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June 21, 1994

Thig MATTEr came on tTo be heard on this tha 21sT day of

June, 1994 before the Virginla cas and 0il1 Board 1n the

onference Center at the 4-H Center, Abingdon, Virginia

nursuant to Section 45.1-361.19.B ana 45.1-361.22.B of the
WAMPLER: Good morning. 1I'm 8111 Wampler and I'm Deputy
of Mines, Minerals and Energy

pil Board. I'll ask the
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CHAIRMAN:

duce yourselves.

originpa’ .y

today's agenda 15 a petition
Exploration ror pooling of a
Qocket number VGOB-94/05/17=
that wisn to address the

To come forward at this rtime and

unter, Smitn and Davas

sources EXploration.

way O introduction
set on the May dockefy and Mr.
objections of whaich
celveg notice. We

0ll and gas iease with

rstanaing that he

CI'awlng N1s oblectian

the Board

nave since




1 As such we will go forward with the force pooling to
’ force pool Mr. Calhoun's 1nterest which is the only

3 unleased 1nterest.

5 DENNIS BAKER

€ll 2~ witness who, after having been duly sworn. was examined and

7l testified as follows:

RECT EXAMINATION

10

2k R Ty o A

n LR - TSER =

124 Mr. Baker, would you state your name and who you're

'3| employed Ly and in what capaclity?

WilA. sannis Baker. 1';m enployed by Equitable Resources

15 EXploration as leasing sSUpervisor.

16 || e g e U e S e

7 ana the surrounding area:

1B . —yeeet TR

19 Ara v famirliar witn Equitable's application for the
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juitanle applied fOor a permit and is a permit now
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Permit aprlication 15 dated 4/21/943.




force pool the drilling rights

underlying the drilling and spacing unit as depicted at

Exhibict f the applicatlion:

Equitable own dr rights 1n the units invalved

the proposed unlt depit Exhibit A inciude all

a 1,320 foot radius,

the unitc
had 74.15 percent of

o

underlying

out 1n vour amended Exhibit

application were sfforctcs made to

respondents and an attempt made To

acreament recarding the development of the




Yag, they ware,

Subsegquent to the riling the applacation have you

continuead to attempt j an agreement with the

respondents listed at

I think as you've already stated or as we've already
sctated, as a result of these efforts have you acquired
other leases trom any of these respondents listed at
unieased owners?
we he . I have a revisged exhibit.
"HATRMAN: I'. Fulmer, do you have the latter on file from

wlthdrawing his objection? We don't have

etter that yol Mr. Addington he had

the bortom of : 1 he was withdrawing has

ana 21 WAas a clffice.
Mr. Chairman.

anead and have testimony as to the

the percentage has changed.
like.
Baker, have you since the

able to obtain an oil and




Has that changed the percentage of the unit that 18 now
under lease to Equitable Resources?
The percentage that Equitable has leased at present 1is

91.49 percent.

And the percentage unleased at this time?

8.51 percent
KAISER: I » Mr. Chairman, iI we could, as
Exhaibit CO TNls patter I'd like to go ahead and
introquce Mr. Addington's handwritten note to Mr. Fulmer
copy of g T states that he wishes to
withdraw his objec 1@ proposed gas well.
nave one copy
CHAIRMAN: Ju STAr 1th Mr. Mason and pass i1t
U may proceed.
WEere any efrorts mads
respondents were living or
ana 1t deceased were
names and addressas and

to any deceased individual

ana diligeant Zmade and sources
1aentlfy and lo i unknown heirs to
uch as ceed records,. probate records,

traasurers racords?




your

110n was due diligence exercised

professional opir!

~he respondents named herein?

Exhibit B to the application

the respondents?

that you are hereby
you requesting This

other unleased 1nterests

the drilling rights ozl
living and 1f deceased the

to any deceased individ-

the drilling rights oI
acting in capaclty of
apacity 1s Equitable

ling rights of the success-

fair market value of the

unit here and in the surrounding




you advise the Board as to what those are?

tern with a one-

th Tovyalty.
Yyou gain you 1 Yy acquiring oll and gas
leases and other 1 involving the transfer of
rights ] involved hers and 1n the

surrounding area?

In vour opinion do tt 15 you have testiried
represant : nar} ) and the faar
sagsonable for drilliing

-A1E

Cestlonogny ana as To :‘:’.'E_DO[]CiEI‘.:E who have
1ly acgreed to pool do you recommend that the
amended Exhibit B who remain
ptions with respect to

1) Participa-

net mineral acre plus a

royalty. 3) In lieu of cash

icht-elghts rovalty share in the
carried basis as a carried

the rollowing conditions: Such carried




operator snall be encitled to the share of production

ITrom

v =

the tracts pooled accruing to higs interest exclusive
overriding royalty reserved in any
or agreements relatinc
but only after the proceeds
share equal A} 300 percent of the share
the interest of the carried
or portion thereof or B) 200
such costs

Carried operator of

trat Tiae order provide that electione by

d responaent De 1n writina and sent to the applicant at

=quitable Resources Exploration, 1989 East Stone Drive.

-]
4

INgEROort, Tennessee, JTo62-1983, attention

the aqareses

“oncerning \ pooling order?

order provide
roperly made by a

respondent shall be ceemed to have

yalty option in lieu of participa=




tion?

That's correct.

should the unleaszd : s ven 10 days from the
date of the oraer 11¢ lections?

Yes.

d respondent el8CtE participate should

~hat respondent be given 45 days pay the applicant the

well COSTET

alecting TO partici-

share of completed

pe a.lowed 60 days rollowing the

he order and thercatter annually on
on 1s achilaved to pay oOr tender

under the force poolilng

-econmend that the force poo.lng order provida

regpondent £iects to parcticipate but tails to
onate share of well costs

for payment of well COSTS the

parcicipate shall be treated as

and void and such respondent shall




the
mtil the

T
Cperator

Costs any cash
Q

esponaant

: |
any payment que

The
y or

W
ca

orde
-

iection had been
a

-
.
Y

2
ot
U

o

pondent be pald within o0

sald
-

]
-
-
n

arrancements oI

ad
-
-

WalCO
o
.

Y-
alatd
elects
ne pay=ent
-
-
unde
ye
. L_\

e

2nt

aa

Ty -
L s -

Sa

o
= i
o o 7
= L)
r) {
i

wWaere a o
TE 1n rega
*Cer tae
_-\.‘\.‘
I &a responaan

a

nat
azaul
aays

[y
A
(-




Chairman.
CHAIRMAN: ANy questions, members of the Board?
(Witness stands aside.)

CHAIRMAN: You may call your next withess.

KAISER: Our next witness 18 Mr. Dahlin who's already ben

EwWorn.

ROBERT A. DAHLIN, II

Witness wWno, atftaer having bean Praviously sworn, was

exalmlnea ana L ] -4+ 0OWE

CT_EXAMINATION

wou.d You state your name for the record and
'Y and i1n what capacity?

caniin,. II and I'm employed by EREX

tliled Derore the Virginia Gas and 01l Board
ual.tfications as an exXpért wlitness
accapted by the Board?

nave and they havae.

~lalirman, we move that Mr. Dahlin ba accepted




{Mr. Kalser continus ; Do you rasponsibilities include

the lands involved here and in the surrounding area?
B1T.
Are vou familiar with the proposed exploration and
davelopment of the unit involved here under applicant's
proposed plan of devslopment?
Yes, I am.
wWhat is the total depth of the proposed initial well
unger applicant's plan of development?
this oplan include formaticons consistent with the
WOrK permit now pending betore the DMME datecd April
S947

s a = -

the common

orce pooling of convent-
the designated
other form s excluding coal
may be between those formations design-

to the total depth drilled?

at a legal lccation?




wWhat are tine

Approxlmately

you familiar . : proposed

development?

been reviewad, signed and submitted to the

engineering departmeant

preparation of AFEs and knowledge-

this area?

sasconaple estimate of the well

well unaer applicant's plan

the Board both the dry hole
T V=271687

,250 and the completed well

a multiple completiony

reasonable charoe for supervi-




In your professional oj ion, Mr. Danlin, will che

granting of ' pe 1n the best interast of
conservation, f ‘a8 and the protection of
correlative

Yas, EiT,

have no further questions of this wWlitness at

mepbers of the Board?
(Witness stands aside.)
Do you have a.ything furcher?
Nothing further, Mr. chairman.

application as submitted.

Turtiaer Qliscussion?

HOUS approval,




MR. CHAIRMAN: The next item on the agenda is a petition from

4 Equitable Resources Exploration for pooling of a drilling
5 unit for V-2378, docket number VGOB-94/05/17-0446. We'd
6 ask the parties that wish to address the Board in this

7 matter to come forward at this time and identifiy your-

8 selves. please.

®lMR. KAISER: Mr. Chairman, members of the Board, I'm Jim

10 Kaisar on behalf of Equitable Resources Exploration.

n This was an application for conventional pooling of V-

12 2378 which was continued £from the May docket. At this

13 Time Wé wWould maKe a4 B0oTtion TOo continue 1t agalin until

14 the July docket.

151 » "HAI2MAN Any guestions, members of the Board? Any

16 shiections Erom anyone to continue this uatil the July .
17 ijocres 1t will be continued.

21

2

25 |




vem on the agenda 1s a petition from
cguitable Resources EXploration Ior pooling of a coalbed

meT=hane drilling unit for VC=-2966. This 15 docket number

-t
VGOB-94/05/17-0448. We'C igk Tne parties that wish ToO
Tole b rne Beard in this Datter -0 come forward at Tiis

1 KAI = i~. Chnairman, once again I'm Jim Kaiser on benalr

-« Explorarion. By way of explana-

ng-ituTed in Aprili Of 1589, tne Nora Coalbsd Methane

ald 1 as v~ would De our normal practice in this

~=spuance 1n this matter. We

17
C
4

{

]

16
| Wil 1€ Nare Of S0me information Friaay morning about

7 - -
1 June lit -nat clouds the Ttitle on this property

19 )
- \ L EoRe Ausual Circumstances in that we attempted

3
:

tnat there was a good

"

-
i}
m

nad objected. TLR1S was
-ne May docket and the Boara continued 1T

knaw TNAT tThere wWas a good

1
[
b
)
i}
1
'
3
Y

+5 and his family were going To

g2 B 8

ail tas way from Idaho which I think he told

17




L Usthis morning it's about 2,600 miles. In light of that

- a4ng 1n order to bea courteous obViOusly Tto Mr. Powers and
3 exXtend our courtesy to him at the Board's discrecion I
woula mcve that we allow Mr. Powers to make his abjection

hat he may or may not have to

"

dana maxe Nis record now so
come back in the future. But 1t would ba our normal
practice to == because of the issues aiffectring the

. ownersnip and the title 1ssues 1t would be our normal
Practice to request a continuance in this macter.

104 ux. CHAIRMAN: Are you prepared to put your case on for the
1
12l up. KAISZR: Yes, we are.

"YU MR. CHAIRMAN: Just go ahead and identify yourself for the

14

15 POWERS Leonard Powers
6 llurs. POWERS: I'm Angela Powers. We would like to address the
[}
17 Board today on some concerns that we really have here.
15| Althougn we do have some conilicting claisms as far as
19 Property ownership, as far as coal ownership. A lot of
=i |
things Tnat Wwa've heard 1s nearsay. So we'd like Tto get

1 £ it T : : 3 .

2 Eom= Ol Tnose Kinas of things cleared up., too. W2 would

22 ST e AU Fhat we hauvs T+ 3 £ i
alsc #E 1o 54a¥Y taat we pave to speak on behalf of the

pesple wWno actually have some legal claim to the Powers

4 A e et 3
2 PIOpBIlY WIlch wou.d be eifrfected by this well. A good

25 e £ ah - :
number or the 1= Present With us today. We want to

18




. 5 epaak on behalf or Bonnie catherine Powers and Edward H.
Kiser, husband and wife. Bonnie 18 here today. We would
also like to speak on behal:f of Teresa Edwards and Rick
Edwards, husband and wiie. They are here today. Kevin
Lee Powars, Jr. and vVonda Powers waoo are not Wit us

s today L1Ea Joe Powers of Lewlston, Idaho. We do have

power of attorney for her to speak on her behalf. Susie

Lee and she ig here. Cheryl O'Quinn and Daniy Oo'Quinn,

o husband ancd wire. I'm not sure they made 1t. No. They

-

10 aren't here, 1 guess. Clauda J. whitt and Paul WD1TCL.

1t Clauda 18 here. Linda and Bobby Stanley, husband and

12 wlre, Thay're here. Onie May Kiser and Roy Kiser are
I L here. And also four helirs orf the property, Sandra Kiser,
"l Jonnny Edwards who 18 here, and for our son., A.J. POWELE

15 who 18 nOt present today. One thing we wanted to make
16 | mention WAE that We have already written a regquest to the

17 : <
Epard asking that tals be denied, that Egquitable Resourc-

1
8l ns pe denied any rights concerning our propertcty. We, the

19 wwners of “he Powers real estates, urgently request that
Board not 1ssue an orcer to pool our rights, intarest

and eotate mentioned in the well location plat by

i Equitable Resources as 1t was filea for this hearing.

Ecguitable Resources Exploration 15 asking that you grant

shem parmission te drill, develop and produce oil and gas

1At dod not belong to then. Equitable Resources




10

12

15

17

h.2 0.8

Exploration alleges to own the right to develop and
produce the oil and gas on our property. Wa the owners
contend that they do not have the right because we have
not given them the right. They have been asking us to
sign a lease to cive them lease rights for a few years
ancd we have repeatedly refused. HNow they are asking you
to glve them those rights TO our property and we beg that
you rule against such a barbaric violation of our civil
rights because that's wnat we believe 1t 1s. That's what
we believe 1t to be.
CHAIRMAN: We're going to go ahead and start the case and
let them present the evidence they have and then you‘ll

be able to guestion each witnhess. They will be sworn in.

UKayY
FOWER: Okay.
KAISER: Mr. Chairman. we'll put our testimony on with the

undersranding that we may be back here to do this agaln

pecause of the anformation aboutr the change in the degree
1f ownership within the unit. I wWill just make that
stactenent for the record.

] I think the way that that has been handled in the
when there 1s a change is through a re=pooling
cation where you just bring it back up for re-

st the various interests once you get them

18d down. Should the Beard go forward today you can




always address ticse through a re-pooling.

MR. CHAIRMAN: 1f that's all you're effecting 1s the parcent-

8 age of interest.

MR. KAISER: Should the Board =--

MS. RIGGS: Are all the parties claimants? I8 1Tt 4 Ratter of
net havino identified claimants or 18 1T & RAattar of
adjusting interests amongst clalmpants?

MR. KAISER: I would say actually at's a matter of both at

118 point. I would say the i1nformation we have == wWa

-
S P .

10 may not have all the interest owners properly identified.

UWins, R2 . S0 that would reguire a total re-pooling.

12 MR, EAISER: uh=huh. In light of that =-- I know you want to

3 rovide the Powers with the opportunity To Cross-sxXamine

14 cUr witnesges, but in light of that we'll go chrough the
15 resoirony and some Of 1t abvicusly may ne=ed Tto ba changed
1 .
6 at a later date. Our first witness will be Mi. Baker. I
17 : e S S ~ e
will reming you that you've been sSwormn.
18
b DENNIS BAKER
m - i - - - - “ - F e L] -
WiLness Wil atter having been Previously Sworn, Was
1 .
. - ained ana testified as LOLIOWR:
¥ 2
a] — B A e
.'.l:.‘,_t__- b }I'E\'!LN 1 .CN
24
25 ol !' ...'H-|\




M. Baker, state your name, who you are employed by and

oennis Baker, I'm emploved by Equitable Regources
EXPLIOIATION A8 a4 leasing suparvisaor,

would you state your responsibilities with Equitable and
10 They involve the lands here and in the surrounding
areat

Y 1. l.l L. R T s TDEETs]
4 a Vo EjilPaldadd valld dileiUlUE

he coordination with the
tieid personnel To identifv o1l and gas owners. pre-

l1Binary i1dentitiication to contact for leasing oil and

AT@ you familiar with Equitable's application for the

establisheent of a drilling unit and pooling order for

EREX weli. VCO-l19po dated April iSth. 1994°%

Mas Equitable applied for a permit and 1s & permit now

Squitab.e seeklng To force pool the drilling rights

arl iNg ana spacing unit depicted at

IDL® OWNR Arl.iing richts in the units involved




. ' i ] 'y ~caticn proposed for well vCc-29g6 fall within

2 ne Boarad'e for the Nora Coalbed field rules dated

Nto account the prior qualizications and prior
srtacements that have Deen made what 1s the interest of

7 ; -
Eguitable 1n this unit at the time O< application?

B -

1 41.49 percent of the-'gas estate being leased.
8 L SRR
Ancd The CoalL es5svaiel

10 - . . .
A We nave 100 percent of the coal estate under -ease.

1
: re vou familiar with the ownership of the drilling
12 c = - - )
nTs o parties other than Equitable underlying this

13

15
: At G or Tl or1l and gas estate remalns

unleased a this timea:
17 . N
58.51 percenc

18 - 2 .
unieasad parrties s2t out at amended Exhibit B?

20 = E N e ¥ -
21 11ling the application were 2iforts made o

21 2 - L. 4 e 3
cOol 2ach f the respondents and an attempt to work

] . 3 L e =
G 5 acreemant regarding tie development of the UN1ts
| - i
[ - - HEAT
24
-]

Suibs2a2quel to the £i1ling of the application have you




concinued to attempr aareament with the

respongencs listed
Yes, wWe nave.

of these efforts have you acqguired any other

these respondents listed at Exhibit B

any o

11ne 1f the individual
deceased or their whersabouts
determine the names

the SuUCCEeSSOIE TO

made and sources
unknown heirs To
records, probate

records?

ligence exarcised

>
:

in

application

parcies which you are hereby




dismissing from this proceeding are you requesting this

Board to force pool all other unleased interests listed

Does Equlitable seek Tto force pool the drilling rights ol
aach individual respondent 1f living anc if deceased the
unkiown successor ©r SUcCcessors TOo any deceased individ-

ual responcent:

gquitable seeking to force pool the drilling rights oz
the person designated as trustee 1f acting in capacity of
trustee ana ( in such capacity 15 Equitable

drilling rights of the success-

fair market value or taoe

units here and in the surrounaing

rive one-eighth

v acquiring oil and gas
leases and other agreemants

£ drilling rights 1in Unaits
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PT1OL

ANy

and 1n the surrounding areat

n do The terms you have testified to

fair market value of and a fair ana

this time with your approval, Mr. Chairman, we

-nat the testimony as to tha elections

the parties force pooled be incorporatced

hearing, bu: 1f the Powers would like us

that agaln we would be more than happy to

we ask questions concerning things that he

11 do that arter the Board has an copportun-

QUeST1O0NS. He's asking right now 1f Yyou Wish

rurcther tastimony on as tTo tae elections

e to ask them where they have the proo:t

100 percent ownership of the coal on this

we can address thart at a later time.

gquesticons, members of the Board?

ot tinieshed with Mr. Baker.
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. CHAIRMAN: I

about whether or not

-- you're asking the

understand.

On your guestion that you askea
there was any need to go ahead and

BEgard to 1ncorporace prior testimony

and I'm just testing to see 1f the ABpard wants To hear 1t
or 3f it's okay for you to stipulate

MR. EVANS: It's fine with us if 1t's fine you all.

MS. RIGGS: The hearing that just preceded, they went through
a series of elections that you would be entitled to make
1£ the Board cnose to pool. And what they'rTe saying 1s
do you want them to repeat all that agalin or did you hear
1T Wnile ago when they did it

42 . CHAIRMAN That's all., We're Just STLOPP1nNg L1gOT NOW.

It ~ust like a pause before We go on to make sure.
He's asking do you want to ==
- OWERS We understand that. That's Iine.
CEAIRMAN ;0 you're pot reguesting him to repeat that
thent
POWEE "3
EAIFRMAN rnat will be a part of the record.
WERS ave guestion but I don't need to have it

1 HMA b valsel
1ser contilnue

T Lder pri 1¢ Cha
Na sent to ¢

you may proceed.

do you recommend that

at elections by a respondent bhe in

ne applicant at

Equitable Resources
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cesExploration, PO Box 19E3, Ringsport, Tennessee, 37662~
1883, attention Dennis R. Baker, requlatory?

Yes.

Should this be the address for all communications with

the applicant concerning the rorce pooling order?

o you recommend that the force pooling order provige
that if a respondent refuses to ACCEpt any payment due
including any payment due under sald order or any payment
of royalty or cash bonus or any sald payment cannot be
maid To a party for any reason or there is a title
defect in the respondent's interest or in the event of

to the coalbed wethane that the

1
o
o |
Fi
A
|
|
-
[#]
¥

a
n
F

operator pay into an escrow account created by the Board
into waoich ail costs or proceeds attributable to the

-crflicting interasts shall be held for the respondent's

order of this Boara or until the title defect or the

~-anrliccing claim 1s resolved Tto the Operater's satis-

Who should be ramed operator under the force pooling

.tabpLe HRagourcas ExXploration.

ions of this witnesg at this




Cime, Mr. Chairman.

CHAIRMAN: Any questions, members of the Roard?

EVANS: 1 have a questlon. You indicated to begin with

that there's a problem, possibly a cloud on title. What
Tracts are we talking about?
BAKER: Tract 3.
EVANS: Tract 37
BAKER: Uh-huh.
EVANS: So that particular problem does not affect any of
the two tracts which you have leased, correct? There's
roblem with those tractcs. IT's just trac:t 3.
Not at th A I don't believe there is, no.
Thanks.
CHAIRMAN: Any - questions, members of the Board? Mr.

Powers You have any questions of this

Yes, I do. Ycu say that you have the right to
Aerf'e ana to arill this hole througn our Property.
-Aaering where you got those rights, Mr. Baker?

and gas lease on the drill site tracrt is
85 the coal being designated as
believe those oll and gas leases and coal

the right to drill where the locatlon is

believe that the people who have leased
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vou the coali and == 1T was my understanding f£rom Bob
Howell, one ot the agents, that they have leased -- that
Equitable Resources has leased the coal froz Clinchrield
Coal Corporation and that because of that that you are
abla to take the cas also. They're leasing you the coal
or they're leasing you the gas within the coal. To me
this is like saying iz I bought some CTimDer Erom you: and
I find some gold on your property too I can take the
cold, too. We are aiso contesting the fact that Clinch-
fielo owns the coal on that property. We don't believe
they do. But even suppose for a minute that they do, we
do not believe this gives them the right to the natural
gas. fou can call 1t the coalbed methane 1f you want to,
putr .t's natural cas. That's what it is. We do not
believe that you have the right to take the natural gas
out from under our property because we believe 1T

pelongs to us. Even should i1t == should i1t be ruled that
nchiield owns the coal, because I feel that 1f 1
boucht scmething £rom you specifically and I owned

gomething on your property specifically it's got ta be

specific. I couldn't go off and take the timber and then
tind some gold and take off the gold, toe. To me this

1 mparable. It's the fame thing. I do not believe

you have the right to rake the natural cas off of my

Droverty. You can lease thelr hole and even at this

J0
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woul

I kn

agas

conc

goln

Qoes

t == as we've said we're not sure that they even own

coal 1in the first place. But even if you did they
d not own Che natural gas. Methane 15 natural gas.
CW you'rTe calling 1t coalbed methane, but the methane

Gets there Dy when the coal gets broken up because

t's the laws of gas. It moves from areas of higher

entracion to areas of lower concencrat’on. Sa it's

¢ to be theres when you take out the coal, but that

n't mean you OwWn 1t. This is one of the things taar

we are definitely urgently requesting, that this be

ian

-y oy
[Ny 1

CHAIR

ed because we really feel that that's taking some-
g that belonas to us.

MEM: Mr » Thls 1s one area that some of

things that you brought I'll ask Sandra Riggs with the

Tney General's Ofzfice to address because it goes

1t To Tthe heart of the Virginia Law, I think.

ERS: Ancther thing I have about the coal, they call it

coal

ped methane -0al 15 a comnplex carbon. There's no

SlEplLe Caroomn in 1t. M2thane or natural gas has one to

BEeven

-aroons and it°'s all single bond carbons -- simple
From Cl To C§4 Jis gas at ordinary temperature.

15 liqulad put it's still natural gas. The ceoal

all compliex carbons. I'he complex for N carbon double

= no way you can get methane out of the

55 YOU Jave TWO processes that are not in uge in

i1




the United States. They were used in Germany 4during

World War II to make gasoline out of coal and they're

expensive. They're used -= 1 think (Inaudible) now 18

the only one process they're using now. Paper process

-- they have TO power tae coal, add carbon oxide and

ana

ro get it. According to analysis of the
no metnane in to. When they use thelr
drill into the coal and 1f there's
in that coal there will be no gas, only from
the surtrace -- the crust of the earta. But when they use
process and go down and crack this coal they
may crack it all the way onto all of our property and the
They use sand and high pressure
+hey can crack that coal =-=they crack
that's where the natural gas 1s.
Coal 1is formed which I guess you
300 million years ago and there's no
right now. They've heen
have been calling us and for years
seventies 1 came back here and they were
1@ gas next s. They were tellina
gas that's no good or it's
coalbed mathane. We're

I1've never heard of. I




calling it old coal gas. Ang wa
out of the ground and
ood. 1 coal gas doesn't come
AS you know, you make coke trom coal
{Inaudible.)! and when you buy a product --
wien you get your coke you buy a products or coal gas,

monia and c¢coal tar. Ammonlia 1s pure release three and

you have sSome natural gas in the ¢oal it would come

-=- the series starts at CH&,
to 97 percent of natural gas is
there's no way vou could he pumping coalbed
1T that's what they want to call it. They're
the cracking process or the
using they can crack the whole
Jas. We've got a gas wall
They have in there a five
It drailling that lease goes
five year lease. t will go
or as long as they want
Clinchfield leased off my dad
balow a cabin I built. They
feet and i1t expleoded and burnt the
2d TO pump gas 1nto my mother's
have it because 1t scared her to

burning everything up. Aand




then they canceled this

vyear's time and they can

x
-

the cancellation with th

cash 1t They leased 28

which 1s

incl
part

leas

-
i

PATrT oI any land wvhen

process and
nave eanoug

-
.

-
&

C nat 8to

prove

after the Civil war. My

unc.es rougnt

attorneys

“pond deed"” calleq

lhay would take

cCourtc.

i -

\Tpat badge and

get to keep all th

o

:‘: _J\'rl q“s.:

g

them

a

aays

» -
vOW, T

the

-Teage

lease., They drilled within a

cellad the lease. I s5till have

St payment. My dad didn't

e 1a

0 acres ancd then 46 acres that

uded in this tract. Tract 31 I

or XIT 18. So I don't see how

ing Just part ¢f a tract or a

ay're going to use the cracking

getting the gas out of

h informat:ion on coal, I figure,

T

len acter World war 1II -- mean

grandfather and six of his

-

11 War. I have letters rrom

ir grandpa couldn't find the

it he would lose his case in

idana becauss they sent in

nis

pitched tents up, that he might

has fenced. Wall, he got to keep

TAPR 1=

read nor write. My grandma

ut they did all of this aiter ny

- =
=

grandpa's Xs marked on the

Ve
-

T

Q

n make sense. Like deed you

b

later ought 1,340 acres of

hat coesn't make sense. Thera

T
&
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re, but don' Know where T
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want to. But I need time to do some researching. I did
Bome researching years ago before I left here when

'ke my cabin. Clinchfield coal

ol

Clinchfield tried to

== E.J. Sutherland was the

Fal

Company did. i dld 1
attorney for the Clinchfield Coal Company. They claimed
that they own the right of way by @y cabin. We did the
Lesearca and he decided that they didn't oWwn the richt of
wWay. And he agreed that they didn't. They were going

e build a railroad up by my cabin andg make me tear my
Cabin down and move it. But when he found out thay
4i14an’'t own 1t then he said, “"How are we going to get into
HSueque, Virginia?" I told them o go throuch a tunnel,
Lo tunne. throuch the mcuntain. He said no. they
cou.cn’'t ao that. But they did. They put a conveyor
elt rhrough the mountain because that was the shortest
way there. They had the railroad up at Indian Creek.

ey put a conveyor bwlt through and teook the coal out.

CHALIRMAN: Mr. Powers. could You give us your background.
fOu've testified to the chemical make-up of coal and

e ==

WEIL Y DacKkgrounds

A1RMA} Ye ir

IWERS: I have a Masters degree Wlth a major in chemist-
Y. Ph¥Glcs and economics. I taught chemistry for 24
Y®ars L graduated trom East Tennescee State Unaversity.

35




I have about 300 semester hours and all of 1t 1s 1n =matn,
chemistry and physics. I've taught calculus and physics
and chemistry -- I taucht chemistry I 25 years and I've
studied the carbon compounds, all of them, hydrocarbons.
I'm very familiar with all of the carbon compounds. Like
the simple carbons in natural gas which has a form of CNH
2N and a simple . CH4, thar's methane. I know that more
than 50 percent of nartural gas -- up to 97 percent
natural gas 15 methane. All the research I've done and
1ow these things. I've been lied to about
lzed and told it was coal gas, called
could find no geologist -- I talked
a ceologist at the University of ldaho, College of
gineering and Minin ralked to them i1n Oklahozma,
We tried to contact the
Ccalifornia and some people there that I had
have kids I've taught that have a doctor's
degree 1n engine=2ring, worked for Standard Oil. They
any definition at all for coalbasd methane.
never heard of it. They have coal out tharse.
coal with very carbons. And

k. 1t down by making coke -- they use to

coke ovens. I don't know i1f they still

Ut 1t don't give you methane out of thact.

coal gas which 1s not a natural gas, They get
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the pure ammonium out of 1t, the NH3, and they get the

coal tar. Those are a by-product. I've always thought

about drilling a well on cur praperty and trying to
develop our property because we have the test well and
they have all the coal seams they've gone through. I've
got to get a core check on 1t. I had a backing person to
do it a few years ago. I waited to wait until my wife
retired and 1 recired and I would come back and follow it

all the way through and do more research on my grand-

father's property. They tried to steal this property.
My dad remembers saome of the things that they did through
the Civll War. They ware trying to ctake his property.

HAIRMAN: Unforctunately a lot of that 1s called -- I'm

sure you have strong believes in that. There are things
that the Board 1§ nNot going to be able to consider. I'd
like to ask Sandra Riggs, our attorney, to tell what the

Vircinia Law will allow us to consider and what declslions

have already been made for us that we have to work from.

That's out starting point and that's what -- we have to
W P then sandara

IGGS5: I don't know irf you've had an opportunity to
review the Virginlia Gas and 01l Gas which is Chapter
22.1 It was passed by the Legislature. 1990 I think

£ the Virginia Gaz and 01l Acct.

.- be happy to get you a copy of it. But basically
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wnat happened was that there had been very litctle

Production of what you're calling coalbed methane gas in
this part of the country because of the dispure between
the conventional gas and o1l owner and the coal owner,
both of whom claimed ownership of that gas. It was
hampering progress in terms of developing the resource
from the Commonwealth's point of view. Therefore, the
Legislature passed the Act which said we don't know who
OWNnE 1T Dut we wWant the resource developed. So we're
golng to set up a scheme that will allow that to happen
until the courts can decide through the normal ijudicial
process who owns this mineral resource. The scheme that
§eT up created this Board and said that applicants
come bDefore you and you can create field rules and
determine what drainage patterns are
drilling units and modify drilling units and
can pool interests within those drilling units
the conventional gas. And
gas and coalbed
each of those as
It's a defined term when
these proceedings and it's defined by t™a

Board 1s allowed to




. 1 coal. the gas and oil and everybody. And the Board 18

2 not to make title decisions. It has no jurisdiction to

3 make title decisions. PBut once 1t gets all the partles

4 bofore 1r it does have the power Tto pool thosa interests

s and appoint an operator and allow the preoduction to go

6 forward until the courts decide who the mineral bealongs

7 to. Wnile that decision is being made all the production &z
o

- moneys wWill go into an escrow account which 1s wath W
%

8 Tazewell Naticnal Bank wno 15 the @scrow agent appointed g

10 by the Board. Those tunds flow in there tor the benefit

n of the drilling unit and the p2ople within that drilling

12 unit and are identified and are held there pending a

13 -ourt order as to who to disburse them to. That's sort

. 14 of the scheme that's set up by the statute. What they're

15 here today saying 1&g we would like to pool this unit

16 which you have already created when you astablishad the

17 Nora Coalbed Methane field rules. That was in 1989 that

18 that acrion took place, where they took all the testimony

19 o the drainage patterns and the formations. Those units

nhave been created for some perlod of time and they're
egking to pool one of those units which have already

reat under those field rules by naming all the
1gs Now, WNAT they're saying today 1s that add-

1tional parties have been brought to theilr attention and

I

they'rs probably going to have to amend this application
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the Board at the
asked Tto pool
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yet
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averyk
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sts and forth. But because

they wanted you to be able to 90 on

a trip back. But

yoay ' £ and toc 28Crow the

tize as the court

caseEs panding in Bucnanan

that you're talking about.
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bean rendered in Virginia. aid

think, 1in
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the convention-

for

have gone and said it

vairginia has not mads that

15 why this statute's been created.

but the
o proce=ad to

decision hasn't

That's sort
The

won't be

they con' have the powel TO

But 1t made by the courts on

dacision that this Board has sada.

ara pending

in Buchanan County are

1zsued by this Board pooling unats
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17

18

where the participants nave appealed to the courts to
overturn that order and have challenged the ownership
lssue. We had thought that we would have a decision on
that propably a year ago. Those cases have been heard
and tried and we've been waiting for a decision since
about last -- a year ago December. It's almost eighteen
months now we've been waiting for a decision To cone
down. But at this point there are just no court deci-
Sions to guide us on this ownership issue.

POWERS: Could I ask you a question?

RAIGGS: I will try to answer.

POWERS: Why 1s it then that they have more rights on my
broperty than I do? Wwihy 1s it you can't agive me the
right to drill on my property?

AIGGS: You could have come here just as they are here as

a party 1n 1nterest and asked the Board to name You the

cperator. You could have done that. You have that right
ae the law as well.
POWERS HOw do I go about doing that? That's what I want

RIGGS: The same process =-- well, they're here first is
1 pas answeal The process 15 the same. You file an

dppllicat.on with the Board to pool the unit.
POWEHS : me don’'t neea pooling. We've got our own land.

We've got enougn land to drill right in our land wilithout

41
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Po0ol1ing all these -- withour having to pool. Wny do we
have to pool when we have the right to drill right in
the center of our Propercty ana our circle won't even get
outside of our land?

RIGGS: I assume you're talking about a circle under
tatewlde spacing, not the field rules that are in

exlstenc LIOr thls area.

o

DAHLIN: If I could, we had a discussion earlier. I think
really his interest 15 in the conventional reserves as he
indicated to me based on the 7,000 foor hole.

POWERS: Well, to me natural gas is natural gas regardless
OL where 1t's found. But it's not in the coal. I know
that. I know they force i1t into the coalbed by the

cracking process -- by Cracxing the surface. That's how

)

tiiey g2t i1t in the coal. he coal itself has no natural

gas i know that. But I'd like to et a pstition or
Something =-- see, naver in ay life have I ever dreamed

that anybody could take my minerals Off my property

WiLNout my permission. I never thought -- I'm going to

retire here 1n a few months and coming back here to spend
SOom= time. My plans were to research this coal field ang
Prove that 1 own tie coal to the courcs. And I can get

Jell'y Spence out of oklahoma to Take my case or if I ecan
98T an attorney to represent me then I think we can Prove

18T wWe own the coal under my Property -- on my grand

42




. 1 we'd have to get permission to do would be to drill a
2 well on our property.
3lus. rRrIGGS: well. you would have o comply with the field
4 rules that affects your property which are very similar
5 to =- like if you wanted to build a house you would have
6 to comply with the building code and so forth.

7 MR. POWERS: I understana thact.

8llus. RIGGS: You would have to superimpose those field rules

9 ovar yvour property and figure out where the unit boundar-
10 ies fit within your property boundaries.

1M [lua POWERS: That's wWhat we intend to do. We intend to get it

12 all surveved and I intend maybe to take a test and get a
13 gurveyor's license and survey 1t myself.

. Mllus. RIGGS: wWhat we're talking about here is the timing 1ssue,
15 1t sounds like to me, where ycu want to be the operator
16 of =he unit and EREX 1s here prepared today to go forward
7 with the unit. The way the law addresses that, any party
18 rnat has the qualifying interests within the unit can
19 come bafore this Board and ask as long as you file the
20 yoolicatica that has the right kind of information.

2 “ne drillaing coets and the proposed operatlion
2 pl nd vou o for a well work permit through the Gas
23 | .
- Inspactor and do all the things you have to do.
24 e e . vy : . & 5
id have tha ability to come beifore this Board and

=T ! be operatol too. But they've got the same kind

43




of interest you nave within this unit. I think

their interast 1s 40 some odd -- what did they say?

About 50 g of the unit.

MR. POWEHN: e t 58 percent.
MS. RIGGS: 5 [} ~ goT TWO CoOntesting owners wWithin the
sach wanting to be operator, and they're here
mean, that's sort of coming down to the bottom
But that's =--
Where we are ricnt now.
Right.

Has anyone contested this act as unconstitucTlion-—

bsen part of the court channels,

me like 1t's definitely

not this act because
different 1n some respacts.
that have pooling acts as
not unique in that respecrt.
itut:zonally challenged in other
think there have been decislons
know what those are but -
pendinc in this state now?

ne appeals that I referred to that




. 1“ are challenged to the act also include constitutional
challenges.

:'"HH. CHAIRMAN: R1ght.

4llus. RIGGS: And those are filed in Buchanan County, the ones
5 that are currently pending.

to me that it's a constitutional

T

8 llMrs. POWERS: It seems lik

7 igsue. 1It's violating constitutional rights.

BIHS. RIGGS: Well, from your prospecctive I think your purpose

2 for being here today 1s to make those kinds of objections

10 and preserve the record SO that you can challenge == you

n can carry on with your challencge as well which 1s part of

12 the reason woy Mr. Wampler asked you to qualify yourself

'3“ and asked the court to accept your testimony so that you
.

14 build the proper record nere so if you chcose to do the

15 same you may.

6|| up . CHAIRMAN: As we were pointing out, a lot of the things

17 you bring up we're not trying to debate with you. We're
18 just are not empowered To act on amy of those kinds of
19 | things.

2 || uus. POWERS: I understand that. We beg your indulgence

2i because this 15 a tedious i1ssue with us. It goes to the
z =] e

z:’I RIGGS Sure 1t Adoes.

24 “HAIRMAN: We underscand.

3 - POWERS: And we peg your indulgence in our emotional
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state conceining this because it 15 very dear to us.

I look at this, =ven the coalbed methane gas,

to where -- this must nave been passed by

CHAIRMAN:
POWERS: And who came up with this definition of coalbed
methane gas which means including natural gas produced
coalbeds. Coalbeds don't produce gas. It can come
DUt they aon't produce gas.
JUsSt wanted to mention to you 1if you're going to
looking 1in this area thac one of the primary
caseés 1n the area are from a constitutional standpoint is
what 18 Known as ol o1l case. particular case
makes reference t that came out oI Oxford,
Kansas. But you also might be interested from your partc
country that 1s probably the largest case
involving s coalbed methane that's
tne Southern District of Colorado. It's the
“5U8 Amoco Production Company.
they gave us for coalbed methane
natural gas produced from ccalbeds
A5s0Clated with therein. There's no such

coming from rock strata or from

in the statute of vVirginia




MR

using c¢

CHATRMAN: You would have to contest that

law o1

lona. gas on Tae

POWERS:

& ralse definition that they're

here.
in the court of
before tne General Assembly.
I understand thact. I'm sorry. We're just
ime.
o make sure you understand 1it.

There's a definition for convent-

29 years and I've paid taxes
of the service =-=-wall,
I spant over seven
in World War II and the

Faylng taXes on

hear of any
- even Know there was an oil board
got a letter. 1 wasB very upset
lecter i1in May and they had it scheduled
ldn't know what was coming off and didn't
anything. I still haven't have had time.
ay and drove almost 2,500 miles to get
came up =- I didn't realize

I had never heard of




it Just like they tried to take the railroad all the

& [~

way over the property and I proved them wrong. They

didn't take 1t. That was with a Clinchfield attorney.
So much stutf had gone on that I tried to put it out of
my mind. My brother did a research. I have a bunch of
researches that he did on all this property and every-
rhing and on the coal and I wanted to continue it. I
come cown nere and stay and be here long
follow=-up and I'd like to file a petition or
whatever it ] a petition to drill on
my Progerty. i I'm I £ own the property 1 don't
have to take a five £ I should be able
o £ petition as 1 want to dril. until I
for sure who owns the coal on the property. I
gh to Know that coalbed methane and natural gas
comes from petroleum, not from
500 million years ago.
1T 500 million years ago. They
500 million years ago, but I
So much has gone on since the
that couldn't read and
50 many deeds -- my grand-
three times to the same
conflict in these deeds that

believe any of thenm.




CHAIRMAN: Let's take a five minutes recess and we'll chat
with you tor a minute.
(AFTER A BRIEF RECESS, THE HEARING CONTINUED AS FOLLOMWS: |
CHAIRMAN: We'll continue to take questions from Mr.
Baker's testimony 1f you nave otners.
POWERS: Yes. I have a question of Mr. Baker. Actually
1t's more or less comments concerning leasas. I even do
that we have been given good optiong for a
sign a lease for Equitable Resourcas to go ahesad
close toO us. They sent us one
Telling us we're not goilng to do anything
hout your property except -- we're jJust drilling close
, but since wa're close to 1t wa have To lease with
you. And then here comes this lease that gays all these
things that says théy can com2 on our propel'ty, they can
build all these buildings, they can put all these
on it, they can do all this sturtf to our property. Bob
Howell calls pback and I say, "No way. We're not going to
You're Just TaAKing ovel' our
signing a lease like this." He
TUEt atandard leasa. NO, wWe
itandard lease and thisg ie
down in Texas d;d Oklahoma." Aand I

you'ra not dealing with Texas and

sure you have attorneys and 1'm sura thay




can type up any type of

to 1T ToO

5ay wWhat you want

have total control over our

fix up a non-gurtace

-85 a rew nontns ago

(=

Things

ha
you get

at

"
on

the words,

S0 here l've

twa diftferent
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4 nNop=surrace

They

y can do all

ey could do.

s5ee 1I

(o]

sSent

have typed

fCU Wanc

Lo

8EAY

That

say.

lease.

L

down to

my paper

Tnlngs.

-2ase.

W

lease that you want and have 1t

We do not want you to

property.® He says, “Okay.

“ So we finally get
that when you read 1t says

the

other one says in the

the botrtom of 1t and

the bottom of the lease just

that 1s typed written

bur it says. "This

got a lease that

AT the bottom of it it

Inside the lease selr

b |
-

these other things thay

-

So I asked Bob EHowell again

2 got it and we agrea with

meé the same lease except that

over here you say you

on the surface of

our

say this is5 a non-surface

nings in the same lease.™

"Well, initial

T
-

said, “You

in. It's just a

tyred in. The




rest 1s good print. 5 type written in and he

gaid to inmitial it. I said 4 I initial it then that's

going to seem like I did type it in."™ So it made no

sense to me. I feel that we haven't even been given a

good optiaon to participate in this. I asked him why

can't you type a lease that says exXactly what you want it

Ta

say? Why do vou have to use a lease that you say is a

standard lease. What 1s a standard lease? At first he

said, "Well, that is a standard lease that is used in

Oklahoma and Texas because that's what they do.™ I said,

wWh

can't you because I can sit down and type up a lease

that st-ted exactly what I wanted it to say and I'm not

an

attorney. So I'm sure you have an attorney that can
that. Tney have yet to give us a lease that wea can
viable option if we wanted to
if we wanted to go ahead anad lease
1ink they'vae been failr with us and it makes
trustful when they do these kinds of
I don't have a copy of these leases with
Send a copy to you, Mr. Wampler or
1S another thing that I am really object-
1t makes me distrustful again of the
pesides feeling that the whole thing is
ituticnal the tirst place. We haven't been

s some shady stuff going on here




because s telling me one thing and then they're

putting down something else on a piece of paper. I'm

kind of an honest person myself and I'm above board.

want everyrhing above board and to stay above board. To
me this isn't. It's not being above board with what'
going on. And they haven't given us a good option yat to
actually join.

CHAIRMAN: Do you have a response?

BAKER: About the only response would be that our lease
form that we use ana have used f£or a number of years that
15 recorded all over Southwest Virginia, there have been
a number of occasions where provisions have been added

supercedes most of the language in a lease form
what provision it 1s. A non-surface lease

precedence over the printed standard fora.

initials put on 1t 15 so that anyone who seaas
that the provision was put there and the lessors
511y the addition approve the addition of the
purpose for the initials. 1It's
we use and we've added to
nave bpeen put of record and
printed form.

time that I've ever had to

instance, 1if I make a mistake on

‘rect 1t I have to initial it to
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show that I did that. To me this was confusing, that I
would need to initial this. It would almost seem that 1if
I initialed that look I did the ctyping because
to me when you initia omething that means you did it.

MR. POWERS: Could I ask Mr. Baker a question?

MR. CHAIRMAN: Let me check with the Eoard and see 1f they
have any guestions on anything so far. Sure.

MR. POWERS: Mr. Baker, 1f you sent me a standard lease or

somebody Sent me a standard lease and I decided to type a

paragraph at the bottom of it and then initial it and

notarized and sent 1t back to you =-- I would have

like it, would that

There are provislions Oor spaces on the lease forms
ignatures the lessor and the lessee and prepared by
ures. In order for any provision to be added to a
the company cor the lessor would require approval
sor and lessee. The oil and gas lease
out ¢ not signed by Equitable
therefore when they come back i1f there
provision added by the lessor at some point if
acceptable to us we sent 1t back to them and try
gomething different. In this case a non-
benetfits the lessor. We would have no

on there 1f we didn't approve of it.
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POWERS

5

That's winy I'm asking will that hold up in courtc?

A differenc ctype there all tocether, my initials on 1t,

and 1

£ you said,

didn't type that in there" or your

representcatcive said,

typed

it"™

toe rule with

1C

who are

I didn't cype that in there. They

in, the persons that siganed theilr 1lnitlals to

airrferent Ltypea and

BAKER:

The company

would thin

K

they going to believe? The court 18 going
you because all your lease 15 completely

I wouldn't have a leg to stand on.

that 1f the document was signed by

in place of record it was approved and

accepted by both parties. So it would stand up, yes,
B1I
MASON I just don't feel l11ke this 15 the appropriate
pPlace to debate the legal efficacy of Virginia contract
law. The issues relating to whether or not the applicant
or the objectioners have met thelr standard's before this
Boarc Sut these issues relate to things that are
matters of i1ndividual contracts and so forth that I
really don't think are garmane to what we're doing here.
appracilate the fact that you all felt like -- I think
v & made your point well that you 2o not feel like
ci Yyou nave been otffered an adequate opportunity to
Lea and we understand that. As to the mechanics of

that that's =-- we're not in a position

Whnat would be a valid lease and what would not.
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POWERS:

¥ -
-

would have
good option

ba somethin

two things

MASON: un

11
us

EVANS: J
counselllng
Equitable

sanding you

seems like that would be something that you

-
|#

that they need To glve us a

1 seems

Co

. If we want to participate then 1t should

g that gives a good option. that doesn't say
at the same time.

dersctand that.
ggi1bility, you may wish to retain

and write your own lease and send 1t tTo

cean, 1f you don't like what they're
you have the same option to negotiate and say
r micht suaggest that that's a posglble
to your dilemma.
r we want is more time to do these things.

o file papers =-- to try to get the law and
what the law 1s. We'ra completely ignorant of
know 1t's no axcuse. We've been gone for 29

11 this stuff has happened since.

ne ask you thi: When we started here

wnted to continue this matter and forwarded
opportunity to be heard. 1t appears that what
ng is that you would like to have this

that correct?

would like to have it continued at least
get back here. [ retire in s1xX months and
Q0 That's what we've been walting on.

!




That's why we wanted to conme Dack and do research on the

whole thi

don't

¥

ng and then we might agree to lease to them. 1
Che pressure or the importance of drilling ane
On our property now when they've got millions

To dri1ll on. Why bring uUp the one? It doesn't

Oof the time that they
I know they have other wells
Dany of them. It seems like this
1 asked 1in our writing for at
onths when we can be back here L0 represent
these days
them 1n the near future after we've
out what it's golng to cost
ingd other minerals that we
1f I find other
tO develop =-- if Clinchfield winds up
taking our coal which thay've already
alreaay claimed our gas and they're
Ol:. Then if we fand anothear
to claim it, too. can't stop
ciaim everything. We doa't have
wWalted To retire for all these
L0 53 years. I started working
the shipyard during World war IT.

before World war II tarted I got old
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enough to go in the service. And during all these years
of working and getting ready to retire to have a happy
life I come back and f£ind out I have nothing to come back
to. Thev're taking all the gas and the oil and the coal
from underneath our property. I think that's violating
my constitutional rights. I think I have a right to that

property and I have a right to decide -- 1f they have

bought the coal then I'm okay. If they bought it and

rt

hey can prove it I'm okay. I think that I can prove
that they didn't buy it, that they stole the ccal. The
same thing, they're stealing the gas, they're goling to
steal the oi1l. I1f I find other minerals -- I'm almost
sure thnere's another mineral that I want to mine. or check
on I€ I find that they will come up with a claim for
thac. © what 1s the purpose of actually owning land if
vyou don't have any rights?

CHAIRMAN: We have two parties here. Of course, you've
got a s:x month extension request. Do you accept that?
DAHLIN: I'd like to make a distinction here that I don't
hink Mr. Powers 15 completely aware of. WwWhat we're
agking the Board for here only is to establish this

particular unit which 1s jJust a very small piece of the

top of the tract Wa're not disputing the ownership.
I'd like to speak a little bit toward the importance of
the wall O Are =--
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If you will, state your name for the record.
MR. DAHLIN: My name is Robert A. Dahlin, %I and I'm an
operations speclalist and charged with producing gas 1in
Virginia for our company. It is important that we
continue with our drilling program. This is a signifi-
cant well and one of the better areas we have in the
field. WwWe've got a muriate of problems with coal
companies, other surface property, disputes, what not.
We are trying to get 1t
18 not something so urgent that we can't
delay the development of 1t, but the distinction I want
to make 1s that this includes only a very small piece of
nls property. HNo other part of his property would be
force pooled - a from the lease which covers
i want him to know that
this unit would be established today.
Chairman, =l small property he calls it
my 46 acres. It would take 24 acres of that
§ not a very small pisce of the =-- that's

my name only. The rest of the property, 78.3

elongs to the other hairs. So that's actually

my property over half if they take 24 out of my
And 1f I understand tract two is in my name

understand that part it's taking around 24




DAHLIN: And you understand we're not on the surface
again.

POWERS: that's over half of my 26 acres.

CHAIRMAN: Have you all talked about an

extension?

ves. we have, Mr. Chairman. First for the

to state that Equitable Resources

Exploration 1s not seeXxing any surface rights nor do we

need any surface rights over any of the Powers' Pproperty

zo get that on the record.
ith Mr. Sterling of
-- I mis-spoke earliler 1in
The problem
we have all the interest allocated
like to continue with
and should the application be granted then
we complete our work as in determining
various interests are within the unit we
Board and seek a modification at

agreeable to a six month

Aairoan, whnen he says that it involves such

property =-- when you start drilling




10

1

12

13

14

15

17

18

19

21

24

M.

these gas wells and you do the cracking 1t takes the gas

out from under the whole

it out from under == you

your little circles but ycu can't Keep

property.

can draw your

It doesn't just take
little squares or

the gas from

wWnen you crack the surface it'

caming from everywhere.
going to come from whersver. So it doesn't just affect
that small bit of your property. 1t affects your whole
property.

CHAIFMAN: We'll just
okay with the Boara.
bean noticed and are

nere

ased on what

requested a continuance of T
testimony? m Just trying
we're lcoking at here on the
RAISER Mr. Chalrman, Aat
like to withdraw our request
continue on With our testimo
shoulrc ur subsequent resear
ance 1n the ownership with

tlme.

~omments or

then we would petition

objactions,

continue witn the hearing if that's
We've got all the parties that have

before us and we'll go forward and

we have. You have
his hearing following the

to make sure I get everything

this polnt we actually would

for a continuance and
ch reveal that there is some
the unit as depicted 1n

the Board

modify the percentages of ownership

members of the
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MASON: I'm just confused. I thought earlier the state-
ment was made that all of the parties having an interest
1n these tracts had not been noticed of this hearing.

KAISER: That was an 1ncorrect statement. What we have 1s
the possibility of an undivided interest in a tract.
We've got one person saying that 1t exists and we've got
8nother person saying that it does not exist. We were

1T Friday morning. If that interest

('}
=
m
n
E
a
=¥
m
(a7
X
o
H
m
(v
e

does not exist then we do not have a notice problem. If
1T does exlst then obviously wa would haves to notify that

ome back agaain.

g
m
L
i
O
=
o
|
=]
n

that has not besen of record that's through heirship

KAISER: It 15 an interest that -- there was an opinion
render=d that show2d an individual having an undivided
LNTerest 1n the tract. Since that time we've became
aware of 1nformation that this undivided interest was

taken care of in a divorce decree in another jurisdic=-

Tion. We have been attempting to get a copy of that
decree to clear that 1ssue up. Wa've not been able art

Lhls point to obtain that and when wWe do, depending upon
What that divorce decree says in regards to the undivided
iRTerest in this proparty, then we would have perfected

terest no longer exists. If it does

&l
b
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ex

ist we would have to notify that person and come back.
CHAIRMAN:

Is that the only --

KAISER: § the only problem.

CHAIRMAN: Other gquestions, members of the Board? You may
call your next witness.

KAISER: Our next witness will be Mr. Dahlin. I'm remind
nim that he's previously been sworn.

ROBERT A. DAHLIN, II

witness who, arcel

having been previously sworn, was

wamined and testiiled

a5 rollows:

DIRECT

CT_EXAMINATION

ate who you are employed by and

by EREX as an operation specialist.

bean previous)

ly accepted as an eXpert witness

tlities 1nclude

the lands involved here
linao area?

W1ith

the proposed exploration and




involved here under the appli-

developmentc?

Was 15 the rotal depth of the proposed initial well under
the applicant's plan of development?

2,300 feecr.

Will that +300 feet include formations consistent with

the well work permit now pending before the DMME?

ate and test the common

Iormations?t

the unit?

famiiiar with the well costs for the proposed

well under applicant's plan of development?

1ttced to the Board?

easonable estimate of the well

1T well under applicant's plan
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would you stacre for the Board both the dry hole costs and

-

the coppleted well costs?
The dry hole costs are 570,504. The completed well costs
are s5197,200.

O these costs ancicipate a multiple completion?

(= ]

does.

b
rt

Yes,
Does the AFE include a reasonable charge for supervision?
Yes, Sir.

Mr. Dahlin, 1n your professional opinion will the
granting of this application be in the best interest of

conservation, prevention of waste and protection of

correlative righis?
Yer 51
RAISER: I have no further questlions of this witness at

HATRMAN: Any guestions, members of the Board? Mr. and

MIS WeTrRT
FOwWERS: Could you repeat that last guestion you asked
11m pleace’

KAICER Yeg, ma'am. I asked him Mr. Dahlin i€ in his
proressional oplnion will the granting of this applica-

tion be 1n the hest interest of conservation, prevention

O0f waste anad the protection of correlative riaghts.




MR.

DAHLIN: 1If I could expound on that a 1irtle. It 1iE
consistent with our Nora Coalbed rules which ware
designed so as not =o preclude or leave anyone out of the
development of this mineral. And 1t's based on the
testimony we gave, based on the drainage of each one of
these "coalbed methane" wells. The size was developed at
that point and was adopred Dy the Board.

POWERS: So this grid that I was shown, that was develop-
ed DY the Gas and 0il Boarg:

CHAIRMAN: That's right.

DAHLIN: Yean. This grid on this plat 1s one of the small
grids on that larger map.

RAISER: Ana tne Board developed those rules after taking
EXtenslive testimony from I'eservolr engineers and geolog-

1sts and various other people tha

rt

presented testimony as

r
Q.
¥
[+1]
b
=)
o
0
M

CHAIEMAN: Other questions? Do you have other questions

(Witness stands aside.)
CHAIRMAN Do you have further Wlitnesses?
KAISER: No further Witnesees, Mr. Chairman.
-HAIEMAN: You have the OPPOTTUNitY now to say anything
You wish to about the application itself.

POWERS: 1 just wanted to make a closing statement in




Pretty mucn restating wnat I have salid already. That is

that I feel that we really haven't been given a viable
Option To participate in this because of the conflicting
SEtatements within : that have been sent to us
and again, feeling that my constitutional rights are
being violated by even having to appear in a hearing to
ee 1if somebody else can develop something that is mine
dlready. That's basically what our feelings are.
CHAIRMAN: ANy guestlons or comments, members of the
Board? Do we have a motion?

{(ELLY: I would move that the application for pooling

be approved as submitted.

EVANS: Second.

A motion and a second. Further discussion?

in tavor signify by saying yes. (ALL AFFIRM.)

Oppcsed 53y no. (NONE.) The motrion carries. The order

the Board will give you an option =-- the
OPTlons rrom the date of the order. It will
Nat you can make those decisions.
ire prefared by ny office and mailed out.
¢ing in the public records and mailed out
recording of the order itself that triggers
L0C 1n which You are offered the options
Che statute. So 1it's important when you

order that you act within the time set forth in
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the order.

MRS. POWERS: Can you give me some notion as to the length of
Cime we will have to appeal?

MRS. RIGGS: Those are not set by the Gas and 01l Act. Those
are set by the Rules of Court under the Administrative
Process Act and you generally within 30 days need to give
4 notice of appeal and file your appeal. But that's not

art of the Gas and 011 Act. That's an appeal from an

o

dministrative decision under the Administrative Process

o
]

(&

Act. S0 you need to --
MRS. POWERS: Who do you make the appeal to?
MS. RIGGS: To the courts. The appeal goes directly to the

court in the county where the well will bhe located.

Hel. POWERS: Can we go to the court and make the appeal before
wWe leave To go back?

M5. RIGGS: No You'll have to wait until this Board acts by
orcer and if you wish to appeal to the court then you

would appeal from that order and that would create the

DISCUSSION OFF THE RECORD, THE HEARING

CONTINUED AS FOLLOWS:)

67
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CHAIRMAN: The next 1tem on the agenda is the Gas and 0il

Board on 1ts own motion will consider an application to

withdraw funds from escrow pertaining to the VvV-2431

pooled unict. This 15 docket number VGOB-92/11/17-0288.

Sandra, I'll let you have the floor.

n
[
rt
=

RIGGS: We've had this process occur one time and it's a

1ation where we have an unlocatable who has now been

located come forward and 1t's a conventional gas situa-

tion where there's no longer a need tTo escrow their

an

unds with Tazewell National Bank. So they are seeking

ough an application for withdrawal of funds to 1)

ntlify their location and whereabouts. 2) To take

aver rnoneys have now been deposited with the escrow

agent to have them disbursed to them. 3) In the future

nave the2 operator make the payments directly to them

2 Tthelr whereabduts are Now Known. I have the

ginal of their appl:ication. I think you have a copy.

I tTne Board snould act favorably upon their application

& 15 a place at the bottom for the Board to enter its

AaNa 1T would pe transmict

1

he escrow agent

r

eqa tTo

i1 woula o The e=sCclow agent's insgtructions to

Just wanted to ask a question. The language in

68




here "any funds atctributable to her interest in the
Subject carilling as a deemed to have leased parcy® is
that language something that ties back to the original
Board order?

RIGGS: Yes. Under the Board order anybody who fails to
Dake an election within the period of time established
for the making of elections is a deemed To have leased
Party under the Board order.

MASCN: That's just the lanquage that's used in the order?

CHAIRMAN: Right.

Right.

Ukay. 1I'm always made nervous by that particular

in the order itself.
act. There are those who attach
-0 those orders that I don't share.
understand.
ink the feeling of the Board last time was
J2Z0re the Board each time until You get
varlious scenarios so thart You can act on
feel you wanted to delegate authority
L0 automatlically enter these when we locate people.
it does require Board action.

I make a motion that the application

withdraw tunds from escrow be granted.




11 MR. MASON: Second.

2l MR. CHAIRMAN: A motion and a second. Further discussion?

3 All in favor signify by saying yes. (ALL AFFIRM.)

4 Opposed say no. (NONE.) Unanimous approval.
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MR.

MR.

CHAIRMAN: The next 1tem on the agenda 1s a patition from
virginia Gas Coapany I cation of a temporary
order ror testing of the Pr and Little Vallay Forma=-
tion, docket number VGOB-94/06/21-0449. We'd ask the
parties that wish to address the Board in this matter to
come Iorward at this time and identlfy yourselves.

EDWARDS: Good morning, Mr. Chairman, members of the

anda 01l Board. My name 1s Michael L.

president of Virginia Gas Company. I've

testified before the Board and would request

an aNpert witness.
@ any other parties that wish to
matter? The record will show
Edwards, you may proceed. The Board

estlimony. Be sworn in if you are going

witness. )
wWe are reguesting a modification
ng the Early Grove Field. As you
“iginal corder was effective in August
ly modified in July of 1992 to
ortions of the Early Grove Field

storadge, subsequently modified in




and October of 1993 enlarging the
testing ar the entire field and extending the

testing period through November 1st, 1995. Tn our

current applicatlon we're requesting essentially three

things. 0One, that the testing period be extended to

November 1st, 2000 or for an additional five vears.
We're also uesting tnat the drilling density in the
field be approximately doubled by allowing a second wall
in eacn unit. AE part of if surface or other
conslderations so dictate and 1f it's necessary that we
iave mor'e than two wells in one particular unit and only
in another unit that the Inspector have the discre-
to approve the permit applications for the wells in
11 those cases. We're also requesting that
ragarding injections, withdrawals and
two years after
In my testimony today
review of the operations
1993 when I last appeared.
Vel briefly a review of the regulat-
§Tand 1t that will apply to the
=0 to becoming a commercial
4 total of 540,00 MCF were
Withdrawals began in

tal of 378,000 MCF were withdrawn




in approximately a 160 day period lasting through April,
1994. The average rate of withdrawals was about 2.2

T Per aay. Peak was reached in late

million cubic fe
In the cold weather that was then prevalent

January.
f1eld reached a peak of about 3.8 million cubic feer
For comparisons purpcse the last heating season
the field preduced as a conventional field was

50 the £ield

Lion cubic feet a day in the
aval-ability of peak day supplies

the winter of 199371994
preventing gas supplies to

1113 customels trom Roanoke to Castlewcod

late January. We produced

fighteen wells including

nad been injected during the

wells in which gas had not been

Pressures reached a peak of

in October of 1893, Wa

Poundas

I hole pressures on the injection

to slightly over 1,300 pounds.

fesSumed in May of 1994 at a rate of

ilion cubic feet per day. Wwe

compres£sion in June of 1993

gladed our




the injection rate's Deeén increased to 5.4 million cubic

ak

feet day in the thirteen wells. We anticipate adding a

a

second compressor in July/early August of 1994 which will

increas injection rate to approximately nine million
cubic feet per day using upg To ventean of the existling
twenty-one wells = expect the injection pressures late
in the summer arl 11 to reach or slightly exceed
pressures 1n the field
measured at the surface.
The virgin bottom le pressures were therefore in the
approximate range oi 1,3l 1.600 pounds. One other
information of note is that this spring we've
communlcarticn between another pair of wells
the ones we = part of
field into
we've studied
normally applied to
this type are tvpical-
Energy Regulatory Commlssion
and by various State and publaic
1_atory commissions in those cases 1nvelving
ctate transactions. We contacted both the
rrporation Commission and the FERC 1in
regulatory situation and were told

rrangement would be to have the Virginia




Situation we're in in this transitional period is that we

expact to have some regulatory overlaps between the

corporation Cc .551cn and between the Department and

the Gas and 011 Board. There 1s a number of regqulatory
15sues there regarding permitting, regarding bonding, all
kinds of diftferent things of that type. And in the
interim while those issues are being addressed we would
like to have the ability to d additional in=-field
in the field to he ability of the reservoirs
d higher rate and also to extend the period
to the year 2000 which 1s approximately when
the praimary native reserves of tha field
We're also requesting that the
information which we're reporting to
as they normally would
storage operations. That is the
had. I'd more than
the Board.
Are you
than the confidentiality

in 45.1-361.67

uestions, members of the Board?
recall which well you said previously had

IT waat are the two recent ones that have




June we noticed that

there was probable

n bertween the Miller sl and the Duar wells.

5 =
-

ced -- wWé don't have

absolute coniforma=-
HWe have indications that there may be

n between the Gilbert Baker »l well and the

[

inzlie Gardner well.

VANS: Wh ;

g thes

are == on your submigsion here,

your ExXnibilt *An you t

n you tell me which wells are which?

EDWARDS: ine Manzle caraner weil i the EH=105 and the

Gllber: 8 the EH-88.

Yyou ci thls as a

Inaudible) to doing that as
dn OFarating storage area?

4 teSTting process

-
Y Ea T
LilB LR

heen sutticient

atermine whether or not

the field will
We continue to be encouraged by the
i genarateqd by this, but the == I

a proven thing.

in verms of extending

5L seven more years?

would actually be six. would it




MR.

MR.

EDWARDS: I think under the terms of the order in October

of 1593 we got an additional two years to November 1st of
19935

MASON: I didn't whether there was any importance because
of the length of time involved as to call it a test or
wnether from a regulatory standpoint that makes any
difference. As long as 1t's characterizes ac a test,
does that have == I don't know that. I'm ralsing the
question solely for my own edification.

EDWARDS: We're 1n a regulatory limbo here and we're
trying to comply with all applicable laws and regqula-
Cions.

would suspect that with the designation of the
on what the decision of the
Commission and everything else 1s there might
changes that are necessitated and i1f we say it's
period then that may cause some he2adache. So
problem with being betwixt and between

where you don't know what an agency may or

18 suppose to he

ribution gperations are regulated by the

1ss1cn and theilr involvement extends to

nnental and satety concerns. Again, I have no idea




whether we will end up being regulated by both the DMME
and by the Corporation Commission or whether the Commiss-
lon will exercise primary jurisdiction. Those Answers
haven't appeared on my screen yet.

MASON: Thank you, Mr. Edwards.

CHAIRMAN: Do you anticipate pooling any of these? Do you
believe that any of these wells would require a pooling
application?

EDWARDS : - i I don't believe so. There is a

Lractional interest outstanding on one of the
-€ our -- assuming that our certification
before the State Corporation Commission is
approvec we will have rignt of eminenrs “o3ain in the
Project area and I would anticipate whatever minor
remain at that time could be handled by
necessary. We balieve that we will be
“U percent of the oil and gas estate leased

i would hope prior to the end of this yaar.

down on the gas and oil estate is I think

nine heirs in the Miller estate. We
ilad twenty some odd and we've -- through a
tugged three yards and a cloud of dust type
sing have been able to get that down to about 2ight.
now wiere they all are, Originally as many as a

<€n ol them were unlocatable. We've been able, we




think, to locate them all. Most of the outstanding heirs

are in California. I balieve four of them are in
California and two are in Texas and then there's one in
Bristol and I believe there's one down 1n Tennessee. But
I have a -- Wwe may not get all of them. I expect that we
will, thouagh. I'm hoping to be able to avoid the pooling
issue. Know that in the developed portion of the field
we've GOt at present about 99.7 percent of the

unaer ~ease. We are continuing to attempt To

100 percent and believe that that is attain-

Over again why you would like to drill
each unirt
The main - of a storage reservoir is in

peak day . The higher the deliverability

IOr commerclal operations.

demand for -=- for example, this
of demand for peak day
L0 Zero demand for what's
Eervice. We basically have
Last withcdrawal cycle as a
We're attempting to determine
nigh rate field. The

the most valuable type of




storage service 1s ten day service that in this area is
only at this time available from above ground liquified

natural gas containers. For example, East Tennessee

Natural Gas has one down at Fordtown close to Johnson

City. Roanoke has a smaller tank up there on the north

side of their system. That type of demand can also be
met from saltc cavern : ne next type of service
that's typically offered is anywhere from 45 to 60 day
Service ana that's typically from conventional depleted
gas Ifields that have got extremely high porosity and
permeability on the order o -- porosity on the order of
twanty som2 odd percent and permeability in the darcies.
An exapple a field that's used like that is the Loss
2ld up 1n Harrison and Lewis Counties,
use to live on top of that field and
Naa cree gas from wells in that. And then you go down
there's a spectrum from there down. For exa-rc'e, much
the storage on Cast Tennessee system is being met by
Creek field in Northern Louisiana which is a
Il venture between Tenico and Southern Natural
typically offers 150 service which is
'S not as good as the peakier
withdrawal period facilities. That's
value to the residential and commercial

Oof the increase 1n demand in tha




natura. gas we're seeilng NOW 18 in the
residential 1 col secrors. That's a very
paer because 1T 1s SO Peaky.
meating a demand from a ==
sicient £rom a conventionald

panadcem cint t view.

typically want Tto minimize

in a4 reservoLr racher than

ifterent.

little more information
v formation 1§ considerably

and L ' really have -

handlie an

ple, to the

the El therea could

cnera. ‘a2 18 Also soma




that we are hoping to do with an in-
field drilling program 1s to core ptrategic parts of the
reservolr to set seven inch through the Big Lime or
basically through the Black Water zone and then Lo mave
in a mining core rig =- a8 long ear 1rig and take maybe
1,00 feet of continuous core, not on every well but
perhaps on every third or £fourth well to try to under=-
tand what the rock units are, what the nature of the
racture network
So do you anticipate completing both zones in the
additional wells you drill?
EDWARDS: Possibly.

KELLY: Or 1s that based on maybe what the initial well is

information we have developed so
walls in the field have bean duely

the historical records and

've come 1n and relogged most ot

this spring, ran temparature logs
ire case hole ran spinner surveys.
on 1indicates that those wells that
almost all of them the bulk of
of the production i1s either
Little Valley or from the Price. ITt'=

the Dorton wall, EH-98, although it's
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conRp.leted

=% Ty

roducer.

the Litrle Valley 1T appears to primarily to

=dsn

There may be some duel completion,

ould expect that as we develop the f£field that

isolate
CHAIRMAN: Any
further?
EDWARDS NO

nove

=anes TO an increasing extent.

other questicns? Do you have anything

we approve the petition.

and a second. Refore we vote on thact.

Are we doincg this with the understanding

g nacessity that you would come

d With a pooling?

Absolutely.

Opposed say no.

Thank you. We'll adjourm

additional items on
them all. WwWe think
TeIrms with the respective -=-
nes those are.

VI, VII, VIII and IX. I don't

continuance. Are there any




abjecrianz® No oblections. They are continued.

(AFTER A LUNUHEON KRECESS,. THE HEARING CONTINUED AS

POLLOWS: )




CHAIRMAN: The next item on today's agenda is a petition

from Columbia Natural Resources for the creation of a

drillang unit and pooling for unit 821732. This is

docket number VGOB-94/06-21-0454. We'd ask the parties
that wish to address the Board in this matter to come
forward at this time.

SWART Mark Swarcz. I'm appearing for the applicant,

Columbia Natural Resources.
director of reservolr engineering

esgurces.

senior abstractor for Columbia

Any others? The record will show there are
procead, Mr. Swartz.

could we have both of these

(Swa2ars wlitnesses. )
This application !} two requests for relief ain
The £ir 8 To create a circular pooling unit
it contains roughly 125

15sues, assuming the unit is created,

Jne 1s this little triangle right

which 1s tract two and then off




1 Lo the side here tract four =-- there l58 one owner in each

tract. There are only two respondents in each of those

alfl twWo tracts that we could not obtain a lease from. 1In
4 terms of the i1nterests that are soudht to be affectea we
5“ nave twWo respondents, one 1n each of Che two tracts I've
6 JUST 1dentified. Columbia Natural Resources has leased
7 93.8977 percent of thne unit and the 1Nnterest that would
gl i H Y : X
De arrected by this force pooling are on the order of .1
9 fi percent of the unit and are specifically set forth in
1““ Exhibit B. i'd like to start with Paul Hyde's testimony
n and conclude with Terry's.
12
]
13 PAUL HYDE
i >
14l1a witness who, after having been duly sworn, was examined and
]
151 - tified as follows
15"
17 |l L S .
18
19l MR. SWARTZ
0 Terry, would you state your name for us?
21 N, MY name 15 Paul Hvde.
=3 fou've already given us your title., correct?
23" : +NAL's correact
4 e T SO SEF  gee L 4
< And you work for Columbia Natural Resources?
S0 s Yes, 1 do.
» "
il
] a7




Have you reviewed the information available with regard
Lo this well and the field in which it is located so
you'd be 1n a positilon to advise the Board with regard to
your opinions concerning the appropriateness of the size

of this unit and with regard to certain Production and

Have you testified this Board before?

Has thls Board accepted your credentials and testimony as
Delng an expert able to testify and offer expert opin-

10ns?

15 Columbia Natural Resources a TeXas corporation?

That's correct

I8 1T authorized to do business in vVirginiav

‘.i._' e

Is JiUmDla hatural Resources requesting that it be

deSlgnatea tne unlt oparator for this unit in the event

LO1ls applilcatilon 1s approved:

1=25, We Are

Has Co.umbla Natural Resources registered with the
Uepartment ot Mines, Minerals and Energy and does it have
1 Dlanket bond i1n the Commonwealth as required by law®
Yes

88




Are both of the respondents listed by name in the notice

of hearing?

Yes, they are.

There are only two respondents who you are seeking to

force pool?

That

i8 COrTecCct.

Do you wish at this time to amend either the notice or

the application to add anyone else?

NG,

Do vyou wish

No, we do not.

There 1s one amended exhibit that we tendered to the

Board today, correct?

ilnformation exhibit?

)T The change or reasons?

A. Fhe riginal dppllcation contalned an estimate of the

-
[

Well. Due to the time frame we

now

nave some actual

net CosSte and we've revised that to

2 S0 thne umended exhibit reflects -- insofar as it has

-Nanged retflects actual cCosts’;
24 at E COD act
25 And in general it has gone up?

a9




Yes, 1t has.
Roughly by what?

£48,000.

Has Columbla Natural Resources exercised due diligence to
identify and locate all persons having record title to
oil, gas and/or coal and having identified those persons

exercised due diligence in trying to locate them?

an atfidavit to that effect signed by

Keith Moffet that has been filed in this proceeding?

Wlth Tegard TOo notice and publication were copies of the
notice oif hearing and application and various exhibits
maliled as requlired, retuln receipt requested, to the
naents’

Ye2s, they were.

Has proot of mailing and copies of the return receipts

Chat were sijned also been filed with Mr. Fulmer's

theéey nave.

And poth respondents, in fact, signed for the mailing, is

that correct?
That correct

Was there also a publication?

Ye Fublisned in the Bluefield Daily Telegraph on May

80
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19
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pl

Q.

A.

J6th was the notice of hearing and the exhibit that you
have marked Exhibit A.

That's what appeared in the published notice?

i

That's correct.
Subseguent to the publication was a certlflicate of

publicacion filed with the DMME?

With regard toe the standing of the applicant has CHR
leased 99.8977 percent of the oll and gas interest in
this proposed unit?

Yes, we nave.

s sought to be

i
b
m
-
T
-
r
1
=
o
rt
(¥

o
J
u
- |
'

Exhibir A which 15 the well plat shows the shape and size

Cr thls Propot unlt corract?
That 1is correct
A 1T contains what acreage?
Lignel over 125 acres
1 - 35 564
rnis proposed unit that we're talking about creating
today 1 not as far as vou kKnow, in any area subject to
field ruile correct?
T = Correcet

91
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10

1n

12

13

15

18

17

24

d Proposec
the well location

location exception,

S

sandstone ana

b i

unleased

m

and propesed well location --
location. It's 1n existence.

Exhibit A dces not reguire

correct?

]
A
j
FL
7
i
o
(=
]
'™
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well are which formations
vonian shell.

Cwo respondents thart we're

i tract t™wo apd tracrt

out the fact that Exhabait C

When was that exhibat

remain estinates =-- that
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1
12“
13

14

15
16
17
18
19
20 |

21

24

A.

L]

those estimates are reasonable?

That 1is correct.

Exhibit B which 1s anext to the application breaks out
the leased and unleased i1nterests, does it Not?

That's correct.

If you look at Page 3 of Exhibit B, sort of at the top,
you'll notice with regard to tract two there is a not
leased entry and that is Mr. Clevenger

That 18 correct.

Then with regard to tract four., at the top of Page 5 in

tract rour, the not leased interest of the other respond-

r

ent Billy Stiltner is set forch?

That's corract.

And a division of interest 1s set forth with regard to
poth ot those gentlemen and their undivided interests in

the tracts that they have an interest in?

section III, Page wWhich again shows those divisions of
interests f the two respondents?

Y i es

Thnose divisions of interest would be relevant to royalty,
rnat's right

Ana also to the extent that the respondents would opt to

93




10

1n

12

13

14

15

17

19

21

24

participate or be carried those divisions of interest
would be used and applied to the AFE cOST 1n terms of
participation and in terms of a carried interest as well?
That 158 correct.

I know we were here last month -- I think it was last
montli == on another unlit in thls same general area. But
if you could give us scme indication of the history ot
history of this field and the production information that
you have relevant to the creation and sizing of this
unit.

Producrtion from what we call the Haysi Field began in

72 on a full ccale basis. It was minor production
prior to that. We consider it a mature field. The
initial regervoir pressure in the Burea was in the
neighborhood of 900 pounds. Since it has declined in the
pore productive area to between 400 and 600 pounds. We
-urrently have 95 wells producing from the Burea and
eight from the Devonian shell. The Devonian shell is a
fairly new target horizon in the Haysi Field. Average
production for these Burea wells over their life is
projected to be 780 MMCF with a range of 60 to 2,700 HMCF
per wall Because this reservoir pressure has declined
wer time the projected production from this well 18 only
- MMCE reflecting the poor quality of the reservoir and

the slight los in pressure. We expect a fracture length

24




or half fracture length of 1,000 feet. This is based on
a2 study that we did last year iooking at 25 indivadually
measurec Burea wells, the type of treatment that was done
1ls, and the calculated fracture length based on
Production nistories. We Zeel that although this is only
acres with the fractured natures of

Buresa and Devonian shell that this will allow us to
ffectively drain the 125 acres we're asking for on this

economlcs have you run any econopic
wlth regard to pay-back and with regard to rate

icular well that you have estimated

lower than what we

ouUr estlmates wa're exXpecting a racte of

P2rcent and a pay-back in dppProxXimately

due to tl slichtly increased

correct
your opinion that the plan to create this unit and
IN1T by virtue of the well that we've

ald alscussed today is a reasonable plan to




develop the Burea formation and the Devonian shell within

and under this proposed unit for the benefit of the

owners ot the o1l and gas resources located in those

formacions?

es, 1 do.

B

1t your opinion that the proposad well and proposed

unit would contribute to the protection of the cor-

rel

ative rignts of the owners of this o0il and gas 1n

these tormations and would lessen the likelihood of both

poy

Yes

slcal waste and =sconomic waste?

I do.
proposed unlt an economic unit in the sense that
s development Costs

return over the

this wall?

this well for

25 acre of a size which

lmated recoverable reserves to be

oposed well over the 30 year economic

of the Board?




MASON: I noticed on this AFE or DWE that one of the

differences was under contract drilling/contract day

It's probably some
extra day work
that we had to do in the well that wasn't anticipated.
MASON: . [ don't know for sure?
HYDE: not.

MASON: That was an item that wasn't on the original one

there a problem with the stimulations in this

Not that I of. But sometimés we Dbroject two

take three and get extra day work

We can verify that if you'd like

irem that wasn't on there and it

increase and I was

TO wWhat 1t 1s.

(Witness stands aside.)

CHAIRMAN: 4 may proceed, Mr. Swartz.




TERRY OWENS
a witness who, after having been previously sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. SWARTZ:

Tarry, would you state your name for the record?
Terry Owens.
And you've told us your ti correctc?

¥Yas, S1r.

You are an er f Columbia Natural Resources?

Yes.

responsibility, I take it, is To try

the acreage in proposed units?

the Board what the typical lease terms

offered to people i1n this unit and other units

have been?

ract thnac

the well was actually an the ground
wWen

t out locally as well as across the

he country and offered them a 52 per

pariod of one year and a standard one-

COYALLY. The le

1se will stay in effect as long as

produced oil and/or gas and pay 1n guantities.




Now, you understand that :f the Board Wwere to create this
unit and pool the interest of the respondents that they
would make provision in their pooling order for deemed ro

have leased terms;

In other words, if people were deemed to have leased
these would be certain terms thar they would be deemed to
have accepted. Would you recommend $2 Per acre rental, a
one-eighth royalty and a one year Primary term with a
continuation of tne lease term as i0ng as production
continued To the Board for purposes of the order?

Yes.

Could you describ 1 your efforts to attemprt to

<Nte voluntary agreements with each of the two

Clevenger who lives in California
flcation initially from his mother's
falled Nim some leased by cercified
OLf a weeX or so we had not received
fid at that point I called him again.
11d have the notice =- that they had
office. After some pPeriod of

Was returned at which point I called him

Was golng to send him out forms by

0RtaAG: I never received an answer. In




Stilctner numerous meetings and phone

Frobably four to six took place over the tele-

his mother-in-law's house and at places out on
the road. He drove a coal truck at the time. All of
wWnlch he rerused to lease.
Did you also provide him with a proposed lease or leases?

SClliltner was provided on two separate occasions

50 that we have it on the record of

undivided interest that he has in

Clevenger owns a one-fifth of one-eleventh interest
the drilling unict.

15 1in Exhibit B, is it noc?

tner in tract iour what is his

that tract insofar as it forms a

one=third of one=-tenth interest and
che drlliing unit or .0996.
That's all I have, Mr. Chairman.
AnY questions of this wWwitness?

{Wlitness stands




EVANS: oove that

we grant the petition.

RELLY: Second.

CHAIRMAN: A

BOT1ion

and a second. Further discussion?

i1l

tavor signit

y by sayinc yes. (ALL AFFIRM.)

AL

OppoSaC 54y no.

Unanimous approval.




MR.

CHAIRMAN: The item on the agenda is a petition from

Equitable Resources Exploration for pooling of a coalbed

methane drilling unit for VC-2942, docket number VCGOB-
94/06/21=-0455, i ask the parties that wish to address

the Board in t 3 ar to come forward at this time and

ide yourselves.

ER Mr. Chairman and members of the Board, I'm Jim
Kalser on behalf of Equitable Resources Exploration. Our
witnesses in this matter will be Mr. Dennis Baker and Mr.
Bob Dahlin.

CHAIRHMAN: Are there any others that wish to address the
Board in this matter? The record will show there are
fou may procaed.
MrT. will be our first witness. I'll remind

been sworn.

DENNIS BAKER

after having been previously sworn, was

teatified as follows:




DIRECT EXAMINATION

BY MR. KAISER:

Q. Mr. Baker, would you state who you are epployed by and in
what capacitcy?
I'm emploved by Equitable Resources ExXploration as a.
leasing supervisor.
Do your responsibilities the land involved here and in

the surrounding are=a?

you n1li with Egquitable's application for the

a drilling unit and pooling order for

Resources Exploration well VC=-2942 dated May

and is a permit now pending

dated 6/20/94.

saeking to force pool the drilling rights

he drilling and spacing unit as depicted at

application?

drilling rights in the units involved




Is tTh

Board

March

Yes.

i0Ccation proposed

for well VC-2942 fall within the

order for thes Nora Coalbesd fileld rules dated

20th, 19897

able in the unit at the taime

percentage of ti unit unleased at this time?
there 1s 23.83 percent unleased at this time.
cercentadge of the coal estate under lesase?

coal estate.

were etfforts made to
respondents in an attempt to work out

ng the development of the units




Yes.

AS a resulr
leased from
as unleased
No, we have

Were any

oI

any

these efforts have you acquired other

of these respondents listed at Exhibit B

ro determine 1f the individual
iving or deceased Or their whereabouts
made to determine the names

the successors to any

diligent efforts made and sources
and location these unknown heirs to
deed records, probate records,

urers records?

ypinion was dus diligence exercised

respondents named herein?

Exhibit B to the applicatioen

the respondents?

n of those parties which you are hereby
115 proceeding -- which there aren't any

.tinag this Board to force pool all other




n

12

13

14

15

16

17

19

p -]

=

i

unleased interests listed at Exhibit B?

Yes, we are.

Doas Eauitable saek to force pool the drilling rights of

et

each individual respondent 1if living and if deceased the

sors to any deceased individ-

m

ucce

i}

unknown SUCCESSOr Ol
ual respondent?

Yes.

Is Equitable seeking to force pool the drilling rights of

the person designated as trustee 1f acting in the

t acting 1n such capacity 1is

3]
fu
(o}
oF]
1
[
()
G
(8]
e
"
Ly
=
o
1
L
L
P
= |
[
e
= |
o
F

Equitable seeking to force pool the drilling rights of

Mr. Baker, are yvou familiar with the £air market value of

rights in the unit here and in the surrounding

ea
Ye I a
. 1 \ idvise the Board as to what those are?
0D dCre coneilderation, tive year term with a one-
! - L OYalt
Did yocu gain your familiarity by acquiring oil and gas

sasas ccalbed methane leases and other agreements
l1va ne transfer of drilling rights in units

*d hers and in the surrounding area?

106




10

n

12

13

24

In your opinion do the terms you have testified to

represent the fair market value of and a fair and
reasanable compansaticn tTo De paid for drilling rights
within this unit?

Yes.

1

KAISER: Mr. Chairman, at this point I would ask the Board

to -— I make a motion to include the testimony that was
-1rad 1n VGOB-94/05/17-0445 earlier this morning as to
the elections afforded any force pooling respondents.
CHAIRMAN: Without objection we'll accept that.
(Mr. Kaiser continues.) Mr. Baker, do you recommend the
force pooling order provide 1f a respondent refuses to
accept any payment due including any payment due under

said order or any payment of royalty or cash bonus oOr

i

11d payment cannot be paid to a party for any reason or

*here 15 title defect 1n a respondent's lnterestc or 1n
~he event of conflicting claims to the coalbed methans

T arator pay into An escrow account created by
tl Board into which all costs or proceeds attributable
1 ~anflicring interests shall pe held for the respond-
enc's penefit unti! such funds can be paid to the party
by order of this ard or until the title defect or
conflictino claim is resolved to the operator's satisfac-
Vi a

107




the operator under the force pooling

EXploration.

ave no further questions of this Wltness at
Any gquestions, menmbers of the Board?
(Witness stands aside.)

You may call your nex: witness,

A. DAHLIN, II

ATCODD -
AISER:
el

could you please stace Your name, who you are

énd in what capacity?

I'm employed as an operations

24 Derore the Virginia

have previously beer

nsibilities include the lands involved hera

the proposed exXploration and

LTS 1nvolved here under applicant's
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1
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14

15
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18

19
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"

proposed plan of development?

I an.

wWhat is tihe total depth of the proposed initial well

under the applicant's plan of development?

Does this include all formations consistent with the well

work permit datea June 20th, 1994 now pending before

Will this be sufficient to penetrate and test the common

sourcas of supply 1n the subject formations?
Yes 51T 1T will

What are the estimated reserves of the unit?

Are you familiar with the well costs for the proposed

initial unit well under applicant's plan of development?

Has an AFE been reviewad and submitted to the Board?

wWar ne AFE preéepared by an enaineering depar‘cmen:

rnowiedgeapie 1n Tne pr

m

able regard to well costs i1n this area?
1T was
Do=2s this AFE represent a reasonable estimate of

paration of AFEs and knowledge-

the well

costs or the proposed unit well under applicant's plan of

109
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[

A.

development?

., 51r, 1T does.

et
i
"

Would you please both the dry hole costs and completed

=

1 costs for the Board?

£

e

The dry hole costs are §69,404 with completed well costs

of $499,000.
Do these costs anticipate a multiple completion?

Does the AFE include a reasonable charge for supervision?

Mr. Dahlin, in your professional opinion will the

granting of this applic « 1n the best interest o:i

corre.atlive rignts
b 3 11 1T wWilil
<AISER: I have no furtner questions of this witness, Mr.
cnalrman
IAIRMAN: Do you have permission te frack the coal from
1 - i 1w e
DAHLIN: [ assume we do, Mr. Wampler.
AASC neent to scimulate
CHAIRMAN Un-huh. Any other gquestions, memhers of the
MASON Looking at the AFE, this 58.770 acre spacing in

the Nora Fiela, we've got 3,400 feet of gathering lines.

110




wWhy

-
=

-

L

& that

HMR. DAHLIN:

It's

out and

Something and

area. I'm not

Specirically.

MASON:

ATe any of the other units right around this one
developed?

DAH

T TRy

e bV w

Thera's

been converted

coalbed methane well

usS T

re

developlng

-

|-

mucs
DAHLIN:

Hight.
aAred now.

MASON: You

POSiT1on

sSo

you may have to wrap around them a knob or
run

cu

in

Yeah.

all are obviously putting pump jacks on

going

We

make a quite

Personally aware of where this line is

Ive

pump

Just the way that the trunk lines are laid

1T a ctl

13 e longer down through one

just looked at

i1t 1n general terms.

one well to the north east that's

conventional well It's now a

- o
= L

5§ somewhat of a wild area far

Normally when you see =-- whare

this you have -- the

The

units are.

This one ot

two wells in the

Thne

watar.

t0 make a lot of water?
have wells that don't make much

lot, too. It depends

0f the well.

Anticlinal type

ave much water associated with




them and the ones in the sinclines or down
structures do.
MASON: Do vou have any idea how much water -- 1 mean,
$£12,500 15 pretty much. What si that?
DAHLIN: I believe the ber : I'm not real
MASON: I'm more familiar with the pounds. I'm just
cCurious how much water -- do you all have any idea how
much water this well will make a day?

DAHLIN: Well, the only other offset in there is increas=

ing production. It's currently making about 45 MCF and

l1t's Typical to make about ten to twenty barrels of water
A day initially. ually the gas production will
.IcCrease and water production will decrease. We have a
whole wide inge of productions.
MASON: for 1s for the water?
DAHLIN wal some for the frack jobs
completion.
bartery under the tangible?
ould bea ) water. Yes.
miortable that the provision is

water

for what we've got in the

members of the Board?




(Witness stands aside. )
CHATRMAN: Do you have anything further, Mr. Kaiser?
EAISER: Nothing Zfurther, Mr. cChairman.

EVANS: I move To grant the petition as submitted.

MASCN: Second.

CHAIRMAN: Further discussion? All in favor signify by

Saying yes. (ALL AFFIRM.) Opposed say no. (NONE.)

Unanimous approval.




-am on the agenda is a petition from

CHAIRMAN: The next 1
Equitable Resources ExXploration for pooling of a conven-
unit for V-2364, docket number VGOB-
we'd ask the parties that wish to
sn this matter to come forward at this
Equitable Resources
in this matter will once

-

and Bob Dahlin.
yw others that wish to address the

record will show there are

SwWOorn, was

EXAMINATION

are employed by and in what

a leasing SUpervisor.




Do your responsibilitie involved here and in
the surrounding area?

Yes, they do.

Are you famill with Equitable's application for the

establishment of ril g unit and pooling order for

V-23o4 20th, 19947

a permit now pending

it's dated June 2, 1994,
itable seeking to force pool the drilling rights
underlying the drailling and spacing unlit as degicted at

the application?

own drillang rights in the units involved

ation proposed at Exhibit A include all acreage

foot or that is a 1,320 foot radius of

interest of Equitable in the unit at the time
lication?
have 95.39 percent of the interest leased.

with the ownership of drilling rights of




partcies other than Equitable underlying this unit?

Yes, I am.
What percentage 1

The unleased interest

ng the application were efforts made to
contact each of the respondents 1n an attempt to work out
an agreement regarding the development of the units
involved?
Yes, They were.
Subsequent to the filing of the application have you
continued to attempt to reach an agreement with respond-
ents lis at Exhibit B?
Yes
efforts have you acquired other
these respondents listed at Exhibit B
rties
uired any additional leases. HOWeVer, we
heirs that were shown on the
lication. On Page 2, I
shown as the Caroline L. Davis heirs
identified those individ-

revised exhibict.




MR.

CHATIRMAN Thank you.

Kalser continues.) Were any efforts made to
individual respondents were living or
whereabouts and 1f deceased were
atermine the names and addresses and

whereabouts of the successors to any deceased individual
respondent?
Yes, They were.

Ware reasonable and diligent =fforts made and sources

checked to 1identiiy and location these unknown heirs to

pripary s ces such as deed records, probate

accessors records and treasurers records?

ss51onal opinion was due diligence exercised

of the respondents named herein?

out in revised Exhibit B to the

Known addresses for the respondents?

of those parties which you are hereby

his proceeding are you requesting this

all other unleesed interests listed

@k to force pool the drililing rights of




each individual respondent 1If living ang if deceased the

unknown

successor or successors Lo any deceased individ-

Is Equitable seeking to force pcol the drilling rights

the person designated as if acting in the

capacity

Equitable

you

r1gncs

Yes,

-

in

ot act’ag in such capaclty

sesking to force pool the driiling rights oxf

mi1l:ar with the fair market value of drilling

~he unlt here and in the surrounding area?

to what those are?

five year term with a one-

miliarity by acquiring oil and gas
agreements involving the transfer of

involved here and in the

ms you have testified to
value of and a fair and

be paid for drilling rights




Mr. Chairman, I'd once again ask
the Board to incorporate the testioony regarding the
election options availlable to those respondents force

poaled.

CHAIBRMAN: They will be incorporated.

¥ .

-

(Mr. Kaiser continuées.) Hr. Baker, do you recommend th

force pooling order provide that if a respondent refuses

accept any payment due including any payment due under
or any payment of royalty or cash bonus or
sald payment cannot be made to a party for any reason or

title derect 1n a respondent's interest that the

this witness at

Any questions, members of the Board?
(Witness stands aside.)

Call yvour nexXt witness.




DAHLIN, II

RAISER:

Mr. Dahlin, would you state your name and who you are
employved by and i1n what capacitys:
Robert A. Dahlin, . I'm employed by EREX as an

operacions speclallst.

and you've testified barore the virginia Gas and Oil

Board before and have your qualifications as an expert

ness previously been accepted by tae Board?

lands involved here

he proposed exploration and

r5 involved here under applicant's

opments

proposed

development?

ns consistent with the weall

“nd now pending before DNME?

to penetratea and test the common




sources of supply in the subject formations?

Yes, sir, it will.

Is the applicant requasting the force pooling of conven=-
tional gas reserves not only to include the designated
formations but any other formations excluding coal
format: which may be between those formations design-

ated f 1 @ surface to the total depth drilledr?

well be at a legal location?

the & imated reserves of the unit?
million cubic feet.
Are vou familiar with the well costs for the proposed

well under applicant's plan of development?

been reviewed, signed and submitted to the

:par=d by an engineering department

in the preparation of AFEs and knowledge-

to well costs 1n this area’t

ATE represent a reasonable estimate of the well

ofed unit well under applicant's plan




It do&E.

Would you please both the d4dry hole costs and completed

wall costs for the Board?

£125.800 and the completed well

professional opinion will the granting of this
icn be in the best interest of conservation,

of waste and the protection of correlative

Board?
first page where it

don't understand

nave anything to do with 1it. It's
wumbar. Really the gross amount 15 all
we don't modify our AFEs for the

different working i1nterest.




MR. MASON: oOn this AFE the cost of the working interest 1is
the net amount, right? I mean, that's the way this is
done.

HR. DAHLIN: That's our participation amount. That's the way

Wwe break it down for the net amount. So really that's

JUsSt an internal thing that we could display or could not

display ana we just choose not to do two different AFEs
tor force pooling w2lls. The gross amount are the actual
dnticipated COSCE.
CHAIRMAN: Other questions?
(Witness stands aside.)
CHARIRMAN: Do you have anything further, Mr. Kalser?
KAISER: Nothing further, Mr. Chairman.

DOVE We approve C.

EVANS:

CHAIRMAN: motion and a second. Further discussion?

All 1in £ I Signify by saying yes. {ALL AFFIRM.)

Upposed say no. (NONE.) Unanimous approval.




MR. CHATRMAN: The next item on the today's agenda 15 a
Resources Exploration for a well
location ex on for VC-3173. This is docket number
VGOB=-94/06/21-0857. Wea'd ask the parties that wish to

address the Board in this matter to come forward at this

Kaiser on behalf of Equitable Resources
Our witnesses 1n this matter will be Dr.

and Bob Dahlin. We'll ask Mr. Hall in and wait

ny other parties that wish to
this matrter? The record will show

You may proceed, Mr. XKaiser.

DON HALL

naving been duly sworn, was examined and




DIRECT EXAMINATION

BY HMR. EKAISER

-

Mr. Hall. would you please state your name, wWho you

epployed by and in what capaclty?

land man for Egquitable

AS an expert witness previously

Board?

we'd move that Mr. Hall be accepted

in this matter.

Do your responsibilities the
in the surrounding area?
lrar with the application for a location

r well vCc=3173 and the relief requested?
location and are you

1t may relate to mining

and effective land management

the Board the ownership of the oil




and gas underlying well VvC=31737
Fine Mountain 011l & Gas ocwns 100 parcent.

Does EREX have an oil and gas lease covering all thess

-

0 the mineral owners, that bsing Clinchfield, Pyxes and

Pine Mountain, apeproved the well location site?

RAISER: We Dave an exhibit, Mr. Chairman, Exhibit A that
Wi @lp Mr. Hall elaborate on the reascons for which
Wo e SeaKing Tals location excaption. I have him pass

CRNOosSe ourt ana c<continue with his testimony.

M1 alser continues.j Mr. Hall, basad upon your
expetllancs inl THR1E area ana on your pﬁrsonal S1lte wvisait

would vou please elaborate for and explain to the Board
W { tion eXxception is needed in this situation?
BT S.Q0PeS 1IN the interior window of this=s which is
JTeen are very steep. They probably averaga
T Orade within this interior windew. In
to the Teep side slopes in the south west
er of * S UNit There are several homes,. trailers,
&80 fort e have To maintain a minimum of
Ccmes. SO0 apbroximately

nt I The unit 18 excluded in that south




10

n

13

15

17

18

19

21

that constraint. The location

(1]
T

west corner because 0O

itself 1s on about a 23 degree which eguates to a 42
percent slope which is a 42 foot drop in 100 feet which

is fairly steep 1in itself. But as you get on into the

f much more sharply. This topographic

1

window 1t drops o
depiction here really doesn't do it justice. This, of
course =-- the topographic is done by our own photography
and 1t doesn't always show you the sudden drops. It's
kind of an average as you come down. It's very steep all
within this window. It jJust doesn't lend itself to
building a good location. If you got on these steep
elopes you would have trouble stabilizing the location.

It could possibly create an erosion problem. The field

slopes would be hard to hold. The location where it is
ig, like I said, not that great itself but it's good

abilize the location with your

Pt

enoudgh that you could s
utting field slopes. It lavels off a little bit behind
those homes 1n there as you can see by the map not a
great deal. AJdaln a large portion of that area 18

precluded because of the 200 foot set back from the

houses and there's not any reasonable access through

those houses. You'd have to go through their yards,
iveways and so forth 1f you did access 1t that way.

The 1 tion where it 1s on the ecastern portion of this
1T Was a cood access into it. We just feel that




there's probably no location within this unit that we

reasonably builéd and not create a safety problem as

iiding and erosion problems and stabilization

problems. If you drill further

here would possible rolling rock or
Basically what I'm saying is
;teep to build a location on.

guestions of this witness at

of the Board?
any other location?
there any other 1157 Does this show any

. —

m S0IrY

this particular well.
nree units across the
don't have locations 1in
Sure.
consideration --
on when you propose locations
exception here, I suppose?
of
the other location =-
nave to maintain the 600 foot
‘h would put you a little

the adjacent tracet.




-~

o

n

12

13

14

15

17

18

19

N

24

MR. KELLY: That's what
MR HALL: Yeah

Y

=
A
'&i
£
=
¥

B

Crease Fork are

MR. CHAIRMAN: Other

MR. EVANS: I1've got

unlt TO the Trig

~
1
Y
a
(.
=]
a
e

ultable locati

top
4 IALL: That's a
WnNnich Joet n o
the east of the
=1t (=D GiQe&
thi Init And
= 3 T =hat
= 1A SO} The unit
! W ad
- =) 111

I meant.

. CHAIRMAN: Do you plan to drill that adjacent tract?

sure we do. Wwe don't have anything proposed

ent time, but this whole area's been

extensively at this point. This 1is the

a,

one of our Detter areas.

guestions, members of the Board?

one real quick one. In that adjacent

nt

-
oni

== T guess that's to the east if I'm

hat raight. Have you evaluated that for a

I see that there looks like there 1is

t along that same access road right up on

pipeline running along that access road

to another well which is 1n a unit to

easTtern most units. So we'll have a well

other well

of

cnin

1 eve

this unit and eventually come back into

1at road going on ocut through there is

re, nere, here, here, here and here =-=-
these units around that touch this,
then under leasge?
K the unit to the north east =-- I'm not

we had a forced pooling in that unit

e
rJ
o




A for some property on the northern end of that unit. The
2 other units around -- the ones on the east and the south
- would all be Pine Mountain and the one on the east ==
4 : : %

there is a piece of privately owned oil and gas there

which we also have leased.

MASON: Okay. What I'm getting to 1s that you don't

&£
Ctl

anticipate thar there's anyone else that's adversely

affected by this location?

g9 : - -
MR. HALL: I don't anticipate 1T, nNo.

10 e X -
MR. EVANS: In other words, nobody would be upset or would
1 = -

have a question of losing some of his gas because of this

12

A
: 3
ct
~
[ B
o
r
=
1]
(o
17
=

offset in this

alf o o

15

16 e ; - . .
4R. CHAIRMAN: Do you have anything further, Mr. Kaiser?
17 || e - {
Mi KAISER: We have another witness. Mr. Dahlin. Nothing
18 H e . <
further of Mr. Hall unless the Board has questions.
19
(Witness stands aslde.)
20 SRR
CENIRMAN: Go ahead with your next witness.
21
2 4
ROBERT A. DAHLIN, II
23
- Y MR. KAISER
25 (XL - = . . . s -
M1 bl please state your name, who you are employed
" -
130




by and in what capacity?
I'm Robert A. Dahlin, II. I'm employed by EREX A8 an

operations specialist.

And do your areas of responsibilities at EREX include the

drilling, completion and production?
Yas, Ssir.
Mr. Dahlin, are you famil:ar with the application for the

locaction exception filed by EREX for well VC-31737

it necessary to spot the well at
topographical considerations and

ions as previcusly testified to by Mr.

location exception is not granted would

stimated loss of reserves that would

mately 0 mi cubic footr of gas.
he total depth of the proposed initial well

the applicant's plan of developmant?

with the formations included in

1ow pending before the DMME?

assional opinion will the granting of this

exception be in the best interest of




10

12

18

protecting coal interest, preventing waste, protecting
correlative rights and maximizing recovery of the gas

reserves underlying VC-31737

MR. KAISER: I have no further questions of this witness at
this Ttime, Mr. Chalrman.
MR. CHAIRMAN: Questions, members of the Board?
(Witness stands aside.)
MR. CHAIRMAN: You might want to make sure we mark this
exhibit =-- the docket number and everything.

W E " T. M
i § 5 ¢!

— = e
ER: I ai1d 1t.

MR. CHAIEMAN: Any gquestions, pembers of the Board? Do you

have anything further?

MR. EVANS: _7 = €Ch 1T We rant he location exceptlion.

Further discussion?

All :n favor signify by saying yes. (ALL AFFIRNM.)

oposed say nc (NONE.) Unanimous approval. Anything

urcher: Iom, do you have anything?

| ULMER There's one thing I would like to ask the Board.

you like to have a summary
I never got any

anybody cared for them




MASON: You should accept the fact that anything you do

that isn't criticized was welcomed. Ha, ha.

FULMER:

Well, I can go at that a different way. Anything

you've said 1s proba%ly not needed. Okay.

CHAIRMAN:

Do you think they're helpful?

EVANS: Yes. I think they're helpful.

CHAIRMAN:

nearing

Anything furcher, members of the Board? This

1s adjourned. Thank you.

(End of Proceedings for
June 21, 19935.)
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