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G undy, Virginia 24614
(540) 935-5257

BENNY WAMPLER: Good norning. M nane is Benny

Wanpler. |1'mDeputy Director for the Virginia Departnent of
M nes, Mnerals and Energy and I'll ask the Gas & O | Board
menbers to introduce thensel ves.

MASON BRENT: |'m Mason Brent and | represent the

Gas and G| Industry, and I'mfrom R chnond.
MAX LEWS: Max Lewi s from Buchanan County, a
public nmenber.

SANDRA RIGGS: Sandra Riggs with the office of the

Attorney General.

BILL HARRIS: |I'mBill Harris, a public nenber from
W se County.
CLYDE KEEN. |'m O yde Keen, a public nenber from

Abi ngdon.
TOM FULMER:  Tom Ful ner, Departnent of M nes,

M neral s and Energy.

BENNY WAMPLER: The first itemon today's agenda is

a petition from Col unbia Natural Resources for a well

| ocation exception. This is docket nunber VGOB-98-01/20-
0618. We'd ask the parties that wish to address the Board in
this matter to cone forward at this tine and introduce

your sel ves, pl ease.



© 00 N o o b~ w N P

NNNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

JIMKISER M. Chairman and nenbers of the Board,
JimKiser of WII, Wite and Kiser on behal f of Col unbia
Nat ural Resources. Qur witnesses in this matter will be Mss
Mary Ann Fox as to land matters and M ss Becky Barnes as to
production and operation. At this tinme, |1'd ask that the
W t nesses be sworn.

(Wtnesses are duly sworn.)

MASON BRENT: M. Chairman, for the record---.

BENNY WAMPLER: Yes, sir.

MASON BRENT: ---1 would like to recuse nyself from

this item

BENNY WAMPLER:  Ckay, that's done. We'IlIl still

have a quorum

MARY ANN FOX

havi ng been duly sworn, was exam ned and testified as
fol |l ows:

QUESTI ONS BY MR KI SER:

Q M ss Fox, could you please state your nane
for the record, who are enployed by and in what capacity?

A My nanme Mary Ann Fox, and |'ma | aw services
coordi nator with Col unbia Natural Resources.

Q And you have not previously testified before
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the Virginia Gas and G| Board, have you?

A No, | have not.

JIMKISER  And M. Chairman and nenbers of the
Board, | have prior to the hearing handed you an exhi bit that
is Mss Fox's resune and at this tinme I'll ask her to go
through it for you and highlight both her educational and
wor k experience in the oil and gas industry.

A Good norning. | have a degree of Bachel or
of Liberal Arts in Legal Studies from Marshall University.
|'ve been...| previously worked with law firns in Huntington,
West Virginia. | was hired by Colunbia Gas in 1982 as
contract purchase anal yst and contract specialist. There |
reviewed chain titles, leases, title opinions to prepare oi
and gas contracts to work with producers. | then was a | ease
anal yst and exam ned deeds, wills, and other |egal docunents
in order to determ ne mneral ownership. | abstract and
reviewtitles in various courthouses, in many courthouses in
different states which we operate in. 1In 1986, | becane a
| aw services coordinator in the |legal departnent where | do a
| ot of abstracting, title research and we use in nmany
litigation cases or in matters of...like we are here today.

Q And you're famliar with the Virginia Gas

and Q1 Act and the regul ations and you actively participate
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with the Virginia Gl and Gas Associ ati on?

A Yes, | do.

JIMKISER M. Chairman, at this time | would Iike
to submt that Mss Fox as an expert witness on |and natters.

BENNY WAMPLER:  Any obj ecti ons?

(No audi bl e response.)

BENNY WAMPLER: Heari ng none, she'll be accepted.

Q M ss Fox, do your responsibilities include
the land involving the unit here and in the surroundi ng area?

A Yes, it does.

Q And are you famliar with the application
for the | ocation exception for well nunber 21674 and the
relief requested by the application?

A Yes, | am

Q And have all interested parties been
notified as required by Section 4B of the Virginia Gas and
O | Board Regul ations?

A Yes, they have.

Q And can you set out the ownership of the oi
and gas underlying the tracts within this unit?

A Yes. Pine Muntain owns the oil and gas
rights and Pixis is the coal operator.

Q And does C & R have the right to operate the
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reci procal well?

A Yes, they do.
Q And can you state for the Board the
correlative rights issues...is the surround...is all the

acreage in the surrounding units also owned...the oil and gas
owned by Pine Muntain and the coal owned by Pixis?

A Yes, it is. There are no correlative rights
inthis matter.

Q No correlative rights issues?

A No i ssues.

JIMKISER  Now, M. Chairman and nmenbers of the
Board, in addition to the...Mss Fox's resune, another
exhi bit that was handed out prior to the hearing is a letter
fromRichard Brillhart at Pine Muuntain Gas approving the
proposed | ocation for well 21674. |In conjunction with that
exhibit...well, first of all, let's talk about C & R s | ease
on the property that is included in the subjected unit.

Q Could you briefly talk about the | ease and
state the relevant terns and conditions to this hearing?

A Yes, we have a oil and gas |ease. However,
coal is the predom nant estate in this | ease, where the coa
operator has the right to set forth where the well is to be

|ocated if they have...if we decide to set a well in a
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certain area, they have the provisions and the right to
advise us to nove the location in this matter.

Q And prior to locating this well, did you
seek the approval of M. Brillhart and Pine Muntain?

A Yes, we did.

Q And what concerns did he have with | ocating
it to the Northwest, which would have provided us with a
| egal | ocation?

A Due to the mning operations that are
occurring in the area, and due to the Breaks Interstate Park
and the mning operations that are occurring by M.
Brillhart, he requested that we stay within a certain
el evation and we couldn't nove it in any way in order to get
the | ocation that we have except for where it's |ocated right
now and he approved this one location. He did not want us to

put it in any other area.

Q Ckay. So, he approved---7?
A There are m ning operations.
Q Right. There are mning...ongoing mning

operations to the Northwest and he requested---7?
A And to the North.
Q ---that the well be | ocated bel ow the

el evation of 1750---7?
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A Yes.
Q ---and | think in accordance with the pl at

it's located at 1714---7

A 1712.

Q ---17127

A Uh- huh, that's correct.

Q Okay. And regards to the |ocation of

additional reciprocal wells, additional wells that C & R
operates in the surrounding units, is it true that there are
no...there is no...there's not any other direction in which
the location for 21674 could be noved in order to achieve a
| egal | ocation?

A No.

Q In other words, if we noved it in any other
direction other than---7?

A It can not.

Q ---Northwest which we're precluded by coa
m ni ng operations, we would have to seek an exception from a
wel | other than 9550 of it---7

A That is correct.

Q ---is why we're seeking exception fromthat,

is that correct?

A. That's correct.



JIMKI SER Okay. No further questions of this
Wi tness at this tinme, M. Chairnman.

BENNY WAMPLER:  Questions from nenbers of the Board

of this witness?

CLYDE KEEN: Where's the Breaks Interstate Park

from here?
A. Alittle bit to the Northwest fromthis.

CLYDE KEEN: This is in Virginia?

JIM KI SER.  Yes.
A Yes.

CLYDE KEEN. That's not very far, is it, to the

state line?
(No audi bl e response.)

BENNY WAMPLER: Ot her questions?

(No audi bl e response.)

BENNY WAMPLER:  Cal | your next w tness.

BECKY BARNES

havi ng been duly sworn, was exam ned and testified as
fol | ows:

QUESTI ONS BY MR KI SER

Q M ss Barnes, could you pl ease state your
name for the Board, who you're enployed by and in what

capacity?
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A Becky Barnes. |'m enployed with Col unbi a
Nat ural Resources as a Senior Prospect Engi neer.

Q And you have not testified previously before
the Virginia Gas and G| Board either?

A No, | have not.

JIMK SER M. Chairman and nenbers of the Board,
an additional exhibit handed out prior to the hearing is Mss
Barnes' resune. At this tine | would ask her to go through
and give you a brief synopsis of both her educational and
pr of essi onal experience.

A | received a B.S. Degree in Petrol eum
Engi neering in 1986 from New Mexico Institute of Mning and
Technology. | worked from 1986 to 1991 for Conoco, both in
the prem um base in Texas and the WIlston base in the North
Dakota. | then worked from 1991 till about 1997 for Eastern
Anmerican Energy as a reservoir engineer. Primarily speci al
projects, reserve reports, drilling program eval uati ons,
acquisitions, dispositions. I’ve been employed with Columbia
Nat ural Resources since May 1997. M primarily...ny primary
responsibilities there are evaluating drilling prograns,
runni ng econom cs, reservoir engineering, acquisitions,

di spositions, that sort of thing.

JI' M Kl SER: M. Chairman, at this tinme, | would

10
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like to submt Mss Barnes as a expert w tness.

BENNY WAMPLER:  Any obj ection?

(No audi bl e response.)

BENNY WAMPLER. Wt hout objection, she's accepted.

Q And M ss Barnes, are you famliar with the
application that we filed for the |ocation exception for well
nunber V...216747

A Yes, | am

Q In any event this |ocation exception, the
application, would not be granted, would you project the
estimated | oss of reserves resulting in waste?

A Yes. It's five hundred mllion (5,000, 000)
cubic feet of gas.

Q And what is the total depth of proposed well
under the applicants plan of devel opnent?

A Five thousand three hundred and forty
(5,340) feet.

Q And this will be consistent with the
formation...to produce in the formations with the well work
permt that's currently pendi ng before the DVWE?

A That's correct.

Q And will this be sufficient to penetrate and

test the common sources of supply in the subject formations?

11
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exception

A Yes.
Q And are you requesting that this |ocation

cover conventional reserves to include the

designated formations fromthe surface to the total depth of

drilling?

A Yes.

Q And M ss Barnes, in your professiona
opinion will the granting of this |ocation exception be in
the best interest of preventing waste, protecting correlative

rights and maxi m zi ng recovery of the gas reserves underlying

the unit for well nunber 216747

time, M.

Boar d?

Fuel ?

A Yes.
JIMKISER Nothing further of this witness at this
Chai r man.

BENNY WAMPLER:  Any questions from nenbers of the

MAX LEWS: |Is this surface here owned by Bi g Sandy

JIMKISER Big Sandy Fuel, tract nunber one.
MAX LEW S: Uh- huh.
BENNY WAMPLER: [|Is the line that's across the | ower

portion of the plat delineating Sanuel Miullins...the tract

only, is that the only purpose of that line? |Is that to

12
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provi de that?
JI M KISER  Yep.
BENNY WAMPLER: Is the well, CNR well number 9585,

the only other well that you encounter in this area that's
within the space?

JIMKISER Yes. It's the only well that we're
seeking an exception from There are other wells that are
operated by CNR in the surrounding units which was what | was
tal ki ng about when | was asking Mss Fox about if we went---.

BENNY WAMPLER: Ri ght.

JIMKISER ---in any direction other than to the
Nort hwest, could we get a legal |ocation w thout seeking an
exception from another well, which we'd be prohibited from
doi ng.

BENNY WAMPLER:  Any ot her questions?

Bl LL HARRI S: M . Chai r man.

BENNY WAMPLER: M. Harri s.

BILL HARRIS: M ss Fox, |let ne ask you agai n about

the 1750, the request or sonewhat about that, what was the
rational for that?

A There are mning operations in the area and
M. Brillhart requires us to stay below 1750 feet in

order...due to all the operations that are occurring and it

13
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woul d affect their mning...their coal mning operations.

BILL HARRIS:  Ckay.

A And what...we had to nove the | ocation.
has already said no in one instance and this is the only
other area that we could do it.

BILL HARRIS: One that he woul d approve. Yeah.

Thank you.

BENNY WAMPLER:  Any ot her questions from nenbers of

t he Board?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMKISER M. Chairman, we'd ask that the
application be approved as submtted.

MAX LEWS: | nmake a notion that we approve the
application as presented.

CLYDE KEEN: Second.

BENNY WAMPLER: Moti on and second, any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER:  All in favor, signify by saying

yes.
(Al signify by yes.)
BENNY WAMPLER. Al opposed, say no.

14
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(No audi bl e response.)

BENNY WAMPLER:  You have approval

JIM KI SER Thank you.
BENNY WAMPLER:  Thank you. The next itemon the

agenda is the Board wll consider a petition from Cabot Q|
and Gas Corporation for pooling of conventional gas well unit
identified as COGC #27R. This is docket nunber VGOB-98-

02/ 17-0619. We'd ask the parties that wish to address the
Board in this matter to cone forward at this tine.

ELI ZABETH M CLANAHAN: M. Chairman, before we

begin, M. McMIlian, who is the director of the 4-H Center
says that there's a blue Suburban in the parking |ot that the
lights are still on it.

BENNY WAMPLER:  Thank you.

ELI ZABETH McCLANAHAN:  Ckay. |'m Elizabeth

Mcd anahan and |'mwith the firmPenn, Stuart & Eskridge and
represent Cabot G| and Gas Corporation in this matter with
regard to the COGC 27R. The application before the Board
today is to establish a provisional drilling unit for the
drilling of a conventional gas well in the unit designated as
COGC 27R. The production of gas wll be fromthree
formations, The Big Line, Raven diff and Berea fornmations.

Wthin this unit, Cabot actually controls 96.29% of the gas

15
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estate. The publication of the notice for this particular
heari ng was published in the Bluefield Daily Tel egraph and
|"mcertain the Board will renmenber that due to inclenent
weat her, the Board was unable to have the hearing date | ast
week. So, the Board actually sent notice to all parties that
are identified on Exhibit C of the application for the
heari ng today, February 24th. The parties to be forced
pooled in the application are R L. Vandyke and the
Commonweal th of Virginia. Those are potential owners of the
gas estate underlying 3.71% of the proposed unit. Cabot
personnel have been unable to | ocate R L. Vandyke or his
heirs, successors and assigns, but provided notice pursuant
to the statute by publication. Cabot has also notified the
Commonweal th of Virginia about its potential interest in the
3.71% of the proposed unit by notifying the Commonweal th

t hrough the Assistant Attorney CGeneral, but also through the
Departnent of Unclainmed Property in R chnond. And the
Departnent of Unclainmed Property has signed a waiver of
notice for this particular hearing today as it took us a
little bit of tine to determ ne which particul ar agency had
responsibility for this property. The Comonweal t h of
Virginia, as a result, is of course listed on Exhibit C as a

potential party to the gas ownershi p.

16
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The three witnesses that we plan to call today are
Carol Hoch, Dave McC uskey and M chael Pryor. |If you would
like to swear those w tnesses.

BENNY WAMPLER: Go ahead.

(Wtnesses are duly sworn.)

ELI ZABETH McCLANAHAN: The first witness 1'd |i ke

to call is Mss Carol Hoch

CAROL HOCH

havi ng been duly sworn, was exam ned and testified as
fol | ows:

QUESTI ONS BY M SS Mt CLANAHAN

Q M ss Hoch, could you pl ease state your ful
name for the record and your address?

A My nanme Carol Hoch and ny address is 400
Fairway Drive, Suite 400 in Corapolis, Pennsylvania and
that's the address of Cabot O | and Gas.

Q Ckay. Could you identify Exhibit One that
we' ve presented to the Gas and G| Board Menbers here today?

A Yes, Exhibit One is a copy of ny resune.

Q And does this resune refl ect your

educati onal background and work experience?

17
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A. Yes, it does.

ELI ZABETH McCLANAHAN: M. Chai rman, M ss Hoch, of

course, has not been previously qualified as a expert
wtness. So, if the Board would |ike a couple of mnutes to
review her resune, | would submt M ss Hoch as a expert
witness in land matters.

(The Board reviews Exhibit One.)

Q M ss Hoch, could you pl ease expl ai n your

specific responsibilities at Cabot for the Board?

A At Cabot, I"'ma...ny positionis a
land...I"ma | andman with Cabot G| and Gas and I aminvol ved
inthe...all land related aspects in the drilling and

production of Cabots Gas and G| wells in the Sout hern West
Virginia and portions of Virginia, which includes Tazewel |
County. And as a part of ny responsibilities I aminvol ved
in the acquisition of properties in our oil and gas units.
aminvolved in the settlenent of surface danages and such, as
necessary. | coordinate all the title opinions that are run
and all the title curative that is done and if there are any
agreenents we need to get with partners such as joint
operating agreenents, or if we're show ng any prospects

i nvolving confidentiality agreenents and that type

of...of...of agreenents, I'minvolved in wite...in witing

18
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t hose agreenents and negotiating those with the partners.

BENNY WAMPLER:  We'I| give themtinme to | ook at the

resune. Any objections to accepting Mss Hoch as a qualified
expert w tness?

Bl LL HARRI S: None here.

BENNY WAMPLER: Hearing no objections, she's

accept ed.
Q M ss Hoch, could you explain to the Board
whet her Cabot has given notice as required by 45.1-361.19 to

each person or entity that's identified on Exhibit C as a

potential owner of the gas, oil, coal and m nerals underlying
the unit?

A Yes, we have.

Q And could you identify Exhibit Two as

submtted to the Board?

A Exhibit Two is the notice of hearing. |Is
that the right one?

Q Yes. Is that Exhibit Two the notice of
hearing that was mailed along with a copy of the application
and exhibits to the parties that are listed on Exhibit C?

A Yes, it is.

ELI ZABETH M CLANAHAN: M. Chairman, | woul d nove

the introduction of Exhibits One and Two.

19
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BENNY WAMPLER:  Al'l right. They're accepted.

Q How was the notice of hearing with a copy of
the application in Exhibits nailed to the parties?

A It was sent out by certified mail, return
recei pt requested.

Q And are the copies at Exhibit Three, copies
of those return receipts as well as the waiver of notice from
the Uncl ai med Property D vision of the Departnent of Treasury
for Virginia?

A Yes, that's correct.

ELI ZABETH M CLANAHAN: M. Chairman, | woul d npve

the introduction of Exhibit Three.

BENNY WAMPLER: 1It’s accepted.

Q Were there any persons whose nane and/ or
addresses were unknown who had a potential interest in the
gas underlying the COGC 27R unit?

A Yes, there were. That was the R L. Vandyke
i nterest.

Q And did Cabot publish a notice of hearing in
the Bluefield Daily Tel egraph on January 28th of 1998?

A Yes, they did.

Q Was a copy of the proof of publication

previously submtted to the Board?

20
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A Yes, it was.
Q And is the information with regard to

ownership listed on Exhibits C, D and F of the application as

still current and correct?
A Yes, it is.
Q Has a drilling permt been previously

refused to Cabot on any of the tracts that conprised the
proposed COGC 24 unit?

A No, it has not.

Q Has a well work permt been filed for the
well that will be wthin the unit boundaries of the COGC 27R?

A Yes. It was filed on the 18th of February
of 1998.

Q Does the plat that's attached to the unit
and pooling application filed by Cabot indicate the acreage
and the shape of the acreage to be enbraced within the 27R
unit?

A Yes, it does.

Q And does the plat submtted with the
application indicate the area within which the well w |
drilled in that unit?

Yes, it does.

Q Does the proposed COGC 27R enbrace two or

21
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four separately owned tracts or are there separately owned
interests in all or any part of the drilling unit and those
having interests have not agreed to pool their interests?

A Yes, that's correct.

Q VWhat percentage of the oil and gas within
the unit is owed and | eased by Cabot?

A Approxi mately 96.29% is owned or | eased by
Cabot .

Q And what percentage of the oil and gas
underlying the COGC 27R unit is not owned or |eased by Cabot?

A Approxi mately 3.71%

Q And are you requesting that the nonies
attributable to the unl ocated owners be placed in the escrow
account previously established by the Board under 45.1-361.21
in the regul ations?

A Yes.

Q Are you requesting that the Board establish
the proposed COGC 27R unit as a provisional unit and pool the
interest of the parties listed on Exhibit C?

A Yes.

ELI ZABETH McCLANAHAN: M. Chairnman, those are al

the questions |I have for M ss Hoch.

BENNY WAMPLER:  Any ot her question from nenbers of

22
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t he Boar d?

MASON BRENT: Are you confident that you got the

right Departnent of the State for this unclained property?

ELI ZABETH McCLANAHAN:  Well, we worked with M ss

Riggs to |locate the correct departnent and we' ve al so had
numer ous conversations with Vicki Bridgeman who actually
signed the wai ver of notice and she has indicated that we
have | ocated the right departnent and the right person and in
fact, | would tell you that Mss Bridgeman is a nodel state
enpl oyee in ny---.

MASON BRENT: \hat does that nean?

CLYDE KEEN: That could take a | ot.

ELI ZABETH McCLANAHAN:. ---she has worked very hard

in avery constrained tinme limt to nmake certain that this

was handl ed properly. So, | feel confident about that.
A Uh- huh.
ELI ZABETH McCLANAHAN: M ss...I"Il let Mss Hoch

answer that question as well.
A. Yes.
SANDRA RI GGS: |'ve had direct conmunications with

those...the escheat and the unclainmed property and the
Departnent of Treasury and | think they're unable...they do

not believe they have a interest in this tract. They think

23



© 00 N o o b~ w N P

NNNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

that it was a double assessnent issue that created a title
fluke and they are going to go back through the Cerk's
Ofice and try to clarify that and get it cl eaned up, but
they did not have a record of ownership in this particular
tract. But they'll...they'Il deal with that separately.
They're not objecting to this pooling application.

BENNY WAMPLER:  Any ot her questions?

MAX LEWS: You've got one thing in here on your
resune that | don't see in a lot of resunes. It says you
have a good relationship with the surface owners. W don't
usual |y have that.

A Vll, we...that's always been ny feeling
that | think we always shoul d have a good relationship wth
the surface owners because you run into themtine and tine
again and if you can't get along with them you wll end up
hi nderi ng your operations |ater on.

BENNY WAMPLER:  Any ot her questions?

CLYDE KEEN: M . Chai r man.

BENNY WAMPLER: M. Keen.

CLYDE KEEN. Wiere exactly is this in Tazewel |

County? | can't quite put it---.

M CHAEL S. PRYOR It's on Laurel Fork. It wll be

Nort heast of Ri chl ands and Cedar Bl uff.
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CLYDE KEEN: Nor t heast ?

M CHAEL S. PRYOR Nor t heast .

CLYDE KEEN: The Baptist Valley area?

M CHAEL S. PRYOR: North of there, near Harman, if

you can find Harman on the nap anywhere.

CLYDE KEEN: Yeabh.

BENNY WAMPLER:  Any ot her questions?

(No audi bl e response.)

BENNY WAMPLER:  Cal | your next w tness.

ELI ZABETH McCLANAHAN. M chael Pryor

M CHAEL S. PRYOR, SR

havi ng been duly sworn, was exam ned and testified as
fol | ows:

QUESTI ONS BY M SS Mc CLANAHAN

Q M ke, would you pl ease state your full nane
and address for the record?

A M chael S. Pryor, Sr., Post Ofice Box 2134,
Abi ngdon, Virginia 24212.

Q Wul d you pl ease identify the exhibit mark
as Exhibit Four?

A It's ny resune.

Q And does this resune reflect your
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educati onal background and work experience?

A
Q

Yes, it does.

And have you been previously qualified as an

expert wtness before this Board?

A

Yes, | have.

ELI ZABETH McCLANAHAN: M. Chairman, | submt M.

Pryor as an expert witness in regard to |land matters.

BENNY WAMPLER: He's accept ed.

Q

In your experience in obtaining | eases in

Sout hwestern Virginia, are you famliar with the fair market

val ue for oi

and gas leases in the unit area proposed for

the COGC 27R unit?

A
Q

Yes.

And approxi mately how many acres have you

| eased in Sout hwestern Virginia?

A.
Q

Thousands of acres.

VWhat are the fair market value terns for an

oil and gas lease in this area for bonuses?

A

>

> O

Dol | ar per acre.
For delay rental s?
Dol | ar per acre.
For royalties?

One-eighth (1/8).
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Q And for shut in royalties?

A Two (2) doll ars.

Q Two (2) dollars?

A Per acre, excuse ne.

Q Okay. What would be the primary termfor an

oil and gas |lease in---?

A One (1) to five (5) years.

Q And that's in your experience in negating
oil and gas | eases in Southwestern Virginia?

A Ri ght .

Q Have you attenpted to identify the R L.
Vandyke heirs that are |isted on Exhibit C of the

application?

A Yes, | have.
Q And how have you attenpted to identify thenf
A By review ng courthouse records and tal king

to |l and owners, adjacent property owners.

Q Have you al so checked the records in the
public library?

A Yes, | have. | have checked the...
researched the library records, courthouse records, and
tal ked on the ground of...| checked phone books of...]ust

have not been able to find any | eads on any of these
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peopl e...any R L. Vandyke heirs.
Q Have you al so contacted the Conmobnwea
JIMKISER It justifies the added expense of
produci ng a conventional gas?

ROBERT A. DAHLIN, Il : That’s correct. Right.

ROBERT A. DAHLIN, |

havi ng been duly sworn, was exam ned and testified as
fol | ows:

QUESTI ONS BY MR KI SER

Q Mr. Dahlin, you’re employed by Equitable as
a production specialist?

A That’s correct.

Q And you are famliar with the application
for this location/exception filed by EREC for well nunber
VAD- 37657

A Yes, | am

Q In the event this |ocation/exception was not
granted, would you project the estinmated | oss of reserves
resulting in waste?

A Si x hundred and fifty mllion (650,000, 000)

cubi c feet.
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Q And that represents both the coal bed net hane
gas and the conventional reserves?

A That’s correct.

Q And what’s the total depth of the
conventional well under the applicant’s plan of development?

A Si x thousand four hundred and ei ghty-seven
(6,487) feet.

Q And this will be sufficient to penetrate and
test common sources of supply in the subject formations?

A Yes.

Q And the applicant is requesting this
| ocati on and exception to cover conventional gas reserves to
i ncl ude designated formations fromsurface to total depth
drilled?

A That’s correct.

Q In your opinion, will the granting of this
| ocati on and exception be in the best interest of preventing
waste, protecting correlative rights, and nmaxi m zing the
recovery of the gas reserves underlying VAD 3752?

A Yes.

JIMKISER Nothing further of this witness at this
time, M. Chairmn.

BENNY WAMPLER:  Any questions from nenbers of the
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Boar d?

CLYDE KEEN. Does a two county |ine make any

di fference, M. Chairnman?

BENNY WAMPLER: None.

TOM FULMER: Makes a difference when you have to pay

t hat severance check.

BENNY WAMPLER: Any ot her questions?

JIMKISER We just ask that the Board approve the
application as submtted.

MAX LEWS: | make a notion we approve the
application presented.

BENNY WAMPLER. Motion to approve it.

CLYDE KEEN: Second.

BENNY WAMPLER: Motion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER: All in favor, signify by saying yes.

(Al signify by yes.)
BENNY WAMPLER: Al | opposed, say no.

(No audi bl e response.)

BENNY WAMPLER: We have approval. Thank you very

much.

JIM KI SER Thank you.
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BENNY WAMPLER: | rem nd the Board for next

month. ..M. Keen, | think you were out. Tom did you say we
have twenty-four agenda itens?

TOM FULMER: VWhat we have, M. Chai rnman, we have

twenty-four petitions that have been filed. W also have
schedul ed one proclamation from an escrow agent of questions
previ ously asked in the previous situation.

BENNY WAMPLER:  Ri ght.

TOM FULMER. O those twenty-four, fifteen of them

are forced poolings. W have two appeals with respect to
deci sions, three withdrawal of funds, and four by Equitable
(inaudible). I don’t know if they’re all---.

JIM KI SER: They’re all forced poolings.

TOM FULMER: They’re all forced poolings. So,

we. ..you have ni neteen forced poolings, two appeals, and
three wi thdrawal of funds.

BENNY WAMPLER: W probably should, just for safety

sake, publish two day...that the neeting could go two days
and just have that on notice in case we need to do that. The
Board nenbers just need to be aware, if you can nake it, to
pl an accordingly.

MASON BRENT: What’s the date on that?

MAX LEW S: Twenty-fourth day of March
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BENNY WAMPLER. So it will be the twenty-fourth and

twenty-fifth.
TOM FULMVER: It's the | ast week in March.

BENNY WAMPLER: And then we’ll get back on the

routi ne schedule in April. Any other agenda itens? Tom did
you have anything else for the Board?

TOM FULMER: That’s it, Mr. Chairman, except for

expense accounts.

BENNY WAMPLER: All right. Thank you very nuch.

JIM KI SER  Thank you.

STATE OF VIRA NI A,
COUNTY OF BUCHANAN, to-wt:
|, SONYA M CHELLE BROWN, Court Reporter and Notary
Public for the State of Virginia, do hereby certify that the
foregoing Board Meeting was recorded by ne on a tape
recordi ng machine and | ater transcribed under ny supervi sion.
G ven under ny hand and seal on this the 5th day

of March, 1998.

NOTARY PUBLI C

My conmm ssion expires August 31, 2001

32



i

N M < O © N~ 0o O

o
i

—
—

AN
i

™
i

<
i

L0
i

(]
i

N~
i

[ee]
i

(e}
i

o
N

i
AN

N
N

™
N

<
N

33

l
(



