern dJ.d . That was the only 

ad)us~ent t hat was c ade ~ Apr~. The reason we are 

6 her e t oday or act ual l y collect1on of r easons are 

7 l :st~d 1~ t he aopltcat1on a t Paraqrapb 2- J. I ' a go1n9 to 

B cove r t hose o r1e:l y oef ore we get s tart ed Wlth Les ' 

9 test~ony. 7ner e a r e f:ve reasons l l sted t he r e. As I go 

10 t hrouoh th1s lt would be ac Page 2 of the appl1cac1on 

n s tart tnq a t t h e oot to~ there . J and there are f i ve sub 

12 parts. I n addJ.t1on. when Les and I were go1ng through 

13 tne appllca::o~ t o prepar e : o r the hear1ng 1t c aQe t o 

14 our a t t en t l on that we have one of the s ace ~or ch~dren 

15 : na t we cea~t Wl th 1~ P-4 wh~ch we were here on l as t 

1L con;h 1n t wo of the trac t s . We w1l l also be ask~og co 

17 1~o1ecen ~ : he k:na of procedure fo r elect 1oos fo r that 

18 ~:cor ch t ld :hat we have reques ted prev:ously 1D the 

1!1 'J~s,. :r.s s : :ua::on wn1cb I th1nk was the f1rs t one . 

20 

21 

22 

E:~:bl t q wh lcn ! have o1ven t o the Board today 1s a 

por~:o= o : a~ order that was entered Wlth r e gard to 

MatthPA De E~ 1ns who was a m1nor that was in f our or f1ve 

~ ur.- - s a couole o t year s aqo. And we would be ~eques~1ng 

2-1 U-t ~::l ilt•·l y ::!1a :: t h1s orde r 1.ncorporat e thot klnd of 

~ ~ ~ctlon ~ptton : o r the m1nor who we ' l l 1dent1.fy in a 

9 
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' o1nu~~ - To Klna o f go tnrouqn ~he r e asocs why we • r e her e 

2 and f ocus on t he 1ssues so tha ~ you have some sense of 

3 what we're qo!ng ~o be talk1~g abou t ~oday ! ' 1 1 ) Us t ~o 

5 

6 

7 

8 

9 

10 

,, 
12 

13 

14 

IS 

16 

17 

18 

19 

~ 

2 1 

~ 

~ 

2~ 

23 

• 

brlef ly t hrough the reas ons wh l ch you have l ls~ea a t 

Subparagraph J f o r you. fliSt o f all , there 1s a r ev1sed 

p l at that ba s be Ln f !lea and you can tell by l ook!ng a t 

the rev1s~d plat w~1ch trac ts have been affec~ed bec ause 

~he new tracts all ha ve a dec 1mal. The 101tial p l a t was 

1 . 2. J ana now 1£ you look at the r e v1sed plat you ' l l 

see t h at there 1s a 1 .2 . 1 .3 , 1.~. 7 . 1 and so forth . s o 

t~e trac ts t nat ~ave ~een rev1sed o r changed c an be 

pret t y read~ly 1dent1 f 1ed as haVlDg t hat dec~al o r po10t 

r elat ed t o t neQ . we have naced as responden~ on tn1s 

pet1t1on. as :s our or~nary pract~ce. al l people whose 

ln t e rest wo~ .d be a:fecte d by a Boa r d order o~ tnl s 

appl!cat lo~. So 1 ~ people have been pre v1o usly pooled - ­

and fr anKly t h l s 1s t~e o : QOSt o : the se pe ople -- most 

o : tne peopl e l l steri 1n the notlce and a s responden~ 

,ere wer~ . • n f act. p r ev1ous l y pooled -- c e rta:nl y if an 

estate was pooled the estate was pool ed al though the 

peopl~ mdy not have been 1dent1:1ed. so we have naaed as 

resnooa~nts everyone whose 1Dte rest would be a f fec t ed , 

nean1nq t~at t ne per centa ge would change up or down by 

tne =ev1sed plat. In general and 1f you look a t the 

l~geod : o t ne rev1sed plat we have not l 1sted as a 

10 



1 respondent !s!and c reek coal Company who owns several 

2 ~rac~s ~ f ee here and we Lave also no~ l~sted as 

3 respondents people Lba~ we have obtauned leases froo. 

4 There was no reason to pool Lbelil. But other Lban that 

5 anyone wnose Leterest would be a ffected bas been naged as 

6 a respondent. The second reason we ' r e here is k1nd of a 

i genera!..lzed r eason. but .l t .ls to .ldent~fy. notl.ce a.nd 

8 pool heus who were listed as unJtnown l.D Lbe firs~ 

9 appllcatl.on and/ or persons for whom we ~d not have 

10 addresses . In ~eneral we ' r e gol.Dg t o be looking at the 

11 Eolllne Ander son . cbe Yat es and some similar fac1ll.es 

12 tbat we saw Lbe last tl.llle we were here l.D February to 

13 clean =hat up. Then a wrlllkl e that 's pecul l.ar to th:ls 

15 

16 

I';' 

18 

1!) 

20 

that I don't =hLOf. you ' ve seqn before. for some r eason or 

o:ner --well, .lD one of the tracts . Trac t 9.1. the 

Pocaho=tas =J seac :s owned by Island creek Coal Company. 

The rest of tne coal ~ ~ract 9 .1 that would be re:evant 

t c th.s appl lcatlon :ha= would be the rest of the coal 

dhove :~e Pocabon~as =3 seao but below the Tl.ller seac l.S 

ownec: oy Alber~ and Shl.rley Horne . In fact, they own fee 

21 w1:~ =he exceptl.on of the Pocahontas aJ seam. 7bere 

~ r.~eds t o be a prov1s:on 1n t hl.S order that would be 

~ prov1de !or t ne escrow o f short hole productl.on from the 

24 Pocahontas cJ Seac because we woul d have a confl l.ctinq 

~ c -alc be~ween Island creek coal company which owns the 

11 
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I coa l 1n che P3 seam ana che gas and 011 owner wbtch would 

2 be cbe Homes v1sa v1 char s eac. Once ~~s panel 1s 

3 m1ned 1nLo gobs chere would no longer be a contl1cr 1Dg 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1~ 

IS 

16 

17 

18 

I) 

• 

cla2.Cl because rne coalbed ae~ane 10 ~e Pocahoncas • 3 

seam would be gone ac char potnc . There would no longer 

be a confllct:Ulg cla1.0. so ae ~ac p<;>tnc r.he order woulc 

need LO prov1de ~at: when l.t: conv~s froa a s hort hole 

~o a gob s 1cuatl.on ~at: the funds would not: l onger need 

t o be escrowed and ~at Lhey could be paid d~ect:ly t o 

Albert and Shlrley Ho~e. Thar's some~10g pecul1ar to 

::h1s una.. :-nere are ot.her un1 t s Ul whl.cb ~:u; Wl.l l be a 

proolem , but I r b10Y. rb1s l S ebe f1rst time you've seen 

t:h!s . 7he nexr -- : tave no underscan~g of why ~1s 

cay nave happened . but: for some reason or ocher 1n r.he 

suppl~enta: orcer t hat was fl l ed w1Lh regard t o th1s 

un1~ tnere were people who o~~ed f ee who were 1dent1f1ed 

as peop_e .nose lnt:eres t s needed to be escrowed and this 

1s an e!for~ to clean that up as well. I mean , we bad to 

cone nere anyway but: we ' re cry1ng to deal ~t:h every 

prob:e- that we have 1dent1f1ed. The n~~~ and l ast 1rem 

2t 1s - - and we 'll tal ~ abouc th1s toward the end. Les and 

~ I. and Exn1b1~ 8 wb1ch l have g1ven to you pe~a10s t o 

~ ::hts. The ftfch t hlng t hat we teed to cons1der today 1s 

2~ how ::o handle changes of m10e plan. The c1ne pl an Wlth 

~ reaard to t~l S un:t s 1nce l t was 1n1t1ally pooled has 



1 changed ~o so~e ex~en~ and w1l l be 1mplemen~ed sllqh~ly 

2 dl.fferen~ ly than t.he cane pl an cha~ was presen~ed ~o the 

3 Boa~d when 1c was 1n1~1ally pooled. If you look a~ 

4 Exhlbl.C 8 1t ' s essen~1ally an aff1dav1~ . bu~ 1f you s~p 

S ~o t he l as~ page wn1ch 1s 1n Exh~lt IB) you'll see the 

6 unl~ wh 1ch 1s ou~ll.ned lD a dari: bloc:Jt and then you 'll 

7 see an X ~hx-ouc;h a pon1on o f the long-wall panel -- the 

a northet"n pan of Longwell Panel 1 -Developmen~ West. 

9 w~en t~s was lDltlally pooled by OXY that Xed out 

10 portlon was ~~eluded and l t was con~ecpla~ed that 1~ 

11 would be m1ned . S1nce the sale o: Island Creek to Consol 

12 -- I fran1tl y don • t !:now 1 f tills cbanga was under conteD-

13 olatlon before thac occurred. Buc certa2Dly since that 

1• sales occu~~ed ::he c 1ne plan w~ th reqard to th1s panel 

IS bas changed and the very northet"D pox-~ion Wlll not be 

16 c1ned. ftoen we were here -- )USt to g1ve you soce sense 

17 

10 

1!1 

20 

21 

22 

24 

2S 

o: ~here t~1s 1s headlnc so you c an be think1nq about it 

ana tnen we' :! coce back t o lC . When the Oakwood !I 

~! ~ la R~ les were developed there was a concet"D that we 

sp~n~ u :a1r acoun: talXlng about. What do you do 10 

~stat.lsh:ng f1e ! d rules to entertaln the possl.b1l1ty or. 

. n fac ~ . the l1kel1hood tha t m1ne plans will change froc 

t !oe t~ tlce? When ~e f 1e l d rules were adopted there 

was a r~qu1recent --well. there was a formula set fo~ 

Wlth recard to t oe Oakwood II Fleld Rules tha~ se~ f orth 

13 



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

• 14 

15 

16 

17 

18 

1J 

2.!) 

2 1 

22 

23 

2.S 

25 

• 

• 

how royalcy was to oe pa~d. how cos~ and so for~ were 

t o be allocated. Tnat order - - ~e Oakwood II order 

requ:ued that before an operator pay royalcy o r other 

paygen ts Wlth regard t o productlon froa a ~t that the 

operator , 1n fac t . f:le t he m1ne plan ~at was being used 

t o make ~e calculat1on . so th~s Exhiblt 8 1s a suggest­

ton that I am cak~ng to t.he Board as co how to handle 

changes of c1ne plans -- and not Ln ~1s particular case 

because we're here . We have other reasons t o here today . 

But to ~d of g1ve you soce warn1ng , as Sandy was 9~ving 

ycu wa-~1ng w1th regard ~o escrow th~s ~orn1ng, in ~e 

fut~re w1t.C regard to un~ts ~at eo not requ1re a return 

trlp t o tee Boa~ because we've got to rev1se a plat Wlch 

regard t o o~~ershlp o~ t hat we've located people and 

we 've got otner probl~s lt would be our desire and 

eY.pectatlon toat to follow the terns of ~e orlQLnal 

c raer ~, 03kwood ~I and . o : cou~se. ~e orders ~at have 

been 1ssu.:;C. 1n un1ts under that. we would sl.lllply flle an 

a:f : dav1t changl ng the c 1ne plan whlch ~~uld 1nclude the 

~ana of :ntorcatlon that you see 1n this affidavit which 

l : r:ed to t aylor to thl s unlt so you could get soge 

sen5e o : wr.at Wl_: oe co~Lng down here. And essentially 

ycu would oet the c~ange of percentage . In other words. 

the percentaqe nt production or cost from ~e panel going 

to be a __ ocated to the un~ t which 1s show on Sxh1b1t A to 

14 



1 the a f f ldavlt and ~hen you get the changed c ine plan so 

2 there was some~h1Dg o f record Wl~h the Board and the 

3 Inspec~or so that !f people wanted ~o unders t and the 

4 ca lculatlons ot roy~l~y and o t her paygen~s there will be 

5 sooet b l ng l odqed of recor d that would readllY disclose 

6 how that was bel.ng done. And t:be l ast thlnQ, as I 

7 oent1oned, we need to deal Wl~h t:he 1n~erest of a mi nor 

8 cb~ld. The o1nor here 1s c arr!e Anderson . She was also 

9 1n ~t P-~ . In t hls part1cular unlt: s he bas an lnterest 

10 1n Trac ts 6 and 17 wb~ch are llsted 1n EXh1b1t B. I need 

11 t o warn you t e at the bound voluae of exh1b1ts tba~ tes 

12 gave you ttas cornlllg bas an Acended Exh.lb1t B ~ lt 

13 wh 1ch 1 s behlnd tab SLR. If you're g01n9 t o b e look2nQ 

14 at Exh~lt B you probably need ~o look at tha~ the 

15 Exnlblt B that 1s t he bound volume of exh~lts because lt 

16 

17 

18 

amends the one ~ha~ was f~led w~ch ~e appl i ca~ 1on . Bu~ 

~ose are :he collectlon of r easons why we are here . ! ' d 

_:.ke t o ge:: to Les• ~es t~OO}' lf I cu.ght. 

19 COURT REPOR7~R : (Swe ars Wltness. ) 

20 

2 1 

22 L£SLIE K. ARRINGTON 

n J w~tness who. a : ter hav1ng been duly s worn, was exam1ned and 

2~ ~~s~1f1ed as fol~ows: 

25 

15 



• 1 DIRECT EXAKINATION 

2 

3 y MR. SWARTZ : 

Could you s~a~e your nace f or us? 

s Lesl le K. Arr::..nqt:on . 

6 
• And who do yo u work for? 

7 
• cons ol. Inc . 

B • What do you do f o r ~hec? 

9 . • Perm1 ~ spec 1al 1s ~ . 

10 • Wl~h r egard co ~he no~1ce of bear1nq and tile applicatl.on 

11 and toe exhl.bl~s ~ha~ have been f Lled conc~g this 

12 pool~q oear~nq regarding 0-~ dl.d you prepare all of 

13 ~nose docu~en~s? 

1-l Yes . I d:d. 

15 • • 010 you . 1n fac t. s1gn ~he no~1ce of bear1ng and tile 

16 app.lca~:on? 

17 • '. Yes. : d1d . 

18 Have you suo~ltted and s 1gned an a ff1dav1t of due 

11 dll:gence? 

20 • Yes , : have . 

2 1 • Bucnanan ProdJctlon Cocpany 1s tile appll.cant here, is 

22 ~ha~ cc:-::e c t ? 

23 • Ye:. 

2J And Buchanan Productlon Cocpany is a V1rg1nla general 

25 pa:-tn<·rshlp? 

• 
16 



I A. Yes 

2 o. Are the t wo partners lll Buchanan Pt·oduc t1on Appolecb1an 

3 Operatoro. lnc . and Appalacblan Hethane? 

4 A. Yes . -
!> Q. Are both o : t hose corporate partners wholely owned 

6 1nd1rect subs1c~ar1es of Consol , Inc.? 

-I A. Yes. 

8 : s Buchanan Proauctlon Cowpany author1~ed t o do bus1ness 

9 lll v :.rc;1n1a? 

10 A. Yes . 1t 1s. 

11 Q. Has a des1cnated operator already been establ1shed by ~e 

12 Board for tn:.s un1t? 

13 A. Yes. 1 t has . 

14 Q. And W~O l S t r.at ? 

IS ;;.. Conso!. 

16 .. . Is consol a 0 aware corpcrat1on author1:ed to do 

17 ous1ness 1n tne ~oQQonwealth? 

18 -\. ve s l t 1s. 

19 Has Consol rea1stered w1th the DKKE and does 1t have a 

20 b~anket bend on f :.:e as requ1red by l aw? 

21 "· i'es 1t aoes. 

22 ) . Are you r~qJestlng t hat consol Inc. cont1nue t o be the 

2J aestqn~t~d operator ? 

2ol 1\. Yes. w~ are. 

2S C• Has aucl1anan Productlon company dc leqoted certo1n 

11 



I authort ty and rPsponstbtltt1es to consol, Inc.? 

2 • Yes. !t bas . 

3 Behtnd ~ab seven tn :be bound voluce of exhibtts have you 

4 submttted to the Board three docugents whtcb dLSclose 

5 that delegatton of authorttY o r the selec tton of consol. 

6 Inc. a s pro fesstonal manaqer and then the fur~her 

• , de!eqatton o: authorttY by Consol t o certatn speclft c 

8 people? 

9 Yes . lt has. 

10 under that d~legP_ton !S Claude Horgan the general 

II manager ? 

12 Yes. 

13 

• • 

~~a W:ll:am Gtllenwater ts the land canager? 

Yes . 

15 ~d Raney Albert :s the regu latory canager? 

16 • 
• Yes . 

17 ) Wtth ~eaard t o the no~tce of hear 1nq have you lLS ted tn 

18 tn~ : notice of heartng that was f tled and publtshed the 

H - 1 d h thi naces o: a __ respon ents w ose tnterests tn s untt are 

2i) souant to be affected by thts appltcatton? 

21 Ye s we dtd. 

22 
" 

:c the Acenaed Exolbt~ B have you ltsted addresses for 

23 each o : :~e respondents naced tn the nottce to the ~~tent 

2J 

25 Yes we d:d . 

• 
lB 



1 Q. ~o you aes1re co aoend ~o ada any respondencs t oday? 

2 A. No. 

3 Q. Do you w1sh t o ~sa1ss any ~espondents ? 

4 A. Yes. we ao. 

s Q. And who wou:d t hac be? 

6 A. I~'s J une Anderson of ~e W. H. Anderson heLrs. Tba~ 

-, 1nterest has been leased. 

8 Q. Old you gall by ce~1f1ed ma1 l bo~h a copy of the 

9 appl1cac 1on and the notlce of hearLOg as requ1red by 

10 sectlon qs.l- 361 . 19 to all responden~s for whom you had 

11 1oo. ~sses? 

12 A. lcs , .oe dl.d . 

13 Q . 

• 14 

Have /OU sub~ltted proofs Wlth regard to that ma1l and 

the status o f that ma1l1ng to the Boa=d and to the 

1S !ospecto~ ' s o :f1ce? 

16 • 

" V'" we have . 

11 Q A., c teat wo\!:d be behLOc tab two or Exln.b1t 2 La the 

18 bouno vol~e o: ~xh1b1ts? 

19 A 

20 c Anc :~OQ rev1ewung that exh1b1t you can tell when the 

21 ~n:o~at1on was mal _ed and whe~her or no~ the return 

22 rece~pt was s _anea . ~he date lt was s1qned , whether o r 
• 

Zl no t th~ cal l cane back. wnether or no~ 1t was unclaimed? 

N ves, 'lOU can . 

I s tne~e an entry Wl th r egard t o every person --

19 



• 

• 

1 • Yes . 

2 -- so you know ~he tr s ~a~us? 

3 Yes, ~here 1s. 

4 O~d you publtsb ~he nottce Wl~ re~ard to ~is hearinq? • 

5 Yes. we d1a tn ~be Bluefteld Oa~ly Teleqrapb on February 

6 19til, 1994 . 

7 Beh1nd ~ab ~hree or Ex.hllnt 3 1Il ~e bound volume ~ere 

8 ts the proof o f publtca~ 1on. correct? 

9 

10 

• • 

• 

Yes. 1 t 1s . 

Wttb r egard ~o ~e 1n~eres~ of Buchanan Produc~ton 

" cocpany her e and wt t h :-egard to the e.nent: of the 

12 l~teres~ sought ~o be pooled can we ~ell froc a revtew of 

13 a poruon of Exhll>l ~ A as to wbat the s=atus of leased 

14 and unleased 1n~erest 1Il ~e un~t is? 

Yec you can at £xhlb:~ 4 . 

16 :n ~he bound voluoe? 

17 • Yes . 

1a Do we have _ ~ 10 the bound volUil)e because l.t: • s been 

19 ace=1aed? 

ies. 1~ nas. That was to reflec t ~he change w2th the 

21 June Anderson lease. 

~ so ~he percen~aqe of :nt:eres~s tha~ need ~o be pooled 

n have a~ne down sl1gh~ly? 

• Yes. 1~ has . 

~ ~ woa~ 1~ ~n~ pe:-cent o f coal that 1s under lease? 



1 A. 

2 Q. 

3 

4 A. 

5 Q. 

6 A. 

7 Q. 

8 

9 A. 

10 Q. 

11 

12 A. 

The percen~age of coal t hat's under lease ~ 98 . 2225. 

And toe coal interest that would be affected by this 

pool~g appl1cat1on !S ~ wha t pe rcentage? 

o: coal 1nterest? 

7nat needs to be pooled? 

It would be the re~a1nder of that lnterest . 

And t he 01! and gas 1nt erest wh!ch needs t o be pool ed 1s 

:-ougbly -.mat? 

<; 9.1725. 

so r oughly half bas been leased and half needs t o be 

pooled? 

Yes. 

13 MR. HcGl.O'iHLIN: Hr . J\rr1nqt:on . 0 ::1 your Exh:Un t A, Page 2, 0::1 

14 th~ coal !Oterest to be pool ed you have 4 .1195 percent? 

15 ~E w:7NESS: v~s. on so=e o: t he t ract s we have a coal l ease 

16 onl y. We do no= have a coalbed methane l ease froa the 

t: , coa_ owne::.- . 

18 !-'R. McGLOTH:.I!: : I a on • t understand. Why the chf ference? 

19 Th~re' s a~oost a t~o per centage dlf f e rence 1n your 

~ test1cony and what's on toe docucent . 

2 1 :H£ w:nl£55 : cor::.-ect. "e have a coal lease f r oD the coal 

~ owne::.- but we do not have a coalbed methane l ease froa the 

Zl -:~a.;. owner . 

!Hr. 5wartt contlnues.l Are you saylnQ that roughly you 

~ nave Q£ percent o ! ~be coaloed ~ethane leased f rom coal 

2 1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

• 14 

15 

16 

17 

Iii 

I) 

20 

21 

22 

23 

2.1 

25 

• 

• 

• 

J. 

, . 

• 

owners whereas you nave t wo percent more of the coal 

l eased? 

Coa l leased . 

Obv1ousl y JUdglllg froc Exbl.bn A, Page 2 , you bave leased 

a s1gn1f1cant portlon o~ both the coal and aLl and gas 

cla~s bere. correct? 

Yes , we nave. 

could you tell the Soard tbe teres on wb1ch you bave in 

general obta~Ed t hose leases and tbe t e rms that you have 

offered t o other people who have elected or cbosen not t o 

lease at th1s poL~t? 

Yes. It 's a dollar per acr e ~th a one- e1ghth royalty on 

a f1ve year :ere . 

ls that dollar per acre a rental? 

Rental o:1ly. 

HOW lS lt payable? 

on a:1 acnual bas1s. 

Does 1t cont1nue afte~ productloo co~ences or does it 

cease once p~ocuct:on coogences and royalty begLDS to be 

pa.d? 

It ceases . 

Wow ~d you reco::~Cend those terms t o the Board lo"l th re~ 

to p.:-rsons wno m1ght be deeoed to lease t1:1der a Board 

ordl?r't 

Yes. we ·~auld . 



• I <; . 

2 

3 A. 

4 Q. 

s 

6 A. 

7 Q. 

8 A. 

9 Q. 

10 A. 

11 Q. 

12 A. 

13 Q. 

14 

IS 

16 ~ n . 

17 'J . 

18 

19 

20 n . 

21 o. 
22 

23 

2.: A. 

25 J. 

Now . t bl s 0- 4 un1t 1s 1n t he 03Kwood coalbed Cas Field 

II . nght? 

Yes . lt. ts. 

And 1t's go1ng t o start off as short bole product1on, is 

that cor-rec t ? 

Yes, 1t w111. 

And eventual ly there w1ll be gob product 1on? 

Yes. 1t Wi ll. 

In ~be appl1cat1on there i s an Exhibit o. corr ect? 

Yes . t here l..S. 

Does that show the un1t. over the relevant c1ne pl~? 

Yes. 1t ooes. 

E"Xlll.O l t o tnat was 1.n the appl1cat1on l.s the same as the 

Exhll:nt. D that ' s a next to c;· EXlllblt 8 "nth regard to 

change o f ~1ne plan? 

Yes , lt l.S. 

Tn~re 1s a l1ne on EXhlblt D runn1ng froc east t o west 

t oward the no~tb end o f !-Development West . Do you see 

- · a t ., ,.,..n • 

Yes . I ao. 

! s t hat. a de~arkat:on between -- that 1n~cates that 

norto o f that l1ne t he coal w1ll not be m1ned as part of 

the pane l and south o t lt 1t w1ll? 

correc t. . Yes. 

Does Exhlb:t E wh1cn 1s t he next page 1n the appl1cat1on 



' 
2 

• 

• 

• 

7 

8 
• 

9 • . 
10 

11 o. 
12 

13 • 

14 

IS 

16 

17 

18 

19 

21) 

21 

22 

23 

2~ ~ 

25 • 

• 

g~ve the percentoae w1 th r egard t o 0-4 's in t e rest ~ t hat 

panel under the r Pvl s ed ~ne plan? 

Yes . tt does . 

And what would that percentage be? 

7. 437 percent . 

And that pe rcentage has gone down soQewbat by reason o! 

t he change o f o~e pl an . correct ? 

Yes. l.t has . 

Thls 1s an 80 acr e unlt? 

Yes, lt 1s. 

And you're seek~n~ to produce a l l coal seags below the 

Tlller ? 

Yes , we are . 

At ::.east :roo a -;ob productton s tandpol.nt? 

Gob. yes . 

uow. w1tn r egard to the ownersb1p o f the Pocahontas :.3 

Seam could you tell t he Board what t he status of the 

own:rshlp o f t he Pocahontas • 3 s eaa and other coal t s 

w! thtn u,1t o-q ? What I'm tocus1nq on 1s the Albert 

Eo~e s1tuat1on . 

we own the Pocahontas • 3 Seam and Albert Horne has all 

other c~al except the Pocahontas ~ 3 Seao and the 011 and 

qas 

He also owns tne 011 and qas? 



• 

• 

1 Q. 

2 

3 

4 

5 

6 A. 

-, 
8 

9 Q. 

10 

11 

12 A. 

13 Q . 

14 A. 

Wha~ would your reques~ ~o the Board be wlth reqard to 

how ~o deal w1ch short hole producc1oo and qob produccioo 

under che Horne cracc wh1ch 1s Trace 9.1? In other 

words . does chere need LO be an escrow prov1s1on for some 

per1od of c1ce and t hen can thac change? 

Yes . There needs co be an escrow prov1s~on set up to 

where the funds attrLbucable to the short hole product1on 

can be escrowed . 

once short hol e productlon ceases and gob product1on 

beg1ns could t .hat escrow s1tuat1on stop and could Kr . 

Horne and h1s w1 fe be pa1d ~~ectly? 

Yes . 

And t he order sho~ld so s tate? 

Yes. lt. should. 

15 HR . CHA.IRHAU : cocld you c l ar1!y why that that would change at 

16 toat polnt? 

W:rTNESS: Once lt goes into ac t1ve gob, at that po1nt they 

18 o~ che Ol- and gas ana all coal above the PocahonLaS ;3 

1!) seao . 

20 ".? . EVANS: T.lere•s no confllCtlng claio? 

21 , HE w:n:ESS : The Pccahootas a J Seao 15 gone at that polnt. 

22 s wARTZ. I Lhlnk he's asr.1ng a d~fferent quest ion. 

• ( ~ swar-~ con t~nues . l Jo you :eel cooforcable tell1ng 

2~ th~ Boa~ on behalf o t Island Cree~ that they are not 

~ go1nq co assert a confllcc1ng claic once the P3 seac 1s 



1 

• 

• 

6 

• 7 ' 

8 

9 • 

10 • 

11 ~-

12 • 

13 

• 14 

15 

16 

17 

18 

19 

2 ) 

2 1 J . 

22 

23 

24 

25 

• 

runed? 

Tnat. 1s t.nJe . 

I c ea:1 . t.hat. 's your underst.and.l.Dq of t.be1r poslt.ion? 

Uh- huh. 

How cany well s a re contemplated t o be ~th1n un~t. o-~ at. 

t..hls po1nt.? 

one . 

Has a Rev1sed ExhLblt. c whlch 1s a OW£ -- a well est1mat.e 

-- been prepared? 

Yes. lt has . 

And d~d you prepare that.? 

Yes. I d J.d . 

Wbat. a re t.he t o tal est.lmat.ed cost.s Wlt.h reqard t.o Unit. 

0 -4 ? 

5183. 394 .10 . 

was t.he lnJ. t.lal e s t. lDat.ed cost. when ~s un~t. was 

1n1t 1ally pooled 5245 .225? 

Yes. l t. was. 

so 70ur s has ~one down SlgnJ.:i cant.l y? 

Yes. !t. has. 

You t ave also r evtsed panel cos t.s , have you not..? 

Yes. we have. 

And thos e are reflec t ed a t. ExhLblt. F? 

Yes. they at"e. 

Wlt.h t"eqard t o Unl t 0-4 on Exhi b1t. F you s1cply t.rack the 

26 



• 

1 

2 A. 

3 Q. 

4 A. 

5 Q. 

6 

7 

8 

9 A. 

10 Q. 

11 

12 A. 

13 Q . 

14 

15 A. 

16 o. 
17 

18 • "· 

OWE cos t s a t the top . correct? 

Correct . 

And then you tot al the panel costs? 

Correct . 

And then there ~s a prorat~on of those costs based on an 

acreage bas1s usLng the percentage from ExhiDlt E to 

allocate a cos~ :1qure to people who c~ght want to 

par t1c1pate L~ Unlt ~-~ . 1s that correct? 

ves . we have. 

What would be the costs allocated for p~lcipatlon or 

carr1ed lntercs t purposes? 

s6:;.sn.62. 

obv~ously t hose would be less than were orlg1na1ly 

contecplated? 

Yes. lt was. 

For t wo r easons. one ; the est~ated costs have declined 

a~d toe ~teres t of ~s ~~t 1n the panel has also? 

Ycs, 1t has . 

19 R. crJU?YJUI : : have a questlon. Have all of the changes 

~ t hat have b~en c ade by t he amendment s to the var~ous 

~ exn~ltS 1n t nls doc~ent t h at you have presented here 

~ today been re flec t ed Ln t h ls exh~lts ln Exh~lt 5 in the 

~ aop:1cat1on l tse l f ? 

24 E ~ r :-·~::ss: Yes . \'ou' re :allung about the percentage 

25 change s? 

Z7 
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• 

2 WI TNESS: Yes. Yes. cney are al~ reflected 1.n those 

3 number s. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2J 

R. SWARTZ: I don •c know woat chat quesc1on a eanc . so I ' a 

• 

• 

not sure what your answer aeans . 

(Hr . swarcz contl.nues .) I f ther e 1s not an acended 

exh.:..bl.t - - lee me aslr. you t h u . If there is not an 

amended exhu ut in che bound collection of exh1.bi ts are 

you s candl.ng by che nuabers .1.n the exb1b1 ts filed Wlth 

che or l.g1nal appl 1ca~ 1on? 

Yes. 

. SWARTZ : Is thac the quest1on . Mr . Cha1rcan? 

CPJU~~ : That was what I was ge t t l.Dq at . 

SWART Z: Okay . 

E:VANS: Unless there • s somet.hl.ng co the con crary 1.n the 

handout tnac you gave us th~s morning . what ' s l.n the 

appl1cat1on 1s true and corr ecc? 

w:TNEsS : co==ect. 

C~.AIRMAH : ! understand . Marlt. Lawyers l :l.ke co ask lC 

thelr way . He understood l t. He ans we=ed l t . 

F. SWAP7Z : Yeah. Okay. 

• (Hr. swart= cont lnues .) Jus t a coupl e o f general 

23 quest1ons. The plan of developaenc which 1s ~sclosed 

2~ by the m~ne p_an and the un1t and the we ll that ' s 

~ contecplated here. 1s 1c 1n your Judgement or your 

28 



• 1 

2 

3 

4 A. 

5 o. 
6 

7 

8 

9 A. 

10 o. 
11 

12 A. 

13 Q. 

14 

15 • "'· 
16 

17 ~-

18 " 
19 

20 

21 

22 

Zl 

N 

25 

• 

opinton a r~asonable pl an t o develop the coalbed Qethane 

w1t~n th ls un1t v1a shore hole and act1ve gob produc-

tlon? 

Yes. 1 t 1.s . 

I s 1t your v1ew t hat the proposed well w1ll contr~ute to 

the protectlon of correlatlve rights of the owners of the 

gethane Wl.thlll and under tJllS unl.t aDd lessen the 

ll.kellhood of both pbys 1cal aDd econo~c waste? 

Yes , l t would. 

I s the OWE 1n your view a reasonable est~ate of the 

costs to be encountered? 

Yes. 

oo y ou have any ~laDatlon : or why your est~ate is 

=ouonly 560, 000 less thaD the or1g1nal est~ate? 

Yes. 7r.ere was ~te a b1 t o : tlt l e work 1nvolved 1n 

that that we d1d not have. 

7h3~ y~u d2d not encount e r ? 

Tnat we dlan' t . No. 

we have t a_ r.~d aoout your reco~endations Wlth regard to 

~rae~ 9 . .. the Horne tract, and the need for escrow for 

so~e o~r1od o: t:ce. could you =efresb the Board's 

1 ecol.tectlon -- I !-.now we talked about carr1e Anderson 

and tne contacts t hat your coQpany had w1th her fam1ly on 

P-Q laot oonth. Woulc you for the record 1n thls 

sttuatlon klnd of br1ng us up t o date of where we stand 



• 

• 

• 

1 w1dh carr1e and her parents? 

2 
• 

3 

Yes. we're stlll wa~t1ng on a decl.sion from her parents 

t o dhe appow tment of a QUarman . 

Has t he re oeen a t leas t so=e exp~ess1.on of Ulter esc in 

5 pu:-sulllg a lease once a quard.l.an l.S appo2-nted? 

a • Yes. 

7 Would you r econcend to t he Board tha t the forcac for 

8 deal~g w1tb electl.ons by m3nor children that's proposed 

9 

10 

• 1n Exh Lblt 9 whl.ch was what we used in the Desk i ns 

s1 t uat1on be the oethod t hat they employ here t o deal 

11 Wl.th carr1.e Ander son' s electl.on rl.ghts? 

12 Yes. we do. 

13 

14 

in t he future. turn~ng to Exhibl.C B, obv1ous ly - - if we 

loor. at Exh~lt 0 t o the o r igwal appl1ca t 1.on ~s change 

15 that we see he r e 1n the pe r centages Wl.th regard to U~t 

16 o -~ dhere w~l be a percent~ge change wi th r egard to 

17 another seve:1 W: lt at leas e , per haps another ow e wut s , 

18 correct ? 

19 correct . 

20 And 1n sooe oi those other nine unl. t s t hat Wlll be 

21 e ! !.ect ed :JY the percentage change are there un1 t s where 

~ tnere 1s no reason to come back co the Board but for t he 

n !act t hat t nere 1s a c~ne plan change? 

2~ That l.S correct . 

25 • Is lt your 1ntent1on a t th~s pol.nt t o flle supplemental 
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' 
2 

3 • "'. 
4 Q. 

s 

6 

-( 
8 

9 A. 

10 c. 

" 
12 

13 

• 14 A. 

IS Q. 

l!i 

17 

18 

19 A. 

20 o. 
21 

22 -
23 'J. 

24 

• 

o1ne plans w1cb the Board acd cbe Gas and 011 Inspeccor 

on tllese other un1.t..s v1a an affidav1t..? 

Yes. 1 c 1s . 

Is 1.t your underscand1ng that before any operator can pay 

whetber 1t's royalt1es . whether lt's partlc1pac1on 

~cerest o~ carr1ed 1ncerest. a current mLOe plan must be 

on flle w1th both t..he Board and 'i:be Gas and Ou Inspect-

or? 

Yes . 1t 1s. 

Would lt: be your recotlt!lendat:lon to tbe Board chat.. thls 

procedure t o ut:ll=e af!:dav1ts f o r fuLng in advance or 

paycent be sometbLng that: be used t:o deal w1th changes LD 

tllne plan? 

Yes. lt would. 

A=e there other Sltuatlons that are cooLOg where you know 

t hat CUle plans are be:.ng changed or there 1s a conte.D-

plat:on tba= they W1ll be changed beyond JUSt: tb1s one 

panel? 

No. 

wou_a you expect. t:nough, tbac :s sometb1ng t hat's go1nq 

'les. I wou:d. 

W1th reaard t o ~be change of o1ne plan here, when you 

change a o:~e plan lt does not affect: tbe ~v1s1on of 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

11 

12 

13 

14 

15 

16 

17 

• 

• 

Tba~ lS correc~ . 

I~ s lcQpl y changes ~he fo ruul a whereby producu.on u 

alloca~ed f r om ~he panel t o the uo.tt, correct? 

Th a: 1s correc~. 

. SWARTZ : Tha~ ·s all I have. 

CHAIRMAN : Qcest..tons. oe::!bers o E the Board? 

McGLOTHLIN: Hr. Arr tnqton , has the change l.n tlle mine 

plan been : u ed Wl. t.h the Deparcoent. of Ml.nes . Hl.lle=als 

and tnerqy - the om1.ng pan o f that? 

WI'LN.ESS: Yes . 

• HcGLOTHL1N: Has : ha t been approved? 

s~~TZ: claude .1s her e. r• c not sure you wou~d have t o 

f.lle ~h1s change. ! oean , you have a Dlne plan. Claude , 

would you ecce up here . I' m not sure ~hat. thls would 

requ~=e a change. 

URT ?E?OR7ER : ! SWear s Wltness.) 

18 CLAUDE HORGAN 

19 w~tness woo. af~er hav1ng been duly sworn, was exaQtned and 

~ -es t.:f led as :ollow£: 

21 

22 

2J 

DIRECT EXAMINATION 

24 ·Y HR. SWARTZ· 

could you s ta~e your oaGe for us? 
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1 A. Claude Horgan . 

2 Q. Who do you work for? 

3 A. Consol. Inc. 

~ Q. And wha~·s your tl ~le? 

5 A. Hanaqer of gas pro)ec~s . 

6 Q . Before you were oanager o: gas p40J ec~s were you 1n volved 

-t ~ ~e m~~g operat1ons of consol. Inc. ? 

8 A. Yes . I was . ! was or1g1nal canager ~ enq1neer~q for 

9 the southe rn Appalachl.a rcgl.on of Consol.l.d.atl.on Coal 

10 Cocpany. 

11 Q. You were 10 th~ aud.l.ence and I • c sure beard Kevtn ' s 

12 questl.on . If you could respond to ~hat f or ce? 

13 A. ~here 1s no~ an approval of the c1ne plan per say that l.S 

14 f l.led. There' s an approval of the vent~la~on requ.1.re-

IS cents as the one that 1s subcl.~ted . You s~ply subcl.t 

16 your p~oJeCtl.ons s~ow1ng how you're go1ng to o10e and bow 

17 you are go~,g to ventl.late lt, but there l.S ~ot an 

18 app~ova l ~eqUlred or ~e area that you're 90109 to be 

19 o1.n: ng. per say. 

20 '!R. HCGL07!iL.!N But you do no~ 1 fy the DlVlSl.OD when you 

21 change your operatlo~ ? 

22 XORGN~ : we d~ subclt changes 1n ~ne plans. yes . 

ZJ ~~- SWart= continues.) And t hen there would be a fll~g 

2~ w:th t he D!VlSlOO on a h~~or1cal b~s1s t~ show what 

~ was c:ned on a per1cdl.c bas1s so t hat ul ~l.mately they 
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• 1 would have a progress ~ap ~hat would show the change , 

2 cor rect? 

That•c t:-ue. 

• I guess to coce to wnat I think the LD1t1al quest1on was , 

5 can you tell t:!le Soard whethe:- o r not lt would be 

6 necessary r.o aff1rcat :.vely seek t o c hange a ;aLDl.ng plan 

7 to beg1n o:n~g t n ts panel further south as 1s shown on 

8 £;unbn; D? 

\ wnat that actually 1s -- that 1s actually the stoppin9 

10 po1~t for the lon~~al1 . And to stop a longwall short 

11 would not. necessan. ly requ1re a suhm1ttal of change l.n 

12 o1ne plan. 

13 

• 14 

HcGLO:-H:..Ill : ':'nank you . 

CHAZR.V.AU : o ::ber quest.loos'? 

15 EVANS : As long as you 're up here , Cla~de, 0 - 1, 0 - 2 and o-

16 3. d o you foresee bar=1er blocks beLDg left at the north 

17 end o: those panels also? 

18 .r.E w:T~~ss. we cus tocar1ly leave about. a 300 foot barr1er 

19 '"''o- .. ~ .. r ·, • 

20 ir . EVA:IS. So : hose w:.L cnange also? 

21 • ~E W:':l<ESS: - t "' .. c ... e f~ture su.o:uttals, yes. probably . 

~ ~. EV~~~. What's the tl.me? It looks l1ke you're pretty much 

~ ready : o go -- :s thls panel belnQ - -

2-' :-H~ WiTI•ESS: That panel has started. 

~ ~R. EVANS: So tnere lS act.1ve productlon? 

• 
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1 THE WI'TNESS: Yes . 

2 MR. EVANS : I was go~ng co say ~f you're not you should be 

3 o~n~ng ~ t al r eady. Whac• s the expected c~e-out on that 

4 panel? How =ar along are you, I quess? When do you 

5 foresee a cove? 

6 'iffi: winr::ss : Pr-obably Sep~eober. 

7 HR . ~~lS : so th~s esc~ow that you're ask1ng for on shor t 

a hole product~on Wlll be for a relatlvely short p~od of 

9 tllle? 

10 THE Wl~~SS: It wlll be gone -- at the end of the c1n1ng of 

11 that pane l thac escrow w1ll be g~ne for that port1on. 

12 ~e. EVANS : o r tile escrow wu~ st~ll be there. There JUSt 

13 won 't be any core ~oney com1ng ~to 1t? 

14 7H.E Wl'rN::SS : :Ught . 

15 HR. C?.AI?..MAN : Other questions? 

16 ~.s. R: GGs: Jus~ s o that: : :u:.ders tand for purposes of the 

17 orde~. the 1cpact of the shorten1ng of the longwall p anel 

1& w111 ~o~ change the d1V1s1on o : 1nt erest . It W1ll mere l y 

19 ~cpact on ~e allocatlon w1ch af fects the es~ate cost 

o: p:-oducc~oo ? 

21 HR. SWARi:. And r evenue . Yes. 

~ .s . RIGGS: so there would J robably be a downward adjustment 

n 1n the est 1~at~d cos~ o: product:lon would be the practi-

~ cal 1opact as we saw 1n thls UDlt? 

~ ffi. SWARTZ: Well, the:-e w1ll be . There w111 be a downward 
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• 

I 

2 

cost assoc1nted w1th partlcipatlng f or two reasons . one, 

the OWE 1s about 560 , 000 less and the percentage bas gone 

3 down by roughly t hree percent. I think 1t went froa 

r oughly ten t o seven so~etb1ng . 

s s. RIGGS : well . you've acended your owE 10 thlS part1cular 

6 case. but those that you ar e proposLOg to do by way of 

7 an az:umd:u~nt of the ewe p l an Wl.thout bavlllg to cooe back 

8 before the Board, how would those OWEs be adjusted? 

9 R. SWARTZ : we l l. there has been one adJUstaent . I'm pretty 

10 sure that P-~ wh1ch we were here on last month -- Les . 

11 d1d you adJ USt P-4 downward? 

12 ARRIIIGTOrl: 'i e s , we <lld . 

13 . S~ARTZ: so as we cave cooe back t o t he Board and there 

14 has been a new OWE -- 1f we had to come back let's say on 

IS R-4 when we CaQ~ back 0-4 's nuober would be dlfferent . 

IS We' re revlslllq the= down. we are not aol.nq to make 

17 

18 

19 

re~u~ tr!ps -- you can JUQP 1n and correct ce 1f I'D 

wrong. But cy understandl.ng 1s that we are not go1n9 to 

cake return tr!ps on un1ts that we don't have to re-pool 

t or soce reason Wlth regard t o the cost 1ssue. 

21 ~s . RIGGS : De you lulow whet!ler ll1 those that you ant1c1pate 

n not nav1na to come back a t t~s po1nt there were any 

n partl.clpaots or car r1ed 1nterests? 

24 1R . SWARTZ. There were none . It 's very rare that the people 

a have part1c1pated or have been carried . There are a few 
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1 s1eua~1ons, bu~ une~ recen~ly cheze wer e none excep~ for 

2 Ashland. AS we do need ~o come back and the cos~s 

3 change, co ~he extenc ~here has been a Board order 

4 changLng ehose costs, ~hese panel numbers w1ll ref1ec~ 

your approved cos~ nuober as thls one does w~th regard to 

6 P- 4 . 

7 MS. RIGGS : Bu~ Ln that l.Dstance s 1nce there • s no change Ln 

8 the dlVlSlon of lnterest there wouldn' e be a new election 

9 based upon the new OW£ . so che lJIIpact o f that adJUSt:l:lene 

10 would be --

11 HR. SWARTZ : I t depends. 1 mean, l.D th~ un1t we ' ve goe a 

12 ton o: respondents who are go1ng to be af forded a second 

13 shot ae elecetng. s o they ' re going to get a second 

1 ~ opporeuntey t o elect a t a lower nucbe~ . 

15 ~~- RIGGS: Rl ghe . 

16 ~~- SWk~TZ: W t~h JUSt a stratght change o f cl.De plan that i s 

17 not qo1ng to happen . sandy . 

18 MS. RlGGS: 0-tay . 

1!1 "!R. CHAIRMAN . Otne~ quest 1ons? Do you h.ave any-... lung further? 

20 HR. SWAA7:. No. 

2 1 !'i?.. 

22 

::HA:RAAN: Anyone present today have an~hlllg that t hey 

wtsh t o address 1n th1s catter? The record wi ll s how 

~ the~e o~e none. Do we have a mot1on? 

KELLY: I' d cove che appl t ca tton be approved as submitted • 

. CHAI~: : A COtlOO to approve . 
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1 McGLOTHLIN : Second. 

2 . CHAIRMAN : A oou.on and a second . Fur~her dl.sc:uss1on? 

3 • EVANS: Yes. I ' d ll.k.e t:o lu..nd o f rather than do tlus 

blanket: . 1t1.nd o f break t:bese ou~ on a c.ne, ~wo. three. 

5 f our. flve basl s. if tha~·s okay . 

6 . CHAIRMAN : No probl~ . 

7 • EVANS : Tne only r eason I say that:. lS the idea of the 

8 aff1dav1~ be1nq ftled 1n leu of co~1nq back here and 

• wba~ever else --

10 CBAIRMA.t.l: I •m sure that would help clmfy the order . 

11 

12 

13 

14 

SWAR7Z: I : r t:u.gb-: 1n cerrupt: . we' re not:. askJ.Jlg you and I 

don • t thlnk we asked you in our appltcat:.ton ~o approve 

t:.bls procedur e . We're k~nd of p laY10g a card and say;_nq 

thts 1s bow we woul d 11ke ~o proceed . I a.cl not seeking a 

15 rul1nq :~om t hts Board ~oday one way or ~:be other on an 

16 a! f tdavt t . If you feel you wan~ to do something like 

17 that: qrea~ . But: I don' t --

18 {n. EVANS: That was my clarlflcatlon . 

19 ~R . CHAI~~: A:e you okay now wtth tha~ stipulat:.ton? 

~ • SWART: : Yes. 1 d1d no~ ask f or that relte£ 1n my ftve 

21 t n toqs. 

~ .k. EVN IS : R19b~. but r though~ you mtgbt have asked for 1~ 

~ by show1nq up here ~oaay and subott:ting 1t. 

2~ <!R. SWAn7Z : I JUS t ! el t chat thls was socetblng that. you can 

25 .see t:here are n1ne othe r untts a.nd we wanted to warn you 

lB 



• 

' that t hl s was k1nd of our feelinQ . lf you've qot soce 

2 blast o f opposltlon we thlnk - -

3 HR. EVANS : so you' re no t r eally askinQ for this? 

" HR . SWARTZ : No . You can do whatever you want or nothin9 1n 

5 that r espect . 

6 MR. EVANS : In that case that was the only clarif~catlon or 

7 discuss1on that I had. 

8 HR . CHAIRMAN : Anythlng further? If not , a~l l.n favor siqnlfy 

9 by say1nq yes. CALL AFFIP~. l opposed say no. (NONE.) 

10 UnanJ.Cous approval. Tha.n.k you. 

11 

12 

13 

14 

15 

16 
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1 I':"EH ! :I 

2 

3 ~. ~~~~= 7ne oe:~ !Ceo on tne aaenaa a pe~! C!on for 

s rule cnances. We' d as'- all cbe par~!es ~nac ~sb co 

7 t !ce . we l - caKe a cen 010u~e oTeaK ana lee ~e~ gee sec 

a up. 

9 ( AfTER A !Ht:Ef RECESS , TIE HEARING COUTI NUED AS FOLLOWS : l 

10 ~P.. ~~I~l · Tn1s ! 6 aocKeC OuaDer VGOB- 94/02/15- 0 435. We'd 

tt ask r..1e partl.es c::a : t·nsh ~o add:-ess ~e Board 1.n th.ls 

12 catt~" t o come rorwaro and ~dent!tY yourselves , p lease. 

13 AS. 

1S 

16 

17 r.:. 
• 

18 

" CC' '' ' l~'"'""' · .. ~ ... ~, .. :-,, - !:!!"', e-,. 
_,---g...,;t ~ .... ~eel a nnan an for Ec;u1 t.abl e 

~a~r. s~a~:= =o r Co luwc!a Nacural Resources. 

• ·po::L •T-~:. .,;r Z'l-- - • ~:Ke L~pso1t: t or wes~oreland Coai. 

\'c\! ..___ :::.go t wane to cove up c : oser t.o be sure 

t?ause. I don t t:hl..n.\ 

19 ·:o:.. • • :::- oa~r. :u. ;:..:::out. .:. :. :,u-;; : woul:i aslt that. any 

21 11-~ a-~ ~ s~ a q"~" ~-,~~. - c ·oel t"ree - o ao - ha -- ~ a ~ -~ ~ • ~-., ._ - - • ._ ._ • Eli.za-

2:) , 

2-1 P: . .s · :. y wnat W!? r e ao1nn t.o co here coday pr 1or to che 

-~~~ t.n 3: ! cal1 ~:tnes ses . 1t rnlgr. t be l mportant f1rst 

1 



1 to :o~K at £Ke~: t c- 1 t hat we nave over here on the 

2 wa 1. EXOLOl~ c-: 1s tne same map as our c Wlth so:e 

3 aad1t1onal Lnf~rwatlon ~posed on l t . I'c not s ure you 

can see :nese oounaar1es. The green area here 1s the 

5 

6 Tne b_ue 1s tne o~~o r1eld and t hen t o1s boundary here 

7 wr.1ca we 've drawn LD olue and red 1s in thls area and 

8 that 's tne proposea Roar1nq Forr. F1eld. What we are 

9 • ~rooos1ng f o r t nls partlcu!ar f1eld a:e 80 acre un1ts . 

10 ! t you' ll rececne~ we c~e to t~e Board 1n Oc tobe r and 

11 re~4es ted t o :orce oool and fo~ prov1s1onal un1ts o f 

12 _o.OJ ac"es. nctually we cam~ t o the 3oard and requested 

13 s t atew:ae snacLOg ur.:ts . 7~e Board =u_es ~at those 

14 cot..la or.J.y oe ca::ie as prov1s1onal t!ll:.ts oecause 1t wanted 

15 

16 

17 t~ls was a: the ob)ect o f 

18 c -u~:. anc o~ :.ne scare's aec1s1on . so at tha t tlme 

1') arc ! - : •• -e _ ra.?r t.ha t ::as been ;::~roposed for those unJ. ts 

2J 

21 ::er - - nac s~ce aad:t:.or.a _ :nformat1on . s ubo1t that 

22 u.o:o n:.a:::on : o lt: so that lt could t.hen det:ermine what 

2J • • w 0 """'.. s . · -. ...~.~ sroula be put 1n place . Of course, the 

24 r~ao~n 1 r pu::1nc 1nto place some f!eld rules as early 

23 .1. :. e pto1ec: as poss l !Jle are o.so obv1ous co the Board . 

• 
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1 cor:-a 1 at 1 V ,? r 1an;: s ne tnc; cne ki?V e _emen c to 1mpos 1ng 

2 tleld rul es at th~s part:cu:a~ CLme. Whac we ~tend to 

3 snow tne eoar-d t oday 1s that £qultable has drllled 

appro~~ata _y ~oc coalbed cethane wells 10 Lbe Common-

s weal t h o : V1rg1n1a ~n l.C' s st.:;: year h1scory of coal.bed 

6 methane p~oauctton . Ana durLnc t hat hts t o ry of product-

; _on l.t !!as cocparea tnose numbers to tile producc1on 

8 LO:orc3tlon chat lt has r ece1ved from the e1ght weLls 

9 that nave ~~en drLlled 1~ the p~oposed Roar1nq Fork 

10 Fl.e ld. l n add1t1on we 1ntend t o s now the &oard the gas 

11 content 1~ t he coa: seams whlch we are producing froo 1n 

12 the Roar LDg For~ F1eld and compa:e that tnformatlOD also 

13 to t ne No~a F:e l d where we have dr1lled the appro~ately 

14 : oo w~ __ s. Wtch t ha t 1nforcatlon we lntend t o show the 

1~ SJa~d t . at t ne Rn a:1ng Fork Fteld conta1ns approxl.Oately 

16 

18 

19 

20 

21 

22 

2J 

25 

t w_co tn~ coa . tiltc knes s es as that 10 the Nora Fleld. 

7ne cas con:~nt o : t ne Ros~tna Fo~~ F1eld. b~wever. 1s 

an ::::~ ~o>::.:ate ly nal f: o : t nat :n the Nora F1elc . T!le early 

s t. cltl s t :cs t :la t we ~a·1e f~o:: vent testl nQ data show one­

tn t r a J - s s product t oc 1n ~be noa~1nq Fo r x Fleld as 

~peosP: - o t ne Nora F ~eld . r · ~ s ure e veryone remeab~s 

r.hJ >. tr e :•ora Fl~ld present l y has 60 acre unl.t sl.zes and 

-;;he- OdKwood F:e_d :~as SO acre un.1t s1 zes. I n cocparl.ng 

tna pr ~o ~c t1 on i ro~ the Nora Fle!d r.o tbe Roaring Fork 

.-a_ :~ w..- ~il ve de ~ennned char. 80 acre un! t s a ::-e r.he 

3 



1 apptoprla~e s1=e ~d w1ll procecc correlac1ve r1 gbts 1n 

2 cha~ :1elo as the Boaro has prev1ously requesced tbat we 

3 pr ov:de co :c. Toe :1rst w1tness I would l1ke co call 15 

Glen Pl:ll.L :ps. 

~~~ears w!cness. ) 

6 

7 G!.E:N PHILLIPS 

8 W!tness who. a fter bav~9 oeeo dul y sworn. was exac1oed dDd 

10 

11 DIRECT EXAMINATION 

12 

14 G.en. cou_a you p l ease stace your nace and address fo r 

15 ~ne record? 

17 Wnu: 1s ycu= profe ss1oo? 

18 . . -- - a !and sur veyor . 

11 , ~~ d yo~ are eoployed oy? 

21 wnat l$ your ~os1::oo tnere? 

~ t'Q ::.~ prestoen~. we 're a soall survev1ng and Gapplng 

24 ~na: are y~ur res~onsiblllctes and dut1es as presldent of 

U :hat co~oany? 



I • ,. 
2 o. 
3 ;:.. 

4 

!> Q. 

r. • r 

~ 

I 

8 c. 
9 A. 

10 

11 

12 

13 

14 

15 

1& 

17 

18 

19 

20 • .... 

21 

22 • • 

23 

2-' 

2S 

t over3ee the day t o cay actlVl t l es o f t he corporatlon. 

You~ eaucat1ona~ bacKground? 

: aave a ss 10 c:v1l eng1nee=1ng technoloqy from Bl~e-

f:eld State college. 

Do you no:d any l 1cecses? 

I'o l 1censed as a l and surveyor by West V1rqin1a, 

V1rg:r.:a and Ken=ucky. 

coulti you state your wor r. oackg=ound? 

I begw, surveY1n~ as a u . s. ArDY a=tll l ery survey 

specla -lst . I su=veyed 1n Vle tnam. I' ve spent ~ost of 

oy career 1~ t he coal :ndustry w~th var1ous coal coopan~ -

es. r ·v~ been empl oyed by Pocahontas Land corporat1oa. 

.• ve oee r. asslst ant proper=y manager f or Cl1nchf1eld. 

! ' ve been v1ce-pres1de~t of land for ~~R Coal. our s~all 

t:=o was establ:sned about seven years ago . so I ' ve be~ 

:nvo. :ea Wltn t hls wor. fo= tne last seven years or so. 

u- ::>~· , • .., -r .... • ,.... ____ ~.;:,, cua you cert1 fy the cap that 's subcltted as 

£:::n:ol- ;.. - - the ac:endea Roarl.Dq Fork f'.leld rules 

.l?c . :c3tlc:o t.nat 's been f l-!ed bv Sc;ul tabl e? 

ieEo ;: al a . 

~!o y~u superv1se t he p~epa=atlon of th.ls map? 

y..,. _ ! C!.C 

r s t .• e C"lap an accurate dep1ct1.on o i t he proposed dr1.ll1nq 

unlt 5 1r P.oar1no For k F1ela boundar1es ? 

'1 ~~...... '.. ... ._ -1 ... ... • • L. ... • 
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• 

1 1. co•Jld vou please expla~n how ~he cap was prepared? 

~ s~nce ~ne Nora F1eld was already LD place we were 

3 cons~ra~ned by lCS boundar1es and we began at ~e south 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1i 

18 

19 

21 

21 

22 

23 

2~ 

25 

• 

west co::11er of che t:ora F!.eld. Tne poLOt of begJOOlOQ 

then has a west lon~ltude o: 82.35 and a no~n lacl~de 

of 3ti.55. G1ven tha~ po~nt we calculated ~e s~ate plane 

coord2nate o: ~hat latl tude and long~cude us1nq Nor~ 

~er1can Date. 1927 as requ2 red by ~e r equlatlon s and 

~nen we too~ ~e ~ounda--y along ~e sou~ boundary -- Lhe 

soutoern boundary of :.ne Nora F1eld to ~e po.lllt of 

:o~gltuae 82 degrees at 15 o LOutes. Then we went 

southwardly to the oottoc of the s~. Paul. Coeburn. w1se. 

No~too and Appalacn!.a quads and ~tersected that ~nto ~e 

v~~a~nla/L:n~cr.y l1ne. Then we took ~e boundary no~Lh 

eastward_y t c 1ts 1nter sec t1on w!.~ t he west bounda-ry of 

Ule Nc:·a r ::.e .d ana then southwardly back t o the po!.nt of 

beg ::.~n 1ng . :c regard t c the un1~s q1ven the 80 acre un2t 

s::.:;es ~~ enos~ t o be~ln the coalhed ~e~hane un1ts JUSt 

we~- o : t~e eouthwest co~e~ o: the Nora F1eld a~a~. 

G"ven - r::.s true north ba~r1d:an. aga1n be.lllg the weste=n 

bc-nna=y o: · ne No~a Fleld 1n ~hls polnt of beg~nn.lllg LO 

a .. o: tne ~o acre ~nlts follow log!.cal ly. That aap was 

~ =-n super:~~osed on t~e cocpos1te seven end a half 

c::nu·.es -- :he cocpos1 te o : seven and a hal f m~nute 

q u a :is 

6 



!'otcCLANNAHAN : Than!ts Glen. I don • c have any f urther 

2 questlons of Hr. Pb1lllpS . 

3 'IR. CHA.IRMAN : ouesc1ons , c eabers of ~he Board? Hr . swa rcz? 

4 MR. SWARTZ: No . s1r . 

5 HP . CHAIRMAN : Mr . Lepshl ~= ? 

6 H.R LE:PSHITZ: No , Slr. 

-• ( Wl~ess s~ands as1de. ) 

8 H.R . CliAI R.".AN : You aay call your next Wltness . 

9 AS . HcC~~~: Lesre• Zltcbus. 

1 swears .. 'l. tness. ) 

11 

12 o:.Es-:c:a zr-:-oros 

13 ~ Wltness wno. a f ter ~av1n~ been d~ly sworn, was exaaLned and 

14 t es t-fled as follows: 

15 

16 D!?.EC'!' EXA!iiNATION 

17 

19 wou la you s ta te your full nace e:d add=ess for ~e 

2D reco.:-a'> 

2 1 
"' "!·,· na.::lc- .s !.est.er Zltcnus and I l :.ve 1cn 1\lngspon , 

22 1 ~:nnes s'!!e. 

w.~ your pr-ofess1on? 

25 And y~~ ~r-~ '!!Cployed by whoo ? 

7 



• 

• 

I 
• £qultable Re~ourc~s 

.. 
~ ' Wlth Equl.table Resou:-ces wbac 1s your poslClon? 

3 I'c ~he lan~ canage r . 

.a 
~ And wnat ~~e you= ~esponsLblllCl.es and du t les as land 

5 aanaaet'? 

6 • To ove~see cos~ a:: cne !ana ac~l.Vl.tl.es that are c onduce-

7 ed WlLC COat ~VlSlOD. 

8 J Your educatlo~a l backqrouna? 

9 ~- : have a H~nera~s Lanj Hanaqecenc degree from the 

10 Unlversl. t Y o: svansvl.lle , !ndtana . 

II And your work background? 

12 • ApproX21:1atel y seve n ye~s l.n cne Appalachl.an reg~oo ~ 

13 tne l~od b~s tness . 

1-l 

I~ 
\ i~s. r ~ a ~ec:s tered l and profess1onal wl.th che 

1,; AQerlc~ Assoc:a tlOD o : P~o fess1or.al Lana Hen. 

Hr . cnau ·oan. ! s ubcl.;: Hr . Zl tchus as an 

1a ~xper · w:;:n.,ss. 

l 'l ' l' 

2) 

21 

22 ·-
2J 

2~ 

2~ 

•t..!/"_ - . U!'. 1t • \oo...c-.n- !"'~ • • 

E"SH·-· · - .. - .... An e.{pert '-'l.~n regar d t o what? 

Me ..Ao'lt:AhAU: Land ca-::ters . 

copsH·-· -- ·' -= You need t o b~ ~are spec1!1c. What, 1.0 

"'CCLNINAHA!I. Wl th regar d t.o any l and manageClenc mat.ters 

wh!~n woula lnclude leas~o . 

8 



' HR . ~~~= fu~Y othe~ quest1ons? Okay . You may proceed. 

2 Q . t Ms . HcClannahan contuaues.) Has Equltable 91ven not1ce 

3 ~o each per son or en~lty 1dact~1ed on ExhLblt B of the 

5 

6 

- A. , 

8 o . 
9 

10 

II A 

12 o. 
13 

14 

15 A. 

16 
~ . 

,-
18 ~ 

19 

20 

21 

22 

23 

2.t ~ 

25 

proposed RoarlDg Fork coalbed c ethane gas appl1cat~on and 
-

the aoended applicatlon as a potentl.al owner of t he 

coaloed methane gas underlY1Qg the f1eld? 

Yes . l.t has. 

Old Equltable publ1sb the not1ce t o the or1g1nal appl1ca-

: 1on 1n ~e B~lstol Herald cour1er paper on J anuary 23rd , 

1994 ? 

Yes . lt d1d. 

Ol d EREX puhl1sh no::1ce of the amended applicatlon ~ the 

Br:s: ol Hera_d cour1e~ . Klnqsport Tlce News , ~he Post, 

C! 1nch Valley Tl.Ces and the coal F1eld Progress? 

Yes. lt dld. 

w~en were these not:ces puhl~shed? 

on reoruary 16tl: and Fenruary 17th o f 1994. 

~-re co:1es of tr.e proofs ot publ l.catlon prev1ously 

SUD- .. - -..:a ... 
.._ .. ""' -- ::o ::lle B'>ard? 

to?S ::r.ey were. 

D::1 ERE}. a!so not:fy oy cert 1f1ed c a::. l the parues lls t:ed 

,, E~,1b::: a about :~e near10g cont1nuance !roo February 

Yes . lt d1d. 

wer~ cop1es o ! the ret urned rece1pts froa the malling of 

9 



• 

1 the appl t ca t t on. the cont t nuance nottce and ~e agended 

2 ~ppl t catlon a l so prevtously s ubQltted to the Board? 

• 

5 

6 

7 
• 

8 • 

9 ' 
10 

11 

12 

13 • 

1~ 

15 

15 

17 

18 

1:l \ 

23 

21 

22 

23 .., 
• 

2~ 

25 

Yes . c:-~1 ware . 

Does Equ l table contr ol t be rlqht t o produce o1l , qas and 

coalbed Qethane gas on approY~ately 100 ,000 ac res and 

o l l ana aas o n an add~tlonal app~ox1eate 10 , 000 acres? 

Yes . :t does . 

What pe:-centage o f ~e ft e d does thl.s represent? 

A? prox LOately 62 pe r cent. 

Wtll eacn o f the parttes wtth~ ~e untts ~ Roartng rork 

part ic l~ate :n t he 80 ac res ~ts on a surface acreage 

bas 1s as you've proposed? 

Yes . t.hey wt l l. 

Does :ne cap attached t o the f l.eld ru~es appll.catl.on 

f : l ec ~Y Squ: ta.::~le l.ndl.ca t e tl:e st;:e ana shape of the 

a: 1 :11 nc u:u t s to b e .:c reed Wl. t:.luo ~e propos ed Roa=~q 

For~ ~:e:d as snown on Exh l btts A and c o f the amended 

aopl ! -a::lon? 

Yes .. 

Are t~es~ u~ltS 10 the :o~ o f a square contatning 80 

ilCre s oi?t!Ch? 

'{es. t'"ey a:-e. 

A:-e yo~ requ~s::.:nc that the Board establtsh ~e proposed 

Roar: ~a Fork coalbed ~ethane gas f1eld f o r the protectlan 

coalbed Qoi?thane aas as shown on Exhtbtt A of ~e :teld 

10 



I rules appllcatlon? 

2 A. Ves . we an:. 

3 MS. HcC~~~: Those are all the quest1ons I bave for 

4 Les~er. 

5 MR. CHAIRMAN : Questl ons. cembers of t:be Boar-d? 

6 ~.? !'icGLO:-HL:U. : dldn'~ ce~ch your l as:. oane. 

i ::~ WITXtSS: :1: cbus. 
I 

8 ~~- M=GLOTHLIN: Hr. : : t enus . now cany acrea are we talk1n~ 

9 about 1n ~hls fl~ld? 

10 7:-fE WITNESS · In t he tot a l fle ld? 

11 ~.? . HCGLO~!N : Yes . Sl~. 

12 7HE WI~SS: Approx~ately 17 4 .000 g~v: o r t ake soce . 

13 MS. HCCl.JJ>SAHAN: !t's acUially !76.400. 

1.: ¥-::!. H:::G!.C-::!L:r;: Ana your Exhl.ln t B 1s the complete owne r of 

IS the coa.bed ~ethane gas? 

16 ~s. HcC~~AP~: tet ce J USt cake - - we don't know wbo the 

owne~s --

18 vo ~cG:OT'Ht :tl : No . !he queStlOn lS to Hr . Z!.tcbus. He 

19 tes:1t~tc :ha: ~e notlf!.ed the owners . I wan: ~o --

20 v-• .;> • Fote~:1 al owne~s 

21 vi'. '-!:G-OTf'!:.:::: ..lt! .l. wha t a.oout the surface o;."Uers , are they 

~ n~· oo- en:lal owne=s of t be coalbed cetbane? 

Zl 'iCC:-AN~AHAN : No. 

2.1 " '1cGLO H!.!N: Excuse me. would yo u answer the quesuon. 

2S -: .. ease? 

ll 

• 



I rHE WITN5SS : No. ~hey•re no~ . 

2 ~q. McGLOTHLIN : How do you qual~f y ~ha~ answer? 

3 WiTNESS : I don · ~ bel1eve ~hat they have stand1ng as a 

poten'tcJ.al clau:~ant. 

5 s . HcCLANNIW: : The s~atute requ1res that all zu.neral owners 

6 be not!.:led. 

7 HcGLOTHI.lll : Excuse ae . • I ' m aslung M.r. Zltcbus the 

8 ques~J.on. 

9 ~s. HcCLA.lllNAl'.AN : I ' m sorry. H.r. McGlothll.n , but th . .is lS a 

10 leqal oatter. 

11 • • McGLOTHLIN: He test1:1ed that these were the o~~ers and I 

12 want to see where h1s )ustJ. :l.catJ.on's com1ng from. 

W17NESS : could you please resta~e the ques~1on? 

~cGLO':"'d!.:N : How do you )UStl. fy that these are the owners 

15 - c :- al!. tbe owne::-s and potentJ.al owners of the coalbed 

1a ~eL3ane qas? !Pause. } Mr. Cba1r~:~an. would you direct 

17 t he Wl.tness to answer the questl.on, please? 

18 ~? . ~~~~ = I thlnk he's JUS ~ tr,·1ng t o ge t some cla~fl.ca-

19 ;:: 100 . 

20 s. .-!cC1.AllSAHA!I . ~aybe ! can belp h1c by a slung hJ.o some 

21 ques:::or.s. 

22 "'"· u G1.C- '-' . • ' . .-.C ln ... _ , , . He tes tlfled ~at he was an expert ~tness 1n 

n t h1s ana let h1~ answer the quest1on . 

2~ ~£ wiTNESS: How do we JUStl fy that we no~1f1ed a l l the 

• 



1 ,·R. ~cG!.OTHLI~: How do you JUSt:l..!y t:hat: everyone you have 

2 l1st:ed as owners and poten:~al owners are all t:be owners 

3 of coa l bed me t:hane? 

4 HR. ARRlNG":'ON: excuse :ne. '!'hat: was not: t.he ques t::.on t.hat: was 

s as ked o t H: . Zlt:chus. The quest:1on t:hat: was asked was 

6 do~s £REX have a rl~h: to cont:rol t.hrougb leasehold 

i r1ght:s and ownersn1~ - -

8 KR. Hc GLOTHLLN: And he t:estlfled that Exb1h~t: B was t:he 

9 owners and po:en t 1al owners -- all t:he o~~ers ~d 

10 po t:entlal owners o f t:he coalbed met:bane. 

1l TrlE W:TNESS: ! dldn 't: test:1:y tha~ t:hey were all t.he owners. 

12 0:1 EJ&.l.b_ - B. The\" we r e t.he ca)orlt:y owners and cayce I 

13 can c!a r1:y a ll.t:le bl.t. 

14 ~?. HcGLOT~LlN : You t:est:~:1ed t.ha: you not:1ced t.he owners and 

15 oo:ent:lal owners. 

16 THE W!TN£55: LlSt:ea on Exhlblt: B. 

HcG!..OTIU.lN: r want: : o !mow ho".J do you know t.hat: t:bese a=e 

18 a l l t he o-..-ners -- 1 :l t:ry1nq t:o qet: a not:1fl.cat:1on t:lung 

19 here. 

~ ~E w:TNESS· 7ne quest:lon tha t E l l~ abet:h asked me was d1d we 

21 not:l t Y a l l those pot:entlal o~~er~ on EXhl.blt. B and I s a1d 

yes . s~e d!dn ' t as k me 1f t:hey were al l the owners in 

23 ~ne tl e - d . we a _d not spec1f1cally not1fy every owner 1n 

25 "!i'. HcGLOTH!. lN: Your Exh1b1 t B says owners and potent:l al 

13 



1 owners. 

2 WITNESS: Rlah~ . 

3 . HcGLOTP~!N: So I 'm ~ry1na ~o qualifY how you ' ve come 

4 abou~ ge~tloq owners and po~en~1a1 owners? Bow di d you 

5 de~erc1ne Lba~ ~hese were ~he owners and po~en~1al 

s owne~s and oas anr~ody been lef~ o f t? 

W!TUESS: we rev1eweci ':l~le opunons 10 addl~1on co t akl.nq 

8 a llst of the maJor ~1ne~al owners ~th1n the fleld . we 

9 • also r ev1ewed the DHLR records for coal m~n1ng owners and 

10 lessees . we also through advert1s1ng 1n the papers - -

11 t he var!ous papers that we adve r t!sed 10 - - hoped ~o 

t 2 catch anyboay that was le: t off of that. 

13 •.• HcGLO~K:~: Ha~e you personally have -- to cake lt easy 

14 on you. no r-ou personally have knowledge that there bas 

15 been :!tle research done oc all 1 ~ 6 .~ 00 acres? 

16 ... -. . c. WI'TllES;, No. there hasn ' t. 

17 {? ~cG:o:-H-IN · so you dor•t know who the owners or potential 

18 o.,.-n ~:-s of thE": coalbed rnetllane are? 

19 = W!7SESS: on a_l 176.000 , no. : don' t. 

2ll ·· . HcGL07'"<:. IN . O~tay. TnanY. you . 

21 ~p CHA I R.'IA: • • o::her cuest1ons? 

22 H HASQ:,. ~nat c1re you read1ng? 

23 w::-l<f.SS · H..:h~ 

2.1 HASO!I What lS ~cat? 

~ ·r.E wrrm:ss. Just oy personal notes . 

• 
14 



• ' ~R. MASON: o~d you prepare those yourself? 

2 7 H£ WITNESS: Yes . 

3 M."L CHAriU'.A.U : Other quest1ons ? Hr . SWarT.z? 

~ ~~- sw~qTz : ! don't have any quest1ons . 

s HR . ~R."=A.ll: Mr . !.epshlt:? 

6 HR. LEPSHITZ : ! have none at thlS t1me . 

7 •-:?. CHA.IR.'!A.tl : You e~ay proceed . 

8 MS. HcCLA.h~: !f I could cake a comcent to ~s notice 

9 1ssue . That 's why we publl.shed 1n several papers. The 

10 statut e only requ1res that we publish l.D one paper. 

11 Tnat•s wby we p1cked several dLfferent papers to pub~ish. 

12 certa!nly t~e Board 1n the past w1th regard to field 

13 rules bas ~ot r equ1red that ~tle work be done on 176.4 00 

14 ac~es. sut 1: ~,e Boar d feels llke that's necessary 1n 

15 thls ~art~cula= cas e then obv1ously no f1eld rules would 

16 ever oe adopted 1n ~e Co~onwealth of V~gl.nia because 

17" 1 t woulc oe too costly and burdensome to do t~ tle work on 

18 l~s.q o acres . :n bav 1ng r ev1ewed all the quads where 

19 wells ndve been dr!lled and tne ma)orl t Y of property 

owne~s 1~ those areas the t ltle op1n1ons for propertl.es 

21 · n·- - ne·· t.. ,_.""' - I control anc the O~LR records :t was Equitable's 

~ ccnclcs1on that th l s was as cuch due dlllgence as could 

2J oe posslo_ y done on 176,qoo acres. And lt ' s certa1nly 

more work t han nas been done o~ pr1or f1eld rules that 

25 have oeen subo:tted to thls Board and approved . 

15 
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1 ffi. SWARTZ : I 'd lLke ~o r es pond. 

2 

3 

4 

5 

6 

7 

8 

9 • 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2!l 

21 

22 

23 

2.& 

25 

CHAIRMAN : Hr . swar~= . 

. SWARTZ: 361.19 as 1~ 1s referenced in 361.20 does create 

a problem for operators wno want ~o petition ~e Board 

for E1eld rul es 1n ~a~ a l1~eral read1ng of those 

sect1ons seecs ~ requ~re as Hr . HcGlothl1D was suqgest-

1nq ~ha~ you l1~era~ely ao ~ltle on ~e entLre acreage 

that you ' re seek2nq to cake SUD]ec~ ~o a f~eld rules 

1ssue proposal. : agree w1ch Elizabe~ tha~ that lS such 

an onerous burden t hat unless there is soDe reasonable 

way t o overcome :.hat ~1~le requue~:~ent and mai~ing 

requ1recent you JUSt never would have f1eld rules. I 

cean. nobody could afford to coce before you to do 1t. 

au~ I would d1:Eer w1th her coacents -- I mr an, if the 

Board f eels tha~ -- and we• ve done ~s ~ ~e past . If 

t he Soard feels tnat lt 15 appropr1ate to have field 

rules here 1n the Roar1ng For k un1~ the Board 15 not 

constr;naed oy tne notlce requu:ecents that p!"-lvate 

par~ 1es and operators are and the Board can cure the 

not1ce proc!ec 1n the event --- "' .. -· there 1s a no~1ce 

proc.tec. In the event that you wan~ to proceed to ~~ng 

:~e:d ~ les by s 1oply nc tlC ln9 thls on your cot1on and 

pub~lsh lt whtch we have done wnen we r mended the Oakwood 

orde rs. The Board d2d that and part of the reason you 

dld lt was because o f the not1ce problecs. So I don't 

16 



1 thlnk ~hat ~~s 1s an all or no~lnq proposltlon. ... 
• 

2 mean , lt the ev1dence 1s such that the Board feels that 

3 f1eld rules a~e appropr:ate and that they make sense froo 

4 a developt~ent standpowt. a correlatl.ve r1gbts stand-

5 po1nt . ! :-o::1 a waste st:andpo~t I think the Board bas an 

6 ab1 ll t:y to solve a proceedlnq not:1ce problea and c ove 

' forward. i certaLnly Eeel that tb1s not1ce 1ssue that 

8 has sur:aced here terc~ates the 1nqu1ry . I tlunk 1 t can 

9 solved 1f the Boa.-d wants to move forward. 

10 HR . OiAIRMAl~ : Thank you . 

11 HR. MASON : Eluabeth , the not:1ce tllat you publlshed w the 

12 pape rs do you have a copy of one of those? Is lt ~ any 

13 of t :-e Qaterlal? ! guess spec1f1cally what I'o ask2nq 1s 

14 dld 1 t l.nclude a :1ap? 

16 H?. ~~ ~o·· .~ . . ! guess th~ auest1ons I have 1D teros of published 

17 ~~t:lce :s l t -- I oean, was 1t the type o f publlsbed 

18 not1ce that woula be suff1c1~t to g1ve someone who bad 

19 an l ~terest ~ tn:s area knowl~dge of 1t because the 

20 cePt:s ana bounds descr1pt1.ons :lke 1n th1s appl1.cat1on 

2' dre ve ry d::::c~l t f or people to understand. 

2;1 v HcCI.A.NSA..!oiA?<: we· ve subt:a tted cop1es o: all tltese to the 

Zl Board preVlOUSlY --

2-1 
-~- MASOt> : 1 understand that. 

2S ~ HcCLA!INAfWl : SL: : ' 11 be gl ad to let you look at: cy f1.le. 

17 



• 1 They all had e~aps. Now. obv1ously we don' t have conttol 

2 over how t hey l ook 1n the paper. so~e o f thee look a lot 

3 bette= than others. I ' ll be qlad to JUSt you look at oy 

fl.l e . 

s R. MASON: Tna.t:k yo:.~ . I : • l.1l f ac: t , the re all ty is that we ' re 

6 rely~no on publ1shed not 1ce -- Tog's got his . 

7 ::UUt.ER: ! can qet c 1ne out . 

8 HcCLANNBAN : ! have m1oe . 

9 iR . MASON: I'c JUS t cu=1ous that they would be suff1cient t o 

10 g1ve someone actual knowledge o f what was ~nvolved . 

11 S • HCCLAllNAHA!•J : (Pause. ) Of cou=s e , 1~ llstS all the 

12 count1es. 

• 
13 ~~- HASOII: Oltay. That 's f loe . 

14 s. He~~~= That one 1s no~ as qood but we suboltted ~e 

15 sil!:le cap. 

16 MASON: (Pause. ) ! ~hLOk a reasonable person could f1gure 

17 out 1! ~hey had property w1th1n that area . Thank you. 

18 i~. LEPSH!7: : As a polnt of clarl f lca~on , l.1l exac~nQ 

19 C:>:h~b lt 9 westmoreland coal Cocpa.ny l S l1sted as a gas 

ana o:_ owner anc a coal lessee . And po1nt of fact , 

21 westcoreland fns the category one and t wo. one is a 

~ coa! . c :_ and qas owner as an 011 and qas owner as we11 

~ as a coal lessee. We have not1ce. We' r e not concerned 

2-' about t •1at. bu~ our s ta-.us 1s CIUltl- c:U..t:lens l onal 1n t h:.s 

a part lcular lssue . 

• 
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1 HR CHAJ~~ = All r1aht . Thank you. Anythlng !ur~er7 YOu 

3 COuRT R£POR7ER: (SWears Wltness .J 

5 ROBERT A. DAHLIN. II 

6 a w:~ness who , aft er hav1ng been duly sworn, was exam1ned and 

7 ~est1~1ed as follows : 

8 

9 ~!RECT EXAMINATION 

10 

11 BY MS . HCCJ.ANNAHAl~: 

12 Q. woula you please otate your full name f or ~e record? 

13 ... Hy nace lS Robert A. Dabl1n, I I . 

14 ... 
w And you~ ad~ess? 

15 • ". ! .1ve 1n 51ngsport. Tennessee . 

16 
• You~ o~o:ess1oc? 

1':' • , .. : ·~ e=p1oyea by EREX as an operartons spec1al1st and a y 

18 

19 And wna~ are your respons1b1l1t1es aud dut1es as opera-

4Q tlons spec1a1 1st ? 

21 • .. I ' c l nvolved W1th a-1 development 1n V1rg1n1a . 

22 :o the aevelop~ent o : coalbed cethane? 

23 :nclu~ang coalbed metllane, yes, ma 'am. 

• And your educat1onal backqround? 

~ r~ce :ved a BS degree f roo West VlrQlnla Un lve rs1ty 1n 

• 
19 
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1 1975. r•ve been wor~~ as a profess1onal qeolog~s~ 

2 s1nce ~hen. f1rs~ Wl~ Kentucky west V1rq10ia Gas company 

3 and Ph1ladelph1a 011. ! worked !or a consultl..D9 eng1neer 

·' .l.D the coal f1elds .l.D west V1rg1..01a for about f1ve years 

s and then t or J.Ddependent dr1ll1ng contractors s10ce then 

6 and for EREX for the past f1ve years. 

7 Are you a metlber or any p r-o!ess1onal assocl.atl.ons? 

8 !'a a wecber of the SPE. soc1ety of Pe~roleum £nq1neers. 

9 • . Have you been prevlously qual1£1ed as an ~~ert Wltness 

10 oefore the Gas and 011 Board 10 geology? 

11 Yes . :wa' a.:l, I have. 

12 -!S. ~cCLA!lNAfl.AN : Hr. Cha1 rman. I suh:o1 t Hr . Dahl.l.D as an 

13 exper~ w1. tness 1.n geology. 

1~ iR. CHAI~~= Any ob)ect:ons? Okay. You cay proceed. 

15 • ( KS . HcClannahan contl.Dues .) Hr. Dahll.D, could you 

16 please descr~e Exh~:t c-1 for the Board? 

17 Okay . As Sllzabeth e4~l a1ned earl1er, ~s 1s the area 

18 o f the Nor a coalbed cet.hane f1eld as lt abut s the 

19 proposed Roar~g Fo:-lt F!eld. It also has some s~ructural 

!ea: ures on he:;e wn1ch def1ne the f1eld. All of th~s 1.s 

21 on the P1ne MountaJ...D thrust sheet. The field here and 

~ west 1s west of ~e Clay Horoan fault structurally. It's 

23 a st:-_l'.e sll.p fault . s eparatlng the strata here or 

2J 1sola t 1.ng t.he nJO f:elds , th1.s 1.s the Powell Valley 

a ant1cl1ne. Qd)or out c :-oppina of all strata down past the 

20 
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1 we~r ~oclud~ng all coal seaos. And this lS the scrati -

2 qraph1c cross sect~on that co=relates t o A pr1ae t o A 

3 here w1 tn each o: these wells being thes e along the 

4 11ne . Ttus cief~nes the coa l seams that are prese01: w 

S the wells t hr ough t he c r oss sect1on. 

6 HS. HcCLANNAHAJI: Hr . chau·oan , I would move the 1nuoduce o! 

i EXhl.bH C- 1 and D. 

8 HR. CHAI RMAN : SXhlbit C- l and D. AnY ob)ect~ons? Okay. 

9 

10 Q. 

11 

12 

13 A . 

14 

IS 

16 

,, 
10 

19 

20 .. 
21 

22 

2J 

2.1 .. 
25 

Tney • r e accepted w~thout ob) ectlon . 

( Hs . McClannahan cont lllues . ) Bob, could you please 

descr lbe t he Roarlllg Fork Field area s t ructurally and 

geologlcal ly? 

I be l1eve I bas1call y gave you the ouL11ne struc~a11y. 

It 1 s oounded ber:ween t he Gl ay Horgan fault t o tile east , 

t he ?owe l Valley an~cl 1ne t o the s outh. the Pille 

Hount alll t nrus t t o the northwes t . Stratlqraph~cally or 

geoloQ:cally l t lllcludes sandst one, shells and coals froc 

Pernsy!van1an H s equence . 7hat ' s 1ndlcated here Eroa the 

-- 1n o r der t he Lee , Norton and W1se forcat 1ons . 

:s th~re qr ea t e= s truccural de formatlon 1n the Roarwg 

FolY. fle:d as opposed t o t he Nora F1eld? 

Generally s pe ak1ng the s truc t ures are b=oader . Larger 

structures ar e present 1n the Roar1ng Fork Fl eld. 

! s the acreage t ha t Is cover ed h\' thls proposed Roar1ng 

For x Fl~ld underla1n by a t leas t one coalbed capable of 
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1 produc~g coalbed cetbane gas? 

• 

• 

5 

6 • 

7 

8 

9 

10 

11 

12 

13 

I.J 

15 

16 

17 

18 

19 

2 ) 

21 

22 

23 

2.1 

25 

Yes. ma •ac. !t 1s . 

Wlth teoard t o the coal seacs llsted on Exb1h1t D what 

are the ~fEerences between the coal seacs ~ the Nora 

Ftelc and the proposed Roar~g Fork Fleld? 

TWo Qa)or dtfferences occur approx1mately at the boundary 

o f t he fl.elds . Th1s blue line -- I don't know 1f 

eve=vbody can see t h ls blue l~e. It's a lot eas1er to 

see here, but those are the same po1nts. TWo major 

t h1ngs happen approx1mately Ln that area. We have by 

v1rtue some s and eros1on at t~e of depos1t1on, a loss of 

soce un- nal:led a. t:orsepin. tower Rorsep1n. VartCIUS seaas 

are cut out by sand as they go west l.nto the Roarl.DQ 

ForT. fleld. 7he other l:la) o r ~st~ctton l.D the coal 

sequence 1 tse 1 f !S toe add! tl.on by "·inue of qreater 

dept~ of b~r1a: 1n thls Lnterval here whtch l.S basl.cal l y 

!'roc; :he norton t o the Rocky Fork . Those seams :.n tile 

tlo ::-a F:eld 11re out croppl..:lg, socetl.t:les betng strtpped. 

For 1nstance. at about thl.s area there are at ltke only 

~00 :cot depth oE burl.al wh 1ch g1ves us t hls sequence 

here tnat a re potentlally produc ible 1.0 the Roarl.Dq Fork 

F:eld as opposed to t he Nora Fteld. We've lost approxi­

caLely torty 1nches of coal here out of the typically 

produc!ble 1:0 taches 1n the Nor a Fl.eld. We have qa1.ned 

aoout 200 tncnes on average here 10 the Roaring Fork 

-
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4 Q. 
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10 

11 

12 

13 

14 A. 

15 

16 

17 ~-

18 • ... 
19 

20 
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21 

22 
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Field. The net ::-esul~ 1s ~ the Nora Fl.eld we've 

p::-ocuced from approx~a~ely 120 ~ches and potent~ally 

w1ll produce froo 280 1nches 1n Roar1ng For k. 

Are ~here sl::ulan.t:es 1n tni' nature and qual.l.ty o f the 

Yes . ca•ao. 7hey•re Sl.Clla= of varying ~uritl.es or 

puru:.1es. They• re all ced.lw:1 ~o low 9rade bu:wunous 

coal. 

Wl.th ::-egard t o t he a~~1onal poten~ally producLble coa l 

seacs that are present 1n the Roarl.ng Fork F~eld that you 

JUSt descr:bed wtuc.h of those are presen't 1.n t.he Roar1ng 

Fork tha~ are oo't p::-eseo~ .10 the Nora Fleld. spec!.£1cally 

wh1co seaos? 

Of po~ent1al producabl.ll t Y ~~uld be the Norton, Dor-

c~es~er. :yons . a:a~r. Cl!n~~od's ;;. and s. and the 

Rocky Fork. 

rs tne splash nac also an adCJ.~onal sei!I:I? 

Yean . : coulc have c1ssed the Splash Dac Lhere . I'c 

sor::-y . 

You lod..ca.t"d prevJ.ous.y tha t there are a total of 280 

:r.ches o: ~otentlal:y p::-oduc1ble coal 1n the proposed 

Roar1ng For~ Fleld. 1s that ::-:ght ? 

-:-nat s rlQht . 

Is tha~ core than ~w1ce th~ 1nches of potent.Lally 

oroduc~le coal seans that are ava1lable 1n the Nora 
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1 Fleld? 

2 • On averaqe ~hae 15 correc~ . 

3 :. Ar.d Lbe depehs of ~he pocenc1ally producLble seacB are 

4 2.000 eo 3.000 feee? 

5 Yes . oa•a=. on rare occas1on as you approacn tbe 

6 Kencucky lLne you aay qec a l 1ttle bit deeper than thac. 

7 buc that's appro~u=a~ely r1ght. 

8 

9 

10 

• 

• 

• 

How ~~;y feee oE ser ae1qraph1c coal sec:2on do these 

producLble coal seacs represenc? 

Between 1 ,500 and 2 . 000 feet . 

11 Wbac dr11:1ng w1ndow 1s proposed by E~table ~ Ro~_ng 

12 Fork 1 0 ehe 80 acre un1t? 

13 

1.S ) • 

15 

16 

17 

13 ... 

19 

2Q ' . 

We propose a 300 fooe se~ back ~ the 80 acre unie . 

Equ1eable nas prev1 ously er1lled wells 1n the ~roposed 

Roar1ng Fork Fleld on stacew~de spac1ng and prOVlSlonal 

un:~s . 1s chae r1ghe? 

Yes. ~a · ac. we have. 

Wtl l so~e o f ~hose wells requ1re locae1on e~cept1ons if 

t~ese f!eld rules a=e adopted? 

Yes . 1 ney would requ1re a locatlon excep~oo. 

21 c an you eh~laln why ebey would require location except­

_ons :: -::. .. t fleld rules were adopced? 

23 --. The coa! ~ ~ ll s we' ve drllled to date have been tw1D 

2~ we:ls. They ' ve been drl l led on ex1st1ng conventional 

a Joca t !ons. They were no t la1d out 1n accordance Wltb any 

24 
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predetera~ned qr1d. 7hey cherefore fall w1~1n the 

w1ndow we propose . 

waa:: was tlle purpose of dn.ll ~q tllese as tw~s to your 

conventlonal wells? 

rn accoacodat1on of the coal compan1es 1n order to not 

1cpact the coal to any greater degree tllan necessary we 

have tr1ed to work Wlth them and dr1ll on ex~sting Sltes 

where toe coal has already been penetrated. 

Are tne wells that w~ll requ~re locat1on a~cep~ons 

3097 , 3099. 3100. 3101, 2627 and 3006? 

: bel1eve those are the wel~s. 

Is ERE~ =equestlnq that the ~spector be able to grant 

well locat:1on except::.ons for all wells now or hereafte.:-

dri-led 1n any SO acre drill1nq un1t in Roar1nq Fork as 

provtded ~ the Gas and 0~ Act? 

Yes. oa'ao. we would ask that. 

:s EP!:.X also requ.:st.lnq that t.he Soard on a case by case 

bas1s autho=::.ze tlle dr1ll~g of ~creased dens1t:y wells 

ur:aer- :ne Act? 

Yes. ::ca'Sl:l . 

Wtl : thls proposed proqrao f1t 1oto the proJected m~e 

plans Ln thls area? 

We f~el ::.; w1ll. We' ve developed 1n coordination ~th 

the coa ~ cocpan1es and w::.th the1r 1mpute . Yes, ma'am. 

Wt ll t he !mpleoentat::.on of the proposed fleld rules 

25 
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protec~ cne correla~ve rlqhts of the auoeral owners as 

well as preven~ waste? 

Y~s . ma •ac. 1t would . 

Old cbe Board by vLrrue or 1t s orders qraor~q prov1sioo­

al un1~s only r equ1re that we rerum for fleld rules uo 

r~s par~cular area? 

Yes . ca •ao. As you descrLbed earl1er we c~e before the 

Soard under srarew1de spacing cr1ter1a and at that pouor 

we were granted prov1sional un1ts Wlth the assucptlOO 

that we would be back at some later dare to propose some 

way to co:~pensat:e all of the pot:entlal owners in between 

these wells as we have thea spaced. 

: n your opLnLon w1th th1s appl1cat1on accocpl1sb a fair 

royalry d1srz-~ur1on berween the potentlal owners of the 

coalbed :Jet!lane? 

Yes. tua 'am . 

~id ~n your op1n1on w1ll th1s appl1cat1on allow the Board 

t o ful!lll 1t:s obl1gar1ons by protectlng correla~ve 

r1~nts and prov1d1ng for an equ1table d1strlbut1on of 

r oyalt!es r o rbe coalbed cetbane gas o~~ers? 

Yes. oa·ao. lt would . 

~ s. HcCWU~: Those are all the ques t 1ons I have for Hr . 

n Dahlln. I do have t he Board's cop1es of Exhlbit C-1 

2-' here . 

25 R • CHA I R.•tAU : Any questlcns , cembers of the Board? 



1 HR. MASON : on you: applica~on where we ' re ~alk1nq abou~ 

2 defl.nl.Dg 'Cbe pool, you have a lanquaqe tila~ traclts tile 

3 s ~a~u~e wn1ch 1s coalbed -- 1: you look a~ tile def~~~on 

1.n the s~arute o f what coalbed metilane 1s 1.~ says, 

s ~rncludlng narural gas produced froa coalbeds and rock 

6 s~ra~a assoc1ared there wl til . • 

-• HR. DAHLIN : Yes . s1r . 

8 HR. MASON : : n your appl 1.cat1on you add t o tllat, "Strata 

9 correlatl.ve ~0 the coal seams and coal.beds. • what does 

10 tha~ oean? 

" ~R. DAHLIN : Well, as you can see, none of tilese individual 

12 seacs a~e laterally hooogeneous . All we' r e L--yl.Oq to say 

13 1s that as the coal's qrade l.n quall.t:Y and various 

14 cbaract:erlst~cs t hat whateve r l.S correla~ve t o tilat 

15 po1:1t ::bat we are allowed to produce froo tilose zones . 

16 >iR. MASON : :s that broader tnan the defw~tl.on 1n the c ode? 

1' It appears to be. It ' s 1n the def~t1ons . 

18 'ffi !:>AHLL'J : I~ would appear to e>.-pound on that defllliUon. 

19 ~- MASON: And then 1t goes on to say, •In al l ~ones ltl 

~ coooun1cat 1on there w1th.~ 

21 v.~. DAHLU<: Wol'll, t:ha~ ·s also 1n t.he def1n1. t ion, all t.he 

~ coalbed methane l.S the coals and assoc1.ated strata . I 

~ bel 1eve tha~·s o~e 1n the s ame. 

24 R. MASON: Do fOU cean a l l =ones 1n cocmun1cat1on W1th the 

~ correlat1ve strata or w1th the coal seA~s? 
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I DAHLIN: I bel1eve we're say1ng cbe s ame tb~g. aren 't we? 

2 MASON: What do you cean? There's a big difference if you 

3 s ay any -- 1f you ' re calk~g about assoc1ated -- you're 

4 t~cg abouc these correlative stratas which would be 

5 out slde o f t he dJ.recc coal seacs and you're calidng about 

6 any =one t hat • s 1n com.mucication nth one of those other 

7 s ttatas. I t s eems t o ce chat expands 1t a qreat deal. 

a . DAHLIN : I don ' t bel 1eve lt does. I bel ieve tbe def~-

9 • t1on o! CBH 1s the broader. 

to otS. HcCLA.~lAHAN : I'c JUSt show1ng hi.c the defi.nl.tion from the 

11 

12 

13 

t .a 

IS 

16 

t7 

IS 

19 

20 

2 1 

22 

23 

2~ 

25 

scatute . He doesn ' t have 1c here in front of him . 

DAHl~ IN : I don • c s e e tlle d.l.st~ct1on. If you could be 

c or e spec1 f1c I'll c~; t~ answer lt . Tbe correlative -­

the correlat1on 1ssue 1s one only of lateral eA-cent . 

We 're Stl l ~ 1n t he sace sequence. We ' re still in tbe 

coal seacs and assoc1ated strat a . That's cot any broader 

than - - t hat 's noch1ng dlfferent t han where the coal seam 

was o r 1s 1n a d 1fferent qual1ty . I don ' t think we're 

say~q anythlng mor e chan the def~1t1on . 

~ASON . I quess my concern 1s th1s . Wby do you feel 1t 

neces sary co use l anguage tbac appears -- I mean, the 

de f1n1~ 1on chat' s 1n t he code 1s the def1n~t1on of what 

th1s Boar d has t he power to create 1n coalbed methane 

pool1 ngs. Wha t I ' o concerning about 1s why you feel it 

1ncu~ent 1n t h1s pe tit i on to expand on that def1n1t1on • 

28 



• 1 It seeos t o ae to be an attempt to e~~and the si:e or the 

2 defl.nHJ.on of thl.s pool beyond what the Code allows us to 

3 do. 

4 HS . HcCl.ANNAFUUl : vou cay want to look a t what the prevl.ous 

5 Board orders on coalbed to~ethane qas have --

6 KR. MASON : That was cy ne>-~ questl.on. Is tlus consl.st ent 

i w.1Lb the Nora order? 

a H.S . Hc C!.AliNAHAN : :r bel !.eve t:hl.s tracks the langua ge of the 

9 prev!.ous orders that have been entered. It says lLsts 

10 all the seaos and Lben it: says and various unn.amed coal 

11 seato~s o r pools and al l zones .1n commwuc:lt!.on there Wl.t:ll 

12 and all product:1ve extens1ons thereof underlyl.Dq Lbe 

13 t. unl. . 

14 MR. MASON : 7hat. was adopted pr1or to the adoption of Lhl.s 0.11 

15 and Gi!S Act. . 

16 MS. MCCLA!INAHAN : NO. 

·-.. ~R. HASON : What's t.he date on t:hat order ? 

18 ~s. HcC~~NAHAN : 7he date of the coalbed cetbane qas 

1!) detl.nltlOD l.S 1991. lS0 1 t l.t? 

3l M? . !ii\SOll . .:uly , 199 1? 

21 v ~ 
. '- . HCCLAI'mAP.AN: The date o f t.h1s order 1s November of 1991. 

2:' ~?. HcGLO'niLTil : Whl.ch order? 

2J HcCLA.~<A.'iAN : Thls l.S the Northeast Longwall 1 t.hrougb 10 . 

The Oakwood : ! order says var1ous unnaaed seams and 

assoc!atea strata. 

0!9 



2 HcCLANNAHAN : well, no --

J • HASON : I'c fa~rly cerca1n lt does because I recatiber 

tal~q abouc 1t. 

5 He~~: No , 1t doesn't 

6 . RlGGS : : would suspect that the order crac.ked the 

7 appl1cat1on that were be1n9 the lanquage probably cue 

8 out of the appl1cac1on because the Board voted on the 

9 • appl1cat1on as pres ented . 

10 . . MASON: I understand. but that one JUSt refers to the coal 

11 seacs and the assoc1ated roclt strata. 

t 2 s. HcCLAllNAHAN: No . It actually s ays --
13 HASON: The Oakwood order? 

14 .s. Hc~...AlmAHAN: Yes. Tb e statute says associated r ock 

15 strata. The Oakwood II s ays var1ous other unnaced seams 

16 and assoc1at.ed strata . The Oakwood --

17 ~~SON: :et c e ask you th1s. Do you have a problem Wlth 

18 nav1ng th1s JUSt read unnaQed coal seacs, coalbeds, pools 

19 and rocK strata assoc1ated there w~tb? 

20 . :I DAHLIN: No, we don 't . 

21 . s. HeCLA. 'mAHAN : No . 

22 · <> . . . l".kSON: :'bank vou . 

23 • R.. O:.A:RMAN : Any other q1leStlOns? 

2J ?. KELLY. -have several tb1ngs . I c~~ · t know which 

a w1tnesses you would want t o call. Ell=abeth, but I have 

• 
JO 



1 JUSt a few quest1ons relatJ.Dg to the unit sl~e and 

2 reservol.r. etcetera. would that be to you. Bob? 

3 HR. DAHLIN: We do have another enqJ.Deer that's 901.ng to 

4 testJ.fy . 

5 MR. KELLY: : can w1.t.hhol d that then untll that t~e . 

6 MR . &VANS: Bob, JUSt for cy own gratif1cation and edif1ca-

7 t lon , thl s Glay M~rgan fault 1s -- 1s th1s the surface 

e express1on of that fault? 

9 MR . DAHLIN : Yes, s l r . It does extend down to the Powell 

10 valley . I t' s f~ly exclus tve . I cean, l.t fa1rly wel l 

11 def1nes and bounds . 

12 ~~- EVANS: Okay . 268 shows a defl.n~tl.Ve upeurn1ng . You've 

' 3 

14 

15 

16 

17 

16 

19 

20 

21 

23 

24 

p 

lil-t 

got. ~,1s shown a s a defl.ni t e upturn and cropp1.ng and scue 

d 1fference. I guess my questl.on l.S, you know, at the 

Glay Morgan f aul t 1s ~at -- I notlced that on e1ther 

s 1de of tha t fault you have soge -- lt loo~s l~e a 

l! t.:le b~t. o~ ver t.1 cal ~splaceoent and cost of the seacs 

a r e st1ll cont 1.nuous . There 's no real d1f ference 1n that 

str a t tgrapby on e1ther s 1de o! that fault whereas between 

268 and 37 wnl ch shows -- asSUQl.Dg th1s 1s other faults 

'lere? 

DAHLIN : Yeah. There are many core faults L, there . 

EV~lS: ! was go1ng to say that that's a carked dl.fference 

as iar as the s tra t l qraphy qoes. 

~ ~- DAHLIN : 7tere 1s no bas1c depos1t1 onal difference there. 

l l 
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1 It's core or less an opc1cal 1llus1on, 1f you would . 

2 There's ~opograph1c cons1derac1ons taken 1nco conslder-

3 at1on here s1nce ~e c ross sec~1on was leveled or the 

data was based on che Rocky Fork coal. 

s . EVANS : That's woat I was ~olDq co ask. What reference 

6 did you use co - -

7 • DAHLIN : We zeroed everyth1ng on the Rocky Fork . The 

a bas1c topographical chan~es happen ac the Glay Morgan 

9 ' fau l t . The surface outcropplDgs happened east of there 

10 and those seams are scill present but would be 10 outcrop 

11 or exposed and therefore not pocenc1ally produc4ble as a 

12 coalbed ~ethane target . 

13 EVANS : I unders tand. I was just loolung --

1.S DAHLn~ : It's JUS t a daum type of th1oq. 

15 ::VAllS: Just lD lookUlg at your cap there, the way ~at 

16 

17 

18 

19 

20 

21 

22 

shows fo r t our cross sectlons, the way that shows 1s 

you ' ve cot t oe c:ay Horgan fault as your bas1c de­

carltat:.oo. but that really dcesn't jive Wlth what your 

lo~s show. 

R. OAH:.:u: Well. we dldn't. mean t o say that the extent o f 

the coal was prohl.blted by :u:. The Glay Morgan fault 1s 

a stra1got sl 1ps fault . There 1sn't a hugh over-tbrusc­

lng lLke there 1s 1n the Pine Mountain. 

2~ iR . EVANS : Not a lot of vertlcal displacement , horizontal 

~ dlsplacenent? 



• 1 MR. OAHLlll : Rlgh~. I~'s d~splacement and lSOlatlOD -- lt'S 

2 cov1ng and at that approX1cate place a lot of other 

3 thlngs happe~. Ltke I descr1bed, t he lower sequences are 

cut out by those b1g sands as we go west. Generally at 

t hat locatton those seacs s~art to outcrop and aga1n 

6 topography tsn•t really reflected here . But Lhose Lb1ngs 

7 happen generally at that location. 

8 HR . SVANS: Okay. I've got one other quesL1oo. Th1s ts k1nd 

9 o f an archtng cross sect1on, I guess. You've qot a bas1c 

10 east we£t lLDe up to about ~S9l and Lben 1f you want to 

11 call lt that, a north south l ine from WS91 down to 35. 

12 Is that a fatr =epresentat1on of wha~ you've got , that 

13 be toc a turn1ng potnt froc the east west versus a core 

14 noru sout h? 

IS HR . o~~IN · Well. mostly 1n a controlled s1tuaL1oo early on 

16 : n !ooktn~ at the logs and what not we were tr;n_ng to get 

17 a representat:ve feel f o= what was qo1ng to go on with 

18 the we . :s we had d=1lled and the control that we had. 

19 Tnat 's how we -- we could have eastly made cross sect1ons 

~ he re out t h1s 1s )us : to represent the cross section 

21 thr ouon the center o: our control. 

EVANS : o kay . Than!o: you. 

Other questtons? Mr . swart:, do you have any 

~ ques:1 oos of t h:s Wltness? 

q , SWART~ · • don ' t know lt Sob 1s the rtght wi tness for 

• 
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1 these questions but I do have so=e questtons concerning 

2 gas content, assumpttons wtth regard t o reserves, 

3 econoo1c unit dratnage tssues, that k i nd of s t uff . Are 

you the rtgot guy t o ask? 

5 • HcCLA.'INAHAN : Hartl.D 1s actually . 

6 DAHLIN: It aay be a combtnat~oo after Har-~ q1ves his 

7 test1Cooy , but he's got those spectfic thl.Dgs. 

8 • SWARTZ : okay. - •11 ~ - hold and watt for bio. 

9 • CHAIR."'AN : Any quest tons? 

10 LOTHTON: can I ask. a ques tton? 

11 CHi.IttHAN : Just s~a~e your name f or the record . 

12 LOTHTO!-<: Hy na.ce is Ed Roth ton. I just want t o oa.ke sure 

13 I unders t ood cy r l ghts. You sa1d the coals that. are 

14 productlve 1n the Nora Fteld or absence in Wise county? 

15 ..•• DAliLIN : No. The net e:fect of w~at has happened -- you 

16 can't see 1t froCI where you're s 1.tt1.ng back there. But 

17 the ma10 th1ng that's happened -- too many th1ngs bave 

18 happened . These lower sequences s pecifically the unnaged 

19 a , Horseptn. M~ddle Horsepl.n , the c seam, unnamed c. l. t 

20 changes. 

21 EVANS: what you call ? 

22 DA.HLltl: woat you call wnere the sand is . But a maJor 

23 th tng oappens 10 thl& sectton and on the average we're 

2~ loostng some net amount of coal as we got west at.tr~ut-

25 able t o these spectfic s eams. We have averaged it and 

• 
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1 feel 1 t • s gol.ng to be on the average of 40 inches as we 

2 go west. 40 1.nch~s 1s a loss a~~rLbutable only to 

3 these --

~ MR. £VANS : Lower se~s? 

5 MR. DAHLIN: -- the lower seaos. We on average 1n Nora have 

6 120 1nches we ft~rk w1th. We're loos~nq th~~ acount. 

7 That's what I wen~ about they aren·~ present . Everythl.ng 

8 else 1s -- ~be sequence is present . You know that they 

9 cay coce and go. They're not laterally homogeneous . But 

10 that ca)or tbl.ng happens as well as the addition of these 

11 potentlally produc~ble zones due to depth of bur1al. 

12 KR. LOTHTON: Is the war creek present 1.n WJ.se County or l.S 

13 that not a fac t or ~ productl.on? 

1.: tffi. DAHLirl : It's present 1.n both places . 

15 HR . L07H70N : And t he nucber you sa~d for Wis e County -- I 

16 wasn•: sure whether l.t was 240 or 280. 

17 v_~. OAH:.IN : ~80 on average. 

18 HR. L£PSK:7:: rs there soce klnd of l1m1t on the coal thlck-

19 n~ss t hat you perfor~te or do you p erforate all coal? 

~ H? o~~IN : Ha rY. has s ome test~oony here , too. we , of 

21 r ourse. have natural shows. We have the log express1on. 

22 we nave the gas entry 1ndications f or temperature. we 

have var1ous factors that go 1nto the selecti on , 1n the 

24 des l g~ o: the ~racklng. 

R. LOTHTON: I thlnk what I was t ryl.ng to ask was do you 



I perfora~e lLke sLK ~nch coal or do you need the ~h1cker 

2 one or 

3 R. DAHLIN: We l l . ! don · ~ p~ck ~he perforatlons . I'll le~ 

Hartl n answer that ques~1on . 

5 t.OTHTOrl : ! don • t have any fur-..her questions. 

6 CHAJRHAN: Hr . Lepsh~~= . do you have any? 

7 What 1s the l owest coal seao you all w~~l 
• 

8 produce from? You centloned the Dorches~er . Is that 

9 ~he l ower? 

10 rt. DAHLD~ : Oh. no. That • s the very upper sequence. We • 1.1 

11 produce froc any-..h~g down to the Red Rock wh1ch would 

12 1nc1ude all o f ~h1s sequence. The Dorches~er curves 

13 here. You've probably seen soce her e recentl y because 

• 14 we've been exp:r 1encJ.ng naeural shows on your side of t.he 

15 f1e!c at t hat level. That's h~gh up 10 the sequence. 

16 We've aot cuch core w:' re deal~g Wl. th t.han that. 

17 ? E:\'A!IS: Are you sayL:tg bas1call y t he ~op of Bl ue St.one? 

1'1 ~. SVA!IS : :s t.ha~ what ! understand l.S red and qreen shell? 

2il r ••• OAH:.HI Yes. s1r . 

£VANS :-r.ank you. 

~ <?. LEPSHIT: . You lnd 1ca~e t.nat you have r evl.ewed your 

n deve~opment.a l plans w1t.h all t.he coal compan~es operat~ng 

2J 1n tne a r ea. Who d1d you rev1ew ~his wi th at Westmore-

2.i land anc:. when ? 

• 
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' HR. DAHLIN: I don·~ bel1eve I can tell you all toe people a~ 

2 your f1rc we've dealt Wlth. And I don't at~end eacb and 

3 every meet1ng. The wells are proposed to --

4 HR. LEPSR!':'Z : What you've revJ.ewed t.hen lS a well by well 

5 basJ.s? 

6 KR. DAHLIN : And soce of tlle ot.her ~:~eet10gs. I know the 

i progracs 1n general. I know ~he spec1f1c ~sues. l 

e don't know all the J.Ssues. haven't been 10 every =eeting . 

9 a~ . ~EPSRI7Z : oo you tr~J.cally deal w1t.h our techn1cal 

10 serv1ces etanager Mr . Henderson? 

11 MR. DAHLIN : Throuc;b our land department. 

12 att. LEPSHITZ: Through your l and depart~:~en~? 

13 .r.> ........... DA.".LL~ : Uh- huh. 

• 14 MR. LEPS!UTZ: So when you saw that ;·ou' ve revJ.ewed lt wi th 

IS everyone you ' re no t exac tly sure what or h~w cucb bas 

16 oeen r ev!ewed Wlth westnoreland coal? 

17 ~"'. "'"u ' -•'1 .• ~ J~ • :n a corporat1on our s1=e what we do -- you 

18 underst and that t.here are cerLaJ.n --

19 .5. McCLJUlNAHAll : ::xcuse c e JUSt a mocen~ . Too O' Nell is 

~ here. He's our v:ce- presJ.dent of ~~loratlon for 

21 Equl t ab . e . ~e has a c ore gulltble v1ew of t.h1s and could 

22 p robaoty c ore s pec lflcally answer who has actually been 

23 con t acted a t we s t oore l and . 

24 ~OUP':' RE?OPTER: (Swea r s Wltness .) 

2S "!i>. HcGLOTl-'L: N: sxcuse ~:~e . M=. Cha1rcan , before we get J.n~o 
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• 

t anocher w1 coess cay I ask one quesc1on, please . 

2 R. LEPSHITZ : I have one o~her when you f1n1sb. 

3 HcG~OTHLIN : r jusc wanced some~h1ng cleared up. Have we 

~ accepced Exb~1t 07 

5 CHA1 R.."!AN : We accepted Exlnb:. t c - 1 and D, yes . 

6 HcGLOTHLLN : We ~ccepted D? 

7 -m . O:.AIR.'iAN: Yes. 

a O' NEIL: wneo Bob t esc1f1ed earlJ.er that lt was rev1e~oo-ed 

9 

10 

• w1 cn cne coal companJ.es the ca1n rev1ew was w1th Penn­

VLrg:.nla. They have contacts dlreccly w1 th Westmoreland. 

11 In fact , they own a sJ.gn1f1cant percent of the company . 

12 

13 

~~ 

IS 

so we d :.d rev1ew a slqnl!J.cant percent. we dl.d revJ.ew 

thl.s w:.t h the Penn- V:.rql.nla tecbnlcal people and, 10 

:act . : oet wJ. th Ron Stucky the day before we submJ.tted 

ch1s ~he :1rs t and I called Roo mysel f t o t alk about 1t 

IS and expla1ned to hlm what exaccly we were tryJ.ng t o do . 

17 ~ ?.. LE?SH!TZ: Please e~~la1n to t he Board who Ron Stucky l.S 

ta w1tll wescooreland. 

tJ ~P O' NEiL : ! bel1eve he lS the -- he's v :.ce pres1dent. 

n 1R PUSKA?· I oel1eve he's 1n charge o f the whole operatl.ons 

21 1n w:se councy . 

n .?. LE?SHIT:: And tn1s plan -- thl.s global cocprehens1ve 

n deve.op~en t p l an was r ev1 ewed Wltb Hr . Stucky? 

2.a r: o• :<EIL: Yes. I d1.scussed 1 t over the phone and el.~la1ned 

a : o h~~ what we ' r e do1n~ and why we 're do1nq 1t . 

38 



I MR. LEPSH1TZ Has he seen the exh1btts and the oaps? 

2 ~~. O'NEIL: He bad already talked to some of the people about 

3 1t and had been talked to by people w1th Penn-V1rg1Dta . 

To what extent be r ev1ewed lt I don ' t kno~ . but be bad 

been made aware o f lt no t only from people W1th1D but 

6 also thr ough b1s connect1on wttb Penn- VirQ1Dia 

; HR. LEPSFJTZ: I have a follow-up for Mr. Dahll.n. Hr. Dahlln. 

8 you testlfted before thts Gas and Oil Board on October 

9 19th. !993 regardlng t he S2X wells that you ' ve prev~ously 

10 cent1oned. Those wells were at that tl.me labeled 

n exploratory wells, ~s that correct? 

12 ~~- ~AHLLN : I wouldn't go so far as t o say that. we have no 

13 productton there . AS you can see, we've got a lot of 

1• centro:. We' re ~e ttl.nq l.nt o spll.tt1Dg hal.rs a s far as 

IS det1n1ng whether a well 1s a developmental well, an 

16 exolorator}· we:l. I i tnat' s your mal.n quest1.on -- ~ you 

17 could be core spec1t 1c then I m1ght be able to answer it. 

18 !-'!" . c-ps=---. -- n -lw. Speclftcally at that tLCe you responded to a 

19 quest1~n by Hr . swart= and your cooments was , "Based on 

20 our e:'.l)erl.ence 1n the Nora Ft e ld, JUst t o g1ve you soce 

21 qene ral background . we're st1ll wrestllng Wlt.h the 

~ approprl.ate un1t si=e there. I would l 1ke to say that 

basea upon s1x months - - Sl.X months data is no t enouqb . 

2~ ~e would no t want to be locked l n t o a particular cime 

~ per:oa - o det1ne t napproprtate un1t s1=e. There fo r e. 
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1 we · ~e as klng fo~ ~h~s ~o be based upon s~a~ew:Lde spacLng 

:? un~1l we can detertnne tbe app~op~~ateness to coze back. • 

3 R. DAH:.IN : That's co~~ect. There was a quest~on Ln there, 

too. that was Ln response t o Hark's quest1on. As 1t was 

5 la1a out generally lt was f ur ther trled t o p1n lt dawn by 

6 say1ng well . would s1x contbs be enough? And you JUSt 

7 ca:1' t put an absolute number on soneth1ng li.ke this. 

8 LEPSHI~Z: Well, what has changed 1n the last S1X 1:1onths 

9 that cakes you feel coafortable ~th the da~a now? 

10 R. Dk qLIN : What has changed 1s tbe ongoLOg development 

" Wlthout the corr e lat1ve pr otection for al~ the people who 

t :? e~ay be lnvolved. The other fl.elds tbat are present and 

• 
tJ current ly b c lng produced fro1:1 up here were proposed W1th 

1:1uch l ess data than what we ' re proposLng 1n thls f1eld, 

15 s1:1ng on . We 're ~ry1ng to lay out a plan tbat 1s 

15 wor :Y.able w~ th as much 1niornat1on as we have as early as 

11 we cac ~e ~ lt and that 's why we're here. 

18 R. LEPSHIT: . Do your well econom1es stack up to what you see 

11 1n t he Oakwood Fleld? 

2J Equltable 1sn ' t dr1ll1ng ~the Oakwood 

21 flel d . 

~ ~ LEPSHrT:: I n t e rms o! un1~ s1ze 1s 80 acres econom1cally 

n gol~Q :o p~oduce the s ame relatlve benef1t s as so acres 

2J 1n t~e oakwooa F1eld? 

a R. DAHL! U: I personally don't have knowledge of the econo-

• 
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1 m1cs 4n the oakwood Fleld . 

2 HR. LEPSHITZ: A larger un1t s1ze perhaps would produce better 

3 at tLCes 10 terms o f gas produced? 

4 HR. DAHLIN : From what we've seen so far. based on t he 

5 ~format ton we have and I hope Hark w~ll b e able to give 

6 us soce test~ooy t o f urther th1s , we feel 80 acres is 

-• Jusr. t he ultimate size. 

8 HR. LEPSHITZ : I s t~at JUSt based upon the protectlOO of 

9 correlat 1ve r1gbts o r what o t .her fact:ors? 

10 M?.. DAHLIN : Wel l , t he only thing I've t est1f1ed on s o far has 

11 been the geolog1cal ~fluence. Th e rela~ve coapar1soo 

12 1n the coal thlcY~ess over all bas been ay test~ony . You 

can see some o the :- exhl.bl ts up here on the wall that are 13 

• 14 ye t to be addres s ed . 

IS M~. LE PSH~TZ : Doe s coal th1ckness alone 1ndlcate productiv-

16 1 t y . t.hough? 

1i' I'(R • DAHLIN No. 1t does no t . 

1o .• s. McCLAltNAHA.N : we ~tend t o have Hart.~ testtfy as to qas 

19 content and pr oductlon data f rom the e 1gbt wel ls that 

2D we've a=1!led. 

21 '(f!. LEPS!H7: so t he f act that: you may have a coal th1ckness 

~ that cay be subs tant lally dlfferent t han the Oakwood 

n Flela 1s not necessartlV alone sufflclent data to base 

N th:. s ~r:. "> 

25 .s. HcCLA!lNAHAN : we're not try1nq t o make that argument 



• 

1 e1ther . 

2 DAHLIN: No. we're not . The th!ckness has been the only 

3 thLng that I've sa1d. The rest of our compan1es gathers 

the rest of the data that we have and we ' ve dr1lled the 

5 wells 1n there s o fa r. 1 really w1sh that we could get 

6 on w~th the gas content and that eight answer 1t's 

7 

8 

9 

tO 

11 

• 

relatJ.ve 

LE?SHr:'Z: 

CHA.I R!J.AN : 

w1toess i' 

contrl.but::.on as 

11r. Cha J.I'Qan • 

That.'S f we. 

cocpares t o coal th1ckness . 

1 reserve other questions. 

Any other quest::.oos of this 

(Witness stands aside.) 

12 CHAI?,K;;!~ : You gay ca~l your oen w1 toess. 

13 

1.: ::o·.:RT REPORTER: 

15 

(Swears Wltness.) 

16 MARTIN PUSKAR 

17 w1t.ness wno. a:ter nav1ng been duly sworn, was examwed and 

1a e~t1!1eo os : ollows: 

19 

DIRECT EXAMINATION 

21 

22 ·, ~ s . !'(.: C LAJ. 'NAHAN : 

n Mart l~. wou. d you please state your full name and address 

2~ f or t.h~ record? 

25 ~ . ~v n~e 1s Hartln Puskar. I l1ve 1n K~qsport , Tenness-



1 ee . l'm a pe~roleum enql.Deer . 

2 Q. Bv whoc are you e~:~ployed? 

3 A. Equltable Resources. 

4 Q. And your pos1~1on t here? 

5 A. Petroleum eng1neer . 

6 o. And wnat are your respons~llltl~S and duties? 

-I A. Prlcanly I ' c 1nvolved wlth ~be dr111 lllg and comple~ion 

8 o f wells Wl~~~n t he Roar1ng Fork fleld. 

9 Q. Wha~ 1s you= ~ducat1onal background? 

10 A. I'c a 1980 graduate of Pennsylvanl.a s~a~e Unl\: a rsity wl.tll 

11 a 35 ~ petroleuc engl.Deerl.Dg. 

12 Q. Do you hold any :1censes? 

13 A. No. 

14 o. Are ycu a oaobe~ of any profess1onal assoc1.a~1.ons? 

15 A. :•c a cewber o! tile soc1ety of Pe~roleuc ~ng1neers. 

16 c. Have yc u prev1ous ly been qual1!1ed as an expert Wl. tness 

1i be tore the Gas and 011 Board? 

18 1-. : have. 

19 ... ~cC:.A::N'-hAN : : would sub:nl ~ Kr . Puskar as an expert 

20 w:tr.ess 1r. pe~ro leu~ eng1neer1ng. 

2. 
~t. CP~z~u~l; Any Ob)eCtlOOS? 

22 , ;: • HcGL~'iF:.! 'I : For clan.f 1cat1on , wnat 1s the SlqtU.fJ.cance 

Zl o : bAlonq tna to a professtonal assocl.at ion having ~o do 

w: t n ~ne expertts e o ! a Wltness? 

2!i 'i-. xcc: ... AN!iAHAJ; · Are you asr..J.na e~ e that? 



• 

1 R. McGLOTHLIN: Yes. ma'am. !'m astinq anybody that. would 

2 l1ke to answer 1t. 

3 s . HcCLANNARAN: The Slgnlflcance of that is that he 15 with 

4 hls colleagues from t1ae to t4Ce durlDg year and 1s 

s 1nvolved 1n academ1c catt.ers w1t h those colleagues w~~~ 

6 regard ~o 1ssues that would be of current relevanc~ and 

7 also 1s 1nvolved in s oce e ducauon with those kllld.s of 

8 soclet:es . That's relevant. 

9 ~ . HcGLOTHLI~: Does h~s profess1on re~re that he attend o~ 

10 ga1n further educat1onal eA~eriences through asso~at1on 

11 and/or ~Stlt.utes of hlgh~~ lea~ng. 

12 ~s. HcCLANUAF.Atl : Do you t::~ean 1s c:>:l~lntUng educat1on reqtUied 

13 for a profess1ona l eng1neer? 

t.s HcG1.0TH" .. IN : Yes, ca'ac. 

1S .p~ WITilESS: I'c no t a pro!ess1onal eng1neer, but as far as 

16 my current status 1s no. there 1sn't any cont1nu1ng 

17 educat!or. requ:=ecents . 

18 R . HcGLOTHl.IN: so belong:.ng to an assoc1at1on we pay our 

19 d~es and go t o ceet1ngs once or tw~ce a year baslcally? 

~ .n~ WITNESS · Bas:cally y~s. plus also you have subscr1pt 1ons 

21 t o t ecnn1ca l JOurnals and other caterlal that keep you 

~ upda~eo on what matters. 

23 P. MCG1.0TH:.. :u . Thank you . 

2.s ~!:.. HcCWUINAriAN : certalDly the fact tha~ he belongs to a 

a so~lety o f petroleuc eng1neers 1s no~ the only reason 



I that r would sub::u.t hl.::l as an e:<pert w1 tness. The core 

2 ~mportant tb1ng ~s b~s educat1onal exper1ence and b1 s 

3 work background as be's descrlbed lt Wlth Equltable. 

4 MR . ~~~= It's accepted. You cay qo ahead. 

5 Q. 

6 

~ 

I 

8 

9 A. 

10 Q. 

11 

12 A. 

13 Q. 

14 

IS ;:. 

16 o. 
17 

18 

19 A 

20 

21 

22 ' ') 

23 

2-l 

25 \ 

1 Hs . HcCl annahan con t: wues . ) H~. have you co::lpared 

the data froc the wells that Equitable bas drilled lD the 

Nora F~eld t o the data that you've obt alDed from the 

proposed RoarlDg Fork F1eld? 

Yes, I have. 

How many coalbed methane wells approxlCately bas EQUlt-

Pract1cally 200 wel l s a ll together. 

How cany years of coalbed methane drill1nq and product~on 

w V1rc;1n~a has Equ.l table had? 

Approx~oacely s1x years. 

can you eA~la~ what factor s that cake the proposed 

Roar1ng Fork F1eld separate and ~st:.lDct froc t he Nora 

Fleld? 

7he ~hre~ ma1n f ac tors that separate the two fields are 

probaoiy ::ne gas content , the overall t~ckness of the 

coal. and the geolog.lc structure of every~h1nq lnvolved. 

wnat well spac1ng 1s presently be1ng employed for ~he 

coalbed Qet:hane wel ls that have been drilled Wl thln th1s 

proposed Ronr1ng Fork Fteld? 

cur rent ly every~hlng's been dr1lled on the 500 foot state 
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1 

2 

3 

" 
5 

6 

7 

8 

9 

10 

II 

12 

•3 

• '" 
IS 

16 

17 

18 

19 

20 

21 

22 'I 

23 

2~ 

2..i 

• 

• 

spac1ng requlreJ:Jents. 

EVANS: I have a real qu1ck ques t1on. How many wells have 

been dr~lled ~n the proposed t o Roaring Fork Field? 

wiTNESS : !n Roar1.ng Fork there's been elght:. 

EVANS: ThatlJ; you. 

1 Hs . HcClannaha.n con t:1Dues. ) Have any other coalbed 

c et:hane we lls been dr1.lled 1n the proposed Roar1Dg Fork 

Fleld bes1des the wells that have been dr1ll ed by 

Equ.:.::aole? 

No, not that: I 'm aware of. 

Loot:.:l.Dg at !:xlu.bJ. t c- 1 that: we • ve prev1ous~y s ubcatted to 

t:n~ Board have representat1.ve port:~ons of the Roar1ng 

Fork Fleld been test:ed by t:he e1ght: wells that you have 

dnlled? 

Yes . It 's na=d t o say but we ' ve probabl y-- or at: least 

froQ ou~ standpolnt we're look1ng 1.0 the neighborhood of 

~aybe 50 percent: o f the f 1eld 1s be1.ng t ested. 

What 1n forcat:1o~ has £quJ.table obtaLOed about the e 1ght 

wel l s that have been drJ.lled ~n the Roar1.ng Fork F1eld? 

PrJ.garllY the gas contents mor e than anyth10g are the 

blgaest thl.ng t:hat we ' ve seen and the thlcknesses. 

Lcot.1~c at Exhl.bl t E t:bat 1s up her e on t:he wa ll, could 

'IOU p~ease expl1u n the gas cont ent l.nfo rmatJ.on tha:: you 

nave obta1ned froc these wells? 

ExhLblt E 1s bas1cally aata f rom a lot of core data and 
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1 

2 

3 

4 

s 

6 

7 

8 

9 

10 Q. 

11 

12 

13 

14 

1S A. 

16 

r: 

18 

s1de wall cores tha~ we have ~aken and some other 

1nformat1on that we' ve obta~ed from core sa.ples and 

everyth~ng . Here 1s bas1cally the Nora Flal d and you can 

see the eras contents range anywhere froa 180 to over 200 

standard culn.c !eet par ton. Whereas in the -- what 

we've seen so far ~ the Roar~g Fork s1de of the f1eld, 

we're anywhere f~oc 3 8 to 90 and roughly overall the 

Roaring Fork 1s probabl y about half of the gas content 

cocpared t o at least t he Nor a. 

Just so that we CJake certal.n that everybody understands, 

you have the data fro.c the eight wells that have actually 

been d=1l l ed in the Roar1.ng Fork F1eld and 1n addit1on 

the s1de wa~l co=e data that you ' ve obtained is actually 

free --

We've ~Otten soce ~fo~a~on !roc Penn-V1rg~a core 

holes and thl.ngs that we were able to obtaln, plus the 

s1de well cores :roo the e~qht. wells that we have drllled 

1n the area. 

19 >'.R . McGLOTHLIN: Excuse me. Wba~ does the SCF stand for? 

20 TIU: WITNESS. Standard cubi c feet.. 

21 0. 

c.: I 
Zl 

Ms. Mcc:annahan contlnues . J so the gas content inforca-

tton that you' re testif y1n9 about 1s not only the eight 

wells ::not you've ar1lled but ~ addit~on cor e boles that 

Penn-V1rq1n1 a has dr1lled throughout the property, is 

that :-:ql::t? 
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1 Yes . 

2 . £VANS : Does Penn-Virq~n~a as a normal course of even~ 

3 ces ~ s~ra~a above tne red or green shells for gas 

4 content? 

5 

6 

E WITNESS: I'm no~ sure wba~ ~be~ ~yp1cal methods are, no. 

EVANS : If you're tellLDq us ~ac 7ou qo~ soze data froa 

7 Penn-VlrqLn~a I'd l 1st l~e ~o know exactly k2nd of whac 

8 

9 • 

data r.!lat enta~led and what fore that was LD, whether ~r. 

was -- we're :.alJt::.ng about t:.he same Lntervals here as far 

10 as --

11 ~ wrrm:ss : Coopared to what was taken as ouch ~at was 

t2 t:a.Y.en . yes. we would try to use all the Lnformauon 

u ava~lable. Bas~cally I t h1nk ~t's ev~-ytb1nq below ~e 

14 Rocky Fcrk. I '-"OUldn' t th1n.lt 1 t:' s anyt:h1 nq above that. 

15 You k~ow , sowe of the core holes obv1ously prohably 

16 didn 't penet rate soce of the deeper seags and t h1ngs l1ke 

17 that. 

18 ~- EVANS: when you s a1d you used data froc ano~er CO=PallY, 

19 another source. I'd JUSt l~ke to know that you got apples 

and app_es. 

21 .~E WITNESS : Yes. Whatever represent:atlve sea=s were there 

~ we ~rled t o ge~ whateve r 1nforcac1on we could. 

~ •?. MASON: I n doing chese esticates wh1ch seams are you 

2~ bas1nq on as be10q contr ~ut1ll~ seams? I oean, are all 

Q of ~hese go109 to be produc~ng or --
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' 7HS WITNESS : Well. probably no~ all of them because the 9as 

2 con~encs vary qu1~e a bl~. They can vary anywhere fro~:~ 

3 15 or 2 0 s tond.ard cubl.c f eec pe r ~on up t o probably maybe 

150 . 7he hlgher concent 1s obv1ously whac we would ~ry 

5 ~o concentrate on as :ar as coaple~~ons and all. 

6 HR . MASON: Your proJected numbers, are ~bey based on 

7 poten~lal con~rl.butlnq seams or the ones tha~ you would 

8 ac~ual l y be produclnq? 

9 7HS WITNESS : All these are bas1cal l y on all ~he da~a that we 

10 had poss l..ble --

11 HR. MASON: so ::hose a=e all poss:.ble contrl..bu~ors --
12 TiiE WITN::SS: Yeah. 

13 HR. MASON: -- as opposed to ~he ones you would ac~ally 

14 prooilOlY produce? 

15 - HE !.! &NESS: we woula probably try to ge~ as IIUCh as we 

l 6 coula. 

r;· )4P. MASON : I understand that. But I cean there's a ~!fer-

18 ence oetween po~entlal productlon and t he ones you 

19 ant1c:~ate actually to produce . soce of them probably 

~ would no t be conversely f easl..ble to produce the seams, 

21 would they not? 

22 • H£ Wf7NESS Probably not. &h1s early 1n the development of 

23 the f1e:d and everyth1ng we'll probably look a~ just 

about everyth ing 1n t erms of the potential - - espec1ally 

earl y on until we can define t h1nqs bet~er. 
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' R. MASON : Let oe as~ you tb~s. Based on these 80 ac~e 

2 spac1ngs do you all have an estl.mate o f recoverable 

3 reserves 1n dollars 1n each pro]ected well ~ tb1s area? 

4 H£ WrTNESS : That's very s ubJective dependl.ng on qas price - -

5 I mean. as far as sales and stuff. 

6 . MASON: I understand that. What about HCFs? 

7 HcCLANNARAN: Hr . Mason, Hr . O'Nel.l may b e able to 

8 clar1fy both these quest1ons for you . Do you mind 1f we 

9 • j ust let h1o clarify that ? 

10 • O'NEIL: If I go back to the earlier question and uy t o 

11 def1ne what seaas would actually produce based on gas 

12 content, ther e's a cocb~ation of f actor s ~producing 

13 qas f ~oc a coal seam. Gas content i s the qas that's 

1.s ac::uall y held aqa.lJlst the coal in a aolecular fasmon . 

15 There's also the fracture f1eld section of coal wmch 

16 woul d p=oduce also. So therefore 1f a coal seac , say, 

11 generally has ~o standard cub1c feet of qas per t on you 

1a wouldn't plan on hlttlng tnat seac, but if you drl.lled a 

1l we:l and you :1nd natural frac tures l.n that ~tervals of 

course IOU would produce l.t. We have some seans 1n Nor a 

21 and the quest:on waF brought up early of how many inches 

~ do you need. we• ve got soce that -- the way we have our 

n cut o:f the1r produc 10g was ~ero l.nches of coal as 

2~ de!1ned by a certal.n cleanll.ness. What po1nt 1s 1t a 

~ coal or what po1nt 1s a shell? There's a var1at~on 

• • 
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1 there. If you get a natural fracrure ~n that p~l.cular 

2 spot 1t may be j ust a d~t1er coal, gas content will be 

3 poor . but: J.S econocl.C t o produce und.er that parucular 

l.Dterval because of the natural fracture. 

5 HR. MASON: I understand that. What I'c l.Dterested in is what 

6 are the econocl.cs? The bottom ll.De of what I want to 

7 know 1s , assuo1ng an so acre spacl.ng what do you all 

8 est~ate t o be the dollars recovered per well and how 

9 does t hat -- how does that work as a proportl.onate of the 

10 estJ.cated costs of these wells l.D terms of whether or not 

11 80 acres 1s a reasonable acreage to make these units? I 

12 don • t see bow you can cake that analysl.s unless you've 

13 done some cost analysJ.s of your estimated r ecovery from 

14 each well on an 80 acre spacl.Dg as a functJ.on of l.ts 

15 cos t . 

16 HiL O'NE!L : I thlnk Hart:tn can answer those better. Again, 

r: 1n relat 1c:-n t o dollars dollars J.S dependant upon pr1ce 

18 and upon cos t ? 

19 "1R . MASON: Oh . I understand that. What I' m concerned about 

J.S l! ..,e adopt we' re looking at adoptl.ng field rules 

21 here that have an effect -- a potentJ.al effect on people 

~ and by adaptJ.ng a unlt s1=e are we, 1n fact, creating a 

-ltuatlon that's less econocl.cally advantageous for the 

2~ owners 1n thls !J.eld as maybe in another f1eld? I mean. 

~ does thls unl t s1ze f 1t the e conom1cs of tb1s area? I 

~1 
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1 think we as a Board have an obl~gation to make that 

2 de~era~a~ion ~o crea~e a falrl y equltable relationship 

3 between owners in this area as opposed ~o owners l.n other 

areas wnere there are other field rules . I haven • ~ beard 

s anytb~ng tha~ addresses ~hat issue. I haven't beard 

6 any~hing ~hat would allow me to make the decl.sion as to 

7 whether or no~ an 80 acre spacinq ~ this area 1s an 

8 equ1table and fa1r relatlonship between what's going ~o 

9 • be p=oduced here as a f~ct1on of cost for the owners of 

10 the ~eral l.nterests. 

11 ••• s WITNESS : Froa a standpolnt of c ore or less the reserves 

12 

13 

14 

I S 

16 

17 

1a 

II) 

20 

21 

22 

Zl 

2~ 

2.3 

1.n place . as Bob cent:~oned. we're lootinq probably in the 

ne~ghborhood of a t o t al of 280 wches af coa l . Wl.tb the 

gas contents a~ r oughly 100 standard cublc f eet per t on, 

go1no ~rough the calculatlon of changl.Og the inches t o 

feet . culuplyl.Dg that by the ~d of the standard number 

o: 1.800 t ons per ac r e foo~ of coal and then oul~iPlY1ng 

tha t oy the gas con~ent you come up Wlth roughly 336 

cll - lon standard cub1c feet 1n an 80 acre unit. We 

r ounaed o ff t o about 350 million -- rounded up really 

JUS t : o try t o account for some of the gas that cay be in 

t hose tractures and 1n the cleat systen that -- a lot of 

tlces when a desorpt1on sample 15 taken you may lose some 

o t ~hat gas and you don't ~ow bow much 1s ther e. But 

JUSt 1n round numbers there ' s probably in the ne1Qhbor-
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' hood of 350 m~llion standard cub1c feet . Obv1ously that 

2 can vary from well to well based on the coal and every-

3 th~nq else . 

• HR . MASON : sure . I understand that . 

5 THE WITNESS: from an econoc1c standpolnt our typical corpor-

6 ate goals are a 15 to 20 percent rate of return - - and 

7 those k~nd of paraoeters that 1f it ' s not gouog to be 

8 econoc1c we're not r eally gouog to try t o lDVest the 

9 money. 7hat 350 mLll1on unde r today 's coscs and every-

10 th1ng 1s econom1c for us. 

11 HR . MASON : What proport1on of that would you expect to 

12 recover? 

13 7HE WITN£SS : Coalbed me~anes have been ~airly young. I'd be 

14 bard pressed to q1ve you a nucber. But 1f lt's between 

15 SO and 7 5 percent I'd say we'd be happy. 

l6 XP . ~~ON : ~hat would you est1mate t o be the life of these 

1i we:ls . over what per1od of t~e? 

1B 7HE W!71~ss · our econoc~cs we base on 30 years . With the 

19 desorpt lon o f gas and the cechani~ 1nvolved these wells 

~ c ay last qu lte a bit longer. 

21 .R . CHAIRMA?I : Has t.ha-. oeen your exper1ence, you think, with 

~ coa l bed methane wells lD V1 rg1n1a so far , the Nora Fleld? 

Zl liE ~ITilESS : Yeah . In t he early years you see an lDCllne lD 

~ productlon because of the de-watering and desorption of 

t he qas be fore t hey start to decl1ne . so basically 
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1 chat 's ~he trend we• ve s een 1n Nora . 

2 EVANS : on E~lt E are chose average? 

3 E WITNESS : Yeah, they're average. 

4 £VANS: so you' ve 12 0 1ncbes of coal or however cany 

s 1ncbes of coal and chat 's an average of al l --

6 WITNESS : Of all t he SAQpl es that we had. 

7 EVANS: so you may t ake three of those lD your actual 

8 

9 • 

n\U:Ibers when you s tart producl.nq . Any part~cular one o f 

those numbers are golDg to be slqnificantly highe r on a 

10 hor1zon bas1s. 

11 S. HCCLANNAEA.N : Rlght . In fact , we have an exhlbit. Mayb e, 

12 Hartin, ~: you could get -- well 3099 we have a specii1c 

13 well tha t we used as an example . 

14 .rz<. EVANS: :'hat :Ls an a\·erage based on the whole 120 inches 

IS of eve~hiog. So~e may be three . Some may be 200. 

16 s. HcC"....AlUIAHAll : R:.gh~. Th~s helps e."J)lalD how we got t o 

17 tnese reserve nucbers a llttle b l t bette: . In fact , 

18 ~art1n , could you )ust aescr 1be tha< exhlb1t? 

19 • E WITNESS: ~n1s 1s bas1cally a sample o f the seams tbat we 

~ deal w:~ l n ~he area and of the data that we •ve gotten 

2 1 on SlOe wall cor es from thls part1cular well. We s tarted 

~ fro~ :n~ upper Cllnt wood on down to tbe lower Horsepl.n. 

n some of ~he seams we d1dn't have samples on. As you can 

2: see, t~e gas con~ents vary cons t derably , anywhere froc 17 

a SCF pe r ton to 134 through the war creek and then you 
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, have several o the r s t hat a re Ln the 80 and 90 range and 

s oae very s maller values as well . Thos e are the averag-

3 es. 

4 HR . EVANS : That was =v qu est1on . JUSt what number was I 

s look1nq at . 

6 TiiE WITNESS: Yeah . 

7 HR . CHAIRMAN : Who prepared Exh.lbit E? 

a THE WITNESS : Between the data and our drafting depart=ent, I 

9 gues s . so that was together . 

10 HR . CRA.IRMA!i : You supplled the data on the aver ages? 

11 TiiE WITh"'ESS : Yeah. 

12 HR. CHAIRMAN : Do you plan to lntroduce SXhl.blt E? 

13 MS . HcCLANUAHAN: Yes. 3099 would be Exhl.bl t F. I would move 

14 to 1ntroduce both of t hose 

IS HR. CP~~~= Any ob) ec tlon to t he lntroduct ion of &xh~b1t E 

16 and F? They are accept ed . Other quest1ons, members of 

17 t he Boaro? 

18 ~ - MASON : In you= op1n1on based on all the 1nformat1on you 

1!) 

20 

21 

22 

2:1 

have aoout th1s nnd what you understand about the 

econoQ t cs o : t hese un1ts 1s eo acres the opt1mu= spacLDq 

fo r wells 1n thls f 1eld? 

~I~ESS: At thls t 1Ce l th~nk i t lS , yes . 

MASON: Wbat do you mean by at tb1s t~e7 

WITI~ESS: Wel l, obv1ous l y afte r you get a few years 

2!i data --
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t MASON : You mean based on ava1lable informa~ion? 

2 WITNESS: Yes. based on the da~a tha~ we've go~ now 

3 mainly because of the lower gas con~en~s ana every~bing 

4 and you've got a l1ttle blt of d1ffaren~ s~crural 

5 geoloqy compared to t he o t her fields and that' s where 

6 we're at right now. 

7 MASON : Do you thLDk lt 's preca~ure ~o do 1~ at this t~e 

8 based on the 1nforcat1on we have? 

9 WITNESS: No. not ~eally. I guess t~e W211 tell. 

10 • • O' NEIL : I would lLke t o make a statecent on ~hat . on the 

11 north stde we have t wo wells drLlled 10 Nora ~thout the 

12 great aoount of ~echn 1cal LOforcation tha~ we nave fro~ 

t3 the RoarLOg For~ s1de when we suhcLtted those a~ fLe l d 

14 ~~de spacing we drtlled 200 wal~ based on tha~ space. 

15 In the Oakwood Field Lt was done before there was any 

16 we.ls that had been drllled . We have gone through a 

17 l earn1ng curve wttn Nora over ~he las~ five years as to 

1a even wna t types o f ~oroa~lon to acqu1re. By ~be fact 

t? : hat ~~·ve drt.led e1gbt wells be f o r e hand we 've acqutred 

~ a ~ 1gn : !1caot amount of lnforcat:on and bel1eve lt's 

21 suff lcle3t. 

~ ~ HASON: Wha: l S your pOSltlOD Wl~ --

n ~? . O' NEI L. 1 ' ~ ~he vlce-pres1dent of exploratlon w1th 

2~ Equl tab! e . 

a ~ MASON: I wou l d l1k~ to have those co~ents on tbe record . 
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1 HS. HcCLJUrnAHAN : He 's been s worn . 

2 HR. MASON: 0~. he has? 

3 HS. McCL.ANNAHAll : Yes . 

4 HR . MASON : I ' m so~ry . I apolog~e. 

5 HR . CHAIRMAN : Any other questl.ons , members of t he Board? 

6 MR. KELLY : I'd JUS t 11xe t o expand on the deterrn1nation 

7 process : or the eo acres versus 60. You've sa~d you ' ve 

8 got half the gas cont ent: of Nora, one- th1r d l ess produc-

9 tlon . I s that deltverabll l.t.Y or some k~d of a measured 

10 over flow or 

11 HR. ? USKAR: Yeah . It's bas1cally from the vent tests that 

12 we 've done after cocplet1ons lJl the early t:une production 

13 data --

1~ HR . KELLY: so you fracked these wells? 

15 HF. ?CSRAR: Yes. The early t.1ce data lJl the Nora Field, 

16 

17 

18 

coQpa~lJlg that t o what we've seen lJl RoarlJlg For k, we' re 

probably a thl.rd of what we saw in Nora. If we were at 

60 MCF a day 1n nora 1n Roarl.ng Fork we 're probably down 

19 1n t o t~e q o HCF a day r ange so far. 

~ ~~. KELLY: Well. 1t j ust seems l~e Lbere•s a uisproport.l.on-

2' at~ s1tuat1on there as far as p1c~ng eo acres versus 60. 

~ ••R. PUSKAR: I t h lnk part of that coces back t~ maybe some o f 

the oeo l ogy of !t 1n that aoarl.ng Fork seems t o be a 

brcaoer type structure thing that we have seen so far . 

And - -
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1 

2 

3 

. D~N: That r e lates to closure, 1f I could inter)ecc 

tha t . There • s ~:~ore gas confl.Ded in that sue structure. 

R. PUSKAR : Yeah . And ther e cay be addi tiona~ fracturl.Dg and 

eve~hl.Dg else . t oo . but I thlnk cbe bl.g thing 1s the 

5 s tructure of 1t: , t hat you e~ay be able to drain larger 

6 areas Wl.tb one w~l . 

7 R. KELLY: To chat extent why wouldn't you propose 120 acres 

8 or 9 0 acr es or 100 acres? I ques s wbac I'c geccLng ac 

9 

10 

11 

t2 

13 

• here and ! under stand t hat h eld rules in other areas 

have b een adopted Wlth varywg degrees of 1n£oraat:1on, 

not: t o the extent you have here . auc I guess ay basic 

quest2on 1s are we ready yet t o do this . 

R. PUSKAR : one t b1ng chat we' ve go t t o ~nd of keep in 

~nd . what we' ve s een 1s a l o t of these -- we've got the 

15 average gas cont ent s and eve~bwg. n.rsc of all . even 

16 fro~ o: :set wells the coa l seams can change dramac1cally 

17 as well as cbe gas contents . Going any bigger cay 

18 prec l ude us from actual l y dra~ing the right; a r ea . You 

19 hate t o ge t t oo big and then you ha t e t o get too soall . 

~ But 1 th~nk because o f t hose variat lons and bow qu1ckly a 

21 l o t o: tne daca : r oc a well t o well c an change and based, 

22 l l }a; :: sa:.d be for e . on the s t ructural s 1de of tlungs we 

n fee l t ha t 80 ac res 1s t he bes t r1gbt now. 

2~ .n. KELLY: so es sent lal l y you t hink it needs to be bigger but 

~ not a lot b l gge r ? 
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1 MR. PUSKAR : compared to nor a, yeah. 

2 MR. KELLY : And you're sattsf1ed that on 80 acre spac1ng t.Jlllt 

3 the eCOOOQlCS are good enough to develop a field on that 

b8SlS7 

5 MR. PUSKAR : R1ght now we do. 

6 MR . K£LLY : cocpleu.on oet hods are essenttally the s ame as 

- you ' ve been uswg 1n Nora? I 

8 MR . PUSKAR : PrettY ouch so . Because of the s~cture and 

9 everyttung we ' ve trted to 1ncrease the size of the JObs 

10 to extend further on out as well as we' ve used c or e sand 

n 1n the cocplet1ons thus far tban wbat we cypicall y used 

12 1n nora :.hese days . sas1cally because of the 80 acres 

13 and what we thl.n.!t we can qet from the 80 acres we ' ve 

1c tncreased the cocple t ton s1zes. 

15 MR . K£LL1 : : •c not sure r eally who needs to respond t o this. 

16 Do you have a concern about the tnterference with or the 

17 poss1n l e exclus1on of convent1onal well locat1ons in the 

16 a rea7 

19 ~~- PUSKAR: wnat do you cean by exclus1on of a conven~onal 

2!:1 we 11? 

2" ~. KEL:.'l . Based on the 2,500 foot --

22 .. ,... ... D~~:.:N: cur~e~tly our enttre dr1lling program right now 

Zl cons1sts of 20 wells to the -- it's bas1cally of Wes tmor-

2~ eland. we haven' t d=1 l led any that haven't been twin 

~ well. For purposes of ~valuatlon I would antic1pate 
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1 that t hat w1ll be 1n play here fo r a whlle . 

2 KELLY: Tw1nn1nq? 

3 • DAHLIN : Twl.ODl.D9, yes , su. Therefore -- I cean, we ' re 

already on ~he pad tha~ · s drLlled for conventtonal qas. 

5 I belteve t hat would -- I can see how any other - - I 

6 guess caybe I need to ask a question . What ' s your 

7 concern? 

8 R. KELLY : ~he 2,500 foo~ exclus ion. I cean, a well 1s a 

9 • well l.S a we l l. 

10 DAHLIN : Oh. ot.ay. Qulte honestly I don't --

11 . O'NEI L: The fac~ tnat we're twl.Dn~g conventl.onal wells 

12 we • re tnn.ng t o drlll t o the same pl.llar that bas been 

13 lef ~. so really a well 1s a wel l 1s a we~~ l.S no t 

1~ exac~ly t rue . I: ' s the pl.llar that was left by the wells 

15 ~ha: we drtlled throu~h. And our plans are t o tw~ 

16 convent1ooal wells. 

11 ~? . KE L:Y: As long as you can continue t o that you' re 

tB satls :y_ng tnat concern w~th Westmoreland anyway , I 

19 suppose . 

20 -!? . o· ~JE I L : A:ld we 1ntend t o the coal cocpan1es on exact 

2 1 

22 

23 

2 t ~R 

2.i 

1ocat1ons. It 's very 1mp ortant to us that we work we~ 

Wlth t hee and t hat we choose locatl.ons that are workable 

£ 0 1 us and they don ' t hare the coal company . 

r.ELLY : I quess my -- and l.t' s probabl y a c l.nl.mal concern 

slnce. I s uppose, ~qultabl e is the pr1nc1ple -- not the 
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1 only operator 1n thls ar ea. sue I was t hlnkinQ along the 

2 lLOes of any other operato:-s whlch eight be proposl..DQ 

3 conventlonal wells o~ othe r wel ls of some type that might 

4 be affec t ed by fleld rules 1n this area. I don ' t know 1f 

5 that 's -- 1n thl s p?rtlcular area, Roar1nq Fork , probably 

6 there 1s no other operator . Wel l, I guess Amvest maybe. 

1 HS . Hcc:LANNAHAN: we have worked with Amves t also. In fact, 

8 someone from ~he1r company 1s here today to make certaw 

9 that thls was taken care of for thee . 

ID HR . KELLY : The only other question I have that I can th1nk of 

11 at t:!·u.s po1nt: 1s - and 1:: • s a quest1on t hat was posed to 

12 me and I'll go ahead and pose lt to you all. In the 

13 tWlnnLOg of these wells 1s there any engineerinQ concern 

14 c~ co~cern from ::he standpo1nt: of the prox1m1ty of the 

~ ~ two well bores 1n your completlon process as far as 

I& pot:enc:.al dal:lage ~o t.he cas10g o: a convent:1onal wel.l by 

17 !rac~1na a ::w1n well that. close t:o 1t? 

18 ~R. PUS~~= There 1s always that possLbllltY froc an en-

IO q1nee r 1na scandpotnt:. I t h lnk an engineer would l~e to 

20 

21 

22 

2J 

2.; 

25 

be as far away fro~ another well as posslhle. Froc our 

exp~r1ences and from the e1ght wells that we've drllled 

so fo~ we •ve not eA~er1enced any diff1culties or seen any 

type ot d~age ::o ::he convent1onal wells . Typical ly 

because cney•re t wlns we'l l run gyros on the conventlonal 

w~l l s JUS t t o cake sure we know where those well paths 
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1 

2 

3 

are and ~ry ~o keep good control of dr1llin9 process to 

r ea l ly ~ry ~o ge~ as f a r away froc the ~s~in9 w~l bore 

as poss ibl e . 

4 • KELLY : ! guess I'm concerned abou~ pressures and the 

5 

6 

-' 
8 

9 • 

10 

11 

12 

frac~ur~g process gore than anytn1ng as far as 1t' s 

e f fec~ on s ur face cas~g or 10~erce!ha~e str1ngs that -

PUSKAR : ~e have no~ seen any daQaqe or have run 10to 

any-.. lung ll.ke that ye~ . What happens when a fracture 

does run 1.nto another wel l bore I ' m not really sure. It 

ver y eas1ly c ay JUSt go ric;ht around the c asing and keep 

on ext en!hnq Wl ~h~ ~he coal seac or whatever . But like 

I say , we' ve no~ seen any !hff1cul t1es yet . 

13 R. KELL1: well, they are you= wells. r suppose 1£ you had a 

1.s concern you would address tha~ . BUt the quesuon was 

15 asked ~o ce a couple of week.s ago and I JUSt wanted t o 

16 ge~ you: op1n1on on l~ . 

1"7 " .s. HcCl.AllllAP.AN : In addl~~on . ot course , t h1s operational 

18 concern 1s contr olled by ~he permitting process througb 

19 the Gas ~,d 01! Inspec~or. And ~he ope r ations plans that 

~ have be~n sub~ltted for all t hese wells have taken tb1s 

21 saf e:·, cons1derat1on 1n~o ef f ect and all the opera uons 

~ plans wer~ amended ~o address tb1s concern and approved 

~ by :he Gas and Oll Inspec~or . 

21 ~P. KE Lt."/ Well, the bas1s fo r cy ques t1on , more than 

~ any:htng coces from t he fac t that some of the or 1g1nal 

62 



• 1 wells dr1lled 1n the f1eld used, us ed cas1ng on tho 

2 1ntermed1ate stream, seven amp, and , of course, 1t's 

3 supposed to be cemented 1n and t o my knowledge, at 

4 least all t he ones I was Involved lD or fa~llar Wlth 

5 s1nce t hen. are , but 

6 MS . HCCLANNABJJI : The ones you drl lled? 

7 HR . KELLY · I am aware that ANB used a lot of used casing on 

8 the1r i1 r st couple progr ams and the question came up lD 

9 a conversat1on I bad not too long ago and I j ust wanted 

10 t o lnter)ect that here and get your comment on l t. 

11 MR PUSKAR : Yeah. We def 1n1tely t ry to take that into 

12 

13 

14 

15 

16 

17 

account as much as we can and, you know, if 1t's an old 

we ll that we're very unsure of what the existing casing 

s trea~ cond1t1on 1s, you know , obviously we'll try t o 

avo1d those and try to st1ck Wl t.h the ones that are lD 

good s hape and that we feel more comfor t able Vltb as 

far as t he 1ntegr1ty of them . 

18 HB KELLY But you wou ld expect to cont1nue thls process at 

19 least for soQe t1.ce --

20 

21 

22 

23 

24 

25 '1P 

DAHLIII · That's t he current plan untll we can fur the r 

develop the property . I bel1eve, !rom the meetlngs 

that !''le attended and all the 1nput that I 've observed 

that that 1s what we Intend to do here 1n the near 

f uture. 

KELLY: And that 's to accommodate Westmor eland and I 
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• 1 assume Westmoreland 1s s atLS!led w~tb that . 

2 HR. LEPSHITZ : That rema1ns to be seen. 

3 HP. . O'NEIL: I'd l1ke t o make JllSt another comQeot about ~e 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Z4 

25 

cas1ng. I believe the cas1og you 're talk1n9 about, ~e 

11Sed cas1ng, :LS an Ultermecilate stream -- production 

stream as a !our and a half cas Ulg Wlth in the center of 

that and separate from that. We have an operations man 

in 819 Stone Gap who was actually involved w1tb runn1ng 

some of :hat cas1ng . He was working fo r ANR at the 

t1me and now works fo r us . And he has told me that 

they press ured tested that . It may have been some used 

cas1ng, but there was adequate pressure tes ting done on 

the cas1ng and 1t ' s a hlgh pressure type casUlg so that 

along Wlth the cement along the bore hole, lt should be 

adequate, but ve do look 1nto t nose specif1c Ulstances. 

HR . KELLY : All r1ght . Yeah , I know a lot of it probably in 

'80 -- or maybe even 

HS. HCCLAIIIIAHAII : JllSt as a l egal matter -­

HP. KELLY -- but, uh, should be --

,...S. HCCLA!I!IAHAJI: t hese safety concerns and engineer1ng 

destJnc are. of course, controlled by ~e Gas and 011 

Insp~ctor on a wel l-by-wel l bas 1s . In addit1on, we 

can't drt ll any of these wells Wlthout a consent to 

sttmu lat1on from Wes t moreland Coal Company . And, 

th1rd, ~est~oreland Coal Company always bas the r1ght 
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1 to obJ ect t o any part1cular l ocat1on of well . 

2 MR . CHAI~I : Okay . We' ll break xor l unch and come back at 

3 

4 

5 

1:00 o ' clock . 

(AFTEP. A LUNCH BREAK , THE HEARINGS CONTIUUED AS 

FOLLOWS .) 

6 MR . C!!AIB.MAll : Okay . Back on record . Kr . Puskar has JUSt 

7 fln~shed h1s testlmony, I suppose . Did you have 

B an~h1nq further that he was goLOg t o testlfY on? 

9 HS. HCCLAlfi{AHAN : We do, yes . 

10 HR . CHA!~ : Okay . You want t o proceed Wlth that . 
, 

H? HASON: Hr . Cha1rman? 

12 K3 . CHAIRMAII : Kr . Has on . 

13 HR . HASON: I'm not trying to interrupt, but I was just 

14 cur1ous; d1d Hr . Kelly f1nish hls quest1on1ng? 

15 ME KELLY : 'ies , I' ve i!.nls hed f or the moment . Thank you. 

16 o. ( Hs. McClanahan cont1nues. ) Hart1n, you iod1cated that 

17 you an t lc !.pated 350 m1ll1on cub1c feet of gas LO each 

18 80 acre un1t and that' s the bas1s ior wh1cb you 

19 determ1ned that an 80 acre un1t was the appropriate 

20 SlZe? 

21 • r' Yes. 

22 " .. In a rr1v1ng at th1s 8 0 ac re un1t s1:e , how d1d you 

Zl calcu l ate the proJected reserves 10 place? Could you 

24 please exp l a1n that JUSt us1ng the fl1p chart over 

25 th~z-o. 
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24 
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A. Okay . aas1cally , the bottom l1ne 1s based on the 

1nches of coal a nd the gas content . Roughly we had the 

260 tnc hes of coal and dtvided by 12 inches of tbe 

pood, t1mes the constant of 1,800 tons of coal per acre 

foot, ~h1ch 1s a general term used. times the 80 acres 

and then mul t 1pl1ed by the 100 s tandar d cub1c feet per 

ton gas content of the i1eld based on the average day 

t hat we 've seen . And that g1ves you . roughly , 336 

m1ll1on standard cub1c feet of gas 1n pl ace per the 260 

1nches oi coal, roughly , that we're go1ng to see ~n the 

Roar1ng Fork field . And that's , you kno~. bas1cally on 

the average of the 100 s tandard cub1c feet per ton 

value that we've come up -- 1! the -- obviously, 1f the 

gas content s 1n o ther wells are cons1derably h~gher , lt 

woula effect th1s number constderably. We've rounded 

lt up to 350, as I ment1oned earlier, J USt from the 

s t ~ndpotnt of the gas that may be already 1n the 

!r~ctures 1n the cleat system that gas desorpt1on tests 

are ve ry d1 fi1cult to real1ze ma1nly because when the 

cores where taken. there's the t1me that 1t takes t o 

gel th~ cores 1n the sample can1sters and everythlng, 

there cay be a cons1derable amount o! gas lost from the 

sample ltself. Then . dur1ng the dr1 lling operat1ons 

and eve r ythtng, you cay be , you know, several hours or 

a day 0 1 so that the f o rmattons a re exposed to bas1cal-



1 ly a~mospber1c pressure tba~ you may have some loss gas 

2 from ~hose 1nberent fractures and cleat system that you 

3 would never p1ck up on ~he absorpt1on date that ve 

4 vould run . So 1n some cases the actual gas contents 

5 may be cons1der ably h1gber in aome instances . It's 

6 very bard to deter~ne how much of that gas 15 already 

7 leaked ou~ of the samples before we get a hold of thea , 

B the can1sters . That vould be the gr oss ~n the 80 acres 

9 or whatever and even GRI stud1es indicate that thls 

10 same s :m1lar problem 10 how do you est1mate the 

11 poss1b1l1ty of the amount of gas in those fractures and 

12 cleats and 1t's very difficult . 

13 HR . EVANS: Hr . Chairman? 

14 HR CHA I RMAll : Hr . Evans . 

15 HR . EVAJIS: Real qw. ck question . That presupposes you 

16 producee 1n all 280 .nches wh1cb you're probably not 

17 go1n; t o do, cor rec~? 

18 XP . PUSKAP : Probably no t . But on ~be other hand, you 

19 r ope fu! ly v1ll be produc1ng from those coal seams that 

20 hav~ cons1derably hlgher gas contents also. 

21 H? EVAIIS: i t 3099 1s an example , I vould s uspect that your 

22 t hrP~ pot en·1al cand1dates the r e are War creek, Raven 

23 and Kennedy? 

PiJSY.AR · Uh- huh . • We l l . 1t - - adm1ttedly , we' re st1ll 

25 early 1n the deve l opoent and my guess i s ve'll probably 

• 
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I b l t JUSt about a l l thes e 1f we can . And as t ime goes 

2 on . det e r m1ne whether those are Vlable seams o r not . 

3 HR. EVANS: Well , I guess c y ques tion is, 1 see 1 00 standard 

4 

s 

6 

7 

8 

9 

tO 

II 

cub1c feet of ton . I look over t he re for the e1ght 

wells and 1t look like 80 or 85 would have been a 

llttle bet ter number on that . I see 280 ~ches and you 

as k i know that this Wl.ll vary some , but I know that 

you t rack and pe r forate fo r every one of these seams as 

a matter o f standard procedure . You know, so I guess 

what l ' c ask~g 1s . I see a 336 number up there that ' s 

- -okay, le t's say that's ballpark -- what is the low 

12 that you would expect ? I mean , there has t o be a range 

13 there somewhere as !ar as that goes. Have you done any 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2-' 

25 

klnd 0 1 a s ensltlVltV --

He. O'IIETLL : Hay I JUSt cake a comment to t he way the 

quest1ons are go1ng? In loo~ng at a s1ngle well bore . 

1t ' s d1f!1cult to cake approx1mat1ons for a.n ent1re 

fl e l d. 

EVANS. I agree . 

O'!IEILL: Part of what we're t r y1ng t o do 1.s co'llpar e 

II o r a to Roar 1ng Fork You know, we've go t a lot of 

we l 1s product 1 ve 1n II ora . And we' r e k1nd of JUSt a 

qul CK bal.park scenar1o, the re 's mor e 1nches of coal 

pres~nt 1n Roar1n9 Fork , the r e's less gas content . 

Those t~o htnd o f cake a ~ash and there 's greater 
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1 s truct ural enhancc~ent at t he Roar1no Fork s 1te . So, 

2 thos e a re k1nd of -- 10 l ook1ng at approx1mat1ons , 

3 there's a whol e number o f var1ables here at any o1ven 

wel l bore . And of course the well bore, that 3099, 1s 

5 an e 1gbt-1nch bole and you ' re look~ng at try~g to com-

6 pare them across an 80 acre un1t . The flexlbl l 1tY --

7 ~~- EVANS: Wel l, I understand - -

8 HR. O' !IElL : The flexlbllltas a r e s1gn1f1cant and , 1n fact , 

9 1n any g1ven 80 ac r e un1t you dr1ll another well, lt's 

10 go1 ng t o have dtif erent comb1nat1on of var1ables or 

11 those s ace vartabl e ; coa l t htckness , the gas contents, 

12 fractur e cont ent . the permeab1l 1ty . What we ' re tryLDg 

13 to do 1s make a good approx1mat1on as t o what t~s 

14 ought t o be . And the comb1nat1on wtth the corr elat1ve 

15 r1gnts 1ssue and t he manda t e irom t he Board because of 

16 the o rov1s1ona1 untts. that' s why we're here . 

17 Ht EVANS· Well . what !'ro t ry1ng t o get a handl e on 1s 

18 thlS - -

19 . ' .:- HCCLAIIIIAHAll: Is what t he range o f t.he appro:u1:1at1on 1s? 

20 ~p EVANS: 'eab. What a r e our parameters here? I mean , 1 f -
21 you o1ve ce a s tngle numbe r and you don ' t g1ve me any 

22 klnd o f a range t o thtnk about on that , that th1s could 

23 poss 1b l y be. you know, 100 percent l ow or 100 percent 

24 h1gh o r what ever else and you ' re as ki ng fo r 80 aero 

25 unlls and you're ask1ng us t o say , "Okay, 80 a c r es l.s 

• 
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appr opnate . " I would l 1ke to have a llt tle core than 

JUSt 280 ~che s. You know, ~be rule o f thumb type or a 

q~ck ca lculatlon t o say , we l l . why shouldn 't lt be a 

120 acres o r 60 acres and we ' ve go t e1ght wells that 

cover a n1ce sect1on t he re , but you ' re tal~ng about 

175 , 000 acres plus . You' ve got an area t hat ' s on the 

o t her s 1de o f a couple of ant icl~nes . You know, 1 

guess what I 'm try1ng to do ~s i o r myself say , "Yeah . 

th1s makes s ense , o r , no , t hls doesn't make sense and 

try and get you t o educate me as to why these eight 

wel ls are r e pr esent atlve o f l i S ,OOO acres ~at you're 

ask1no us t o put a value on as far as a un1t s1ze o r a 

fle l d rul e that s ays SO acres ~ approprlate . And 

t hat ' s all I' m get t 1ng at 1s t o JUSt t ry and come t o 

~ysel ! and say , "Well , yeah , I can s ee where th~s at 

leas t t!es and has someth1ng fo r me t o bang my bat on . 

As t ar as my own personal look1ng at ~h1s . 1f you're 

as k ! no c e t o r 80 acres . you know , I want to havp some 

re a:;on I want you t o cake oe be l l e \·e that 8 0 acres 

1s appro~r la te as opposed t o 1 20. 160. 60 , or any 

ether nu~be r . You know, why SO? 

,.. • HCCt.J.. II!lAHAJl · we _.~.. wnb regar d t o ~hl S nw:Uler . I th~nk 

th.s obv iously 1s an npprox1mat1on - - correct c e 1f I'm 

wronq Tom - - an appr ox1mnt1on bas ed on average s for all 

t he w~ l ls tha t have t hus f a r been dr1l led . Is that 
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1 cor:-ect 

2 HR . O'NEIL: Correct . 

3 HS . HCCLAtlfiAHAJI : Okay . So , I t.hl.nk what Hr . Evans l.S 

4 

5 

6 

r equest1ng 1s can you gtve hie a range as opposed to an 

average appr oxtmatlon7 Would you have an .1.dea of what 

the range would be l ow to bl.gh? Is that what you want ? 

7 HR. EVAliS: Yeah . You know. an average tells me a number , 

8 

9 

10 

11 

12 

13 

14 MR 

15 

16 

17 

18 

19 

20 

21 

22 

Z3 

24 

25 

but 1t does n 't tell - - 1f you g1ve me an .1.0 the Qedian , 

t hat's some th1ng dlfterent . I can make a ! lttl e core 

sense out o i t hat . Bu t as far as an average goes , you 

know. 11 I average 102 , I get 51 wh1ch 1s nowhere c l ose 

t o etther o f the ext reQes. If you see where I'm comLng 

trom --

O' NEIL : I do see where you' re com1ng from. And lt's 

dtfi1cult t o put absolutes on that because -- for 

1nstance. JUSt look1ng a t a typ1cal fracture f1eld l1ke 

Ro~r1ng ~ork f1eld t o r t nstance, or a Nora fleld , the 

r anoes ar P tnc:-ea1ble. 1 mean , you cay have a con·;en-

tlo~a l we •• w1tb al l t he convent lonal horl=ons and the 

ranq~ m~r b~ 2~ ~ ll1on cub1c fee t recoverable . You 

~JY ~av~ so~e Wl th a couple o f B's per well and t.here ' s 

l wtce VH lPt y of varulbles that make up that . Sotr.e of 

~nA : act~re 1n coa l bed methane productlons are very , 

very dl: f •cult t o ascertlun . We c an drill a well and 

we -an QP the t h1ckness o! the coal, sure . But , 
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aga~n . that depends partly on ho~ you def ~ne coa~ . 

What 1s the absolute denslty? What's the clean~l.Jless 

oi coal? As I mentloned earl1er, 1f we have product~on 

lJl tlora f 1eld from what we all zero l.JlChes of coal . 

Why? Because 1t was shal1er than what our coa~ cut-off 

~s. there t ore, we c al l ed ~t zero inches oi coa~ and 

there was a natural fracture there that we were able to 

produce out of 1t . It's st1ll assoc1ated Wlth the coal 

(l naud~ble .) It' s d1if ~cult to determl.Jle the gas 1n 

place. We can measure 1t froc a ca~ster here forward 

a nd extrapolate bac~~ards. So there ' s a lot of thtngs 

tba t cake 1t d1ff1cu! t to put a range . Agal.Jl, the 

geolog~c vartab1l1ty; you couldn't dr1ll a s1ngle well 

on an 80 acre un1t that wo~d be exactly the same . So, 

1~'s app~ox1mat~ons. We're k1nd of loo~g for a good 

approx1mat1 oo and ~e're say~nQ the gas contents cou~d 

be Sl~D1 f 1cantly htgher t han wnat we ' re measur1ng. GRI 

has ~lld that caybe . based on the methodology that ~s 

ac-ocpttshPd, a lot of your gas 1s lost before you get 

that ~as -- that coal can1s tered . 

Well. I'o su r e. And 1i you ' re taklng only a 

coal measure sample, ln a lot of cases, you cay have a 

wnolP l~t ~ore gac than that 10 the fractured sand 

above 1t or t he shell below 1t , whatever else happens 

to oe there L1ke you s ay, ~f you've got a r eal 
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' carbonaceous shell, tba~'s not coa l, but i~ sure can 

2 produce f o r you. 

3 HR . O' NEIL: Well . I th2nk -- a nd , yet, I'm trying to get t o 

4 the potnt -- I've g1ven you soce sense of our answers 

5 co~ng from . But the e1gh~ wells -- 1f you drew a 

6 c1rcle a r ound the e1gbt wells and there's soce s1~-

7 f1cant gaps 1n between but 1t covers about half Lbe 

8 area I me~. ~here's a lot o i area un~ested . Aga~n. 

9 we 're looktng at e1ght bo r e holes about this b1g 

tO around . ( lndlcates .) 

" HR . EVANS: Oh , l 'c well aware oi what --

12 HP. . O'N EIL : I oean, ~here's a lot of a rea 

t3 HR . E'IAliS a sacpl.IJlg error can be . 

14 H.'". 0 • t•E I L: But the ques~ 1on 1s , wha~ 1s a reasonable about 

15 01 oor~ holes to de~erml ne ~he absolute fac t o r s . And, 

16 as 1 sa t d beiore . 1t ctaht ~ake multi bore holes lJl an 

17 Su ac ~ e untt and you're not go1ng t o come up w1th 

18 ab~o lutPS; 1t's go1ng ~o be an average . So I would 

19 say . JUSt o tt the - u!t, as far as a range , ! cean. 1~ 

20 could ao all t he way acwn t o =ero 

21 I unders:and . Tha~·s 

22 .... 
• 3ut , we're p~obJbly talk1ng abou~ anywhere from 

2~0 • ~ ~0 and beyond. That' s the klnd of range we' re 

lo k nq at. but to come up w1 th t hat-- aga1n . we'ro 

25 :ry 1n ~ t o come Wlth - - put all the factors t ooethc r 
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1 w1th s1gn1i1cantly core data than the o ther f1 e ld 

2 spac1ngs have had and then co11:e up w1 th a best approx-

3 1mat 1on cons1der1na the f act , the iQportant fact of 

correlat1ve r 1ght s, cons1der1ng the prov1s1ona.l un~ts , 

5 

6 

7 

B 
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th1s 1s what we ecce up Wi th . 

MR . EV~IS: Well . s ee . we as a Board get smarter , t oo , 

because our learn1ng curb 1s the s ace as rours. Wbat 

was done . I guess, at somet 1ce 1n the past , we also 

learn and we beco~e more educated . You people educate 

us eve ry t1me you're here. So , we mar ask a little 

more each t 1me you ecce bec3use we know that we should 

and we know that you have the answer s and that 's all 

I'~ try1ng to come up Witn iS. hey , c ake ce bel1eve 

that th1s 1s good. It ' s based on soce~ng th3t 's 

deiens1ble and , you know, that 1t should be applied t o 

175,000 ac res as opposed t o a l1ne t hat you have that 

c;:roes through . I oean. even l.f you want t c say. "Oka; . 

the IInaud1ble ) o f 1nf luenco 1s the ca1n distance 

re~ween the boles and oo ahead and put lt out that way 

as ~ standard dev1at1on un1t or however you want to do 

1t "lou've st1ll cot a lot o f area that you' re gou:1g 

t o r.a;· . "Okay . thls 1s applles to that area 4lso ." And 

that's-- I don't want to e nd up down the r oad bav~ng a 

s1·uat1on were we've c hosen an 1nappropr1.ate si:e on 

:hese unas t o r ;·cur benet1t. for tho publ1c' s benefit • 
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for eve ryone ' s beneflt . It be-whose' s t o try and 

real l y get 1t r1 ght or as c l ose to r1ght as we can so 

that we' r e not . like you sa~d earl ier, not too scall, 

not too large . 

HS. HCCLANNAHAJI : I thlnk the balancLng Slde of that 

arguoent also 1s t hat at what point is an appropr~ate 

po1 nt t o say that we have enough ~nformation t o make 

t h1s dec1ston across a f teld because, in the meant~e. 

we ' r e dr1ll1ng wells on s t ate w1de spac!ng with 

prov1s1onal ~ts that are being 1mplemented by the 

Soard. wh1 c b puts us 1n a pos1t1on of notifying only 

those people 1n the provislonal un1t . Everyone only 1n 

the prov1s1onal un1t has the ab1l1ty t o elect . Up t~ll 

t h1s po1nt . Equltable 1n cons1derat1on of these 

correlat1ve rlghts problems and retroact1VltY problems 

has tr !ea t o choose well l ocat1ons s o that we would not 

have a pr oblem w1th r etr oacttve un1ts at so~e later 

t1re . nor. have a problem with a situat1on where you 

dr1ll on a pr ov!slonal un1t and then l ate r the Board 

s a r ''llo, lt should have been SO -- you s hou ld of bad 

an 80 acre un1t here and then people outs1de the c1r cle 

o ! a prov1s1onal un1t. were not not1f1ed and were not 

Qlven a ~hanc~ t o elect. Do they t hen have a r1gbt t o 

ele-~ ~t the la ter tlme, wh1ch means they essent~ally 

hav~ r1dd~n the well down . They have all the 1nforma-
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1 tton t o dec tde whethe r to p3rt1c1pate o r not and ve' ve 

2 taxen 311 t he rl s ks. s o. there' s a real balanctng he r e 

3 between pro tec tlng the correlattve rtghts of all the 
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r oyal t y owners ns ~el l as g1v1ng the operators sc~o 

1ncent1._.e t o dr tll we lls, whtch ts also your chllrge , l 

thlnk as a Boar d. bec ause there's no 1ncent1ve t o drtl l 

we ! : s not Knowtng who 1s go1ng t o parttctpate and how 

03nr peopl e a r e go1ng t o part1c1pate at s ome po1nt 1n 

the tuture . So. you know, both of those tssues 1 think 

have t o be cons t dered and t hat' s ~ 1y, certa uoly , after 

the Board s a 1d . "We'l l do provts tonal untts and that's 

al l a nd you guys need t o c ome back to us when you drtl l 

oo r o? wells. • We trted t o ptck wells that were across 

t he : ! e ld. ~~ t rt ed t o come back t o you as soon as we 

had z~OA tnforont t on ac r oss t he fl e ld. present that t o 

you so that sone reasonable dec1s 1on could be Qade as 

soon as poss tbl e t o pr otec t a l l those r oyalty owners 

and pr o t ect all the workt no 1nteres t owners un the 

pro1~ct 

~,, . '• . r., .. , .;;:). 1 can fully unde r s tand. 1 don't dt s ngree W\ th 

1', JUS t try! no t o ge t t o t he prope r balance that 

rcu ~~ · spokA o t . 

DAHLIII: The bee t sut ._. e~ we' ve co t s o f a r . t f r ou want 

to 1 1~K .Jtlou t ~t ntt s tt cs . 1s the compartson between 

7 11 
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1 wha~ we see here and what we've already developed 10 

2 several hundred we lls lD flora . And th1s l.S what we've 

J done . We've come up w1th the best flt 1n veigh~ng the 

fac~o~s that we thlnk contrlbutes to the productlon o f 

5 

6 

coal bed me~hane and tha~'s the ad )us~ent that we Qade 

and that's why we cace up to 80 acres . 

7 HR. EVANS : Okay. 

8 HS. HCCLNlNA}UUl: I suppose I don't need to -- go ahead . 

9 Were you go1ng t o ask 

10 HR . EVAJlS : 1 was going t o ask , you know . as far as stat1s-

, 
12 HR DAHL i n : We ll , : ~ ~ !nstance, you ment1oned we're not 

13 oo1no to h1t t he ! ul : 280 1nches o r we don't h1t the 

14 zull 120 - - that's Just a stra1ght --

15 ~"' EVANS · And that was 

16 '1L OAH!. Il; . It ' s )Ust a stra1ght. you know , compare th1s 

17 

18 

19 

20 

21 

22 

23 

s 1~e to compare th1s s 1de. We 've looked at thlckness . 

We • "J e looked at gas content . We've looked at what we 

t n1nk 1s go 1ng to be the are3 that d ra1ns 1nto because 

of o ther s truct ural features . We th1nk they're go1ng 

o ~~ I a roe :eatures. So, we put those factors 1n 

th~ro nnd l et the 1ntluence come out as lt does and we 

t h lnk lt s go 1ng t o be b1gger than 60 and SO's -­

EVAIIS Do you use s t ep regress1on --

~ Hf OAHLI II : S~cuse ce? 
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1 HR . EVANS : Do you use s tep r eoress 1on tochn1ques to !1nd 

2 the most --

3 HR. DAHLI!I: Well, actually , I don't know. I' m JUSt say1ng 

4 we've got th1s group oi sampl1ng over here . I ~ean , 

5 ~lJ_the 1niormat1on that we do have 1s 1n Nora compared 

6 to Roaring For k; other ~han we do have thicknesses of 

7 coals and oas contents. And we know what the general 

8 geolog1c setti-ng l.S 1n comparison . That's all we've 

9 got . We know what we've got 10 s1x year s experienc e 

10 and we're pretty happy over there. So we make the 

11 cocpar1soo and extrapolate over t o Roar1ng Fork and 

12 that ' s wnere we're at . 

13 MR . EVANS: Oka y . Well . when you sa1d ''statistical anal -

14 ys1 s." I tnought --

15 HI' DAHL.fl· Well , r JUSt ~:~ean - - that 's our pool o f 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

'i l' 

... t 

" 

v 

1n: c rmat1o~. ! guess 1s what my r eal stateQent l.S. 

Tna: s the onl• th1ng we've got to hang ou r hats on . 

EVAIIS. And the resu l ts o t these e1ght wells? 

DAH Li~· RlQht . Jus t a compar1son between them . 

MC~.oLAII:<AH.;N : 7he resul ts of approx u:~atel y 10 the No ra 

ana r.:oh t ;n the Roar1ng Fork 1n add1t1on to the s 1de 

wa!l ~or~ data tron thos e e1ght as well as the core 

hOIP data : ron ~1 1 th~ Penn- V1rg1n1a wells. 

IHs M~cl~nahan contl.nues. l I don't really need t o ask 

th1 s quP5 tlon . r•m sur e , but the l a s t quest1on ! or Hr . 
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• 

• 

I 

2 

3 

4 

5 

6 

7 

8 

Puska r 1s tak1nq 1nto account Equltabl e's experience 1n 

the Nora f 1e ld and exper1ence to date 1n the proposed 

Roar1ng Ford f t eld r eqard1ng gas content , coal thlck­

nesses . and ~enthe test1ng data , would you recommend 80 

acre un1t s as the appr opr 1ate s1ze 1n RoarLnq Fork ? 

A. Yes , I do. 

HS HCCLANN~i : Those are all the ques t1ons I have . 

HR. CHAIRKAll : Questlons. members of the Board? 

9 HR EVANS : I'll ask you one . Hartln . Is 80 acres the only 

IO s t ze that you would recomcend? What's tbe max1cum 

II s1ze you would recomQend? 

12 HR PUSKAP. : The max1mum s1ze . I mean . could bo anythlng . 

13 

14 

IS 

yo~ know , but 1t bas ically comes down to , you know , 

th1 s lS what we have now 1! you want to make lt 81 

ac r es :1ne . but SO 1s probably the best we've got at 

16 t ne no~ant . I th1nk. based on --

17 

18 

19 

EVA!IS : In your op1n1on . that 's the best est1mate that 

you can make based on the ava1lable data? 

u~. PUS~AP · Yes . 

~ H~ EVANS: Ok~y . 

21 

22 

23 

24 

25 

CHAI R,..A II : 

SWARTZ: 

v •her quest1ons. moaners o r the Board? Kr . 

Yeah I've got a couple . 

CROSS-EXAM I!IATIOtl 



1 

2 BY HR._ SWARTZ: 

3 Q. Is your naoe Har tln o r Hark? 

4 }, . Hart1n. 

5 o. Har ttn . I th1nk you ' ve tndtcated over and over aga1n 

6 that your assumptton w1th regard to r eserves 1n place 

7 1s calculat ed as you've JUSt descr1bed lt at 336 and 

8 you ve rounded 1t up to 350, 1s that correc t ? 

9 A. R.1ght. 

10 o. What 1s your v1ew of an economtc -- 1 mean. the one 

11 that makes econom.1c sens e !or ERBX lD terms of recover-

12 able r eserves? Wha t are the recoverable reserves need 

13 to be f o r the untt to be econom1c? 

14 • n. Well , obv1ous l y, that's go1ng to vary ~1th econo~cs 1n 

IS gener a l as tar as tne future goes and your pr o)ect 1ons 

16 as far as curren t )as pr 1ces and the cost of operat1ng 

17 the wel l s. Just t o more or less break even . probably 

18 1n t ne ne1ahborhood of 250 m1ll1on or 300 ~ll1on 

19 res <>rves 

20 On r<>coverable reserves~ 

21 • ,. Yeah . 

22 ... You vq aot :?00 well s tn the Nor a r teld , 1 c ean, what 

23 s~n~~ a o you have of the - - what would be a number for 

24 recovera b l e res erves 1n the Nora !1eld that would make 

1 w94l ~conom1cally - - a re we talk1 ng 250 to 3~0 over 
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1 there. t oo, o r 1s - -

2 A. Probably , yes . Your gas pr1ces a r e bastcally the s amo 

3 so are your -- and your ope r at1ng cost s alt hough LD 

Roar 1ng For k , you know . 1t's relattvely nev area yet 

5 

6 

7 

tor us and a lot of ttc es t he operat1ng costs aren' t 

rea l apparent ye t espec1ally for early data . 

H?.. O'REIL: Htght 3dd anot her comment t o that , t oo . 

8 The r e's a cost factor as r elated t o t he t opographic 

9 reltei . The avatlabtll t y of s trt p JObs o r whatever 

10 t hat we can . you know , the l ocatton and bu1ld1ng cost s . 

11 Those k1 nd ot factors change the econom1cs of what' s 

12 requt red , you know. t o make a pro £1t . And t here 1s 

13 

14 

15 

s!anlfl~-3t topograph1c d1!!e r ence; deeper well . the 

more lt costs : t he more remot e , the more 1t cost s. You 

know, acces s t o p1pel 1ne and those k~nd o f t~ngs are 

16 a ll t actors. 

17 

18 

19 

~ 

21 

~ 

n 

24 

~ 

( Hr . ~art: conttnues . I wJt . Hart ln. your bes t 

es t1r.a~e t oday, 1n teres o f the amount o! r ecoverabl e 

reserves r equ1red 1n the Roartng Fork f 1eld to make a 

well econon1: t o repay the cos t of d r 1ll 1ng and t o 

r ep5v J 1~ pe rcent r a te ot r etur n, pay ongo1ng opera t ­

lna costs. lS so~ewhere be t ween 250 and 300 m1ll1on 

cub tc f ent Ot gas ~ 

YPS 

l t I und~rs t ood your test 1mony correct l y , ear l 1e r 1 

Sl 



1 th1nk you 10d1cated that out o f the reserves 10 place . 

2 and let' s JUSL go Wl th 350 o1ll1on , okay , per 80 acre 

3 unn '? 

• A. Ub-huh . 

s o. Your estlQate was t hat the recoverab1l1ty of the 

6 r eserves 1n place 1n toe Roar109 Fork i1eld would be 

7 between 50 and 75 per cent, correct? 

8 A. Yes , a nd that could vary cons1derably . 1 mean, there 

9 1s no -- 1 mean. that's not a def1n1te answer I guess . 

10 1 oean, there 's a lot of var1ab1l1ty in that . 

11 '). If we assuce 350 m1ll1on cub1c teet as a reserves 1n 

12 p: ace and a recovery rate o f 50 percent, we ' re down to 

13 175 ~1110~. aren ' t we? 

1. • 1\ Probably . 

1S Q. And Lhen these un1t s would no L be econom1c 1f that 

16 nappenea, r tght ? 

17 • 
1\ fooss :.bl7. yes . 

l8 HP . O '~ErL : I would l 1ke t o add another statement . Hay I ? 

19 ; MAS~~ . Hr Cha l r~an . 1 t he wants t o test1iy , he ought 

20 t o rcr~ here and t estt:y He's s 1tt1ng back there. Be 

21 Plf ~S 1n every Ll ~e He :.nterrupts 1t. I d1sapprove 

22 0 1 tha: v"ry, ve ry nucn . 

23 • r' All rtght tr . O'llell --

I th1nk l t 's r Jde. 

-- we'l l ask you t o ab1de by that. Ehza-

• 
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1 be~h . 1! you wtll , 1! you wan~ to call Hr . O'Netl late r 

2 ~o tn~er ) ect , we'll allow you to do that . 

3 HS. HCC!.AN!lAHAJI: All n .gbt . 

5 

6 

7 

8 

9 

10 

tl 

12 

13 

, .. 
IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

HP. CHAI R!iAN: Thank you . 

o. 

A 

0 

A. 

(Hr . Swar~:o: contt.nues. ) llow, 1f we t ook three- quar­

ters, wh1ch was the h~gh end of recoverabllity , I cean 

7S pe r cent . and we took and we cal l the 3 50 -- 360 and 

d1v1ded by 4 , we'd ha ve 90 . And 1f we subtracted 90 

!rom 360, we'd be r ~gbt a t 250 wb~cb 1s klnd o f the 

bot tom end of your recoverable reserves re~red t o 

make a un~t ~conoQ1c. 

Uh-huh. 

Would you agree Wl th that k1na o f analys1s of re­

cc·.:Prable reserves and !OUr range of econoaucs, that 

th~se 60 acre ~ts would appear to be perhaps a l1ttle 

s-all : 

Fro~ you~ l1ne o f quest~ontng and your analysts o f 1t , 

1 t do~s appear that way . The other tb1ng 1 th1nk we 

need · o ccnstder 1s, you know . granted. as I menttoned 

be t o re th1s 1s on the 100 standard cub1c feet per ton. 

You =new. a l o t are the GRI studtes and a lot of the 

o her studies that nave been done on gas contents and 

ever•1th1no and as I rnent1oned earl1er , there may be 

cono ldPr~bly -- th~ gas content s may be cons1derably 

h1oher 1n that same realc . I mean. tt's an unmeasur-
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2 

3 

4 o. 
5 

6 

7 

8 

9 

10 h . 

11 

12 o. 
13 

14 

1S 

16 

17 
~ -

18 
~ . 

19 

~ A. 

21 J , 

~ 

~ A. 

2~ 

• 

• 

abl e acoun~ o f gas . 1: cay o r may no~ be l ost 1n t he 

gather~ng of the ~nt ormatlon . So, the r l ~ a w1de range 

of poss~oLlltles . 

W~uldn't you agree . tnough , that your 336 m1 l l 1o n 

do l l ar number takes the best case scenar~o of every 

c omponent t v get t o the number ? You know. the number 

1s never go 1ng t o be b1ager ~han ~hat g 1ven the data 

~hat we have t oday-- that 's on the table that we can 

r evtew? 

Well, I thtnk the number can be cons1de r a bly b1gger 

t han that . 

Bu t not based on a nythlng you ' ve s hown us t oday. I 

~ean , wouldn ' t you agr ee - - let me ask you -- I 

under s t ood tha~ s omebody 's ~estLmony, Wl~h regard ~o 

th~ gas content that' s on the map that 's o n the left at 

the oo t t oro 

Uh- huh . 

-- tnat that wa s a n ave rage gas cont en~ per 1n~h 10 ~he 

we ll oc re ? 

Po 1t vas pe r t on . 

Pe r t on . bu t l t takes a l l the tnches, ~he coal 1nches 

1nt o constder atton, 

Takes all that was s ampl ed . I mean. ther e may be , you 

know. s e ams t hat. e 1ther 1n the core hc les or that the 

well s ve r e dr i l l ed . that part1cula r seams were not 



1 

2 

3 o. 
4 

5 A. 

6 o. 
7 

8 1\ . 

9 o. 
10 A. 

11 o. 
12 

13 

14 • ,.. . 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• 

saopled . So you don ' t have any data on maybe those 

partlcular aeaos. 

Okay . But a t least what was saopl ed. that' s an averaQe 

of all the s ample8 -- the seamu that were sampled? 

R1ght . 

And none of those averages are 100 s t andard cub1c feet 

per t on ; they're all less? 

Yes. 

And one oi thee lB as low as 3~? 

Rtght . 

And wouldn't you agree that ll would be hlghly unl~kely 

tbat you would be produc1na t roo the total o ! 280 

1nches 10 any wel l? 

Probably. And 1t comes b3ck t o the o ther quer t 1on 

earl1er 10 that , you knew, granted . those are averages 

anc the we l!s that have the 38 s tanda rd cubtc fe e t pe r 

t on, l1ke you say , are probably no t economtc. And 

we're not ao1ng to r1ok ou r ~oney o n d r 1ll1ng thos e 

t ;·pes o: we lls. But. on the other hand , the nuobers 

th~t go 1nto thos e averages and f or partlcular seams 

vary co ns 1de rably e ven 1n 3099 wnerc rou've aot, you 

know. the lowest I t h1nk 1& 14 all the way up to 134 . 

So. typl ca lly . and what we were cot ng to do 1s. you 

know, you're go1 ng t o try t o p1ck your best seams and 

produce tnose and hopefully the thlckneasos and 
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2 

3 

4 

s 

6 

7 

8 
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10 

11 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 
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24 
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A 

everyth1ng else w1l l change . And the thicknesses w1ll 

va~y cons tde rably throughout the f1eld probably e ven 

from off-set to off-set , you know , as far as the degree 

o r the qual1ty of the coal and the gas 1nherent t o 1L . 

How do you pro pose t c frack these wells 10 the Boar1ng 

Fork - - I mean . do you have k1nd o f a standard ope~at-

1D9 procedure that you expect t o be followed? 

Pret ty ouch s o. What we'll do , based on our exper1-

ences at !lo r a . we ' 11 t.ry t o adapt the Nora lund of 

s c hedule o £ t.hLDgs to Boar1ng Fork . Granted, 1f. you 

kno"' -- because of t he structure of the way Roar1ng 

Fo r < appears to be and the laraer ~ts, we' ll des1go 

our coopl et1ons to match t he larger units. What we'v~ 

done so f a r 1n the ileld . we have put more sand 1n our 

c~cplet 1nns and have 1nc reased the volumes o f the JObs 

so :ar . And. you know , 1t ' s an ongo1ng evaluation 

t ype th 1ng to whe re r ou try to make cost econom1cal 

cocple t.lons poss1b l e . 

Wha t a r e your track l 1nks typ1 cally 1n the !~acks that 

·; o" · .•e h.,Pn do1ng 1n t he No r a t teld? Your halt l 1nks ? 

You c J n nJk~ t he~ wha t eve r you want. 

~ ~ll 1 ~Aan . I a ssume you have a standard !rack? 

Y~Jh And depend1ng on the models a nd everytbtng. the 

co~put er ~od~ls tha t you use , you' re probably l ooking 

600 !'let 
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I 0 . Would you expec~ ~ba~ your irack 1s 90109 to bave to 

2 change 11 you're loo~ng at 80 un1ts -- your s tandard 

3 frack, 1i you're 1ook1ng a~ 80 acre un1~s LD the 

Roar1ng Fork? 

5 A . I thlnk 1~ ' ll change to soce decr ee, whether you change 

6 1~ . you know, 1t ' ll probably be only a catter of, rou 

7 know , 1f you JUSt look at as an arithcet ~c type tb~g. 

8 probably 15 percent would ~n volume and 1n s~ ze of 

9 _ t he JOb would equate t o the 80 acres . -
10 0 Okay . Well. what lund of a ! r ack l1nk would vou need 

H 1n 7our JUdgement. to dra1n -- balf-11nk -- would you 

12 need to rea l lstlcally have a shot at dra1n1na an 80 

13 ac re un1t? 

• ~~ A Probabl y seven. seven bund~ed !eet o r so. roughly . 

IS r 
• So you ' d nave on the ellipse on the order of 1, 400 feet 

16 1n the long d1oens1on 1n a un1t that 's roughl? 1 .800 10 

17 ch nae tr 1.900 1n change? 

18 • ,. Rtant . 

19 .5o :o;-:Ju wou ld chanae your irack pr oar am 11 you had SO 

20 cr4 un1:s 1s what vou 're telltng us? 

21 
' surr. 

~ De you know 11 the wells ~hat have been !racked -- have 

~ any • ~he wells been completed and tracked; t he s 1x 

2~ we lls th3t were pool ed 1n Octobe r ? 

25 • Ye~h. Four of the~ have been drllled and we've £racked 

• 
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• 1 

2 

3 0. 

4 

5 A. 

6 0 . 

7 A . 

tho l ower s eams 1n all four o f them . And they 're 

cur~ently dotna vent tests on them. 

l s there any product1on at all irom any of the wells 

t hat were poo led 10 October at the present t1me? 

Those would be the s1x wel ls? 

Rl.ght. 

flothtng -- JUSt the vent tests that we've got ongc..~.ng 

8 at the cu rren t t1me. 

9 0. So you don't have any product lan da ta from any of the 

tO s1~ wells that were pool e d 1n Oct ober? 

11 A Very ll.tt!e. Just f r om the vent tes tl.ng l.S all we 

12 ha-..e . 

13 c And ther e are e1aht holes. I th1nk . that we've been 

14 tal~lng about today •~at are the other two? Are 

15 those 

16 ,., . We 1! tber2's -- the s1x -- there were the stx prov1. -

17 s 10n1l unt t .s. We'·:e d ~l l led four at them , and then 

18 tncrc 's t our add1t1ocal wells on state w1de spac1ng 

20 ' • t h l t ~ 

21 l Tnny have been dr1lled 1n the past year . 

22 Uo vc•J hlVP any produc t 1a n {rom t hose we l l s? 

~ Or. one w~> l l , w~'ve oat :hat 1t 1s produc1.ng. The rest 

24 o f t~en a r e cur rently s hut down . 

25 0 And what 1s tha t produc tnQ? 
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I A. I th~nk the last I've seen on ~twas probably 1n t be 

2 netghborhood o t 70 to 80 HCF a day . 

3 o . And how long has that been dewaterl.!lg? 

.. A. Oh. maybe a month . 

5 o. Where 1s that well? W~ch one 1s that? 

6 A. It's one o f the further east wel ls. 

7 o. Closer to the Nora? 

8 A. Yeah. But , I cean. 1t's st1ll a pretty good ways away 

9 from !fo::-a - - anytblng productng lJl no ra . 

10 o. One o : the th1ngs 10 the appllcatton that' s been f 1led 

11 tor appellant rules 1s t o make the s1x provts~onal 

12 unlts that were cade or pooled as prov1s 1onal un1ts in 

13 Oct obe r peroanent SO acre untts. Were you aware of 

14 that? 

15 • 
" Uh-huh . 

16 0 Would 7~u agree that you don't have enough production 

17 1 r ot' an·1 o f those un1 ts at th1s potnt t o make a stand 

18 a long presentation that they ought to be SO's or 60's 

19 or 120's? 

20 :zo . I wouldn't - - I oean. other than -- I guess . no . 

21 b~c~use lt's --the earl? tlce dat a that , you know, 

22 wo've cot. oth~r than the cocpartsor. that we 've got oi 

23 thls data ve1sus what we've seen 1n Nora, I mean , and 

24 that 's-- you know . 

25 Old 11nybod y 10 your company , that you 're aware o { , s1t 

• 
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1 down Wlth a s preadsneet and s ay , "Th1s 1s a typ1cal 

2 un1t . Thl S 1s what we expect a typ1cal un1t 1n thlS 

3 propos ed f1o ld to l ook l1ke from a reserves ~ place 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 • 
"' 

18 (. 

19 

20 

21 

22 

23 

24 

2S 

stanllpotnt and a recoverable reserves standpo1nt ." And 

t hen also s1t down and spreadsheet , "Th1s 1s what the 

t yp1ca1 cos t s t o dr1l l ~nd complete a well Wlll be ~ 

Roar 1ng Fork. Th1s ts what we ant1c1pate our monthly 

<.:! Xp!!ndlture s t o be , our d1s posal costs , and so forth. " 

And then run t he productl.on of an assumed typ1cal unlt, 

versus t he cost to dr~ll a nd cocplete the un1t. versus 

the cost t o ope r a te the un1t , and then d1scount the 

t ncome st r eao at s ooe nuober . assum1ng the well even 

casn flowed , t o co=e up wi t h k1nd of a, you know . an 

econom1c sce narto t ha t says , you know . 1f these th1ngs 

happen t h1s well w1ll pay out and return at some 

perc>ntaoe. Old anybody do that? 

Y ~at . WP do l t . Sur e . 

Do ycu h lve that k1nc 01 an analys 1s , you know , that 

you could sh1re wn h us t o say, "Th1s 1s what we tlunk 

a t "Pl··~ I un1 t 's ao 1ng t.o look l 1ke . o r tlus l.S the 

r ana• o : y~u k~ow. from good t o bad to 1nd1fferent 

tt. 1· w~' re •xpect1nq t o see and these a re our an-

t l~ .p ~ ·· d cos t~ and these are t he nu~bcrs assoc1ated 

Wl t ' . " • Can you shar e that k1nd of 1nioroat1.on Wlth 

tJ s ~nd h~ eoatd so we could --

9() 
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1 MiL MCCLAIIIIAHAII: 1 bel1eve we've al ready s hared al l that 

2 l n!o r rn.ltl .:>n We've pres ent ed a l l the costs o f dr1l l1 no 

3 t he well s at the f o r ced pool 1ng hearlngs . we've 

pr esented al l the r eser ves 1n place t estlmony at thos e 

5 hear1nos We 've now pr esented 1t aga1n here and we 've 

6 1nd1cated what our 1n- house r ate o i return re~reQents 

7 are and have expla1ned t hat we 've met those . 

8 HP.. SWARTZ· I auess I ' c used-- 1 have 011 and Gas c l 1ents 

9 wbo l1ke have s pr eadsheets and numbers and , 1 mean . 

10 l1ke t hey c r unch . 

1t Q. (Hr. Swart : cont1nues. I D1d coceone , t hat you ' r e awa r e 

12 of s1t down and do a oode l un1t ana lys1s and a cos t 

13 analys1s and a rate o f r e turn analys1s Wltb act ua l 

14 nucb~rs and assuoot1ons w1th regard o ! product1on and 

15 volumes and pr1 c1no a nd cos ts ~ 

16 !'.S. HCCl.AN~AHAll : He • s a l read)' test l f l ed ::ha t t hat' s exact l v 
17 what they d1d and t hese a re the number s . 

18 ~R . S~AR-:· Well, we don ' t have t hee . 

19 MCCL:>.IHI -,HAN Ye s we do. 

\olhat's ::he revenue--

21 HCCLAW.AHAII And ! would accept t o the fac t that any o f 

22 ttl~ p~rt1cular k1 nd o f t es tlmony has ever been g1ven 

23 be t o r e b~caus~ the Oak~ood fte ld was appr oved Wlthout 

one Dodel t ro~ actua l pr oductlon data. vent t esttng 

25 da t 1 o r 1nyth1na else . 1 mean . I ob)ect t o t hls l1ne 



1 

2 

3 1-!R. 

4 HR . 

5 HE 

6 HR 

7 

8 

9 

10 BV 

o f quest1on1n9 because we've al r e ady presented th1s 

t eStllllOOy . 

CHAI RHJW : Susta,tned . 

SWARTZ: That's all 1 have . 

CHA I IU'.All · Thank you. Hr . Lepshltz . 

LEPSRITZ: One or t wo queStlOnS, Hr . Chaut:lall . 

CROSS-EXAMI!lATIO!f 

HR. LEPSRITZ: 

Hr . Puskar, you 1nd1cat ed that you r ece 1ved certa1n 

core hole data f r om Penn-V1rg1n1a. Bow c any holes was 

I' not sur e exactly ho~ many holes were Lnvolved. The 

geoloq1sts were qu1te a Dlt 1nvolved Wlth that and I 'm 

not sure exactly how many holes and how cuch data they 

lor,K"!d at 

On you 'now wh~ther or not those holes penetra t ed each 

s~a- thlt you would ant1c1pate pr oduction from? 

1'~ ~ t sur e 11 t hey d 1d o r no t . ~d I would pr obably 

say they hadn't spec1al ly from the deeper s eams -- may 

o r ~ay not have encountered all the seams. 

oe~p~r seans would 1nclude the War Cr eek? 

YPS . 

Th~ W1 r Creek 1s certa tn l y one of the deepest coa l 
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1 

2 

3 

4 A. 

5 

6 

7 

8 

9 o. 
10 

11 • 
"' 

12 0 

13 

14 

15 

16 
~ . 

17 . r 

18 -
19 

20 

21 

22 • ~ 

23 

24 

25 r 

seams on the property . How would the depth of cover 

and pressures erfect your ab1l1ty to produce from tblS 

part1cular seam? 

It may be substantla l and t hat's someth~ng we're ~nd 

o ! l earn1ng as ve go. The further vest you go , 

obv1ously . you' re gettlog covered by more overburden 

and l t may very well be a s1~t1cant factor 1n how the 

we lls a re treated and completed . 

In t he exh1b1ts you tender ed w1th regard to, well, 

3099. you had a number 0 1 134 . 

Uh-huh 

Ove r what t 1me per~od does that number or1g1nate? 

That's p r obabl y O'ler a -- probably about a 28 to 30 day 

t lrne fr ame as trom when the core was recovered and 

can1st~>red and the analys1s done over that t1me per1od . 

~ou~c you ant1c1pate that decl1n1ng? 

In that part1cu l a r sample? 

Yes. s1::-. 

no. Actually, 1t'l1 probably get h1gher. 

You would ant1c 1pa t e 1ncreased pr oduction on that 

deptl. 

I do~'t qu1te understand . 

~Pll he d~oth 0 1 the Wa r Creek 1s fa1rly s1gni!1cant. 

We· •;e es tab. lshed that 1t • s one o f the deeper seams . 

F. lent. 
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1 0 And we' ve also a g reed that that 1s s ubJec t to certaLD 

2 pressures a nd a s a resu l t , ass~ng you wou~d agr e e 

3 t hat the c l eats 1n the coa l are more tightly bound and 

" that 1t 1s c e r ta1nly less pe rmeable than s ome of the 

S u ppe r coa l s eaos? 

6 • 
" l can 't account f o r pe r meab1l 1ty , but 1t' s hard t o s a y 

7 wha t d1!ferenc es, I guess, ~he overburde n and how 1t 

8 ~ay e f f ect toe gas con t en t . 

9 Q. W1tb rega rd t o t1oe pe r meable produc t 1on , let c e ask 

10 aga1 n , would you ant1c1pate p r oduc t 1on from t he deepe r 

11 sea~ t o 1ncr ease o r decr eas e ? 

12 

t3 

14 

IS 

• ""'· 
o. 

Q. 

Probably 1ncr e a se . 

?robably 1ncr ease? 

Year. . 

Out o i cu r1cs1 t ;. do you know t he s 1ze o f tne core 

IS sa~ples that Penn-V1 r g1n1a provide d t o you? 

17 ;._ lie. ! con • t 

18 How wou ld e vtens!ve c1n1nq 1n some o i the s eacs, suc h 

19 as the Do rchester o r th~ Bla1r o r the Cllntwood , 1mpact 

20 your calcu_atlons7 

21 • Dependlnq on prob.lblv the VlclnltY o t t.he act 1ve r:u.n1ng 

~ or - natr-v~r 1 may help to some degr ee 10 that , you 

~ know. !: you almost g~t t o a qobbe d type s 1tuet1o n 

2• ~tern pJrtlal dewater1 ng cay have alread y occurred and 

the r PF-ervolr pres sur~ 1s -- lt IIUlY be depl e t e d or 

9 4 



1 what ever to whe r e you 're desorb1n9 gas that muc h soone r 

2 and 1t may. you know. 1n soce 1ns t ances. l t may be a 

3 help Other 1nstanc es, 1t may be possibly a hLndra nce 

4 froc the standpolnt o f long- t e r m exposure t o an ope n 

s o 1ne face· sooe oi the gas cay depl ete out t hrough the 

6 m1ne vent1lat 1on syste~. You know. s o you have the 

7 p~ss1b1l1ty fo r pro bably bot h s cenar1os. 

8 o. Are you aware o f any of these m1 ne bullet s dnat may be 

9 fllled w1th water? 

10 A. When we do ou= pla ts and ttungs and our convers atl.o ns 

11 w1t n the coal compan1es, we are aware thdt some o f t hem 

12 are probabl y f1lled w1th wate r . 

13 Q. Row do you 1ntend t o addr ess concerns both f r om a m1ne 

14 satety pe~ spect1ve and from a p r oduct1on perspect1ve 

15 w1th r ega r d t o t he water 1n these t h1ngs ? 

16 • ,.. Froo the ones that a re a l r e a dy mt ned? 

17 ' - Yes, s1 r . 

18 • " . Well. 1: lt's alreaoy been QlDed, then we' r e b~und t o 

19 set cas1ng thr ough those m1ne, mJ.De dot areas , and s eal 

20 thee as best we can and the next s t r eam t he n 1s also 

21 cer nted bdck to sutface. 

22 Yo~ don't a nt1c1pate problens Wlt.h potentlal mtnlno Ln 

23 

24 ... 

25 t Wat~ ~ or other :ssue~. s atet.y 1ssues assoc1at.ed w1th 

• 
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1 that ' 

2 A. !lot at thl s t1me . 1 guess. 

3 o. Has t hat been calculated and cons1der ed 1n your rev1ews 

4 Wl.th the coal compan1es ? 

5 • ,.. . I would say that so iar froQ wnat we've done , most of 

6 these seams a re not currently be~g otned that !'m 

7 aware oi. What the f u ture holds 1s unknown to oe. 

8 Predo~nantly. 1 th1nk the deepest coal seam be1ng 

9 o1ned 1s probably the Dorchester. 

10 Q. Do r c hester has been extens1vely m1ned? 

11 A. Yeah And we've not completed, yet, I don't thlnk a ny 

12 o : those. but the lower seams I don't ant1c1pate any 

13 prob l em w1th them at th1s t1me . 

14 HP. LE PSHIT~: That's all 1 have . Hr . ChalrQan . 

15 HP CHAI RMAII : Quest1ons . meober s of t.he Board? 

16 H? HCGLOTHL I II : Mr . Chal.rman? 

17 !-!F CHA 1 !'<HAll : Hr . HcGloth 11 n . 

:a 

19 CROSS-BXAH! ll,t,TIOU 

20 

21 --. HP. ~~~.,LOTH I N 

22 ·- Yotr nane aga1n : 

~ ~ 1rt1n Puskar. 

Mr Pus k1 r, we've he ard r e :erence to e1ght wells . 

25 Could you 1dont11y t hose e19ht , please? 

9o 



I A • Let ' s s ee . I 've qo t them wrltten do'Wll here somewhere . 

2 ( Pause . 1 Okay . The s~x prov t s lonal un1ts wore the 

3 DCP's , 3 .097, 3, 098 , 3 , 099, 3, 100, 3 ,101 and 3 ,102. 

4 Q. Bow ClAny have been dr1 lled and whJ.cb ones have been 

5 dr t lled? 

6 A . Pour have been dr1lled . 3, 097, 3,096, 3,099 and 3 , 101 . 

7 ·,J • On your exh1b1t , qas content data from sJ.de wall 

8 cor e . you've g1ven us one wel l . What ' s the content of 

9 the gas 1n 97 for the War Cr eek? 

10 A. For 3.097? 

II Q. Yes, s 1r . 

12 A . So~e o t our data - -wel l , our data 1nd1cates that 

13 r ! ght now l t 's at 81 . 

• 14 ,.. 
~. The f:ennedy t or t he s ame we l l ? 

I S -\ 37" 

16 o. Raven Sa:::e we 11 . 

17 1ne Faven was n 't s amp led 1n 3, 097. 

18 c. Eecltle y 

19 
~ . !t was sampled etther . 

20 Okay Ho•· aoou t 98. Wnat are the same - - the War 

22 • ,., On th~ 0 ~. t he War Creek was 113 . 

24 ,., Raven •asn' t sacpled 1n 98. 

25 h!!nnody? 

• 
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I A. 

2 Q . 

3 A . 

4 Q. 

5 A. 

6 Q . 

7 ;.. 

8 c. 
9 . 

1'\ . 

67. 

Let ' s Jump over to 3, 101. War Creek? 

War Creek was 35. 

Kennedy? 

73. 

Raven '? 

Wasn't sampled 10 3,101. 

Beckley? 

39 . 

10 Q . Al l r1ght . Out o : curlOS1tY, can we go back to the 97. 

" 98 and 3,10 1 on the Bla~ . Could you g1ve Qe those 

12 r1gures? 9 7? 

13 • .... 9 7 was 60 . 

14 0 98'? 

IS • 
" Wasn't sampled. 

16 c And 3.101'? 

17 • ,.. lt wasn t sampled elther . 

18 c Okay W1th the e v1dence that you presented W1Lh your 

19 ! eP here. }'OU • ve g1 ven us -- seems to be that you gave 

~ us th~ best well '? 

21 A It' s one o t t he -- lt probably 1s the best well. 

~ Your o~ ner wells that you 've dr1lled do not s upport t~e 

n d~t1 that you have up here . 

24 .. 
• HCCLAl•liAHAN : He testltled these are ave r ages . 

25 '1 HCGLOTHLlfl : Aver 1aes but --
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1 MS. HCCLAli!IAHAII : R1ght . 

2 HR. MCGLOTHLI N: -- yet you gave us t he best well fo r the 

3 1nfor mat1on. Yo u d1dn't g1ve us an ave r age o f t he 

4 

5 Q . 

6 

7 A . 

tnforcatlon . You gave us the best o ne . 

( Hr . HcGlothltn conttnues.) Now, what 's the averag~ 

l.niorl:"atton? 

I've not really done a n a verage ior the four we l ls 

B that 

9 0 Then how can we dete rc1n~ what the --

10 HS. HCCL.a.tmARAll: It's an average o f all the wells that wer e 

11 dn.led no t JUSt --

12 HP . MCGLOTHLIN : But you 've g 1ven us th~ best well and 

13 

14 

you ' ve g1ven us the !1gures tor the best well. 3,099 

s eems t o be the best on the sampltng . G1ve me t he 

15 wo r st well . Wb1ch one was the wo:::st well? 

16 ~~~ !"ICCL.AiollAHJ.:I : They' :-e al l nght here on Exhlblt E. 

17 M!' HCGLOT qLl!l : I c a n ' t see t hat over ther e . And the 

18 

19 

. n t ~ rM~ t !on that } OU gave us he re 1sn't worth a di1ly 

squ ;1t t ecaus e you can't r ead the dnmn sh1t. Par don me. 

20 A:-fl I 'n ~ l r"a o t you all c om1ng here and 91 v1ng us 

21 

22 ...... 

Zl 

24 ... 

25 

1 n : o~~n t 1on t ha t w~ can' t r ead . 

~uc r~? Ev -us~ me, Hr . HcGlothltn. but these a r e JUSt 

tor r •ady r P!erenc e . The large r scales are-­

MCG~nThL III : Sl r , yo•t ' re suppose t o-- anything that 

QO·s o n tnlt wall 1s suppose to be o1ven to us . Ten 
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1 cop1es o f each to th1s Board . And l haven't seen thea . 

2 HS. HCCLAIHiAHAN : EXhlDlt E was uled Wlth the appl1catl.o n . 

3 MR. HCGLOTHLlll : tlo r ur~her questions. Hr . Cha1rman . 

4 HR. CBAIRMA11 : Art~· o ther questlons. member s of the Board? 

5 HR. HASOI1 : 1 'd JUSt l!ke to ask o ne quest1o n . 

6 .!1P. CH.Al RHA!I • Hr . Mason . 

7 HR. HASO!I : Wnon you talk about an aver age. are you ~allung 

8 about an average of these e1ght wel ls? 

9 MS. HCCLA11tiAHA11 : 'ies, Slr. 

tO HR. MASOII : As opposed to an average of -­

n MS . HCCI..JJl!IAHAII: The t our wells . EJtactly . 

12 "!?.. CHAIR~.Aii : Anyt.b1ng f urther? Do you have any other 

13 Wlt=t~sses? 

t 4 

IS 

16 

17 

18 

t9 

20 

21 

22 

23 

24 

25 

HS . HCCLA1111AHA!I: llo. I don' t . Sut Exh1b1t s. wh1ch was 

!' ~ 

"'" 
H· 

!"i-

·~~ 

f 1lea w1th the appl1cat1on wn1ch yo u s hould all have a 

copy or. hos nll :nese averag~ qas content for all 

e1gh· ·.:ells. 

CH.~ l R,...A!I : w;> hav.;o tbat . 

r::L;! r<t'.A!I : Hr . Swart~. do you nave aD)'thlng fu=ther ? 

SWART:: No 

CHA l HMA:• : Hr Lepsn1t:, do vou have anythl.ng further? 

LE?SniT ~: !In s 1r . 

HCR I Nlll S · Hr Cha 1 rm::m . I 'm John HcKl.nnis . I 'm 

•lf.fH!a r 1 nq hPr•' t oday on behalf o f Penn-V1rg1n1a . And 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

t1 

12 

I' d JUst l tke to state tnat the appl~cat~on LS for some 

17o . OOO acr es. Out 0 1 that. I s uspect that Penn-

V1 r g1n1a owns a t least half o r better o f that acrea ge. 

So not only 1s 1t a s1qn~f 1cant m~nera l owner ~n thLS 

area, but the lar gest and perhaps bas over 51 percent 

o f the a c r eage ~n tbls area . We want to go on t he 

r ecord as Ln support o f the appl~cat1on . We t hink ~t's 

a prudent develop~ent scheme and we th~nk that ~t 's 

go1ng to be better t o have ~n place a scheme of th~s 

nature befor e there's development o f a lot of we lls 

rathe r than trytng t o 1cpose o ne l ater after a l o t o f 

w~lls have been dr~lled on soce klnd of random s tate 

13 w1de spac tng . So we want to support lt and we t~nk 

14 1t's a good plan . 

15 tiP t:HA lRHAII· 'i'hank you. Anythl ng furthe r from anyone 

16 here? 

17 
·~ EVA9S· ~r . Cha1rman? 

18 Vt CHAIR~.All: Mr Evans . 

19 ., " EVANS One q~1ck questton. When you say you s upport 

20 · t.~ p• '" do vou support the 1dea beb1nd f1eld rules o r 

21 do you support 80 acre un1ts o r do you support the --

22 .. XCtlf•IHS· Wp're 1n support of formUJQ the Roarlllg Fo rk 

23 coal b~d methane oas b1ll ot 17o .OOO acres . We' r e lll 

24 SJpport ot the SO a c r e proposed space entltlement and 

•ho> - .. t . .. . ~ac~ trom the un1t l1nes a nd so forth . 
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1 HR . EVANS: so, you know, when yo u sa1d you were 1n support , 

2 I JUSt wanted you t o say what you were 1n support oi . 

3 HR. MCKINNIS: Yes. Okay . Thank you . 

4 HP. HASOII : Hr . Chalretan? 

5 HR. CHA I RHAll : Hr . Has on . 

6 ~" 

7 

8 

9 

10 

11 

12 

HASOtl · "les. I wa nted to a s k you a c oupl e of ques t1ons 

a bout tbls - - we're go1og back to th1s no t1c e 1ssue . 

It really t roubles ce a grea t deal. I n 2 . 10 - - you can 

aadress thls, Ell=abetb , to whomever you w1s h -- 1t 

s t ates the a pp l l cant has exerc 1sed due d1l1gence t o 

loca t ~ each of the parttes who o~~ or may poten~ally 

own an 1nteres t 1n th~ coa l bed methane underly1ng the 

13 lan~s cocpr1s 1og o! Roar1n9 Fork . Based o n what v as 

14 sa ~d ner~ earl1e r . has t hat 10 iac t been do ne? 

15 P S MCClAtl'IAHA!I Yes, s 1r . I do th1nk that's been done . 

16 

17 

18 

19 

20 

21 

22 

23 

24 ~·r-

25 

ce"~J1~11. due d1l1aence 1s a l egal 1nterpretat1on and 

onP whtch t he Board would have to make . But the 

t ... .;• u:oay <>1 r l1er , and I c sorry , t ha t Wlt nes s has 

l~t but I t h1 nk I c a n accurate l y s tate what h1s 

t~ r · 1~or; wa~ ana that ~as that we use t he DlVl slon oi 

~ lnP ~~no & Reclam1t1on r eco r ds . We used t l tle 

op;nlons thlt have bPen done 1n thls pa rt1cular area . 

Ani wn ~-~~\:sed · h~ publlcatloo not1ce f o r - -

~5· ~ · Ok 1y I understand that , but thl s JUSt r e la t e s 

tc rlu· d •l""nce t o l oca te each o f the par t 1es who own 

lOJ 
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1 o r who ma~· potent1ally own an 1nteres~ ? 

2 HS HCCLA!fNh.B.AN : Well , 1 c e r ta1n1y thlnk that we were USlng 

3 due d1l1qence by t ryLng t o use every ava1 lable publ1c 

4 recor d a s well as every ava1lable pr1vate rec o rd vh1ch 

5 we have 1nves ted money t o obtaln to l1st all those 

6 owners a s well as t o locate all owners by publ1cat1on. 

7 HF. HASO!l : Okay . hre the people, to the best oi your 

8 knowledge , are the people on Exh1b1t B every owner or 

9 potent1al owner 10 th1s 1 76 , 000 acres? 

10 HS . HCCI...All!IAHAN : What 1s that the an swer t o that , Ran? 

11 HF STERLitlG: We ' re not represent1ng that - -

12 Hft HASON: Pardon? 

13 M~ STERLI !IG: we • re not representlng t hat they are every 

owne r . We r e repres ent1ng that we d1d the best we 

15 cou~a w1t h t he a va 1labl e resources . 

16 "'.ASv!l Wha t does tnat cean? 

17 v F STEP- . I•G: Exa c t l y - -

18 M~ MCCLA!PlAl·iA!I . Wlt hou t do 1ng t l t l e exacunatlon work for 

20 "t. STERL I !i~: I t h1nk you' r e wel l aware o: the work that 

21 coe~ 1nto each p~ rt tcu la r un1 t . Imag1ne PXpandlng that 

22 t o l~ b .OOO a c res . ! t 's v1rtual l y 1mposs1ble. So what 

23 w~ r e say1ng 1s t hat by the no t1 c e that we prov1ded 10 

t hP news pa pe r s. wh lch vent we l l beyond anything t hat 

25 was r~qulr \'d, 1n t ou r or flve d1 f! erent publ1cat1ons. 
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• 1 and the DLNP records and our var1ous -- ~1tle that was 

2 ava1lable to us. I th1nk we can very accurately s~ate 

3 tha~ we have con~ac~ea all of the maJor owners 1n the 

4 area who woula have the soph1s~1ca~1on ~o even come 10 

5 here and cake comments as we have heard ~oday on 

6 var1ous quest1on1ng. And the Board has. ~herefore . 

7 been fully appr1sed of t he types of ques~1ons tha~ 

8 would have accrued to any small 011 and gas and/or c oal 

9 bed cethane claLmant and that's the purpose of thls 
• 

10 part1cular t ype o f hear1ng 1s ~o be able to put those 

11 1ssues betore the Soa rd so Lhey can exam1ne 1~. 1~ 

12 woula be v1rtually 1mposs1ble to notlfY everyone and 

13 woul d cost s uc3 a p r od1o1ous ~ount oi coney that 

14 ettec~lvely. as Hr . Swart: had p rev1ously 1nd1ca~ed , lt 

15 Wv J1d ba 1r.poss1ble . ~1d there would be no such th1ng 

16 as c~rr~lat 1ve r1ghts . The very th1na that you 're --

17 ~hnr ~@ ta.1eve the tleld rules are lntended to protect 

18 w:~ld be. 1n ~act . v1o lated by the ab1l1ty o! not be1ng 

19 ~bJ u t o prov1da the not1ca t o those very peopl e . So lt 

20 1~ a qLandarv but vou a o the very best vou can and you 

21 no~1fy eve~ynne who has the soph1St1cat1on and the 

22 l"..a)crlty .nter<:!s · th<H would be ef:ected by these f1e ld 

23 :u •G sc ha• t he)" cou ld cor.:e t o rward today. 

24 
·~ riiA IP~IA r;· \o/r·ulc you state your name for the record , 

25 

• 
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1 HP . STERLING: Hy naoe 1s Ran Ste=llng. I'm a sen1or 

2 attorney Wl'th Equltable Resources Exploratlon . 

3 H'L ~.ASOH : Are ·tou suggest1ng to a:e t:hat people who are 

« unsoph1st1cated o r are sma l l owners are not entltled to 

5 not1ce ? 

6 Ha. STER~ I HG: Certalnly are not: and t:hey were g1ven that 

7 no~1ce . t:o the best o! our ab1l1ty , through publ1cat1on 

B o! f 1ve newspape r s and general c1rculat1on throughout: 

9 the area. Furt:he rcore . I thlnk that those people would 

10 look t o the Board 'to address ~he~r lnte~est. But they 

11 ce r talnly would have had adequate not1ce to coce 

12 1orward 1f they so cho~se . In compar1ng t:his 

13 n jt1~1ca t 1on w1th ot:her s pr!or ~o th1s , we have gone 

14 wa.,. beyond what anyone has pr1o r to th1s t1me ever c;nve 

15 not.ce be1o r e I've neve r seen not_ce t o thlS extent 

16 1n any c: t he pr 1o r publ1cat:1ons - - or excuse ce . any 

17 o: the pr .or app!1cat1ons. so. we have done the very 

18 1::'•" • that ,..e could a nd h ctve gone . you know . beyond any 

19 prev1ous app l1c ~t1ons and we 've done the best that we 

20 could. 

21 
~· liASCt•: Are \'OU IS~lllc!r Wlth SeCtlOn 45 . 1-361.19? 

22 ... . ~ 

23 ... . ~.A~CI'• · :.nct , . says th.lt ''not1ce by cert1!1ed ma1l to 

oacn c1ne:~1 o~ner .•· 

25 -=-E'-1..' I G • .... . . .. , . "A're a,..are o t that yes. 

• 
lOS 



1 1-'.R . HASO!I : In your op1n1.on. as .Jn attorney. have you 

2 compll.ed Wl th that ? 

3 HR . STERLIIIG: We have c omp iled w1tll due d~llgence and tn.ed 

4 to not1fy everyo ne 

s MP. MASON: ! asked you a d1rect questl.on. Would you answer 

6 l. t ? Old you cooply w1th lt? 

7 MR . STSRLi llG: The bes t 0 1 our ab1llty we dl.d , yes . 

8 1-'.P. HASOlf · So you sent cert1!1ed caJ.l not1ce to each 

9 ~neral owne r ? 

10 MP. STERLinG: To t he people that were l1sted on Sxhl.bl.t B. 

11 I thlnk 1s what we ' ve s tated . 

12 M.P 1-'~o:. : You know, I don't l 1Re >OU dcdg1ng my quest~ons. 

13 H? I ' o answer1na to the best of my ab1l1ty . You 

• 14 kno·,.• --

IS ,... MASO!i· !:..:.d ycc seek - -

16 1-'f:- STt:Rl.I!IG: -- the 1ssues and ·rou may address thos e each 

17 We r.3o n~· . fled over --

18 l-1 MAS')ll· I ar~ed you n questl.on. Old you send cert1f 1ed 

19 -a.! t o ~a-~ ~ 1ne ral owne r ; las o r no? 

20 t-' 5T~P.LI !IG · •.:e prov ldt>d publ .:.cat1on no t1ce t o everyone ::.n 

21 

22 .. .. MA!'iu'i 'iou' vt> a c t <1 no · .. ote r 1aht here and 1 t 's yours . 

23 An~ 1: you ~ n1r.K you're smatter than we a re , that you 

24 can ~o~e 1r. he r e and dl~tate th1s k1nd o f stutf t o us, 

?cJ'rp wtonq •o 11r as I' ~ co~cerned . 
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1 Mr . STEnL ltiG : w ' r~ no t ner.. o d 1 c tate onythlng , Hr . 

2 H.Json 

3 HR . HA50ll : You .:ne 

4 !'1R STERLI!IG· We' Vtl .ans \oll'red your --

5 MR. !"ASCII: I a ~ked you a dtrect ques tt on and you r o tused t o 

6 o1ncwer 1t . 

7 HR STSPL I IIG: I to l d you tho not~ce 

8 ~P MASLII . Tha t t s a n ~nsult to me . It's an ~nsu l t to thts 

9 

10 

11 

12 

"iR. 

.. -.r 

Bo~~a and tnsul t to th1 s Code 

STERLI NG: llo L so tntended. 

ti.ASON .. a nd : don ' t lt kc lt . 

STER:.I ' i:i: ! apologl=~ ! f you took lt t bolt way . 

13 HF 1-'.ASOtl · Answe r the questto n . 

14 ~' 0 STC.F L HIG: 7he ques t t on 1s r eaordtno not. lee. correc t '? 

15 1-'~ . !11\SO!o : Th~nk y:>u Mr Cn:ur~:~an . 

16 

17 

18 

v ­. • 1' 

... . ., 

inanit you Mr t18SC"l. Anythtng further? 

IP.JUBa. 1 Do vou h3\C .Jnvthtna r u r t he r . Elt:obeth? 

LI\NIIAHA 'I · tic • 

19 'F HJ.SO'I· I r:ve ~· rieny the pet1 t 1on 

20 ' HAIF~'Ii: ~ot.on t o deny 

21 '" HA. 0 11 1 tnlnk lt ts tll- pr epared , tll- pres ented . 

22 Th~r~'3 ~o· ~u t : tctent 1ntor na t1on I tht nk t t' s tull 

Z3 o r C1!ECt ••P l nctes, :md 1 thlnk t he demeanor o f the 

24 pa~ple ~hD !>r ~RPnt ed the Pvldence do not warrant t ho 

dect•n n 
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I I".P. EVANS: Hr 'Ia s on? 

2 MR HASOI1 : S 1 r . 

J HP . EVA!iS. l s your mot t o n JUSt t o fla t de n~ based on the 

4 t otal packag e or procedural matte r s _o f not l ce7 

S HH . HASON: Yes I mean , I honest l y thlnk, as1de rrom the 

6 fact that I 'm unhappy thts whtch I should r 1se ab~ve 

7 and , 1n tact, I apoloct=e t o you . 

8 HH. STERL HIG: Accepted . 

9 ~R . HASO!I : ! bel1eve that the only wav to do th1s correctly 

tO 1s o n the Board's own mot 1 on~ l do not th1nk that thts 

II not 1c~ p r ov1s 1o n can be compl1ed Wlth w1thout do1n9 1t 

12 1n tha t way . 

13 ~.P CHAl? ... 'iA!i : I acre~ wtth that. 

14 MP. EIIA!.S · In ~htcn case. I w111 second your ~ot1on to deny 

15 the r":. ltlon --

16 v :. .. KASO !· · 5ut, 1 ' i 1 arr.,nd my c:ot 1on. 

17 l{:-- EVAP~: -- ca~eo o r t~e not!ce wtth the caveat that the 

18 board ~chedul <> tnts 1.sue for the next mee t tng on our 

19 o '.ir ~o:.1on . 

20 I' 11 qo a1onq wtth that . 

21 .. ~ CHidPI-'.AN : You ru:::enc th.lt? 

22 ·4~ t. t'.A::.IJ!l : ':'-'S Sl r 

23 •• ln t hnt case . 1 11 second wtt h that amendment . 

24 Is l t a d<>n lal or 1s 1t cont1nued and the 

25 P~a rd wtll b r lno l t t orw~rd on tts own mot1on? 

• 
lOS 



• 

1 HR . HASOII: Wha t's the plea s u r e? Ei ther one's acceptab l e 

2 by oe. 

3 KR . CH.AIRHAll : 1 woul a s ay that you' re better off wtth the 

testt~ony wtthout havt ng t o repeat lt and 1t'll q1ve 

5 the Boa rd the optton o t b r1ng1ng lt forward and 

6 r equ1 r 1ng add1t1onal tes tlmony when lt coQes back 

7 rather than have t o repeat tt . Ii we~eny 1t, ~ou've 

8 got to start froo scratch . 

9 HR . HA.SO!l : llo. I t h lnk tha t ' s appropnate. 

10 MR. HCii.Uili!S: Hr. Cba1r man , JU~ _ a clar1ficat1on of t.bat . 

11 I s the Soard able t o br t nc sometht ng on l ts own ~t1on 

t2 and no t not1fy, subJect t o t.he~art1cular ~atutes 

t3 that's been lndtcated , as opposed to _t he o~erat~r __ ls 

14 ab le t o d o that --

tS H? . HAS Oil: 'i'ha t • s co rrect . 

16 MP HCh!!:'1IS: -- 1s requt r ed to do that ? 

17 Mf CHAli~HAl·: Y ~s. That's n aht Sub)ect to t he 

18 no~l t lc ~t!~n rE qutrerents o f t he Board t hat are tmposed 

19 

20 ·­• 
1 0 F ltute t o r the Board 

Al l rtClh t 

22 ·~!- s n .FL WG · We 11 . lf t he Boa:-d ts ao1ng t o do that b.Y 

23 PIJ~I·c 1t1on , then haven't we sat1s t 1ed the saoe 

r eautre~ent t ha t the Soard would be re~~1red t o do? 

25 l"'P HASOtl But :he law doesn't glVP you the authortty_to do 
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t that . 

2 HR. CHA I RMAN : That • s the prob lem and the Board Wl l!_ make 

3 

4 

5 

6 

7 

8 

every e tf ort t o c ake s ure the nottce 1s as cl~ar as we 

can posstbly be acout what _we're brl~lOJl fo~~rd L-that 

we've cont i nued th1s and that we're _gotng to_ conttnue 

t o hear t e s tt mony at ou r nex t meettng . I hav~a mot190 

and a seco nd We need to clarify for Kev1n what's 

oo 1nq on. 

9 HR. HCGLO'i"H!..lll : I heard lt . Thank _you . 

tO HR. CRA IRMAI1 : Okay . Any r ur t.ber d1 SCUSSlOD? (A.Ll._AFFI~ .J 

11 Unan - L= 1pproval. We'l l conttnue ~h1s at. t he next 

12 hear_ 

13 HR. CEAI RHA.ll : A"l)' t.h t ng iur t.he r , members of the Board? 

14 HF. STERL I HG: Hr . Cna1rcan . we have no t i J.led . but we have 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

out s t a nd1no a d r t l l tng p r ogram that we w1sh to go 

iorwa~d wtt.h . One o f the requests that we made for 

ro .1 ~ : was tnl t ve wo uld have the ab1l1ty durJ.cg 

oend,.nc.,- o t t.hts a o!;) l t c at t on t o go forward wttb those 

app1 1-at1 c ns 1 1 we so c hose . We need s ome dl.rectton of 

wno · h~r o r no t we ' r e ootno t o be a ble t o have a prograc 

at all o r n~t . Wha t type o : untts that we are go tng t o 

b• <1hl,. t o t t l e ""l th the tns pectors offtce . 

E: · <>c tl'l" l ~' vo ll have l e ft us t n l unbo. We have no way 

o oo ro rwa rd Wi t h an·:' type o f pro gram . So we need 

r o e dt rec tt on r r on the Board as t o what type of 
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• 

I 

2 

3 

4 

5 

app l 1cat1on w1ll be acceptable dur1ng th1s 1n teruc 

per1od a nd , at the pleasur e o f t he Board , a s t o bow 

lono that per1od may go. I t ' s uncertain certalDlY t o 

us . but we have t o adv 1ce our manage ment 1f we have 1n , 

fact . any bas1s t o ao forward a t all . 

6 HS. MCCLAJiliAHAN : The concern . I th.lnk . 1s that 1f on our 

7 ~Otlon we reques~ed i1eld rules and al l the permitt1ng 

8 1s s~a1d dur1ng the pe ndency o f the a pplica tlon . So, 

9 ce=talnly , our preference per haps would be t o Wlthdraw 

10 the appl1ca t 1on so that pe~tt1ng could J USt be 

II cont 1nued on a state w1de bas1s dur1nq th1s 1nter1m 

l 2 per 10d. 

13 H? CP.AI PMAJI : Do you have any appl1cat 1ons pend lDq before 

14 toe ln&pe-~or at th1s po1nt 1n t1me? 

IS t-~P S7t:P.L 1 !IG · tic. We never held them up pend1ng this 

16 heannq. 

17 "f-

18 .... 
I" C!V I Rt'.Atl· t'.r . Ma son. 

19 l'f' H4SON: Would t he r e be any b3s1s fo r al low1ng t hem, o n 

20 ar. l~t~= Lm bas1s. t o ao :orward Wlth that 1ssue ? 

21 -HAIHM~II· That 's wnat 1 wa s try1na t o see. 

22 •• E\~IS: El l=a beth . we under s tand why - - we l l, a t 

23 leJstwls~ I th1nk 1 understana the s tate prov1s1ons 1n 

2.& tt~re. rea tly. 11 lt ' s lUSt cont1nued on your 

25 a pp llca• 1on, that shu t s vou ou t . Ir we deny. tha t 
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• 

1 allows you to go f orward 

2 MS. HCCLA!WAHAN : Well . o r we can '"l.thdraw the appllcat.1on 

3 also . 

4 HP. FULMER : !lo t do you no t only - - because you • re stl.l~ 

5 under p r ov1s1onal rules. 

6 HR . STERLitiG: That's the pr oblem you've le lt. us with . 

7 You've o1 ven us prov1s1onal un~ts , you gave us a 

8 mandate to come back and we did and now you've 

9 cont:nued us aga 1n . We would request that 1.i this 1s 

10 the pleasure o r the Board. that. we'll s1mply Wlthdraw 

II ow dpp l 1cat1o n and request that t he pr ov1sional ~t.s 

12 

13 

14 

IS 

16 

17 

18 

be oade permanent s t ate w1de spac1.ng . We' re certa1ruy 

not oo1 no to coce back and bear a burden to protect 

correlatrve r1ghts o r t o be concerned wnere t he Board 

1s aop 1r~ntlv no t w: !l1nc t o act . So. 1i that's the 

pleasur e o f the Board. then we ~~u ld l1ke to make the 

crovl"lOnal un1ts permanent state w1de un1.ts and we' ll 

c o forwJ rd o n tho s tate w1de spac1ng bas1s and you all 

19 ~~~ d~~- W!'h your concerns about retroactl.VltY . 

20 

21 

22 

23 

24 

25 

etc~tera . at you r p l easure whe neve r . But we have no 

f~~ther data a~J w1!. have no !urthe r data . I ' m sorry 

yo~ cons1de r l t t o be 11 1-pr epared, but we thought that 

::.n·' E:oa: a wJnted I!> t o corte forward at the earl t est 

opr z::unlt" t1 tnat we coul d prot ect these partlcular 

1: wp haven' t met ~ur burden . then . 
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1 you knew. that's ou r lack o f do1n9 so . but , you know , 

2 we would l tke t o get on w1th our p r ograo. So. 1 th1nk 

3 we have no o ther bas ts than to w1thdraw our appllca-

4 tlon, go fo rward wlth sta te w1de spac 1ng whe r e we 'l l 

S abl~. come be f o re the Board Wltb QultlpllcltY of 

6 whatever : o r cea pool1nas are r equ1red under s t a t e w1de 

7 s pac 1ng And three . f1ve , ten year s f r om now when you 

8 al l dec 1de wbat k1nd 0 1 un1ts you'd l1ke. the n we can 

9 go back and we can have retroactlVltY appl1ed and we 

10 can keep all the dol lar s 10 escrow unt1l that t 1me o r 

11 we can JUSt act under tbe o ther . So --

12 MR . CRAI PKAN : Hr . St e rl1ng, let me JUSt cut you off and 

13 

14 

15 

t<>ll yo~.o ! ' m taln ng tb1s JUSt. exactly the way Kr . Mason 

a~a Hr McGlo ~D l l n t ook 1t . So. I thlnk you are be1no 

smart wt t h t he Board . 

16 ~r STERLUIG ~ ou have l e t t us Wlt h no opportunlty. I' m 

17 JUSt a~k tng t o r d1r e c t1o n ! o r 

18 Mr CH.\IRHA:i: Well. I.' 11 ot ve you d1 r ect1on. You can appl)• 

19 

20 

21 

22 

23 

24 

.. 

2S ... . 

~o tnP tnspe c t o r t or whatever you want to apply f or . 

STEH .. !tiG. O.t ly. And one other questlon. If you' r e 

aetna to pu t t hls o~ another docucent , what role would 

you an t 1c1pate that equltable Resources should play o n 

such ~ heat t ng? And wha ~ would you l 1ke us to furtner 

pr~pa re o r present t o you ? 

't'.A I RHAII · I t ' s up t o the BoA r d . 
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1 HI\ STERLI NG: I mean, 1! we're 111-prepared or tb1s 1s not 

2 su1f 1c1en~. we 'd apprec1ate s ome d~rection on what 

3 you'd l1ke us to have Wlth us . 

4 MP EVANS: Well, we real1ze that we ' ve put you and asked 

5 you to coce f o rward . o~ay? We also realtze that by 

6 :.he lanauage w.1th1n the s ta~ute that you real1st1cally 

7 cou_d not and nobody could afford t o s pend ~be money to 

8 g1ve no~1ce to every ~neral owner 10 175.000 a cres t o 

9 do wha~ the regulat l on a c tually s a;s that you have to 

10 do by certlt ted matl . You don't have those resources. 

11 Ycu don ·~ have the ttce . As due dtl.toence Wl th coal 

12 ted oe~hane and everytbtng else 1s p r oved, we a re s ttll 

13 acendtog appltcatlons. pool1no o rders, as due d1l1gence 

14 Ls a~ ongotng p r ocess, 1~' s no t a stattc S1tUat~on . We 

15 have th~ r~sponslb tl !tY to do what tt says Wlthin tb~s 

16 lan~uaoe. The only way that we can get around that 

17 ":" • '""' ;:rovtston _s to take 1t. on our own motton . wb~ch 

18 r"llP'Jes you o t that r espons1b1ltty . Now, th1s ts a 

19 :.h.r" i'-dJ'< -- 1 t ' U be o n the docket for our next. 

20 

21 

22 

th~ nP<t ne ~r 1ng date; tha t ' s a th1rty- day delay . As I 

und~rstaod lt thts par t tcula r 1ssue was c ont1nue d a 

roup Po: t1mes lt I ' m not mls t a ken . ts that correct? 

23 • • ~ " CC LJ..li!IAHAII: Once 

24 ... f STEPLII•G · On~e. 

25 t' r EV.:.IIS. Olny . We ! l. 1 quess what I'm askl.ng 1s. 1s 
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1 ~hlr ~y days ~hat c r1t1cal t o your program? 

2 HR . STERLUlG: Well, lt 's uncertalo lf lt Wlll be th.lrty 

3 days at ~h1 s po1nt . 

4 KR . CHAI RMAll : We 11. see. your IWlnner .1sa of say1.og t.he 

5 B~ard could ~ake ano~her !1ve to ten years 1s totally 

6 1nappropr1a~e . Totally , absolutely , 1nappropr1ate , 

7 unc a l led 1or . 

8 HP. . STERLIIIG : Well. I apolog:u :e for any tnappropn.at.e 

9 co~ent, Hr . Cha~raan . I 'm JUSt trytng t.o get. an 

10 unde r s t.and1og rrom the Boa rd as what po1nt 1n t.~e 

tt you know. we have been accused of be1na 111-p::ecared 

12 and not we ll-presented. You know , ~here was a lot oi 

13 e: for~ ~hat was put 1nto t.h ts by a lot. of people. And • 

14 you know. they would ltke some dtrect.lon on wbat types 

15 of add1~1onal tnforcatlon and what t1me frame that 

16 we're lc~ktn~ at. 

17 HI". EVAtiS: 1 don't thlnk -- I th 1.ok 1 f we take t hls on our 

18 

19 

20 

21 

22 

23 '1"' 

24 

25 "1i 

o~n c~~t on . that w1 ll be -- anybcdy c a.o walk l.D here 

and subml t what t n tor nat t on they have , 1f anr . Y~u·ve 

ce::t 1::-.! y o1'1en us aople -- "everyt.bl.ng t.hat you have," 

Anrl we can't ask you ! o r mor e t.han 

wh~· y~u've o · . Whlt --

~TERLIIIG: C'3Y. so you're not look1na ~or us t o 

prov1de any nddl tlonnl t n ! orm~tlon 1n thlrty days ? 

EVAJIS: Unl e Fs you h.Jve some <~ddt t.lonal tnfot"'D3tlo n . As 
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I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

• 14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I tr1ed to explaln be fore. I th1nk wnat we're try1n9 t o 

do here ts meet our r espons1b1l1t1es -- letter o f what 

tb1s t h1ng -- because we ' re constra1ned t oo. Letter of 

what t hls th:.ng says , protect your r1gbts and your 

opportun:.ty t o develop your r esource t o protect 

correlat1ve rlghts and yet t o get lt as r1gbt as we 

poss1bly can as far as s1z1ng. And all the other 

1ssues that have been brought up, real1z1ng that 

t her e's tre~endous var1at1 on . but we don't -- what 

we're try1ng t o do 1s make the best dec1s1oo we 

posslbly can . We don't want to make lt prematurely . 

\o.'e don • t wa nt to make 1 t a: ter the fact , t oo far d0'-'11 

the r oad. Th~re's a r eal £1ne l1ne as to how far you 

go cetore you haven 't acted qu1ck enough. o r 1! you ac t 

t o qu1c~ly, woat cons tra1nts or what proolems does tha~ 

cause you do~'ll tbe road . All we're try1ng t o do 1s do 

· he bes:. w~ poss1bl)' can r1oht now. And 1f th1rty days 

1s t ha t c r1t1cal -- becaJse tha t's what we ' r e talk10g 

a~o~;t It tn1rt~ cays 1s that c r1t1cal. I th:.nk we're 

do·om to :.t·e re <~l 1 1n~ l1 ne on t11::11na . I . .,ould ask that 

you oa1r 4l ~ h us and allow us to cur~ a problem as we 

s~~ ~ t. ~.th the re~ul at 1on, Wlth the language of the 

=-~oulatt n. !t ~ou have another suggestton as to bow 

-- wh rH cu :." at:.ve neasures o r how we c an actually comply 

w1th ~h~ ~hn m3nd3tes 0 1 the requlat1ons and laws are 
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1 on the not 1ce prov1s1ons, 1! you have an out f o r us, 

2 I'll surely l1sten to your out and see 1f we can accept 

3 tt . But as I see lt, we're g1v1ng everybody an out by 

say1ng we ' ll take 1t on our own mot1on because that 

5 rel1eves you of that respons1b1l1tY that you couldn't 

6 meet an}~ay by you~ own adm1ss1on . 

7 HP STERL lllG: I have noth1ng on that. 

8 KF. EVMIS: So. all I 'o as1t1ng : o r lS ll thlrty days 1s 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

M? 

net that b1g o! a deal . It should not be that c r1 t1cal 

a nd 1! lt 1s, please tell me why . 

ChAI RMrN : So that t he Board knows what the controlll.Dg 

pr ov1s1on 1s unde r 45.1-361.20, E and F; under S 1t 

says. "The Board cay continue a hear1ng to 1ts next 

meetlng t o allow !or further 1nves t1gat1on and the 

gath~rtng a:-od tak..tng of add1T;1ooal data and ev1dence. 

II at the t..toe ot the hear..tng there 1s not sufi1c1ent 

ov:.:ience : o r the Board determ1ne field boundar1es. 

or1lltng un1ts s 1ze o r 3hape, or allowable productlon . 

the Beard nay <>nter a t empora r y order establ1sb1ng 

prcv!~lona l dr1ll1ng un1ts, tleld boundar1 es and 

.J: ' n ... , 10 pr ju::t1on !or the orderly develop::~ent of the 

pco. r na!no rece1pt o f the 1nformat1on necessary t o 

d~tr rnlr.P hP ult1ra te pool boundar1es , spac1ng oi the 

w€l! s t or the ~ool. and allowable produc t1on . Upon 

ad11t!on.Jl flndtnas of fact, the boundar1es of a pool 
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1 

2 

3 

4 

5 

6 HS 

7 HR 

8 MS 

9 HP 

10 

, 
12 

13 

• 14 

15 

16 

17 

18 .. :: . -
19 

20 

21 

22 

Zl 

24 ~;:, 

25 

dr1ll1n9 unl t for the pool and allowable product1on may 

be ood1 : 1ed by t he Board .'' In ot.her wo r ds . fol lO>~lCQ 

the next Soard ceet1ng . 1! we can't arr1ve at a 

dec1s1on. we could esta bl1sh those prov1s1onal un1ts . 

p r oductlon etcetera. 

HCCLA!INAHAJl : One -- and t.hen add F 

c~~IRH}JI · Then 1n F says - -

HCCLAilUAHAN • Rlght . 

CHAI RHA!I : "That unless o thennse pr ov1ded f or by the 

Boa r d after an appl1cation ! or a hear~ng to establ1sh 

or ~od11y dr1ll1ng un1ts o r pool boundar1es bas been 

t1led. no add1t1onal well shall be permitted 10 the 

peel untll the Board's order esta bl1sh1ng or mod1fy1ng 

pool o r un1ts has been enter ed." And, o f course. 1t 

leads o r: w1th . "unless otherw1se p r ov1ded for by t he 

8:::3:-:1 ." £o the Boar d clear ly. l.D both sect1ons o f the 

st1 · u· ~ h~s d!scret!o~. 

That was go1nc t o be my questl.or. was 1f 

the Eoa r d bas d!scretlon t o allow t he per~lttlng of 

uel!~ dur!no t o!s thtrty-d3y per 1od and Equl.table needs 

that. Wcu lJ t he Board be w1ll1ng t o do that t oday t o 

l1 ! t tne a tald on the pern1 tt1 ng o f wells Wlthln the 

r1e !d :or thls thlrt y-day per1od? 

EVMIS: L~> ' m<> ask a quest1on. How many wells a r e we 

t i:\ikln'l 3bout? 
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1 HS. HCCLA!INAHAJi : 1 'm no t s u.re on 1.t. Ask my client that . 

2 HR. EVANS: Well, you know, as far a s you want a blanket t o 

3 c arte blancne no -- 1.! you have some r easonable -- 1! 

4 we'r e 

5 HR . STEPLIIIG: It would be a s mall number, Ken . It wouldn't 

6 be a b19 number o f wells we would have . 

7 HR . EVAllS: No core than t lve ? 

B HS. HcCLA.IItiAHAN : L1ke no more than X. is t hat what 

9 you' re 

10 HP . EVANS: 1: 30 days 1s really cr1t1.cal t o your program. 

11 MR . FULMER: Wel l. 1:1 30 days t.hey can't even get lt 1n. 

12 M?. ClLU RMrll· That's why l a s ked 1.! you had an appllcatl.on 

13 1nto t.he Inspector to beo1n w1th . 

14 Mf . F'U!Y.EP · ! me~n. there's a posstblll. ty you could . I 

15 oean --

16 H?. . DAHL!ll: We':-e ~lt tlng on them. 

17 HF E\A.:ts: 1hzt•s what. l was go1no to say . you cay have 

18 t nem ready t o oo. 

~loht . 

20 u FULHEF : rt take~ 15 days no ttce . 

21 ·~ p . ;:: 1J A •; 5 : i~ that okay Eob? 

22 " " r•u• • . "',,. ....... 
In th'lt cas" Hr Cha1 roan , we need a mot1.on 

'0 • \..~· o• t e • ? "" ,.,11 ...... '"-• 

25 H , CHA i ?.~ \ll: Y e ~ . 
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1 HR . EVANS: Th~'>n I wtll move that we allow_provtslonal 

2 drtlltng o: no more than ftve wells . 

3 t'S. HcCLANliAR.AJI : Pe rt!'l t t 1 ng. 

4 HR EVAJIS : -- perr.ntttnq 0 1 ilve we lls. l' c sorry_. 

5 HR. MASON: Ken, i th1nk you ough t ~o phrase ~n terms of 

6 t he stays as prov 1ded 1n 36 1.20 be bft;ed~s t Q ftve 

7 wel ls pendl~g the next heartng. 

8 ~-~. EVANS: Okay. That's good language. I i that' s_ acce_pt-

9 able to you we'll make that the mot1on. 

10 HR CHAIRMAll: We ha\!.9 a _mot ton . 

n H.H LEPSBI TZ: Hr . Chatrman . as a po1nt of clartflcat~on, 1s 

12 that leave t o f 1le appllcattons or 1s tbat a blanket 

13 approval o! tbe per~t~ 

14 H? . EVAliS : F1 le . 

15 HR. CHAIRMAN: The Board doesn 't a£Prove . _ That's stmRtl_to 

16 :.:e the appltca~lon. 

17 .. :: u A ..:o•· . . .~- .. : 7ha• 's the potnt o t wbat 1 meant . All I stated 

18 !r ~hat the rot1on lt!ts the stay 1mposed by th1s 

19 sryctlon r Hnd lnq the con t1nued hear1nq. 

20 • EVAllS In that c a se I 'll second your motton . 

21 CH-\IRKA!l: A c:o:.1on and a second. Further 

~ dtscussto~~ I ! not. lll 1n !avo~ stqnlfY by saytno 

23 yes CALL AFFI RH l Opoosed say no . ( !lONE .) The 

Anythtng further ? 

25 " . KE LLY. r r.notn al so JUSt comment , your comment earlter 

• 
120 



1 ~ba~ you tnougb~ you had prov1ded all of ~he ava1lable 

2 da~a and all o t ~be ~es ~1cony tha~ you had presen~ed 

3 ~oday was all you had ~o present. I ~ght JUSt pose ~o 

you ~ha~ you c1gbt cons1der some of the quest1ons and 

5 concerns and m1sunde r stand1ngs and o~her tb~ngs that 

6 went on here today and see 1i there 1s some further 

7 clar1:tca t 1on o r add1t1onal 1nformat1on or o ther data 

8 that 70u c1ght present that you ~gbt present that 

9 m1c;b~ cover some o f those areas and have that ready f or 

10 the nex~ hear1na. That m1gh~ cover some o f t he 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

coccerns t hat you ' ve heard 9xpressed here today. 

HR . CHnl?JVUI · I was certa lnly l ntendLOg t o close alo~g 

those l1nes . Obv1ously ~he Board has a burden to 

every effected par~v . and we cons1der the operator the 

e ffec~ed party as well . to make certa1n that we base 

our dec1S1cns on sound 1nforoat1on, the best lniorma­

tlon t~a· we can oather at any g1ven t1ce. We real~:e 

:h3t at tt~e~ on both s1des of that co1n there can be 

1rr1t.Jnce ot t 1me fran~s and how much pursu1t 1s given 

to a pJr:t~u lJr 1ssue and ever ythLDg else. But the 

bottoc l:ne ts th1s recor d that we c reate 1s an 

tnpo rtant tecord ar.d lt has to stand the tests of the 

cu~l1c. ot the courts and any effect ed party and we 

hnv~ an absolute burdsn o make sure that that' s as 

oc~d as w~ ca~ get lt I would hope that you would 
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1 taka tha~ burde n back yourself between now and next 

2 meet1ng and tr y to come f o rward w1th any ~nd of 

3 clar1f1ca t1on and add1t1onal data, that you have to 

4 substant~ate that as well as -- Penn-V~rg1n1a and the 

5 other par t1es that oaybe could get together . You knov , 

6 1f SO acre f1eld rules are the r1ght thLng to do then 

7 let's work 1n concert t o estab l1sh that !act for the 

8 record. W1th that . th~nk you. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

21 

(End o i Proceed1ngs for 
Ma r ch 15. 1994 .) 

.. 
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7 wealth of V~rg~n1a, a~ Large , do hereby cer~ify tha~ the 

8 forego~g 1s a ~rue transcr1p~ of the proceedings had ~ the 
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1" b wr2t1ng y me and that sa2d transcrip~ is true and correct to 

12 ~he best of oy ab1l1ty. 

13 I further ce~1fy that I am no t a relat1ve, counse l or 

14 attorney for e1ther party, or otherwise interested in the 

IS outcome of thls ac t1on. 

16 
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18 
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21 

22 

23 
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~Y co=~lsston exp1res September 30, 1996. 
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