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BENNY WAMPLER: Okay, we’re going to go ahead and

get started. Good morning. My name is Benny Wampler. I’'m
Deputy Director for the Departnent of Mnes, Mnerals and
Fnergy and Chairman of the Gas and 0il Board. I’11 ask the
Board menbers to introduce thenselves starting with M.

Qui | | en.
MARY QUI LLEN: Mary Quillen, Director of Academc

Progranms for the University of Virginia and Ctizen
Represent ati ve.

PEGGY BARBAR: Peggy Barbar, Dean of Engi neeri ng,

Sout hwest Virginia Community Coll ege, a public nenber.

BILL HARRIS: 1I’m Donnie Ratliff representing the

coal. | work for Al pha.

BOB WLSON: My name is Bob Wilson. I’'m the

Director of the Division of Gas and Q| and Principa
Executive to the Staff of the Board.

BENNY WAMPLER. A |ittle housekeeping, if you have

cell phones, I’'d ask you to please turn those off. They are
di stracting during the hearing. The first itemon the
agenda is a petition from EOCG Resources, Inc. for pooling of
@ conventional gas unit PK M24. This is well Plum Creek
#40, docket nunber VGOB-06-0919-1715. We’d ask the parties
that wish to address the Board in this matter to cone

forward at this tine.




TIM SCOTT: Tim Scott for EOG Resources. We’re
Wi t hdrawi ng t hat application, M. \Wanpler.
BENNY WAMPLER: Ckay. That is withdrawn. Thank

you. The next itemon the agenda is a petition from
Equi t abl e Producti on Conpany for repooling of coal bed

met hane unit VC- 536302, docket nunber VGOB-06-07/18-1685-01.
We’d ask the parties that wish to address the Board in this
matter to cone forward at this tine.

JI' M KAl SER: M. Chairman, Jim Kai ser and Don Hal

on behal f of Equitable Production Conpany.
BENNY WAMPLER:  The record will show there are no

ot hers. You may proceed.
(Don Hall is duly sworn.)
JIMKAISERR M. Hall, before we begin your

testinony, this is a well that we originally pooled back on
the July docket and we’ve got it back here today. Could you
Just briefly explain for the Board why we’re repooling this
uni t?

DON HALL: Subsequent title exam nation showed
t hat the percentage of interest contributed to the unit, the
tracts wwthin this unit, had changed sonewhat and we needed

to repool it because of the changes of the percentages.




DON HALL
havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q Okay. Do your responsibilities include the
| and i nvol ved here and in the surrounding area?
A They do.
Q Are you famliar with the application we
filed seeking a pooling order for this well dated Cctober
t he 13th, 20067
A Yes.
Q Does Equitable own drilling rights in the
uni t invol ved here?
A We do.
Q Prior to the filing of the application
were efforts nmade to contact each of the respondents owni ng
an interest in the unit and an attenpt nmade to work out a
vol untary | ease agreenent?

A Yes.

Q And what’s the interest under lease to
Equitable in the unit at this tinme?

A We have sone interlocking tracts in this

unit. So, therefore, if...based on the...if one party owns




it, we have 97.5775% | eased. |If the other interl ocking
i nterest owns it, we have 87.175% | eased.
Q And the interest under | ease within the

coal estate in the unit?

A We have a 100% of the coal estate.

Q Are all the unleased parties set out at
Exhi bit B-3?

A Yes.

Q Ckay. So, the interest in the gas estate

t hat remai ns unl eased, dependi ng upon how the interest in

the overlap falls, would be either 2.4125 or 12.825?

A That’s correct.
Q Ckay. Again, the coal estate is 100%
| eased?
A That’s correct.
Q We do have sone unknown and unl ocat eabl e

i nterest owners within this unit?

A Yes.

Q Were reasonable and diligent efforts nmade
and sources checked to identify and | ocate these unknown
heirs including primary sources such as deed records,
probate records, assessors’ records, treasurers’ records and
secondary sources such as tel ephone directories, city

directories, famly and friends?




A Yes.

Q I n your professional opinion, was due

di | i gence exercised to | ocate each of the respondents naned
her ei n?

A It was.

Q Are the addresses set out in Exhibit Bto
t he application the | ast known addresses for the
respondent s?

A Yes.

Q Are you requesting this Board to force poo

al | unl eased interest |isted at Exhibit B-37?

A Yes.

Q Are you famliar with the fair market val ue
of drilling rights in this unit?

A Yes.

Q Coul d you advise the Board as to what those
ar e?

A We pay a five dollar bonus on a five year

termwi th a one-eighth royalty.

Q In your opinion, do the terms you’ve just
testified to represent the fair market value of and the fair
and reasonabl e conpensation to be paid for drilling rights
W thin this unit?

A Yes.




Q As to those respondents who have not
vol untary agreed to | ease, do you recommend that the
respondents listed in B-3, those who renain...the unl eased
parties, be allowed the followi ng options with respect to
their ownership interest within the unit: 1) Participation;
2) a cash bonus of five dollars per net mneral acre plus a
one-ei ghth of eight-eighths royalty; or 3) in lieu of a cash
bonus and one-ei ghth of eight-eights royalty share in the
operation of the well on a carried basis as a carried
operat or under the follow ng conditions: Such carried
operator shall be entitled to the share of production from
the tracts pooled accruing to his or her interest exclusive
of any royalty or overriding royalty reserved in any | eases,
assi gnnents thereof or agreenents relating thereto of such
tracts, but only after the proceeds applicable to his or her
i nterest equal, A 300% of the share of such costs
applicable to the interest of the carried operator of a
| eased tract or portion thereof; or B) 200% of the share of
such costs applicable to the interest of a carried operator
of an unl eased tract or portion thereof?

A Yes.

Q Do you recommend that the order provide
that elections by any respondents be in witing and sent to

t he applicant at Equitable Production Conpany, 1710




Pennsyl vani a Avenue, P. O Box 2347, Charl eston, West

Virginia 25302, Attention: Leslie Smth, Regulatory?

A We- - -,
Q That’s actually somebody else.
A We changed Leslie Smth to Nikki, NI-K-K-I

A-T-K-1-S-O-N, Ni kki Atkison.

Q Ni kki At ki son?
A Uh- huh.
Q Should this be the address for all

communi cations with the applicant concerning any force
pool i ng order?

A Yes.

Q Do you recommend that the order provide
that if no witten election is properly nade by a
respondent, then such respondent shoul d be deened to have

el ected the cash royalty option in |ieu of any

partici pation?

A Yes.

Q Shoul d the unl eased respondents be given 30
days fromthe date that they receive the Board order to file
their witten el ections?

A Yes.

Q | f an unl eased respondent elects to

participate, should they be given 45 days to pay the




appl i cant for the respondents proportionate share of actual
conpl eted well costs?

A Yes.

Q Does the applicant expect any party
electing to participate to pay in advance that party’s share
of actual conpleted well costs?

A We do.

Q Shoul d the applicant be allowed 120 days
foll ow ng the recordation date of the Board order and

t hereafter annually on that date until production is

achi eved, to pay or tender cash bonus or delay rental
becom ng due under the force pooling order?

A Yes.

Q Do you recommend that the pooling order
provide that if a respondent elects to participate but fails
to pay their proportionate share of well costs, then the
respondent’s election to participate should be treated as
havi ng been wi t hdrawn and void and such respondent shoul d be
treated just as if initial election had been filed under the
force pooling order?

A Yes.
Q Do you recommend that the order provide
t hat where a respondent elects to participate but defaults

in regard to the paynent of well costs, any cash sum




becom ng payable to that respondent be paid within 60 days
after the | ast date at which that respondent coul d have
made. . . coul d have paid their share of the well costs?

A Yes.

Q Ckay. In this particular case, we do need
to establish...the Board needs to establish an escrow
account covering Tracts 3, 4, 5 and 67
A Yes.

Q Ckay. And who shoul d be named oper at or

under the force pooling order?

A Equi t abl e Producti on Conpany.

Q And what is the total depth of the proposed
wel | ?

A 2388 feet.

Q The estinmated reserves for the unit?

A 330 mllion cubic feet.

Q Are you famliar with the well costs for
this well?

A Yes.

Q Has an AFE been revi ewed, signed and

subm tted to the Board?
A. It has.
BRENDA JCETTA BARTON: Excuse me. I’'m sorry, did

you say Tracts 4, 5 and 67




BENNY WAMPLER: Ma’am, you can’t ask questions

| i ke that at this point.

BRENDA JCETTA BARTON: Oh, you can’t?

BENNY WAMPLER:  No.

BRENDA JCETTA BARTON: I’'m sorry.

BENNY WAMPLER: 1It’s okay.

Q I n your opinion, does the AFE represent a
reasonabl e estimate of the well costs?

A Yes.

Q Coul d you state for the Board both dry hole

costs and conpleted well costs for this well?

A $128, 561.

Q And the conpleted well costs?

A $319, 073.

Q Do these costs anticipate a nultiple

conpl eti on?

A They do.

Q Does your AFE include a reasonabl e charge
f or supervision?

A Yes.

Q I n your professional opinion, wuld the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of

correlative rights?




A. Yes.

MR. KAISER Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER:  Now, | will let you cone down and

state your nanme for the record and ask anythi ng you want,
okay?

BRENDA JCETTA BARTON: Were do | conme?

BENNY WAMPLER: Cone up here because this is where

we’ re getting the recording.

BRENDA JCETTA BARTON:  Ckay.

BENNY WAMPLER: Otherwise, we can’t pick it up.

It’s being verbatim recorded and we can’t pick it up. We
can’t let people just---.

BRENDA JCETTA BARTON. So, | can get a transcript

of the previous hour that | m ssed, correct?

BENNY WAMPLER: You didn’t miss---.

BRENDA JOETTA BARTON: There’s a stenographer here

t aki ng down notes, right?

BENNY WAMPLER:  Yes.

BRENDA JOETTA BARTON: No? There’s no record of

t hi s what soever bei ng recorded?

BENNY WAMPLER: There’s a complete record.

BRENDA JCETTA BARTON: Okay. That’s all I'm

asking. I’11 just get that prior hour that I missed.




COURT REPORTER W just started.

BENNY WAMPLER. W just started.

JI M KAl SER: We just started. You didn’t miss

anyt hi ng.

BRENDA JOETTA BARTON: It said 8:00 o’clock on the

door .

BENNY WAMPLER: No, that’s...I guess, I maybe

they’ve misposted it.

JI'M KAl SER: That’s to reserve the room

MARY QUI LLEN: That’s the room...the room is

reserved at 8:00 o’clock.

BRENDA JCETTA BARTON. Oh, | thought | m ssed

ever yt hi ng.

JI M KAl SER° No.

BRENDA JCETTA BARTON. Ckay. My nane is Brenda

Joetta Barton.

BENNY WAMPLER:  Ckay.

BRENDA JCETTA BARTON. | amthe daughter of

Gregory Layne Barton, deceased, heir of Ira Barton, as well
as Rachel Tiller. 1 ama heir-at-law through his blood and
theirs. | have questions that nay not necessary | ust
pertain to the Tiller tracts.

BOB WLSON:. M. Chai rman, I don’t---.

DON HALL: | believe the---.




BOB W LSON: ---think that this is this item

MARY QUI LLEN:  Unh-huh. This is not---.

BOB WLSON: I think it’s a different item we’re

concerned with here.

BENNY WAMPLER: We don’t have the Tiller tracts in

her e.

MARY QUI LLEN: We don’t have them.

DON HALL: That woul d be well nunber 1843.
BRENDA JOETTA BARTON:  Well then why are this

people right here, ny famly, sitting here---.
AUDI ENCE: They’re on a different docket now.

BENNY WAMPLER: We’re calling each docket number.

Do you have an agenda? Wen we call the docket nunber---.

BRENDA JOETTA BARTON: I certainly hope there’s an

agenda, yes, sir.

BENNY WAMPLER: Ma’am, I'm trying...I’'m trying to

hel p you get to the point that you want to get to, okay?

BRENDA JCETTA BARTON: Well, it’s not...if

this...if you’re pertaining to something else right now,
then this is irrelevant to what | have to say until you
conclude what you’ve already done.

BENNY WAMPLER.  Wel |, you were the one that

i nterrupted and wanted to tal k.

BRENDA JCETTA BARTON: Well, when he said Tracts




4, 5 and 6 and | saw...well, your msinformation on the door
said 8:00 o’clock, so---.

BENNY WAMPLER: Okay. All right. Well, let’s...

we’ re get on the right tract then. Do you have any
questions nenbers of the Board?

BOB W LSON: M . Chai r man.

BENNY WAMPLER: M. WIson.

BOB WLSON: The...you’re showing under Exhibit E,

escrowing for either 20.01% or 11.18%. You can’t escrow
either/or. I’'m not sure exactly how that should be handl ed.
I would assume that if there’s a dispute you’d have to
escrow t he maxi num anount .

JIM KAl SER: We’ll escrow the greater amount,

yeah.
DON HALL: Yeah.
BENNY WAMPLER:  Yeah, they would have to escrow

t he greater anount.

JIM KAI SER: We’ll escrow the greater amount.

BENNY WAMPLER: If it cones out to the | essor

anount - - - .

BOB WLSON: | think the Exhibit E---.

BENNY WAMPLER: ---than it woul d be adj usted.

JIM KAl SER: We’ll correct that to show that the

total escrow with the greater anount.




MARY QUILLEN: M. Chairman, can | just clarify

t hat ?

BENNY WAMPLER: Sur e.

MARY QUI LLEN: That was 20.01, is that correct?

JI M KAl SER: Yeah, it’s either 20.01 or 11.18.

So, we just need to change it so that 20.01 wll be
escr owed.

MARY QUI LLEN: Okay. Thank you.

BENNY WAMPLER: Ot her questions from nenbers of

t he Board?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIM KAl SER: With the caveat that we’ll be

anendi ng that Exhibit E to show the greater escrow anount,
we’d ask that the application be approved as submitted, Mr.
Chai r man.

BENNY WAMPLER: Is there a notion?

DONNI E RATLI FF: So noved, M. Chairman.

BENNY WAMPLER:  Mbtion to approve---.

PEGGY BARBAR: Second.

BENNY WAMPLER:  ---and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying




yes.
(Al'l Board nenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

BOB W LSON: M. Chairman, for the record---.

BENNY WAMPLER: M. WIson.

BOB WLSON: ---this unit was pool ed originally,

earlier this year. There has not been an order issued. |
woul d like to issue a single order for the pooling and
r epool i ng.

BENNY WAMPLER.  Ckay. It nakes sense.

JIM KAI SER. What nunber do you want us to use,

M. WIson, the 01?

BOB WLSON: The 01, yes, sir.

BENNY WAMPLER: Ckay. Next is a petition from

Equi t abl e Producti on Conpany for pooling of coal bed net hane
unit VG 536509. This is docket nunber VGOB-06-1114-1759.
We’d ask the parties that wish to address the Board in this
matter to come forward at this tine.

JI' M KAl SER: M. Chai rman, Ji m Kai ser and Don

Hal | , again, on behalf of Equitable Production Conpany.
BENNY WAMPLER:  The record will show no ot hers.

You may proceed.




DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Hall, do your responsibilities include
the | and i nvol ved here and in the surroundi ng area?

A They do.

Q Are you famliar with the application we
filed seeking a pooling order for this well dated Cctober

t he 13th, 20067

A Yes.

Q Does Equitable own drilling rights in the
unit involved here?

A W do.

Q And prior to the filing of the application
were efforts nmade to contact each of the respondents in and
an attenpt nade to work out a voluntary | ease agreenent?

A Yes.

Q And what is the interest under lease to

Equitable in the gas estate?

A We have 55.87% of the gas estate | eased.
Q And the interest in the coal estate under
| ease?
A 100%

Are all unleased parties set out at Exhibit




B- 3?

A Yes.

Q And the interest of the gas estate that
remai ns unl eased?

A 44. 13%

Q Ckay. And in this particular case, all the
unl eased parties in the gas estate are unknown entities, is
t hat correct?
A That’s correct, yes.
Q Were reasonable and diligent efforts nade
and sources checked to identify and | ocate these unknown
parties including primary sources such as deed records,
probate records, assessors’ records, treasurers’ records and
secondary sources such as tel ephone directories, city
directories, famly and friends?
A Yes.
Q I n your professional opinion, was due
di | i gence exercised to |ocate each of the respondents?
A It was.
Q Are the addresses set out in Exhibit Bto
t he application the | ast known addresses for the
respondent s?

A Yes.

Q Are you requesting this Board to force poo




al | unl eased interest |isted at Exhibit B-37?

A Yes.
Q Again, are you famliar with the fair
mar ket value of drilling rights in this unit and in the

surroundi ng area?

A Yes.

Q Coul d you advise the Board as to what those
ar e?

A We pay a five dollar bonus on a five year

termwith a one-eighth royalty.

Q In your opinion, do the terns you j ust
testified to represent the fair market value of and the fair
reasonabl e conpensation to be paid for drilling rights

Wi thin this unit?

A Yes.

JI M KAl SER: Now, M. Chairnman, at this time, I’d

ask that the testinony previously taken in the prior hearing
1685-01 regarding the election options afforded any unl eased
parties, their tinme frames in which to nmake them be

i ncor porated for purposes of this hearing.

BENNY WAMPLER:  That wi Il be incorporated.

Q Ckay, M. Hall, we do need to establish an
escrow account here too, don’t we?

A. Yes.




Q And that will cover Tracts 2, 5 and 67
A Yes, that’s correct.
Q Ckay. And who shoul d be naned operator

under the force pooling order?

A Equi t abl e Producti on Conpany.

Q What’s the total depth of this well?
A 3, 055 feet.

Q The estinated reserves?

A 330 mllion cubic feet.

Q Are you famliar with the well costs?
A Yes.

Q Has an AFE been revi ewed, signed and

subm tted to the Board as Exhibit C?

A It has.

Q I n your opinion, does the AFE represent a
reasonabl e estimate of the well costs?

A Yes.

Q Coul d you state both the dry hole costs and
conpleted well costs for this well?
A The dry hole costs is $136, 152 and the
conpl eted well costs is $342,421.
Q Do these costs anticipate a nultiple
conpl eti on?

A They do.




Q Does your AFE include a reasonabl e charge
f or supervision?

A Yes.

Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?

A Yes.

JIM KAISER.  Nothing further of this w tness at

this tinme, M. Chairnan.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?
(No audi bl e response.)
(M. Wanpler confers with M. WIlson.)

BENNY WAMPLER: TI’m just showing the members the

plat that wasn’t in out copy.
(Board nenbers review the plat.)

BENNY WAMPLER: Do you have anything further?

JIM KAl SER: Mr. Chairman, we’d ask that the

appl i cati on be approved as subm tted.

BENNY WAMPLER: Is there a notion?

PEGGY BARBAR. Modtion to approve.

MARY QUI LLEN: Second.

BENNY WAMPLER.  All in favor, signify by saying




yes.
(Al Board nenbers signify by saying yes, but
Donnie Ratliff.)
BENNY WAMPLER.  Opposed, say no.

DONNI E RATLI FF: | abstain, M. Chairnmn.

BENNY WAMPLER: One abstention, M. Ratliff. You

have approval. Thank you. Next is a petition from
Equi t abl e Producti on Conpany for pooling of coal bed nethane
unit VG 536595. This is docket nunmber VGOB-06-1114-1760.
We’d ask the parties that wish to address the Board in this
matter to come forward at this tine.

JIM KAl SERR M. Chairman, again, JimKaiser and

Don Hall on behal f of Equitable Production Conpany. Before
we get into Mr. Hall’s standard testimony, this well has got
a little different twist toit. | wll have himexplain.

DON HALL: The well...the first well we did this
nmorning and | testified that we di scovered sone

tracts...sone differences in the way the tracts were laid

out. In the process of doing that, we al so di scovered that
t hose tracts affected this 6595 well. This well was drilled
in June of ‘05. We’ve...since we’ve discovered this

m stake...this om ssion of these tracts within this unit,
we’ve suspended paynent of royalty until we take care of

the...including the tracts that weren’t initially included




in this unit.

JI M KAI SER:  Any questions regarding that?

BENNY WAMPLER: I don’t so.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR. KAl SER

Q Mr. Hall, you’re familiar with the

application we filed seeking a pooling order---7?

A Yes.

Q ---dated Cctober the 13th?

A Yes.

Q Does Equitable own drilling rights in the

unit involved here?

A W do.

Q What is the interest Equitable under |ease
in the gas estate?

A Again, this is a situation where we have
sone overl aps and dependi ng on the ownership of the
over | aps, we either own 94.51% or 90. 49%

Q And the interest under lease in the coa
estate?

A A 100%

Q All unl eased parties are set out in B-3?




A Yes.

Q So, the interest in the gas estate that
remai ns unl eased is either 5.49%or 9.51%

A That’s correct.

Q Ckay. Again, we have the sanme unknown
entities in this unit, the MCoys, the Deels and the Rasnake
hei rs?

Yes.
Agai n, you nmade all reasonable and diligent
efforts to | ocate those unknown heirs?
A Yes.
Q Are the addresses set out in Exhibit Bto
t he application the | ast known addresses for the
respondent s?
A Yes.
Q Are you requesting this Board to force poo

al | unl eased interest |isted at Exhibit B-37?

A W are.
Q Again, are you famliar with the fair
mar ket value of drilling rights in this unit?
A Yes.
Q Coul d you advise the Board as to what those

ar e?

A A five dollar bonus with a five year term




Wi th a one-eighth royalty.

Q In your opinion, do the terms you’ve
testified to represent the fair market value of and the fair
reasonabl e conpensation to be paid for drilling rights

W thin this unit?

A Yes.

JIM KAl SER: Mr. Chairman, we’d again ask that the

statutory el ection option testinony be incorporated for
pur poses of this hearing.

BENNY WAMPLER: That will be incorporated. That’s

from docket nunber?

JI M KAI SER° 1685-01.

BENNY WAMPLER:  That wi Il be incorporated.

Q M. Hall, do you reconmend that the order
provi de that elections by respondents be in witing and sent
to the applicant at Equitable Production Conpany, 1710
Pennsyl vani a Avenue?

A Yes.

Q Ckay. Should this be the address for al
communi cations with the applicant concerning any force
pool i ng order?

A Yes.
Q Ckay. Again, we do...the Board does need

to establish an escrow account ?




That’s correct.

And that will cover Tracts 2, 3 and 4?

> O >

Yes.

Q And who shoul d be nanmed operator under the
force pooling order?

A Equi t abl e Producti on Conpany.

Q And, again, because of the overlap, | think
t he anobunt that...going back to the escrow, the anmount that
the Board will have to escrow and that we’ll revise our
Exhibit E to reflect will be 9.81%

A That’s correct.

Q Okay. And what’s the total depth of this

pr oposed wel | ?

A It’s 2534 feet.

Q The estinmated reserves for the unit?
A 330 mllion cubic feet.

Q Has an AFE been revi ewed, signed and

subm tted to the Board as Exhibit Cto the application?

A Yes.

Q In your opinion, does it represent a
reasonabl e estimate of well costs?

A It does.

Q Coul d you for the Board both the dry hole

costs and conpleted well costs for this well?




A $117,820 is the dry hole costs and the
conpl eted costs is $288, 405.

Q Do these costs anticipate a nultiple
conpl eti on?

A They do.

Q Does your AFE include a reasonabl e charge
f or supervision?
A Yes.
Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?
A Yes.

JIM KAl SER:  Nothing further of this wtness, M.

Chai r man.

BENNY WAMPLER: Questions from nenbers of the

Boar d?

BOB W LSON: M . Chai r man.

BENNY WAMPLER: M. WIson.

BOB WLSON: we’ll get a revised Exhibit E on this

one as wel | ?

JIM KAl SER°  Right.

BENNY WAMPLER: You’re not in the drilling window

of this one, right? You have applied and had a perm't




approved for that?
DON HALL: Yes.

BENNY WAMPLER: You’re not on any of the unknown

and unl ocat eabl es---7?
DON HALL: No.

BENNY WAMPLER: ---with that | and di sturbances?

DON HALL: That’s correct.

BENNY WAMPLER: Ot her questions from nenbers of

t he Board?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIM KAl SER: We’d ask that the application be

approved as submtted with the revision of Exhibit E to the
reflect the greater escrow anount.

BENNY WAMPLER: Is there a notion?

MARY QUI LLEN. Motion to approve.

PEGGY BARBAR: TI’11 second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes, but
Donnie Ratliff.)
BENNY WAMPLER.  Opposed, say no.




DONNI E RATLI FF: | abstain, M. Chairmn.

BENNY WAMPLER: One abstention, M. Ratliff. Next

is a petition from Equitable Production Conpany for pooling
of coal bed nethane unit VC-536190. This is docket nunber
VGOB- 06- 1114-1761. We’d ask the parties that wish to
address the Board in this matter to conme forward at this
time.

JIM KAISERE M. Chairman, again, Jim Kaiser and

Don Hall on behalf of Equitable. This is very simlar to
i tem nunber three on the docket and that the unknown Cooks

are the folks that we’re pooling here.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Hall, are you famliar with our
appl i cation?

A Yes.

Q Does Equitable own drilling rights in the
unit invol ved here?

A W do.

Q And what is the interest under lease to
Equitable within the unit in the gas estate?

A. W have 88.53% of the unit | eased.




Q And how much of the coal estate is under

| ease?
A 100%
Are all unleased parties set out at Exhibit
B- 3?
A They are.
Q So, the interest of the gas...within the

unit in the gas estate that remains unleased is 11.47%

A That’s correct.

Q Agai n, we have the unknown G W Cook heirs
and you used reasonable and diligent efforts to attenpt to
| ocat e t hose unknown heirs?

A That’s correct.

Q Are you requesting this Board to force poo
al | unl eased interest listed at Exhibit B-3 to the

appl i cation?

A Yes.

Q Again, are you famliar with the fair
mar ket value of drilling rights?

A Yes.

Q Coul d you advise the Board as to what those
ar e?

A We pay a five dollar bonus on a five year

termw th a one-eighth royalty.




Q In your opinion, do the terms you’ve
testified to represent the fair market value of and the fair
reasonabl e conpensation for drilling rights within this
uni t?

A Yes.

JIMKAISER M. Chairman, we’d again ask that the

statutory election option testinony first taken in 1685-01
be i ncorporated for purposes of this hearing?

BENNY WAMPLER: That wi || be incorporated.

Q M. Hall, we do need to establish an escrow

account, the Board does again, right?

A That’s correct.

Q And that is for Tract 1 in the unit?

A Yes.

Q And who shoul d be nanmed operat or under any

force pooling order?

A Equi t abl e Producti on Conpany.

Q What’s the total depth of the proposed
wel | ?

A 3,004 feet.

Q The estinmated reserves?

A 330 mllion cubic feet.

Q Has an AFE been revi ewed, signed and

submtted to the Board as Exhibit C?




Yes.

Q I n your opinion, does it represent a
reasonabl e estimate of the well costs?

A It does.

Q VWhat are the dry hole costs and conpl et ed
wel | costs for this well?
A The dry hole costs is $142,631 and the
conpl eted well costs is $339, 544.
Q Do these costs anticipate a nultiple
conpl eti on?
A They do.
Q Does your AFE include a reasonabl e charge
f or supervision?
A Yes.
Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?
A Yes.

JIM KAI' SER:  Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER: Questions from nenbers of the

Boar d?

(No audi bl e response.)




BENNY WAMPLER: Do you have anything further?

JIM KAl SER: We’d ask that the application be

approved as submtted, M. Chairnman.

BENNY WAMPLER: Is there a notion?

PEGGY BARBAR. Modtion to approve.

MARY QUI LLEN:. Second.

BENNY WAMPLER: Mbtion to approve and second. Any

further discussion?
(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes, but
Donnie Ratliff.)
BENNY WAMPLER.  Opposed, say no.

DONNI E RATLI FF: | abstain, M. Chairnmn.

BENNY WAMPLER: One abstention, M. Ratliff. You

have approval. Next is a petition from Equitable Production
Conpany for pooling of coal bed nethane unit VC 536510. This
i s docket nunber VGOB-06-1114-1762. We’d ask the parties
that Wi sh to address the Board in this matter to cone
forward at this tine.

JIM KAl SERR M. Chairman, again, JimKaiser and

Don Hall on behal f of Equitable Production Conpany. This

particular unit, the only interest that we’re pooling are




t he unknown heirs of Rufus Cook.

BENNY WAMPLER: OF who?

JIM KAl SER°  Ruf us Cook.

BENNY WAMPLER: And where are these wells that the

Cook heirs...tell me a little bit about your background
sear ch.

DON HALL: They’re in Russell County. We’ve done
t he Courthouse research, all nethods of public notice. W
spent quite bit of tine in the library |ooking at sone
genealogy records and we’re unable to locate any of them

JI M KAl SER: | nt ernet search?

DON HALL: | nternet search and so forth.

BENNY WAMPLER. Ckay. Go ahead.

DON HALL

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAI SER

Q M. Hall, are you famliar with the
application we filed for this well?

A Yes.

Q Does Equitable own drilling rights in the
unit invol ved here?

A W do.

Q What is the interest under lease to




Equitable wthin the gas estate?

A We have 96.29% | eased.

Q And the interest under lease in the coa
est at e?

A 100%

Q And all unleased parties are set out in

Exhibit B-3 to the application?

A Yes.

Q So, the percentage of the gas estate within
the unit that remains unleased is 3.71%

A That’s correct.

Q Ckay. Are the addresses set out in Exhibit
B the | ast known addresses for the respondents?

A Yes.

Q Are you requesting this Board to force poo

al | unl eased interest as |listed at Exhibit B-3?

A That’s correct.

Q Again, could you state the fair market
value of drilling rights for this unit?

A We pay a five dollar bonus on a five year

termw th a one-eighth royalty.
Q In your opinion, do the terms you’ve
testified to represent the fair market value of and the fair

reasonabl e conpensation to be paid for drilling rights




Wi thin this unit?
A They do.

JIM KAl SER: Mr. Chairman, we’d again ask that the

statutory election option testinony first taken in 1685-01
be i ncorporated for purposes of this hearing.

BENNY WAMPLER:  That wi Il be incorporated.

Q M. Hall, again, we...the Board does need

to establish an escrow account ?

A That’s correct.

Q This time, again, covering...this tinme it
Wi | | be covering the proceeds from Tract 3, correct?

A That’s correct.

Q And who shoul d be nanmed operat or under any

f orce pooling order?

A Equi t abl e Producti on Conpany.

Q What’s the total depth of this proposed
wel | 2

A 3134 feet.

Q The estinmated reserves for the unit?

A 330 mllion cubic feet.

Q Are you famliar wth AFE?

A Yes.

Q In your opinion, it represents a reasonable

estimte of the well costs?




A It does.

Q Coul d you state for the Board both the dry
hol e costs and conpleted well costs for this well?

A The dry hole costs is $172,171 and the
conpl eted well costs is $443, 340.
Q Do these costs anticipate a nultiple
conpl eti on?
A They do.
Q Does your AFE include a reasonabl e charge
f or supervision?
A Yes.
Q I n your professional opinion, wuld the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?
A Yes.

JIM KAl SER. Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER. Do you have anything further?

JIM KAl SER: Mr. Chairman, we’d ask that the

appl i cati on be approved as submtted.




BENNY WAMPLER: Is there a notion?

MARY QUI LLEN:. Motion to approve.

PEGGY BARBAR:  Second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al'l Board nmenmbers signify by saying yes, but
Donnie Ratliff.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER.  Opposed, say no.

DONNI E RATLI FF: | abstain.

BENNY WAMPLER: You have approval. We’ve got one

abstention, M. Ratliff. Next is a petition from Equitable
Production Conpany for pooling of coal bed nethane unit VC
501843. This is docket nunber VGOB-06-1114-0763. We’d ask
the parties that wish to address the Board in this matter to
come forward at this tine.

JI M KAl SER: M. Chai rman and Board nenbers,

agai n, JimKaiser and Don Hall for Equitable Production
Conpany. W have a conplete revised set of exhibits to pass
out. That wll include a B, B-2, B-3 and an E

(M. Hall passes out revised exhibits.)




BENNY WAMPLER

other lady,

out there sonewhere that

KAREN T. TAYLOR |

Bob, do you want to see if the

1f this i1s the one she wanted and see if she’s

you can tell her---.

t hi nk she went to her car to

get sonet hi ng.

BENNY WAMPLER

COURT REPORTER

Ckay.
What

IS your name, ma’am?

KAREN T. TAYLOR M nane is Karen T. Tayl or.

JI M KAI SER

j ust wait?

BENNY WAMPLER:

Do you want to skip to another one or

I don’t...you know, ma’am, do you

t hi nk you can cover the issues or

I s that sonebody el se

that...do you need her

here for your part in the discussion?

I don’t know anything about what you’re interested in. I

have to have you come up.

You’re welcome to speak, but I

have to have you come up because we can’t get it recorded.

JI M KAI SER:

Let’s just wait...let’s Jjust wait.

DON HALL:

BENNY WAMPLER:

Ckay.

We’ll take a five minute break

right now and just,

start...restart it,

m nut e break,

of somebody not being here.

t he Board,

LOU SE COVPTON:

you know, so that we don’t have an issue
We’ll come back and

okay? We’'re just going to take a five
and then we’ll restart.

After | got down the steps,




vou’ re going to dismiss?

BENNY WAMPLER:  No.

JI M KAl SER: No, they’re just going to take a

break so the other young | ady can get back here.

BENNY WAMPLER: We’re going to make sure we don’t

m ss sonebody here or try to.

JI' M KAI SER: She seened i nterested.

KAREN T. TAYLOR Well, she will be right back

BOB WLSON: She needs to hear the whole thing

though. They’re just to take a five minute break and give
her a chance to get back in and then we’ll resume.

LOU SE COVPTON: This whol e business is new to ne.

COURT REPORTER  Your nane, please.

LOU SE COMPTON: I'm here...I’m Louise Compton.

BENNY WAMPLER: Go off the record.

BOB WLSON: This is off the record.

BENNY WAMPLER: We’re off the record right now.

I'm sorry.
(O f record.)
BENNY WAMPLER: Back on record. This is docket

nunber VGOB-06-1114-1763. 1I’ve asked the parties that wish
to address the Board in this matter to cone forward at this
time. I’'m going to ask you to restate---.

JIM KAl SER  Okay. Jim Kaiser and Don Hall on




behal f of

you to go

pl ease.

speak, we

her e wher

ot her s.

Equi t abl e Producti on Conpany.
BENNY WAMPLER. Did | call 64?

DON HALL: No, you called 63.

BENNY WAMPLER: That’s the one we’re on.

DON HALL: 1763.

JIMKAI'SER. 1763 is the right nunber.

BENNY WAMPLER: Okay. Go ahead. Ma’am, I’1ll need

ahead and state your nane for the record again,

KAREN T. TAYLOR M nane is Karen T. Tayl or.

BENNY WAMPLER: Okay. Ma’am, if you’re going to

11 need you to state your nane for the record over
e the mc can pick up

BRENDA JOETTA BARTON: Brenda Joetta Barton.

BENNY WAMPLER:  Thank you.

BRENDA JCETTA BARTON:  Uh- huh.

BENNY WAMPLER. Ckay. The record will show no

You nmay proceed.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

t he | and

Q M. Hall, do your responsibilities include

inthis unit and in the surrounding area?




A They do.

Q Are you familiar with Equitable’s
appl i cation seeking a pooling order for this well, which was
dat ed October the 13th, 20067

A Yes.

Q Does Equitable own drilling rights in the
unit invol ved here?

A W do.

Q And prior to the filing of the
application...after the filing of the application, were
ef forts nmade to contact each of the respondents naned herein
and an attenpt nmade to work out an agreenent regarding
vol untary | eases?

A Yes.

Q Ckay. Now, we have submtted a revised set
of exhibits for this hearing, which includes a B, B-2, B-3
and an E. Could you explain for the Board why we have those
revi sed exhibits?

A We picked up several |eases since we nmade
t he application and those ones that are refl ected as bei ng
t he di sm ssed parties in Exhibit B-2.

Q So, if we direct the Board and others to B-
2, then those parties |isted under dism ssed would be the

addi tional |eases that we picked up since the tine of the




filing of the application?

A That’s correct. That’s the purpose of the
revised exhibit to reflect that.

Q kay. So, now...right now, at the tine of
hearing, what is the percentage of the gas estate within the
unit that is under |ease to Equitable?

A We have...at the present tine, we have

08. 01933% | eased.

Q s that right?
A Yes.
Q That’s not what the exhibit shows.

BENNY WAMPLER: That’s not what’s in the exhibit.

MARY QUI LLEN: That’s not what’s in Exhibit B.

A I'm sorry.

BRENDA JCETTA BARTON: I don’t believe that’s

correct.

A I'm sorry. It’s 98.6035%.

Q Ckay. And a 100% of the coal estate is
under | ease?

A Yes, yes.

Q Ckay. So, that neans that the percentage
of the gas estate within the unit remains unleased is
1. 3965007

A That’s correct, yes.




Q Okay. There aren’t any unknown interest
owners within this unit, is that correct?

A That’s correct.

Q So...that’s good. And the addresses set
out in Exhibit Bto the application are the |ast known
addr esses for the respondents?
A They are.
Q Are you requesting this Board to force poo

al | unl eased interest |listed at revi sed Exhi bit B-3?

A Yes.

Q Are you famliar wth the fair market val ue
of drilling rights in the unit here and in the surroundi ng
ar ea?

A Yes.

Q Coul d you advise the Board as to what those
ar e?

A We pay a five dollar bonus on a five year

termwi th a one-eighth royalty.

Q In your opinion, do the terms you’ve
testified to represent the fair market value of and the fair
reasonabl e conpensation to be paid for drilling rights

W thin this unit?

A They do.

JIMKAISERR M. Chairman, as to the statutory




el ection options afforded the unl eased parties and their
time frames within which to make those, we’d ask that the
t esti nony previously taken in docket nunber 1685-01

i ncor porated for purposes of this hearing.

BENNY WAMPLER:  That wi Il be incorporated.

Q M. Hall, we do need...the Board does need
to establish an escrow account for this well, is that
correct?

A That’s correct.

Q And that will cover Tracts 2 and 3?

A Yes.

Q Ckay. And who shoul d be naned operator

under any force pooling order?

A Equi t abl e Producti on Conpany.

Q And the total depth for this proposed well?
A It’s 2504 feet.

Q The estinmated reserves for the unit?

A 330 mllion cubic feet.

Q Has an AFE been revi ewed, signed and

submtted to the Board as Exhibit C?

A Yes.

Q In your opinion, does it represent a
reasonabl e estimate of the well costs?

A Yes.




Q Coul d you state for the Board both the dry
hol e costs and conpleted well costs for this well?

A The dry hole costs is $148,504 and the
conpl eted well costs is $326, 591.
Q Do these costs anticipate a nultiple
conpl eti on?
A They do.
Q Does your AFE include a reasonabl e charge
for supervision?
A Yes.
Q I n your professional opinion, wuld the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?
A Yes.

JIM KAl SER: Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER. Did you state the TD, the tota

dept h?
DON HALL: 2504 feet.
BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Okay. We’ll open it to questions




t hat you have, starting with you. Any questions you have of
t hem of the application?

KAREN T. TAYLOR | would like to have an

appl i cation.

BENNY WAMPLER: You don’t have their application.

KAREN T. TAYLOR  Yeah, | do right here.

BENNY WAMPLER. Do you have any questions that you

want to ask thenf

KAREN T. TAYLOR  Unh- huh.

BENNY WAMPLER: Okay, okay. Ma’am?

BRENDA JCETTA BARTON. Yeah. They say Tracts 2

and 3. Are you sure that that’s not Tracts 6 and 8 because
on ny deed of the ownership of all Tiller lands, the two
tracts which you’re referring to is Tract 6 50 and 158.15
acres. Tract 8---.

MARY QUI LLEN: There’s not a 6 and 8 in this.

BRENDA JCETTA BARTON: ---is the other one of,

let’s see, 49 acres.
DON HALL: Is that the tract nunbers in the deed?
BRENDA JOETTA BARTON: That’s the tract numbers in

t he deed.

DON HALL: These are tract nunbers on the plat.
The plat is---.

BRENDA JOETTA BARTON. | would like to see a copy




of that plat and as well as a copy of the |ease...the

si gnatures of the ones you have | eased now.

DON HALL: Do you have---7?

BRENDA JOETTA BARTON: It may be in mail box. It

may have canme yesterday. | don’t know. I haven’t received
t hat, no.

DON HALL: You shoul d have received it a nonth
ago.

BRENDA JOETTA BARTON: Well, I certainly didn’t

receive it a month ago, that’s for sure.

JI M KAl SER: What’s your name?

BRENDA JOETTA BARTON: Brenda Barton, P. O. Box

444, You’'ve sent me stuff prior, but you’ve also sent stuff
to a wrong address as well that I’'ve tried to have correct
on several occasions.

DON HALL: Do you not have a copy of this
appl i cation?

BRENDA JCETTA BARTON: | do not. | al so woul d

| i ke to know the interest...you have certain people getting
nmore of a percentage than other people in the famly. |
woul d, you know, kind of |ike to know why.

DON HALL: Because---.

JIM KAl SER: Let’s go back to her first...other

gquestion. | have a green card fromyou, Ms. Barton, that




says that you signed for this on 10/20/06, so you should
have it.

BRENDA JCOETTA BARTON: Well, that’s...that’s the

only one I have, then there’s only...there’s 98% leased.
There’s more unleased than leased on mnmy copy.

JI M KAl SER: Well, that’s why we had a revised

exhi bit. It shows sonme new | eases.

BRENDA JCETTA BARTON. This one right here?

JI M KAl SER: That’s probably the one you got.

Then we’ve got a revised---.

BRENDA JCETTA BARTON: Well, I haven’t received

any revised exhibits.

JIM KAl SER: Well, you wouldn’t. We just gave it

out t oday.

LOUI SE COVWPTON: Do you have any extras?

BENNY WAMPLER: Does she have a copy of that?

JI M KAl SER: Uh?

BRENDA JCETTA BARTON. He just handed ne one right
t here.

JIM KAl SER.  He just handed her one.

BENNY WAMPLER:  Ckay.

JIM KAI SER.  See, when we filed the application

t here was 96. 04 and change with 3.956 unl eased. Since then

we’ve...the additional leases cover about another 2%.




DON HALL: And that’s not just referring to the
Tiller acreage. That’s referring to the unit.

JIMKAISER: It’s...it’s the whole unit---.

DON HALL: The whole unit...everybody in the unit.

JIM KAl SER.  ---and not just your tract.

BRENDA JCETTA BARTON. \When you speak of the whol e

unit, exactly are you tal king about---7?

JIM KAI SER.  58. 77 acres, the whole square.

BRENDA JCETTA BARTON: And then the 70...the

49. . .the 49 acres as well, those two tracts? Those are the
two that are in question, the 50.15 and the 49, Tracts 6 and
8, correct?

DON HALL: TIt’s 2 and 3 on the tract.

BRENDA JCETTA BARTON: Well, but it’s 6 and 8 on

t he deed.

JIMKAISER R ght. 2 and 3 on the plat.

BRENDA JOETTA BARTON: 1It’s 6 and 8 on the deed.

JIM KAl SERR  Okay. All right.

BRENDA JOETTA BARTON: Right.

KAREN T. TAYLOR. Oh, by the way, ny nane is Karen

T. Taylor and the Tract nunber T-238.
DON HALL: Pardon?
KAREN T. TAYLOR  Tract T-238.

DON HALL: Uh- huh. That’s where the well is.




That’s---.

KAREN T. TAYLOR Yeah, that’s where the well is.

DON HALL: ---Pine Mountain’s property.

KAREN T. TAYLOR  Uh- huh.

JI M KAl SER:  Ckay, where were we?

BRENDA JCETTA BARTON. | have anot her question as

well. I’d like to know why a lot of these spouses are added
to this |ist when prior contracts with Equitable, no spouses
were added. As a matter of fact, | know for a fact that
four of these spouses are at least in one WIIl they
stipulated themnot to be profiting fromanything in regard
to Chan Barton, but they’re listed. I have a docunent right
here that shows anot her spouse as bei ng a non-owni ng spouse
t hrough the conveyances of |ove and affection of lands to

ot her fam |y nenbers. They are a non-owni ng spouse, which
means they are no entitled to any of this, yet | see her
name here and she has leased it out.

BENNY WVAMPLER M. Hal | .

DON HALL: The Virginia statute says that if
someone dies intestate and doesn’t have children by a
survi vi ng spouse that the surviving spouse gets 100% of the
property. That was effective in ‘'82. Qur position when
we’re leasing is that spouse has a potential ownership in

t he property. You know, w thout access to a |ease...| nean,




to a WIIl, which is not recorded until after their death, we
don’t know what the party is going to do as far disposi ng of
t he property. So, we have to go by the intestate |law at the
time.

BRENDA JOETTA BARTON: So, this is a 1982 | aw.

Vel |, then, | have docunents that show where the Bartons

si gned of f on and none of their spouses were included on
anyt hing. M nother signed it, which legally ny brother and
| are the heirs-of-law of my father. We’re the blood of Ira
Barton and not my mother. My aunt’s uncle, my aunt’s
husband James was not included, my other uncles’ wives were
not included and ny...her husband wasn’t included. They
weren’t included on prior documents where you drilled wells.
Why are they included on all of these now?

DON HALL: I can’t answer---.

BRENDA JOETTA BARTON: That’s 1982. They

should...these were ‘99 and ‘95 documents that were all
signed. |If they were not |egally supposed to be signing
t hose then, why are they signing them now?

DON HALL: I can’t answer about what happened
prior to---.

BRENDA JCETTA BARTON. Well, you should be able to

answer that---.

BENNY WAMPLER: Ma’am, don’t interrupt. Let him




answer. 1’11 let you ask the gquestion. I’11 let you say
what you want to say, but don’t interrupt. We need to keep
this where we have a record. When you’re talking over
someone, the record can’t be made.

DON HALL: I can’t really address what happened
prior. I don’t have that information before me. All I'm
here today to talk about is this particular |ocation.

BRENDA JOETTA BARTON: So, this docunent here that

states as ny aunt being a non-owning spouse is invalid,
meani ng she is an owni ng spouse?

DON HALL: What is that docunment?

BRENDA JOETTA BARTON: That’s something that...

there’s...you guys are drilling up on this property too that
i s not necessarily Tiller property. It is, in fact, Barton
property, but she is non-owni ng spouse, so this docunent
says, okay.

DON HALL: Ckay.

BENNY WAMPLER. Ot her questions?

BRENDA JCETTA BARTON: Yeah, like | said, these

i nterests that you have a percentage, Charlton has a 1.1%
Chad .2, Peg .1. Wiy is there a difference in percentages?
Are you making different deals with different people in this
famly, giving sone nore than others?

DON HALL: TIt’s their percentage of ownership in




the property. I mean, they...if there’s a parent who passes
away and he has two kids, they get half each of what he had.
| f they have six kids, they get a sixth each. So, the
percentages are different based on---.

BRENDA JCETTA BARTON. Well, | woul d inmagi ne

Loui se and ny uncle Chad owning the exact sane percent
everything their mother had, everything Evans’ had. They
own t he exact sane percentage.

DON HALL: Well, that’s what our records indicate
and what we’ve determined. We deal with what we’ve
det er m ned.

BENNY WAMPLER: And, ma’am, the whol e purpose

here...this all would be paid until escrow just for the
reasons that you’re bringing up. All of that would have to
be settled in Court as to who were the rightful owners
before any of this is paid out.

BRENDA JCETTA BARTON. Well, right here | have...

can tell you who the rightful owners are right here fromthe
Deed Book fromthe 1920s.

BENNY WAMPLER: We don’t...this Board doesn’t make

t hose deci si ons though.

BRENDA JCETTA BARTON: Well, I’'d like also...this

was sent to ne in nmy panphlet. It says, “Dear Ms. Barton:

Encl osed pl ease find new | eases with the corrections you




requested. You nmay be interested to know that Pine Muntain
O 1 and Gas has indicated they will agree to a 75/25 split

of the gas interest on CBMwells involving Evans/Tiller

hei rs. That is 75% for Evans/Tiller and 25% for Pine
Mountain.” Do you know anything about this or did someone

j ust stick that in ny thing for a joke? |Is this exactly
what is being---?

DON HALL: Those are...those are sone of the
splits that are being done with Pine Muntain, yes.

BRENDA JOETTA BARTON: Okay. But there’s no name.

There’s no date. It’s, you know...it’s probably not legible
in law. It’s probably not even...it’s probably not valid in
@ Courtroom because there is no date and there is no

si gnature on it.

DON HALL: Well, that’s something that you have to
work out between you and Pine Mountain. We’re just advising
vou that they might be willing to do that. That’s between--

BENNY WAMPLER:  The only thing---.

DON HALL: ---you and Pi ne Muntai n.
BENNY WAMPLER:  Excuse ne. The only tine that

woul d. . .that would be of interest to the Board woul d be at
t he point that you cane before the Board and Pi ne Muntain

cane before the Board for payout saying that we have




resol ved the ownership interest in this unit and we want the
money paid directly to us. That’s when we would be
i nterested in any docunent |ike that and have debate on the
validity of that docunent. But as to now, this hearing is
about pooling of this unit. When he’s talking...you m ght
explain the unit versus the entire...because a m nute ago
vou said the land too...the land. You’re really talking
about this unit that’s before the Board.

DON HALL: Right. There’s...you obviously don’t
have a copy of this. But anyway, this is a 58.77 acre unit.
Ch, you do have a copy of it.

BRENDA JCETTA BARTON: I don’t know if I have the

map. If it is, it’s on a different page.
DON HALL: 1It’s toward the front.

BRENDA JCETTA BARTON: But | can...l can listen to

yvou while I’m not | ooking at you though.

DON HALL: Anyway, the Tiller tracts that
contribute acreage to this unit is Tracts 2 and 3. These
are the nunbers of the tracts in this unit and not the
nunber in the deed. These tracts contribute...Tract 3
contributes 0.97%to the unit and Tract 2 contributes 7.01%
to the unit. That’s the percentage of that acreage that
falls within this drilling unit. The rest of the unit is

owned by Pine Mountain. They own the coal, oil and gas,




coal bed net hane and so forth. So, this...what you see on
this eastern side---.

BRENDA JOETTA BARTON: They own it? Wen did

t hey...who did they buy it fronf®
DON HALL: They bought it from Charles Barnette.

BRENDA JOETTA BARTON: Then why is the farmstil

in Barnette’s name. It says, “Barnette Farm T-238".
DON HALL: Because that’s their Tract name.

BRENDA JOETTA BARTON: Oh, they didn’t change the

name? They didn’t take it out of the name of the seller?
DON HALL: Yeah, they took it out of the nane.
They just identified it as the Charles Barnette Tract that
t hey bought.

BRENDA JOETTA BARTON: Ch, okay.

DON HALL: Like this is...l nean, like this tract
is called the Evans/Tiller Tract. He don’t own it anymore.
But it’s called the Evans/Tiller tract.

BRENDA JCETTA BARTON. So when you tal k about

pooling, you’re talking about capturing all of the other
wel ls that are existing and getting the pipe line to where
i s sucks into one mainfrane into a farmor---7?

DON HALL: No.

BRENDA JOETTA BARTON: No?

DON HALL: No, we’re tal king about including these




portions of these tracts within this drilling unit and we’re
going to drill the well on this drill unit and these
portions of the tracts will share in the royalty based on

t heir percentage in the unit.

BRENDA JCETTA BARTON. On the ones that already

exi st ?
DON HALL: No, on this well here.
BRENDA JOETTA BARTON: On these that are, yeah, in

production that you’re going to put in?
DON HALL: Yeah, this well right here.
JIM KAI SER:  Just one well.

BRENDA JCETTA BARTON: The five...the five that

yvou’ re proposing?
DON HALL: No, this well right here.
JIM KAl SER Just one well.

BRENDA JOETTA BARTON: Just the one that you’re

pr oposi ng?

BENNY WAMPLER: The only thing before us is this

one well for this here.

DON HALL: W have other wells proposed and we’ve
been talking to the famly about |easing themfor those
wells as well. But this...in this particular case, this is

the only well that we’re discussing today.

BRENDA JCETTA BARTON: And where exactly is this




one at in

can’t get

furt her?

li ke say, if you’re driving up past where the old

home place was, is it on the left or on the right hand side

of the road? |Is it near the cenetery whatsoever?

DON HALL: I'm not sure.

BRENDA JOETTA BARTON: You’re not sure, okay.

BENNY WAMPLER: Do you have ot her questions?

BRENDA JOETTA BARTON: Not on this. I'm fine. I

any straight answer anyways.

BENNY WAMPLER: Do you have anything further?

KAREN T. TAYLOR Par don?

BENNY WAMPLER.  Did you have anything further?

KAREN T. TAYLOR  No.

BENNY WAMPLER.  Any Board nenbers have anyt hi ng

(No audi bl e response.)

BENNY WAMPLER. Do you have anything further?

JIM KAl SER: We’d ask that the application be

approved as submtted with the revised set of exhibits.

BENNY WAMPLER: Is there a notion?

PEGGY BARBAR: Modtion to approve.

MARY QUI LLEN: Second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying




yes.
(Al Board nenbers signify by saying yes, but
Donnie Ratliff.)

BENNY WAMPLER.  Opposed, say no.

DON HALL: | abstain, M. Chairman.

BENNY WAMPLER:  You have approval. One

abstention, M. Ratliff.

KAREN T. TAYLOR Par don?

BENNY WAMPLER: Just had one abstenti on. He

didn’t vote, Mr. Ratliff didn’t. So, we did approve for
themto go ahead and put this into escrow.

KAREN T. TAYLOR  Ckay.

BENNY WAMPLER: The next itemon the agenda is a

petition from Equitable Production Conpany for creation and
pooling of conventional gas unit V-535688, docket nunber
VGOB- 06- 1114-1764. We’d ask the parties that wish to
address the Board in this matter to conme forward at this
time.

JI M KAl SER: M. Chairman, Jim Kai ser and Don Hal

on behal f of Equitable Production Conpany.
BENNY WAMPLER:  The record will show no ot hers.

You may proceed.

DON HALL




DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Hall, do your responsibilities include

the land involved in this unit?

A They do.
Q Are you famliar with the application that
we filed seeking to establish a drilling unit and pool any

unl eased interest in this well V-535688 dated October the

13t h, 20067?
A Yes.
Q Does Equitable own drilling rights in the

unit here?

A W do.

Q And prior to the filing of the application
were efforts nmade to contact each of the respondents and an
attenpt nmade to work out a voluntary | ease agreenent?

A Yes.

Q And what percentage of the oil and gas

interest wiwthin this unit is under |ease to Equitable?

A We have 92. 7662% | eased.

Q And so the unleased at this tine is 7.2338?
A That’s correct.

Q Ckay. Are all unleased parties set out at

Exhi bit B-3?




They are.
And we don’t have any unknown entities in
this unit?
A No.
Q Are the addresses set out in Exhibit Bto
t he application the | ast known addresses for the
respondent s?
A Yes.
Q Are you requesting this Board to force poo

al | unl eased interest |isted at Exhibit B-37?

A W are.

Q Again, are you famliar with the fair
mar ket value of drilling rights in this unit?

A Yes.

Q Coul d you advise the Board as to what those
ar e?

A We pay a five dollar bonus on a five year

termwith a one-eighth royalty.

Q In your opinion, do the terms you’ve
testified to represent the fair market value of and the fair
reasonabl e conpensation to be paid for drilling rights

W thin this unit?

A They do.

JIM KAl SER: Now, Mr. Chairman, we’d ask that the




t esti nony previously taken regarding the statutory el ection
options afforded any unl eased parties in item 1685-01 be
i ncor porated for purposes of this hearing.

BENNY WAMPLER:  That wi Il be incorporated.

Q We do not...the Board does not need to
establish an escrow account in this case, do they?

A No.

Q And who shoul d be naned operator under the
force pooling order?

A Equi t abl e Producti on Conpany.

The total depth of this proposed well?

A 66...6766 feet.

Q The estinmated reserves?
A 400 mllion cubic feet.
Q Has an AFE been revi ewed,

si gned. .. revi ewed, signed and submtted to the Board as
Exhi bit C?
Yes.

Q In your opinion, does it represent a
reasonabl e estimate of the well costs?

A It does.

Q Coul d you state for the Board both the dry
hol e costs and conpleted well costs for this well?

A The dry hole costs is $254,736 and the




conpl eted well costs is $487, 747.

Q Do these costs anticipate a nultiple
conpl eti on?
A They do.
Q Does your AFE include a reasonabl e charge
f or supervision?
A Yes.
Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?
A Yes.
JIM KAl SER.  Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JI M KAl SER: We’d ask that the application be

approved as submtted, M. Chairnman.

BENNY WAMPLER: Is there a notion?

MARY QUI LLEN. Motion to approve.

PEGGY BARBAR: TI’11 second.

BENNY WAMPLER:  Second. Any further discussion?




(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes, but
Donnie Ratliff.)

BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

DONNI E RATLI FF: | abstain, M. Chairnmn.

BENNY WAMPLER: M. Ratliff abstains. Next is a

petition from Equitable Production Conpany for creation and
pool i ng of conventional gas unit V-537538. This is docket
nunmber VGOB-06-0...I'm sorry, -1114-1765. We’d ask the
parties that wish to address the Board in this mater to cone
forward at this tine.

JI M KAl SER: M. Chai rman and Board nenbers,

agai n, Jim Kaiser and Don Hall for Equitable Production
Conpany. We, again, have a total revised set of exhibits,
B, B-2, B-3 and E, again, because we’ve picked up some
addi tional | eases since the application was fil ed.

(M. Hall passes out revised exhibits.)

DON HALL
DI RECT EXAM NATI ON




QUESTI ONS BY MR KAl SER

Q M. Hall, again, do your responsibilities

i ncl ude the I and involved here and in the surroundi ng area?

A They do.
Q Are you famliar with the application that
we filed seeking to establish a drilling unit and pool any

unl eased interest in this unit, which was dated Cctober the

13t h, 20067?
A Yes.
Q Does Equitable own drilling rights in the

uni t invol ved here?

A Yes.

Q And prior to the filing of the application
were efforts made to contact each of the interest owners

Wi thin the unit and an attenpt nmade to work out a voluntary
| ease agreenent ?

A Yes.

Q Ckay. At the tine we filed the
appl i cation, there was 66. 1625% of the unit under |ease to
Equi table. Since that tinme you have continued to attenpt to
lease unleased parties and it looks like you’ve picked up
one | ease?

A That’s correct.

Q Tract 6, a Larry Gene and D ane Stanley?




A Yes.
Q Ckay. So, at this point intine, what is

t he percentage under |ease to Equitable?

A W have 66.4125% | eased.

Q And the percentage of the unit unl eased?
A 33.5875%

Q kay. In this particular unit, there are

sone unknown and unl ocat eabl e fol ks?
A Yes.
Q And, again, you nmade reasonabl e and

diligent efforts to attenpt to find them--?

A Yes.

Q ---including contacting their fellow famly
menber s?

A That’s correct.

Q Are the addresses set out in revised

Exhi bit B the | ast known addresses for the respondents?
A Yes.
Q Are you requesting this Board to force pool

al | unl eased interest |listed at revi sed Exhi bit B-3?

A Yes.
Q Again, are you famliar with the fair
mar ket value of drilling rights in this unit?

A. Yes.




Q Coul d you advise the Board as to what those
ar e?

A We pay a five dollar bonus on a five year
termwith a one-eighth royalty.

Q Do these terms that you’ve testified to, in
your opinion, represent the fair market val ue of and the
fair reasonabl e conpensation?

A They do.

JI M KAl SER: Again, Mr. Chairman, we’d ask that

the statutory election option testinony be incorporated for
pur poses of this hearing as taken in 1685-01.

BENNY WAMPLER:  That wi Il be incorporated.

Q Don, we do need to establish an escrow
account in this case, correct?

A Yes.

Q And that will cover proceeds from Tracts 2
and 5, is that right?

A Yes.

Q And who shoul d be nanmed operat or under any
force pooling order?

A Equi t abl e Producti on Conpany.

Q What’s the total depth of this well?

A It’s 5739 feet.
Q

The estinmated reserves for the unit?




A 250 mllion cubic feet.
Q Has an AFE been revi ewed, signed and
submtted to the Board as Exhibit C?

A Yes.

Q I n your opinion, does it represent a
reasonabl e estimate of the well costs?

A Yes.

Q Coul d you state for the Board both the dry
hol e costs and conpleted well costs for this well?
A The dry hole costs is $216,292 and the
conpl eted well costs is $442,611.
Q Do these costs anticipate a nultiple
conpl eti on?
A They do.
Q Does your AFE include a reasonabl e charge
f or supervision?
A Yes.
Q I n your opinion, would the granting of this
application be in the best interest of conservation, the
prevention of waste and the protection of correlative
ri ghts?
A Yes.
JIM KAl SER: Nothing further of this wtness at

this tinme, M. Chairnan.




BENNY WAMPLER: M. Hall, on your Exhibit B-3,

page two of three, under the George Reedy and Vesta heirs.
You say five additional children. Gve ne alittle
background on that.

DON HALL: Well, again, as M. Kaiser indicated,
we got this information fromfamly nenbers. Cbviously, in
this case, the famly nenber said...you know, he knew the
name and said they had five kids, but they didn’t know what
t heir nanmes were and where they |ived---.

BENNY WAMPLER:  So nobody knew even their

name. ..any of the nanes?

DON HALL: No. No, they just knew that
they...you’d be surprised how little families know about
each ot her sonetines.

JI M KAl SER: Yeah, we’ve got all of these Wallen

heirs that are unknown. You probably know Buddy Wall en
don’ t?

BENNY WAMPLER:  Uh- huh.

JIM KAl SER. You know, he lives right around the

corner from me and he couldn’t even tell us where theSe
peopl e are.

BENNY WAMPLER: Questions from nenbers of the

Boar d?

(No audi bl e response.)




BENNY WAMPLER: Do you have anything further?

JIM KAl SER: We’d ask that the application be

approved as submtted with the revised set of exhibits.

BENNY WAMPLER: s there a notion?

MARY QUI LLEN:. Motion to approve.

BENNY WAMPLER: Second?

PEGGY BARBAR: Second.

BENNY WAMPLER:  Any further discussion?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes, but
Donnie Ratliff.)
DONNI E RATLI FF: | abstain, M. Chairnman.

BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER: One abstention, M. Ratliff. You

have approval. Next is a petition from Equitable Production
Conpany for creation and pooling of conventional gas unit V-
536779. This is docket nunber VGOB-06-1114-1766. We’d ask
the parties that wish to address the Board in this matter to
conme forward at this tine.

JI M KAl SER: M. Chai rman and Board nenbers,

agai n, Jim Kaiser and Don Hall on behalf of Equitable




Pr oducti on Conpany.

BENNY WAMPLER: The record will show no ot hers.

You may proceed.

JI M KAl SER: Again, we’re passing out a revised

set of exhibits and we would point you to Exhibit B-2, which
Wi | | show six dism ssed parties which are additional |eases
and t hen one added party, which Don will have to expl ain.
(M. Hall passes out revised exhibits.)

(M. Kaiser and M. Hall confer.)

JIM KAl SERR  Okay. Then in Tract 8, subsequent

title work indicate that Arbutus Davis---.

BENNY WAMPLER. | need you to back up. | m ssed

totally what you just said.

JIMKAISER: I’'m sorry. We’d point the Board...in

this revised set of exhibits to Exhibit B-2---.

BENNY WAMPLER: Ri ght.

JI M KAl SER: ---which will reflect what has

happened since we filed the application on the 13th of
October and you’ll see under dismissed, one, two, three,
four, five, six different parties, all who were unl eased at
the tinme of the application and now are | eased.

BENNY WAMPLER:  Ckay.

JI M KAl SER: And then you’ll see under added,

Ar but us Davis, w dow. Subsequent title work reveal ed that




she had a half interest, | guess, in that...in Tract 8 that
was not reflected in the original application, but | guess
which is reflected as all being owed by Vester and Edna
Meade and she has | eased.

BENNY WAMPLER:  Ckay.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR. KAl SER

Q Ckay, M. Hall, do your responsibilities

i ncl ude the I and involved here and in the surrounding area?

A Yes.
Q Are you famliar wth the application that
we filed seeking to establish a drilling unit and pool any

unl eased interest, which was dated October the 13th, 20067

A Yes.

Q Equitable owns drilling rights in the unit
i nvol ved, right?

A W do.

Q And at the tine that we filed our
application, the interest in the gas estate that was under
| ease to Equitable was 72.79% is that correct?

A That’s correct.

Q And then subsequent to the filing of the




appl i cation, you continued to attenpt to | ease the unl eased
parti es and have picked up the additional |eases as we just
t al ked about being reflected in Exhibit B-2 such that the
percentage of the gas estate that’s now under lease to
Equitable is 76. 10%

A Yes.

Q Okay. And the percentage of the unit that
remai ns unl eased is 23.90%

A That’s correct.

Q Ckay. And are all unleased parties set out
in revised Exhibit B-3?

A They are.

Q We do have an unknown interest owner in
Tract 22. Wre reasonable and diligent efforts nmade to
| ocate that respondent?
A Yes.
Q Are the addresses set out in Exhibit B...
revised Exhibit B to the application the |ast known
addresses for the respondents?
A They are.
Q Are you requesting the Board to force poo
al | unleased interest as they are listed at Exhibit B-3?
A Yes.

Q Again, are you famliar with the fair...




famliar with the fair market value of drilling rights
W thin this unit?
A Yes.

JIM KAl SER: Mr. Chairman, we’d again ask that the

statutory election option testinony first take in 1685-01 be
i ncor porated for purposes of this hearing.

BENNY WAMPLER:  That wi Il be incorporated.

Q M. Hall, we do need to establish an escrow
account for the one unknown respondent in Tract 22, is that
correct?

A That’s correct.

Q And who shoul d be nanmed operator under the

force pooling order?

A Equi t abl e Producti on Conpany.

Q The total depth of the proposed well?

A 580...5840 feet.

Q 58407

A Yes.

Q And the estimted reserves for the unit?
A 400 mllion cubic feet.

Q Has an AFE been revi ewed, signed and

subm tted to the Board as Exhibit C?
A. Yes.

Q In your opinion, does it represent a




reasonabl e estimate of the well costs?

A It does.

Q Coul d you state for the Board both the dry
hol e costs and conpleted well costs for this well?

A The dry hole costs is $301,406 and the
conpl eted well costs is $598, 186.
Q Do these costs anticipate a nultiple
conpl eti on?
A They do.
Q Does your AFE include a reasonabl e charge
f or supervision?
A Yes.
Q I n your professional opinion, wuld the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of
correlative rights?
A Yes.

JIM KAI' SER. Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER: 1It’s interesting that they could

tell you that Ms. Edwards is single, but they didn’t know
wher e she was.
(Laughs.)

BOB WLSON: Maybe that’s why.




(Laughs.)
BENNY WAMPLER: W will need you to revise the

tract supplenental sheet as well to reflect the |eases.
DON HALL: Ch, the---.

JI' M KAI SER: Oh, the informati on sheet with the

pl at .

DON HALL: Where it says “unleased”?

BENNY WAMPLER:  Yes.

DON HALL: Onh, okay. Yeah.

BENNY WAMPLER:  Questions from nenbers of the
Boar d?

(No audi bl e response.)

BENNY WAMPLER. Do you have anything further?

(No audi bl e response.)

JIM KAl SER: We’d ask that the application be

approved as submtted with the revised set of exhibits and
with the condition that we’ll revise the mneral interest
sheet to the plat.

DON HALL: Suppl enental sheet.

JI M KAI SER:  Suppl enental sheet to the plat.

BENNY WAMPLER: Is there a notion?

PEGGY BARBAR. Modtion to approve.

MARY QUI LLEN: Second.

BENNY WAMPLER:  Second. Any further discussion?




(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes, but
Donnie Ratliff.)
BENNY WAMPLER.  Opposed, say no.

DONNI E RATLI FF: | abstain, M. Chairmn.

BENNY WAMPLER: M. Ratliff abstains. Next is a

petition from Equitable Production Conpany for a well

| ocati on exception for proposed well V-536778. This is
docket nunmber VGOB-06-1114-1767. We’d ask the parties that
W sh to address the Board in this matter to cone forward at
this time.

JI M KAl SER: M. Chairman and Board nenbers, Jim

Kai ser and Don Hall on behalf of Equitable Production
Conpany. Do you got an exhibit?
DON HALL: Yeah.

JIM KAl SER: We’ve got an exhibit we’d like to

pass out, please.
DON HALL: G ve ne a second...give ne a second to
get organi zed here.

(M. Hall passes out an exhibit.)

DON HALL




DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Hall, do your responsibilities involve
the land in this unit and the surroundi ng area?

A Yes.

Q Are you famliar with the application that
we filed seeking a | ocation exception?

A Yes.

Q Have all interested parties been notified
as required by Section 4(B) of the Virginia Gas and Q|
Board Regul ati ons?

A They have.

Q Wul d you indicate for the Board the

ownership of the oil and gas in the unit for well V-536778?

A We have a 100% | eased or pool ed.

Q Okay. And we’re seeking a location
exception from536777. |s that the reciprocal well?

A Yes.

Q And does Equitable have the right to

operate that well?

A W do.

Q So, there are no correlative rights issues?
A No.

Q Ckay. Could you explain for the Board, in




conjunction with the exhibit that we just passed out, which
I guess, we’ll make Exhibit A to the hearing, the reasons
why we’re seeking this exception?

A Vell, this well was force pooled a
couple...in August. At the tinme, we mssed the fact that it
al so made it a |ocation exception. The reason that we need
an exception is that if you’ll look at the exhibit, in
conjunction with the plat...the map that | just passed out

i n conjunction with the plat, the radius that you see around
6777 is a 2500 foot radius indicating where we would have to
put the well to get a | egal distance from 6777, which we
woul d. . .fromthe stand point of finding a suitable |ocation
woul d be to the west about three-quarters of an inch in that
flat area there. But that puts it across the |ease |ine

onto another tract that we...we have | eased---.

Q Severed---.

A Par don?

Q Go ahead, I'm sorry.

A ---we have | eased, but we preferred that we

did not put it in that particular area because they do
legitimately have a potential house site there that they’re
pl anni ng on using. So, we...we backed it up and kept it on
t he other tract, being Tract 1 on our plat, to stay out of

their area that they plan to build.




BENNY WAMPLER:  Who...who are we tal king about,

Don?
A Wl ford Dotson heirs is Tract 2...Wlford
Dot son. Al ethea June Stanley is the surface owner

BENNY WAMPLER:  Ckay.

(M. Hall and M. Kaiser confer.)

Q So, it’s a severed tract that we have a
lease on, but we’re trying to accommodate the surface owner?

A It’s not a severed mineral tract. Alethea
St anl ey owns the surface and WIford Dotson owns the oil and

gas and he has a life estate in the surface. That’s his

daughter. They asked us not to drill that in that
particular area. It was basically an attenpt to
satisfy...to work with the property owners. |n other areas

there, the topography is relatively steep and doesn’t lend
itself to a location very well.

BENNY WAMPLER: Does this fit the pattern, I don’t

mean to interrupt your questioning, but for any other well
drilling in this area?

A Yes, it does. There’s other wells south of
this, but they’re gquite a distance and there will be roomto
put other wells in between. So, this works with the
pattern.

BENNY WAMPLER: It’s a one time deal here---7?




A. Yeabh.

BENNY WAMPLER: ---as far as an exception and it’s

not creating others?
A Ri ght, right.
Q And in the even this |ocation exception

wer e not granted, would you project the estimated | oss of

reserves?

A 400 mllion cubic feet.

Q And what’s the total depth of this proposed
wel | 2

A It’s 5395 feet.

Q Are you requesting this |ocation exception

to cover conventional gas reserves to include the designated
formations as listed in the application fromthe surface to
the total depth drilled?

A Yes.

Q In your opinion, would the granting of this
application be in the best interest of preventing waste,
protecting correlative rights and nmaxi m zing the recovery of
t he gas reserves underlying the unit for V-536778?

A Yes.

JIM KAI' SER. Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER: Questions from nenbers of the




Boar d?
(No audi bl e response.)

BENNY WAMPLER: Is there a notion?

MARY QUI LLEN. Motion to approve.

PEGGY BARBAR: Second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

DON HALL: Thank you all.
BENNY WAMPLER:  Thank you. Next is a petition

from Chesapeake Appal achia, LLC for creation and pooling of
conventional gas unit 826091. This is docket nunber VGOB-
06- 1114-1768. We’d ask the parties that wish to address the
Board in this matter to cone forward at this tine.

JI' M KAl SER: M. Chairman, Jim Kai ser, Dennis

Baker and Stan Shaw on behal f of Chesapeake Appal achi a.

BENNY WAMPLER. | need to get you sworn,

gent | enen.

(M. Baker and M. Shaw are duly sworn.)




JIM KAI SER: We’ll start with Mr. Baker.

DENNI S BAKER

havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR. KAl SER

Q Mr. Baker, if you’d state your name for the
Board, who you’re employed by and in what capacity?

A Denni s Baker, Senior Land Representative,
enpl oyed by Chesapeake Appal achia, LLC.

Q Do your responsibilities include the |and

i nvolved in this unit and in the surrounding area?

A Yes, they do.
Q Are you familiar with Chesapeake’s
appl i cation seeking to establish a drilling unit and pool

any unl eased interest in that unit for well nunber

82601. ..6091, which was dated October the 13th, 20067

A Yes.

Q Does Chesapeake own drilling rights in the
unit invol ved here?

A Yes, we do.

Q And prior to the filing of the application

were efforts nmade to contact each of the respondents and an




attenpt made to work out a voluntary | ease agreenent?

A Yes.

Q And what is the interest under |ease to
Chesapeake within this unit?

A The interest |eased is 99.556305%

Q And, in fact, the...so, the percentage of
the unit that remains unleased is 0.443695?

A Yes.

Q Okay. And are all unleased parties set out
in Exhibit B-3?

A Yeah.

Q And we’ve identified all of the respondents
and interest owners wthin the unit. There are no unknown
parties, correct?

A That’s correct.

Q And are the addresses set out in Exhibit B
to the application the | ast known addresses for the
respondent s?

A Yes.

Q Are you requesting this Board to force poo
al | unl eased interest as |isted at Exhibit B-3?

A Yes.

Q Now, are you famliar with the fair narket

val ue of drilling rights in the unit here and in the




surroundi ng area?

A Yes, | am

Q Coul d you advise the Board as to what those
ar e?

A A five dollar per acre consideration with a

five year termwith a one-eighth royalty.

Q In your opinion, do the terms you’ve just
testified to represent the fair market value of and the fair
reasonabl e conpensation to be paid for drilling rights

W thin this unit?

A Yes.

JIM KAl SER: Mr. Chairman, again, we’d ask that

the testinony regarding statutory el ection options first
t aken 1685-01 be incorporated for purposes of this hearing.

BENNY WAMPLER. Do you accept those terns?

JI M KAl SER: Yes, | do.

BENNY WAMPLER:  That will be incorporated.

JI M KAl SER.  Thank you.

Q M. Baker, we do not need to establish an
escrow account for this well, is that correct?

A That’s correct.

Q And who shoul d be nanmed operat or under any

force pooling order?

A Chesapeake Appal achia, LLC




JI M KAI SER:  Thank you. Nothing further of this

W t ness, M. Chairman.

BENNY WAMPLER: Questions of this witness from

menbers of the Board?
(No audi bl e response.)

BENNY WAMPLER:  Cal | your next w tness.

STAN SHAW

havi ng been duly sworn, was exam ned and testified as

f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q Mr. Shaw, state your name, who you’re
enpl oyed by and in what capacity?

A My name 1is Stan Shaw. I'm employed by
Chesapeake Appal achia, LLC as a reservoir engineer.

Q And you’re familiar with the proposed
expl oration of this well?

A | am

Q And the total depth of the proposed well?
A 6, 065 feet.




Q The estinmated reserves for the unit?
A 325 mllion cubic feet.

Q Are you famliar with the well costs?
A Yes.

Q Has an AFE been revi ewed, signed and

subm tted to the Board as Exhibit C?

A Yes.

Q I n your opinion, does it represent a
reasonabl e estimate of the well costs?

A It does.

Q Coul d you state for the Board both the dry
hol e costs and the conpleted well costs for this well?

A The dry hole costs is $306,840 and the
conpl eted well costs is $606, 000.

Q Do these costs anticipate a nultiple
conpl eti on?

A Yes.

Q Does your AFE include a reasonabl e charge
f or supervision?

A Yes.

Q I n your professional opinion, wuld the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection of

correlative rights?




A. Yes.

JIM KAISER°  Nothing further of this w tness at

this tinme, M. Chairnan.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIM KAl SER: We’d ask that the application be

approved as subm tted.

BENNY WAMPLER: Is there a notion?

PEGGY BARBAR: Modtion to approve.

MARY QUI LLEN: Second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Next is a

petition from Chesapeake Appal achia, LLC for creation and
pool i ng of conventional gas unit 826101. This is docket
nunber VGOB-06-1114-1769. We’d ask the parties that wish to

address the Board in this matter to cone forward at this




JI M KAl SER: M. Chairman, in this case it will be

Ji m Kai ser and Stan Shaw on behal f of Chesapeake Appal achi a.
M. Shaw is passing out his exhibit for this hearing.

(M. Shaw passes out an exhibit.)

STAN SHAW
DI RECT EXAM NATI ON

QUESTI ONS BY MR. KAl SER

Q M. Shaw, do your responsibilities include
the | and involved in this unit and in the surroundi ng area?
A Yes.

Q Are you famliar wth the application that
we filed seeking a | ocation exception?

A | am

Q Have all interested parties been notified
as required by Section 4(B) of the Virginia Gas and Q|
Board Regul ati ons?

A Yes.

Q Wul d you indicate for the Board the
ownership of the oil and gas underlying this unit?

A Chesapeake Appal achia has 100%

Q Okay. And we’re seeking an exception from

one well and that is 8...another proposed well 825---.




A 527.

Q ---52...yeah. And it’s basically an
exception of about 72 and a Y2feet, is that correct?

A Yes.

Q W Il Chesapeake have the right to operate

t hat reci procal well?

A W will.

Q So, there’s no correlative rights issues?
A No.

Q Okay. Now, you’ve passed an exhibit out to

t he Board. Could you explain, in conjunction with our
application and your exhibit, while we’re seeking this

| ocati on exception?

A Yeah. This one was...it was pre-approved
by the coal and it’s also a terrain issue for us. On the
map that I’ve passed out from the surveyor, it shows the
well road going in and then it’s...the well is down at the
end of a point and it’s steeply dipping to the northeast,

t he nort hwest and the southeast off of that point. W had

coal approval... prelimnary coal approval on June the 16th
on this one. It’s in an area where it won’t impact future
m ni ng.

Q Ckay. And could you project the estimated

| oss in reserves if this |ocation exception were not




gr ant ed?

A 400 mllion cubic feet.

Q And the total depth of this proposed well?
A 6, 100 feet.

Q In your opinion, would the granting of this

| ocati on exception be in the best interest of preventing
wast e, protecting correlative rights and maxi m zing the
recovery of the gas reserves underlying this unit?

A Yes.

JIM KAl SER. Nothing further of this wtness at

this tinme, M. Chairnan.

BENNY WAMPLER:  Wbul d you restate the wells? |

don’t think that the record was real clear because both of
you were tal king during that tinme of what the...where you
were...which well you wanted to put in and what your
excepting to.

STAN SHAW We’1ll be excepting from

wel | ... proposed well 825527, which---7?

JI M KAl SER: Now, it’s 825522, isn’t it?

STAN SHAW Ckay. This plat | have---.

BENNY WAMPLER: That’s why I had you to go back to

t hat because we need to get that straight.
STAN SHAW | have anot her copy of the plat that

m ght have been nore recent.




JIM KAl SER.  Ckay. So---.

STAN SHAW Do you want nme to pass---7?

JI M KAl SER:  Yeah, pass that out. The plat that

was filed with the application had---.

BENNY WAMPLER: The numbers weren’t matching up

Wi t h what | had.
JI M KAl SER:  Apparently, the plat that was filed

Wi th the application has got the wong nunber on it...the
W ong six digit nunber on the reciprocal well.

BENNY WAMPLER:  Ckay. Let him pass those out and

then I’'11 get you---.

JIMKAI'SER. It should be 825... okay.

BENNY WAMPLER: We’1ll get that in that record once

he does that.
(M. Shaw passes out a revised exhibit.)

BOB WLSON: Mr. Chairman, while he’s doing that,

| need to acknowl edge too that we nmade an error in the
docket .

BENNY WAMPLER:  Yeah, | was going to go back to

that too. On the exception versus...this is for an

exception only and not...| called it as a
proposal...creation and pooling of the gas unit and it’s
not. It is for a location exception only.

MARY QUI LLEN: And it is an conventional---?




mont h.

and cl ean

plat that
actually..

exception

menber s of

STAN SHAW  Yes.
BENNY WAMPLER: Yes.

JIM KAISER: 1In fact, we’re going to pool it next

BENNY WAMPLER: All right. Now, let’s go ahead

the record on this.

JIMKAISER Al right.

Q M. Shaw, the well that... with the new
you just passed out, the well that we’re

.the proposed well that we’re seeking the
fromis actually 8255277

A Correct.

JI M KAl SER.  Ckay.

BENNY WAMPLER:  And your proposed well is?

Q The proposed well is 8261017
A Yes.

BENNY WAMPLER: Ckay. O her questions from

t he Board?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIM KAl SER: We’d ask that...with the correction,

t hat the application be approved as submtted, M. Chairnman.

DONNI E RATLI FF: So noved, M. Chairman.

MARY QUI LLEN: Second.




BENNY WAMPLER:  Mbtion and a second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al'l Board nenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. This wll be

Exhi bit A that was handed out. Next is a petition from Dart
G|l and Gas for pooling of a conventional gas unit Carter
040401, docket nunmber VGEOB-06-1114-1770. We’d ask the
parties that wish to address the Board in this matter to
come forward at this tine.

JI M KAl SER: In this case, M. Chairnman, it wll

be Jim Kai ser and Ed Dim ni ck on behalf of Dart G| and Gas.
I'"d ask that Mr. Diminick be sworn.
(M. Dimnick is duly sworn.)

BENNY WAMPLER: The record will show no ot hers.

You may proceed.

ED DI M NI CK

havi ng been duly sworn, was exam ned and testified as

f ol | ows:




DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q Mr. Diminick, if you’d state your name for

the Board, who you’re employed by and in what capacity?

A Ed D m nick, enployed by Dart Q1 and Gas
Corporation. I’'m the Appalachian District Manager.
Q And you have previously testified before

the Gas and G| Board, correct?

A | have.

Q And do your responsibilities include the

| and involving this unit and in the surroundi ng area?

A Yes, it is.

Q And you’re familiar with the application
that we filed seeking a pooling order for Dart well Carter
0404017?

A Yes.

Q And explain why we’re not seeking to
establish the drilling unit? We’re Jjust asking to pool any
unl eased interest---7?

A Correct.

Q ---because we have a...this well is within
the Abb’s Valley Field Rules, correct?

A It is.

Q And these are 200 acre squares?




A Ckay.
Q Just to refresh the Board’s memory and
t here may be some members who haven’t seen one of these. It

is a conventional field rule?

A Yes.

Q In Tazewel | County?

A Yes.

Q Okay. Does Dart own drilling rights in the

uni t invol ved here?

A Yes.

Q And prior to the filing of the application
were efforts nmade to contact each of the respondents and an
attenpt nmade to work out a voluntary | ease agreenent?

A Yes.

Q And at this point in tinme, what is the
interest wwthin the unit that is under |ease to Dart?

A 91. 45%

Q And all the unleased parties are set out in
Exhibit B-3 to the application?

A Yes.

Q So, the interest within the unit that
remai ns unl eased i s 8. 55%

A Yes.

Q Okay. We don’t have any unknown




respondents or unknown interest owners within the unit,
correct?

A Yes.

Q Are the addresses set out in Exhibit Bto
t he application the | ast known addresses for the
respondent s?

A Yes.

Q Are you requesting this Board to force poo

al | unl eased interest |isted at Exhibit B-37?

A Yes.

Q Are you famliar wth the fair market val ue
of drilling rights in the unit here and in the surroundi ng
ar ea?

A Yes.

Coul d you advise the Board as to what those
ar e?

A It’s twenty dollars an acre for a five year
paid up lease or a mninmuma hundred dol | ars.

Q I n your opinion, do the terms you’ve
testified to represent the fair market value of and the fair
reasonabl e conpensation to be paid for drilling rights
W thin this unit?

A Yes.

JI M KAl SER: Now, Mr. Chairman, again, we’d ask




that the testinony regarding statutory el ection options

af f orded the unl eased parties first taken this norning in
1685- 01 be incorporated for purposes of this hearing, with
Mr. Diminick’s agreement.

BENNY WAMPLER: Do you accept those terns?

A. Yes.

BENNY WAMPLER:  That will| be incorporated.

Q Okay. We don’t have any unknowns as we
stated earlier. So, the Board does not need to establish an
escrow account for this unit, correct?

A Yes.

Q And who shoul d be nanmed operat or under any
f orce pooling order?

A Dart Ol and Gas Corporation.

Q And what is the total depth of this

pr oposed wel | ?

A 4,500 feet.

Q The estinmated reserves for the unit?
A 750 mllion cubic feet.

Q And an AFE been revi ewed, signed and

submtted to the Board as Exhibit C?
A Yes.
Q In your opinion, does it represent a

reasonabl e estimate of the well costs?




A
Q

A

conpl eted wel |
Q
conpl eti on?

A.
Q

A
Q

conservati on,

A
Q

A
JI'M

Yes.

Coul d you state both for the Board both the

dry hole costs and conpleted well costs for this well?

The dry hole costs are $553,9...895 and the
costs is $742, 085.

Do these costs anticipate a multiple

Yes.

Does your AFE include a reasonabl e charge

f or supervision?

Yes.

I n your professional opinion, wuld the

granting of this application be in the best interest of

t he---?
Yes.

---prevention of waste and the protection

of correlative rights?

Yes.

KAI SER. Nothing further of this wtness at

this tinme, M.

Chai r nan.

BENNY WAMPLER: Questions from nenbers of the

Boar d?

(No

audi bl e response.)

BENNY WAMPLER. Do you have anything further?




JI M KAl SER: We’d ask that the application be

approved as subm tted.

BENNY WAMPLER: Is there a notion?

MARY QUI LLEN. Motion to approve.

PEGGY BARBAR: Second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al Board nenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

JI M KAl SER.  Thank you.

BENNY WAMPLER. Do you all need a break?

(Board nenbers indicate in the affirmative.)

BENNY WAMPLER: We’1ll take five as we change over

here. Next is a petition from CNX Gas Conpany, LLC, and as
they come forward, we’ll take a five minute break.

(Break.)

BENNY WAMPLER: This is a petition from CNX Gas

Conpany, LLC for pooling of coal bed nethane unit AV-148,
docket nunmber VGOB-06-1114-1771. We’d ask the parties that

Wi sh to address the Board in this matter to cone forward at




this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER:  You need to get Les sworn.

(M. Arrington is duly sworn.)

MARK SWARTZ: 1I’ve got some housekeeping.

BENNY WAMPLER.  Ckay. (Good.

MARK SWARTZ: This itemthat you just called, we

woul d like to continue it until Decenmber. W would al so
like to continue number twenty until December. I’11 kind of
gi ve you the lineup and then you can deci de what you want to
call or how you want to handle it.

BENNY WAMPLER:  Ckay.

MARK SWARTZ: Then we would |like to withdraw your

i tens seventeen, eighteen and nineteen. Basically, the
reason is we feel like we’ve got an understanding with Penn
Virginia and the withdrawing we’re totally done with those.
G ve it another nonth, we can probably work out the other

t WO.

BENNY WAMPLER: Ckay. The item| just called is

conti nued until Decenber. Also, nunber twenty on our agenda
t oday, docket nunber VGOB-06-1114-1776 is continued until
Decenber. Wthdrawn are dockets nunber VGOB-06-1114-1773,
1774 and 1775.

JIMKAISERR M. Chairman, if | could go the




record, JimKaiser representing Penn Virginia Gl and Gas.
We’re in complete agreement with that and we appreciate the
cooperation of CNX on these matters.

BENNY WAMPLER: Very good. Next is a petition

from CNX Gas Conpany, LLC for pooling of coal bed net hane
unit BB-30. This is docket nunber VGOB-06-1114-1772. We’d
ask the parties that wish to address the Board in this
matter to come forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show no ot hers.

You nmay proceed.

LESLI E K. ARRI NGTON

havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q M. Arrington, would you state your name
for us, please?
A Leslie K Arrington.

Who do you work for?

A CNX Gas Conpany, LLC
Q What do you do for then?
A I’m manager of environmental and




perm tting.

Q Did you prepare or caused to be prepared
under your supervision, the notice, the application and the
rel ated exhibits with regard to this hearing concerning BB
307
Yes, | did.

Ckay. And, in fact, you actually signed
t he notice and the application?

Yes, | did.

Did you prepare yourself the well cost
esti mate?

Yes, | had it prepared.

Ckay. This...what kind of unit is this?
It’s an Oakwood 80.

And how many wells are you proposi ng?
One at this tine.

Ckay. And what kind of well is it?

A frac well

Ckay. And is it located within the w ndow?
Yes.

Have you provided a cost estinmate?

Yes.

And what’s the cost?

> o » O » O » O » O > O >

$249,369.30 to a depth of 1,741 feet and




the permt nunber is 7165.

Q Have you listed the folks that you wish to
pool in both the notice and Exhibit B-3?

A Yes, we have.

Q And what did you do to notify them of
today’s hearing?

A We mailed by certified mail, return receipt
on Cct ober 13, 2006 and we published in the Bluefield Daily
Tel egraph on Cctober 19, 2006.

Q And have you filed with M. WIson, copies
of the proofs of publication that you got fromthe newspaper
and your certificates with regard to nailing?

A Yes, we have.

Q Ckay. Do you want to add anybody as a

respondent today?

A No.
Q Do you want to dism ss anyone today?
A No.
Q Ckay. Wuld you tell the Board what

interest you’ve acquired in this unit and what interest
vou’ re seeking to pool?

A We have | eased 99.9919% of the coal, oil
and gas owner’s claim to coalbed methane. We’re seeking to

pool 0.0081% of the coal, o0il and gas owner’s claim to




coal bed net hane.

Q

A

Q
Company. Who is
operator if this
A

Q

Par t ner shi p?

A

Q
Commonweal t h?

A
Q

A

Q
A.

Q

W t h?

And the only escrow requirenent here is an
unknown or unknowns in Tract 3?
Yes.

The applicant, obviously, is CNX Gas

it that you’re requesting be appointed the
petition is approved?
CNX Gas Conpany.

s CNX Gas Conpany, LLC a Virginia Ceneral

Yes, it is.

Is it authorized to do business in the

Yes, it is.

Has it posted a bl anket bond or does it
have a bl anket bond on file wth the DVME?

Yes, it does.

And has it registered with the DMVE?

Yes, it has.

Obviously, you’ve leased and acquired a

si gni ficant nunber of interest in this unit before com ng
here today. Wat are the standard | ease terns that you have

of fered to fol ks that you’ve been able to reach an agreement




A Qur standard coal bed nethane | ease is a
dol | ar per acre per year with a five year paid up termwth
@ one-eighth royalty.

Q Ckay. And woul d you request that the
Board, in the event that this application is approved, use
t hose terns as the terns that would apply to fol ks who are
deenmed to have been | eased?

A Yes, we woul d.

Q Is it your opinion that if you conbine the
| easi ng and acquisition activities that the applicant has
succeeded in with a pooling order pooling .0081%of this
unit that the correlative rights of all claimnts and owners

woul d be protected by those two things?

A Yes, it will.
Q And is it your opinion that drilling one
coal bed nethane frac well in the drilling wi ndow of this

unit is a reasonable way to devel op coal bed net hane from
this unit?
A Yes.

MARK SWARTZ: That’s all I have.

BENNY WAMPLER. Wbul d you restate the estinated

reserves?

LESLI E K. ARRINGTON: 125 to 550 mmcf.

BENNY WAMPLER:  Any questions from nenbers of the




Boar d?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ:  No.

BOB W LSON: M . Chai r man.

BENNY WAMPLER: M. WIson.

BOB WLSON: Yeah, | believe you stated a single

frac well. Your plat is showing two well |ocations wthin
t hat unit.

LESLI E K. ARRI NGTON:  Yes.

BOB WLSON: Also, you stated that there woul d be
escrowed, but your application does not include an Exhi bit
E

LESLIE K ARRINGTON: | did | ook back on that.
Okay, first, the well...the well location, I haven’t come up
with that second well yet. I’'m working on it. It could be
an expensi ve | ocation.

BENNY WAMPLER: BB-30 i s what we have before us.

LESLI E K. ARRI NGTON: Yes, sir.

BENNY WAMPLER:  As to Exhibit E?

LESLIE K ARRINGTON: As to...Murk, | believe---.

MARK SWARTZ: W need to submt an Exhibit,

apparently. There is---.

LESLI E K. ARRI NGTON:  No.




MARK SWARTZ: The reason I’'m coming up with

that...l et ne | ook here.

LESLI E K. ARRI NGTON:  No.

MARK SWARTZ: We don’t need one.

LESLI E K ARRI NGTON: No, we don’t need an Exhibit

E

MARK SWARTZ: Ckay. Let ne | ook here.

BOB WLSON: Then we would need a revised B-3
because you do show an unknown there, | believe.

LESLIE K ARRINGITON: I'm sorry. Mark was
correct.

MARK SWARTZ: Okay, we’ve got Margerie Lewis---.

LESLI E K. ARRI NGTON: Yeah, Margerie Lew s.

MARK SWARTZ: Okay. So, we’re going to need to
file...there is an escrow requirement for unknowns and we’ll

file and Exhibit Eto clarify that.
BENNY WAMPLER: For Tract---?

MARK SWARTZ: The sane tracts.

BENNY WVAMPLER:  ---3...Tract 3?

MARK SWARTZ: Ri ght .

BENNY WAMPLER: Ot her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ: No, I don’t.




BENNY WAMPLER: Is there a notion?

MARY QUI LLEN:. Motion to approve.

PEGGY BARBAR:  Second.

BENNY WAMPLER.  And second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al'l Board menbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Next is a

petition from CNX Gas Conpany, LLC for creation and pooling
of coal bed nethane unit TA-37. This is docket nunber VGOB-
06- 1114-1777. 1It’s number twenty-one on the Board’s agenda
t oday.

MARK SWARTZ: Mark Swart and Les Arrington.

BENNY WAMPLER: The record will show no ot hers.

You may proceed.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Les, you need to state your nane for us,




@agai n.
A Leslie K Arrington.

MARK SWARTZ: M. Chairman, | woul d request that

we i ncorporate or be allowed to incorporate M. Arrington
testinony fromthe just previous hearing with regard to the
appl i cant, the operator, standard |ease terns and his

enpl oynent .

BENNY WAMPLER: That wi || be incorporated.

Q M. Arrington, this is a statew de unit.
It’s not in a field rules area, 1s that correct?

A That’s correct.

Q And if we look at the plat, which is the

fourth page in, I believe, it’s showing a circle around a

wel | .
A Yes, it is.
Q What’s the radius of that circle?
A 500 feet.
Q Ckay. And the acreage within the circle is

stated at the top of the next page and it’s---?

A 4057.

Q Ckay. And is it true that this unit and
this well are not |located within any area that the Board has
created field rules?

A. Correct.




Q So, are you requesting really two things
here, first that a unit be created as depicted and then it
be pool ed?

Yes.

Ckay. The...what kind of well is proposed

her e?
A It’s a frac well.
Q Seeki ng what kind of gas?
A Coal bed net hane.
Q Ckay. Have you provided the Board with a

wel | cost estinmate?

A Yes, we have. 1It’s $224,464.82 to a depth

of 1500 feet and the permt nunber is 7667.

Q Ckay. As | look at this application, there
S no escrow requirenent, is that correct?

A That’s correct.

Q What interests have you...would you tel

the Board what interest you’ve been able to acquire and what
yvou’ re seeking to pool by this application?

A We’ve acquired 86.344%...3446% of the coal,
and gas owner’s claim to coalbed methane. We’re seeking to

pool 13.6554% of the coal, o0il and gas owner’s claim to

coal bed net hane.

Q Have you listed all of the fol ks that you




want to pool in both the notice of hearing and B-3?
A Yes, we did.
Q Do you want to add anybody today as a

respondent ?

A No.

Q Do you want to di sm ss anybody?

A No.

Q What did you do to notify these people, and

ot hers, that there would be a hearing today?

A We mailed by certified mail, return receipt
requested on Cctober 13, 2006. W mailed...published in the
Bl uefield Daily Tel egraph on Cctober the 21st, 2006.

Q Did you file your proofs of publication
fromthe newspaper and your certificates with regard to
mailing with Mr. Wilson’s office?

A Yes, we have.

Q Is it your opinion that if you conbine the
| easi ng and acquisition efforts of the applicant with a
pool i ng order pooling 13.6554% of the unit that the clains
and interests of all owners and claimants and their
correlative rights woul d be protected?

A Yes, they wll.

Q Ckay. Is it your opinion that a reasonable

way to develop the methane within the unit that you’re




seeking to create, the statewide unit, is to drill a coal bed
met hane frac well at its center?
A Yes.

MARK SWARTZ: That’s all I have, Mr. Chairman.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?

MARY QUI LLEN:. One question, M. Chair. Could you

restate the depth?

LESLI E K. ARRINGTON: 1,500 feet.

MARY QUI LLEN: Ckay.

BENNY WAMPLER:  And your permt nunber was?

LESLI E K. ARRI NGITON: 7667,

BENNY WAMPLER. Ot her questi ons?

(No audi bl e response.)

BENNY WAMPLER: Is there a notion?

PEGGY BARBAR: Modtion to approve.

BENNY WAMPLER:  Mbtion to approve.

MARY QUI LLEN: Second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al'l Board nenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.




(No audi bl e response.)

BENNY WAMPLER:  You have approval. Next is a

petition from CNX Gas Conpany, LLC for pooling of coal bed
met hane unit YYY-24, docket nunber VGOB-06-1114-1778. We’d
ask the parties that wish to address the Board in this
matter to come forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show no ot hers.

You may proceed.

MARK SWARTZ: I think we’ve got some revised

exhi bits here. Have we passed those out?
(Ms. Duty passes out the revised exhibits.)

MARK SWARTZ: Mr. Chairman, I’d request that we

incorporate Mr. Arrington’s testimony regarding the
appl i cant and operator, standard |lease terns and his
enpl oynent .

BENNY WAMPLER:  That will be incorporated.

MARK SWARTZ: Thank you. Just to sort of focus

vou a little bit, this is a unit that’s one of the infill
units that we’ve talked about periodically and you’ll notice
there are two wells on it. That’s why you have two well
cost estimates and the plat actually shows two CBMwells to
be located within the drilling window. It’s an infill unit.

It’s not over a mine.




LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q

A.
Q

t he application?

A
Q

A

Oct ober the 21st,

Q

A
Q

t oday?

M. Arrington, did you personally or under

Yes,

Ckay.

Yes.

VWhat

your supervision have your staff prepare the notice, the

application and rel ated exhibits for today?

| did.

And you signed both the notice and

did you do to notify the respondents

and ot her that there would be a hearing today?

W nmailed certified mail on Cctober 13,

200

2006 and we published in the Bluefield Daily Tel egraph on

6.

And did the file proofs of publication that

Yes,

you received fromthe newspaper and your certificates with

regard to mailing wwth M. WIson?

we did.

Do you want to add anybody as a respondent

No.

Do you want to di sm ss anyone?




A No.

Q Ckay. Wiat kind of unit is this?

A It’s an Oakwood 80 acre.

Q And how many wel |l s are you proposi ng?

A Two.

Q And what’s the basis for suggesting that

two wells could be drilled in this one unit? What’s the
reason?

A For producti on.

Q Well, sometimes it’s mining and sometimes
it’s an order on infill.

A The infill drilling order, okay.

Q Ckay, okay, stupid questions sonetines get
bi zarre answers.

A Yeah.

Q All right. |Is this particular unit subject
to an infilled decision and order of the Board?
A Yes, it is.
Q Ckay. Have you provided today revised well
cost estimates?
A Yes, we have.
Q And initially when you filed...l think you
sort of had one estimate and sort of an average, is that

correct?




A | did.

Q And now have you updated that?

A Yes, | have. In the application, we showed
t he one well cost of $263,641.57. |In the application, we
just multiplied that by two because we knew we have two
well's.  Now, we have the revised exhibit well cost estimate
whi ch shows for the second well $273,121.72.
Q And what does the revised exhibit show wth

regard to the total cost of the two wells, if it’s on there?

A It’s not on there.
Ckay.
A I’d have to add it up.
Q Ckay.
A $536, 763. 29.
Q Okay. And that’s the total of the revised

estimates that you’ve handed out today?

A Yes, it is.

Q Ckay. Wiat are the depths of these two
wel | s?

A The YYY-24 is 2,690 feet. YYY-24A is

2, 666. 02 feet.

Q 666. 02?

A Uh- huh.

Q Ckay. And what are the permt nunbers for




t hese two wel | s?

A For YYY-24 it’s 7217 and 24A is 7218.

Q Ckay. Wuld you tell the Board what
interests you’ve been...the applicant has been able to
acquire in this unit and what it is you’re seeking to pool
t oday?

A Yes. It’s...we’ve leased 99.986609% of the
coal, oil and gas owner’s claim to coalbed methane. We'’re
seeking to pool 0.013391% of the coal, oil and gas owner’s
cl ai mto coal bed net hane.

Q And there’s no escrow requirement here, is
t hat correct?

A No.

Q The...the plat shows that both wells are

| ocated in the wndow, is that also correct?

A Yes.

Q Ckay. And what kind of wells are they?
Are they frac well s?

A They’ re both frac wells.

Q Ckay. Is it your opinion that if you
conbi ne the | easing and acquisition activities of the...the
successful |easing and acquisition activities of CNX with a
Board order pooling .013391% of this unit that the

correlative rights of all owners and claimnts will be




pr ot ect ed?

A Yes, they wll.

Q Is it your further opinion that a
reasonabl e way to devel op the nethane...coal bed net hane
Wi thin this 80 acre unit is through the drilling of the two
wel | s as i ndi cated?
A Yes, it wll be.

MARK SWARTZ: That’s all I have, Mr. Chairman.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?

(No audi bl e response.)

BENNY WAMPLER: |s there a notion?

DONNI E RATLI FF:  So noved, M. Chairman.

BENNY WAMPLER:  Mbtion for approval.

MARY QUI LLEN: Second.

BENNY WAMPLER:  Second. Any further discussion?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying
yes.

(Al Board nenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Next is a

petition from CNX Gas Conpany, LLC for pooling of coal bed




met hane unit ZZZ-24, docket nunber VGOB-06-1114-1779. We’d
ask the parties that wish to address the Board in this
matter to cone forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington.

Again, we’ve got some revised cost estimates.

(Ms. Duty passes out revised exhibits.)

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Ckay. Could you state your nane for us,
Les?
A Leslie K Arrington.

MARK SWARTZ: Mr. Chairman, I’d like to

incorporate Mr. Arrington’s testimony from the first hearing
that he testified in today with regard to the applicant and
operator, standard | ease terns and his enpl oynent.

BENNY WAMPLER:  That wi Il be incorporated.

MARK SWARTZ: Thank you.

Q M. Arrington, did you prepare or caused to
be prepared under your supervision the notice of hearing,

t he application and the rel ated exhibits?

A Yes, | did.

Q And you signed both the notice of hearing




and t he application yourself?

A Yes, | did.

Q Have you provided any revised exhibits
t oday?

A Yes. A revised well cost estimates for two
wel | s.

Q kay. And the total, if you add those two

revi sed estimtes together, is now what?
A $556, 617. 70.

Q And as long as we’re on the well costs, are
there permt nunbers for both of these wells?

A Yes, it is. For ZZZ-24 it's 7246 and Z%Z7Z-
24A it's 7225.

Q And the depths of these two wells?

A For ZZZ-24 it’'s 2,430 feet and 24A it'’s
2,438.98 feet.

Q Ckay. Have you listed the fol ks that

vou’ re seeking to pool in both the notice of hearing and

Exhi bit B-3?
A Yes, we have.
Q Do you want to add any respondents today?
A No.
Q Do you want to dism ss any respondents

t oday?




A No.

Q What did you do to notify these peopl e and
ot hers that we would be having a hearing?

A We nmailed by certified mail, return receipt
requested on October 13, 2006 and we published in the
Bl uefield Daily Tel egraph on Cctober the 21st, 2006.

Q And have you filed the proof of publication
that you’ve received from the newspaper and your
certificates wwth regard to mailing with M. WIson?

A Yes, we have.

Q What interests have you acquired in this
unit and what are you seeking to pool?

A We’ve acquired 99.974280% of the coal, oil
and gas owner’s claim to coalbed methane. We’re seeking to
pool 0.02572% of the coal, o0il and gas owner’s claim to

coal bed net hane.

Q There’s no escrow required in this unit?
A No.
Q Is it your opinion that if you conbi ne your

successful |easing and acquisition efforts with a pooling
order pooling .02572% of the interest in this unit that the
correlative rights of all owners and claimnts will be

pr ot ect ed?

A. Yes, it wll.




Q And is it your further opinion that
drilling, with the blessing of an infill order or an infil
order two coal bed nethane wells in this unit within the
drilling window is a reasonable way to devel op coal bed
met hane from and under this unit?

A Yes, it is.

MARK SWARTZ: That’s all I have.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?

(No audi bl e response.)

BENNY WAMPLER: |s there a notion?

MARY QUI LLEN. Motion...notion to approve.

BENNY WAMPLER. Mbtion to approve. |Is there a
second?

DONNI E RATLI FF:  Second.

BENNY WAMPLER:  Any further discussion?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying
yes.

(Al Board nenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Thank you.

Next is a petition from GeoMet Operating Conpany, Inc. for




pool i ng of coal bed nethane unit G 49, this Rogers 517,
docket nunber VGOB-06-1114-1780. We’d ask the parties that
W sh to address the Board in this matter to cone forward at
this tine.

TIM SCOIT: M. Chairman, there are five of these

applications that we filed for today that we’re going to

cont i nue.

BENNY WAMPLER:  Ckay.

TIM SCOIT: In order to get M. Purdue out of
here, | would like to go ahead and take care of that if |

coul d, pl ease.

BENNY WVAMPLER:  Al'l right.

TI M SCOTT: It is docket nunber 1114-1798.

MARK SWARTZ: What’s the actual number on the

docket ?
TIM SCOTT: Oh, I'm sorry.
MARY QUI LLEN: Nunber forty-two.

TIM SCOTT: Forty-two.
MARK SWARTZ: The two digit nunber.

BENNY WAMPLER:  Forty-two.

TIM SCOTT: Forty-two, sorry.
MARY QUI LLEN: Forty-two.

TIM SCOTT: Nunber forty-four, forty-five, fifty-

five and fifty-six.




MARY QUI LLEN. M. Chair, could you give us just a

m nute to pull those?

BENNY WAMPLER: Yes, ma’am. I’m going to go ahead

and clean the record anyway with that. You’re asking to
conti nue those?

TIM SCOIT: Yes, sir, until next...next hearing
dat e.

BENNY WAMPLER:  The Decenber hearing?

JI' M KAl SER: M. Chairman, Jim Kai ser on behal f of

Equi t abl e Producti on Conpany. W have asked themto
conti nue those. W would agree with that and appreciate
t hat .

BENNY WAMPLER. Ckay. The followng itens will be

continued until the Decenber hearing: Docket nunber VGOB-
06-1114-1798, 1800, 1801, 1811 and 1812. Those itens are
continued until Decenber.

DONNI E RATLI FF: Mr. Chairman, that’s twenty-four,

twenty-five and---?

BENNY WAMPLER: No, it’s forty-four and forty-

five...forty-tw, forty-four, forty-five, fifty-five and
fifty-six.
DONNI E RATLI FF: So what are we going to now?

BENNY WAMPLER: We’re going to twenty-four, 1780

docket number. We’d ask you gentlemen to introduce




your sel ves.
TIM SCOTT: Tim Scott for Geolet.

TOM MULLINS: Tom Miullins with the Street Law Firm

representing GeoMet.

JOEY STEVENSON: Joey Stevenson, GeoMet.

JEFF TAYLOR  Jeff Taylor with GeoMet.

DON PATTON: Don Patton with Geolet.

GEORGE MASON:  George Mason representing LBR

Hol di ngs, LLC.

ERTIL WHITT: Ertil Whitt representing LBR

Hol di ngs.

MARK SWARTZ: And you probably can expect to hear

fromMark Swartz and Les Arrington and R ck Toot hman.

BENNY WAMPLER:  Ckay.

JEFF TAYLOR: And we’ve got Tim Blackburn also

wi th GeoMet .

JIMKAISER. And, M. Chairman, also Jim Kaiser

and Frank Hender son.

BENNY WAMPLER:  Did you get all of that? Jim

Kai ser and Frank Henderson. Wen you do talk, you know
vou’ re going to have to come up.

JIM KAI SER: We’1ll come down there.

BENNY WAMPLER: And I didn’t get your nane.

TI M BLACKBURN:  Ti m Bl ackbur n.




BENNY WAMPLER: Tim Blackburn, you’re with GeoMet?

TI M BLACKBURN:  Yes.

DON PATTON: Don Patton with GeolMet.

BENNY WAMPLER: Ckay. All right. M. Scott, you

may proceed.

TIM SCOTT: Ww. Everybody who is going to
testify, raise your right hands and be sworn, please.
(Everyone raises their right hands are duly
SWor n. )

TIM SCOTT: Okay. I’'m going to call my first

witness and that’s Mr. Don Patton.

DON PATTON

havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOITT:

Q Wul d you state your full nane for nme, M.
Pat t on?

A Yes. M nane is Donald D. Patton.

Q And by whom are you enpl oyed?

A I'm currently engaged as an i ndependent

| and consult by GeoMet Operating Conpany.

Q And what do you do as a | and consul tant?




A Basically, we acquire |eases, rights-of-
way, settle damages and that sort of thing.

Q Did you assist in the preparation of this
appl i cation today?

A | do.

How many acres are in this unit?

80 acres.

And is it located in the Cakwood Field 17?
Yes, it is.

And give ne that unit designation?

It’s unit C-49.

o > O » O »

Does GeoMet have the drilling rights in
this unit?

A Yes, it does.

Q And are there any parties respondent |isted
on Exhi bit B-3 who should be dism ssed today?

A No, there is not.

Ckay. Just a prelimnary matter, can you
tell us as to the coal owners what percentage of the unit do
you have...does GeoMet have under | ease?

19. 8%
And the oil and gas interest?

11. 88%

o > O »

Now, as to notifying parties who woul d be




entitled to receive notice of this hearing, how was that
noti ce effected?

A Basically, by two nethods. They were sent
certified letters, return recei pt requested. There was al so

a publication in the Blue R dge Daily Tel egraph.

Q Bl uefi el d?
A Bluefield, I'm sorry.
Q That’s all right. You wish to be in the

mountains, don’t you?
A Yes.
Ckay. Are there any unknown owners in this
unit?
A There are not.
Q Have you filed proofs of publication and
certification of mailings with M. WIson?
A Yes, we have.
Q Ckay. Now--7?
BENNY WAMPLER: Before you go any further---.

TI M SCOIT: Yes, sir.
BENNY WAMPLER: ---1 want to correct one thing---.

TI M SCOIT: Yes, sir.
BENNY WAMPLER: ---or clarify one thing anyway.

TI M SCOIT: Yes, sir.
BENNY WAMPLER:  When you were aski ng hi m about




percentage in the unit, | believe he gave you acreage in the

unit.

TIM SCOTT: Oh, I'm sorry.

MARY QUI LLEN:  No.

TIM SCOTT: No, he gave percentages.

BENNY WAMPLER: Did he give percentages?

TIM SCOIT: Yes, sir.

DON PATTON: Yes, sir.

BENNY WAMPLER: Did you give 14.85? | thought you
gave 11. 88.

MARY QUI LLEN: He did.

TIM SCOTT: G| and gas?

MARK SWARTZ: He gave 11.88 and 19. 88.

TIM SCOTT: |Is what | gave, yeah.

BENNY WAMPLER: Ckay. Well, ny Exhibit Bis
showi ng...is show ng 14.85% on the gas estate. The acreage
is 11.88. | nean, | just want to try to nmake sure we get it
clarified---.

TIM SCOTT: You’re right, Mr. Chairman.

BENNY WAMPLER: - --because | believe you gave

acreage on the first one and the percentage on the second
one.

TIM SCOTT: Right, | did. 1 did.

BENNY WAMPLER: That’s all right.




TIM SCOTT: Sunday, sorry about that.

BENNY WAMPLER: That’s all right. Let’s just

clarify it.

TIM SCOTT: Yeah, let’s clarify that.

Q Now, the percentage of the gas estate which
i s | eased?

A It’s 11.88 or, excuse me, 14.85.

Q I'm sorry, okay. And the coal estate?

A It's 19.8.

TIM SCOTT: | apol ogi ze for that.

BENNY WAMPLER: 1It’s all right. Proceed.

Q Al right. Now, is GeoMet authorized to
conduct business in Virginia?

A They are.

Q And is there a bond on file with the
Depart nent ?

A Yes, there is.

Q Now, if you were to reach an agreenent...a
vol untary agreenent with the parties respondent, what woul d

t hose terns be?

A Basically, as far as the | ease notice?
Q Uh- huh
A GeoMet woul d tender an offer of twenty

dol | ars per acre for a five year paid up | ease and a one-




ei ghth royalty.

Q Is this reasonable and fair in this area?
A Yes, it is.

Q In fact---?

A Better than average.

Q kay. As to the drilling rights that

CeoMet has under | ease, now, again, we indicated the coal

estate i s what?

A It is basically 19.8%

Q And of the oil and gas estate?

A 14. 85%

Q Now, as to the percentages that you chose
to...or you’re seeking to pool, as to the o0il and gas

estate, what’s that percentage?

A 85. 15%

Q And the coal estate?

A 80. 2%

Q Ckay. Now, is there an escrow requirenent

for this particular unit?

A Yes.

Q Ckay. Now, is it...we indicated earlier,
t here are no unknowns, is that right?

A That’s correct.

Q But there are parties whose interests are




i n di spute?
A
Q
A
Cousi ns, which |

bef or e.
Q
owner shi p, which
A
Q

t hose tracts?

A

Q
t he application?
A
Q
A
Q
unl eased parties

A
Q

There are.
And who are those parties?
It’s basically what is known as Rogers’

think this commttee has heard about

Ckay. Now, as to the conflict in
tracts are invol ved?
Tracts 1 and 2.

And what are the percentages for each of

The conflicting percentage in Tract 1 is

4.075% and in Tract 2 it’s 0.875%.

Ckay. Has an Exhibit E been submitted with

Yes.

It shows the conflict?

Ri ght .

And you’re requesting the Board to pool the
listed on Exhibit B-3?

That is correct.

Are you requesting that GeoMet al so be

named as oper at or ?




Q And if the Board grants the application
wher e shoul d correspondence regardi ng any order or

el ections, where should that be sent?

A It should be sent to the attention of
Joseph L. Stevenson, who is the | and manager, at GeoMet

Oper ati ng Conpany, Inc., 5336 Stadium Trace Parkway, Ste.
206, Birm ngham Al abama 35244.

TIM SCOTT: Okay. That’s all the questions I have
for M. Patton. |If M. Swartz has questions for him--.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?

MARY QUI LLEN: Mr. Chair, it’s not a question. |

j ust have a coment. On the plats, the wells are not
identified. Wwen | reviewed all of these, only one of al
of the cases that the well was identified on the plat.
TIM SCOTT: They’re in the well location plat
| egend at the bottom

MARY QUI LLEN:. Right. But in...actually on the

map.
TIM SCOTT: Ckay.

MARY QUI LLEN: For a lay person, I think that’s

really inportant.
TIM SCOTT: Ckay. W can certainly revise that

and take care of that in the future.




BENNY WAMPLER:  Ckay. Now, any ot her questions

from nenbers of the Board?
(No audi bl e response.)

BENNY WAMPLER:  You gentlenen may...| just want

vou to maintain order so we can know what’s going on here
and keep a record. So, I don’t care what order we go. Mr.
Mul I'i ns, do you---7?

TOM MJULLINS: No, I’'m on their side.

BENNY WAMPLER: I understand. I didn’t know if

you had any ot her questions of the w tness.

TOM MULLI NS: Not at this tine.

BENNY WVAMPLER: M. Mason?

GECRGE MASON: I don’t have any questions at this

BENNY WAMPLER. Ckay. M. Swartz?

MARK SWARTZ: A coupl e.

BENNY WAMPLER. Ckay. Go. Can you hear hin?

CROSS EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q You requested, if | understood your
testinony correctly, that the Board appoint GeoMet as

oper at or ?




Q Does CGeoMet have consents to stinulate any
wel | that it mght propose to drill in this unit?

TIM SCOTT: | object to that question. | object
to that question because this Board in June of 2005
addressed this issue with regard whether this was a pooling
issue or a permit issue. In fact, I’'ve copied part of the
transcript which addresses that matter. It’s a permitting
i ssue and not a pooling issue.

BENNY WAMPLER: Do you want to el aborate because

we have---7?
TI M SCOTT: Yes, sir.

BENNY WAMPLER: ---Board members that weren’t

her e?

TIM SCOTT: This was actually a GeoMet request and
this was in June...June the 21st, 2005. It was item 1473.
M. Arrington appeared, not to object, but sinply to state
and I quote “Just a statement on this unit. They have a
100% of the CBM | eased. |sland Creek Coal Conpany does the
coal under | ease. They do not have consent to stinulate on
this on this unit at this point.” Mr. Wampler: “Okay.
thought when he said a 100% of the coal estate. I was.”
Les Arrington: “Yeah.” Benny Wampler: “Dismissing you
there. Sorry about that. All right. And you’re in

agreenent with that that you do...you have no consent to




stimulate?” Mr. Patton: “Yes, sir.” Benny Wampler:

“Okay.” Les Arrington: “Yes, he has no consent on this
one, correct.” Benny Wampler: “All right. Do you have
anything further?” Leslie Arrington: “No, that’s all.”
Benny Wampler: “Is there a motion?” Mr. Wilson: “Mr.

Chai rman, | m ght point out that the consent to stinmulate is
a permtting concern and not---.” Benny Wampler: “Right.”
Bob Wilson: “---a pooling concern.” Jim McIntyre: “Motion

to approve.” Second. Motion second. Approved. So, that
was di sm ssed at that point. So, I don’t think that’s an
issue before the Board. 1It’s before the Director at the
permtting stage.

MARK SWARTZ: My response to that, if | may

r espond.

BENNY WAMPLER:  You may respond.

MARK SWARTZ: |If you pool this unit, you tie it up
for two years. |If this operator cannot drill this unit,

vou’ve just sterilized this gas for a two year period. I

t hink in determ ning whether or not GeoMet should be the
operator of this unit, you should have a feel for whatever
not it can actually drill the well in the unit. If they’re
proposing to be operator of this unit and they literally
have no opportunity to drill the well that they’re

proposing, | think that this unit...they should not be




appoi nted operator of this unit. And ultimtely---.
TIM SCOTT: That decision hasn’t been made.

MARK SWARTZ: ---you’re going to hear from my

client that they want to be operator of this unit and they
can drill this well. So, I think it’s relevant in this
setting.

BENNY WAMPLER: TI’'m going to sustain the

obj ecti on.

Q Wul d you agree that CNX has | eased 80.20%
of the coal bed nethane in this unit?

TIMSCOTT: 1It’s in the application.

A It’s in the application?

TI M SCOTT:  Yes.

A Just a second.

TIM SCOTT: Can you repeat that, Mark... M.

Swart z?

Q | asked himif he would agree that CNX has

| eased 80.20% of the coal bed nethane in this unit?

A That is what is on the application, sir.

Q So you agree?

A In accordance with the application, yes.
Q And you’re showing Pocahontas Mining, LLC,

which is a | essor of CNX, as having an 80.20%in the CBW?

A That’s my understanding---.




Q kay.

A ---according to the application.

Q Wul d you agree that the location of the
well is on LBR Holding’s Coal?

A Could you repeat...I’'m sorry, Mark, can you
repeat that question?

Q Wul d you agree that the proposed |ocation

of the well shown on your Exhibit Ais on LBR Hol dings, LLC

Coal ?

A I’'m not understanding the question.

TIM SCOTT: He’s asking where the...where the well
| ocation is, is it on an LBRtract? Is that...is that

correct, Mark?

MARK SWARTZ: Ri ght .

A Ckay. Yes, it appears to be.
Q Ckay. |Is there a coal |essee of that coal ?
A I don’t have the title opinion. Mark, I

can’t answer that question.

Q Do you know who owns the coal on LBR
tracts?
TIM SCOTT: You just asked himwho the | essee was.
You didn’t ask him who the owner was.
A You just asked ne | essee was.

Q You don’t know who leases the coal on LBR




tracts, 1s that what you’re telling me?

A On this particular tract, | don’t have the
information in front of me. I’ve got the information, but I
don’t have it in front of me.

Q In general, who would be the coal |essee?
A Well, there’s different coal lessees on

di f ferent seans.

Q The deep seans?
A I'm sorry?
Q The deep seans? |In general, who would be

t he coal | essee on LBR Holdings, LLC mneral tracts on deep

seans?
A I don’t know, Mark.
Q Really. You’re sure? You don’t have any--
A I dont...I can’t recall. I don’t have the
file in front of ne. The file is extrenely thick. | |ook

at maps on every time that there’s a question asked like
that...every tine we have an issue. No, really | have the
information, but really I don’t have it in front of me, sir.
Q Did you give us a nunber earlier as to the
percent age of coal owners that you had obtai ned | eases fronf?
A Vell, yes, sir.
TIM SCOTT: M. Chairman, he has al ready answered




these questions. I don’t know where Mark is going

W th...M. Swartz is going wwth this. But the information
is on there who the | essees are and who is...who has the CBM
rights of record. I don’t---.

BENNY WAMPLER: |s that an objection?

TIM SCOIT: Yes, sir.

TI M SCOIT: Overrul ed.

Q You indicated that you had done sufficient
work to determne that 19...that you had obtained...you

meani ng GeoMet, had obtained | eases from 19.8% of the owners

of the coal, is that correct?
A | did state that, yes.
Q Ckay. And, basically, the owners of the

coal that you don’t have leases from are the PMC coal owner,
correct?
A It appears to be, yes, sir.

Ckay. So, you know...do you know who. ..

whet her or not the PMC coal is | eased?

Do | know?
Correct.
No.

Was that a no?

> O >» O >

Do I know whether or not? I can’t answer

t hat right now, no, sir.




Q Does CGeoMet have a present ability to
permt and drill a well in this unit?

TIM SCOTT: That’s not a question for Mr. Patton.
There’s others here who can identify that...answer that for
you.

MARK SWARTZ: He’s the first guy I’ve heard

requesting that they be the applicant.

BENNY WAMPLER: He can just say whet her he knows

t hat or not.

TIM SCOTT: You can just say whether you know the
answer or not.

A I don’t know the answer to that, Mark.

Q Would you agree with me that that’s an

i nportant question that the Board ought to have an answer to
when they’re looking at an application---7?

TIM SCOTT: (bject, M. Chairnman.

Q ---to pool a unit?

TI M SCOTT:  Sust ai ned.

MARK SWARTZ: That’s all I have of this fellow.

BENNY WAMPLER:  Cal | your next w tness.

TIM SCOTT: M next witness is M. Jeff Tayl or.

JEFF TAYLOR

havi ng been duly sworn, was exam ned and testified as




f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:

Q M. Taylor, would you please state your
full name?

A Jeffery Howard Tayl or

Q And did you assist in the preparation of
t hi s application?

A | assisted in preparing the estinmated
costs.

Q Are you famliar with the total depth of

this well’s proposed depth?

A Yes.

Q And what woul d that be?

A 2503 feet.

Q Ckay. Now, are you...what are the

estimated reserves for this particular unit?

A 1. 05 bcf.

Q Ckay. And are you also famliar with the
proposed wel |l cost?

Yes, sir.

What’s the estimated completed cost?

$411, 450.

o > O »

And what about the estimated dry hol e




costs?

A $180, 400.

Q Now, has an estinmated well cost exhibit
been provided to the Board---7?

A Yes.

Q ---as part of the application? And you
prepared that cost, is that right?
A Under ny direction is was prepared, yes.
Q Okay. Does that estimated well cost also
i ncl ude a reasonabl e charge for supervision for---?
A Yes.
Q ---the drilling of this well? And in your
opi nion, if the Board grants this application, would it
pronote conservation, protect the correlative rights and
prevent waste?
A Yes.
TIM SCOTT: Ckay. Those are the questions | have
for M. Taylor.
BENNY WAMPLER: Questions from nenbers of the

Board of M. Taylor?
(No audi bl e response.)

BENNY WVAMPLER: M. Mason?

GEORGE MASON: | have no questions at this tine.

BENNY WAMPLER: M. Swartz?




CROSS EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Is this well proposed to be on an LBR
Holdings’ tract?

A Yes.

Q Does LBR Hol dings own the coal under that
tract?

TOM MULLINS: Objection. That’s beyond the scope

of direct examnation. No inquiry was made on direct.

BENNY WAMPLER: Sust ai ned.

MARK SWARTZ: | need to respond to that.

MARK SWARTZ: The only tinme that scope is an

obj ection is on redirect or recross. You can put a wtness
on the stand and ask themthree questions and then prevent
soneone from cross exam ning that w tness on whatever they
want by saying “Well, I didn’t cover it.” I mean, that’s

j ust not howit works. Now, if...if | conme back on recross
and I'm trying to cover something that they didn’t cover on
redi rect because there needs to be an end in sight, then you
can say, “Well, we didn’t cover it.” Otherwise, I’'m going
to have to call him in my case. I’11 just put him on the
stand in nmy case. | nean, M. Millins’ objection is not---.

TOM MULLINS: May | respond?




MARK SWARTZ: ---wel |l taken.

BENNY WAMPLER:  You may respond.

TOM MULLINS: First, | disagree with that. The

rules of witness examnation are fairly clear in Virginia.

| f he chooses to vouch for this witness and certify of this
witness’ testimony by making him his own witness, he may do
that. But he is limted on cross examnation into all areas
in which this witness testified to on direct. That is the
rule in Virginia Courts.

BENNY WVAMPLER: Wl | - --.

MARK SWARTZ: 1I’ve already told you what I think

the law is and I’'11 just solve the problem. I can either
ask himthe questions nowor | wll call himas an adverse
Wi t ness and | request that you order himto stay until | get
my turn and I’11 put him back on the stand and I’1l1 cross

hi m at that point.

(M. Wanpler confers with Counsel.)

BENNY WAMPLER: A1l right. 1I’ve got advice to let

you ask the questions.

MARK SWARTZ: Thank you.

DEANI S SI MVONS: No, no, no.

BENNY WAMPLER: Oh, I'm sorry. I’'m sorry, I

m sunder stood then. To uphold the sustaining then, okay.

Al right.




MARK SWARTZ: | would request that you order him

to stay here so that | can put himon the stand as ny
W t ness.

BENNY WAMPLER: We’d ask you to do that.

MARK SWARTZ: And I’11 just deal with him at one

BENNY WAMPLER: Ckay. All right. Do you have a

further wtness?
TIM SCOTT: No, sir.
BENNY WAMPLER: M. Mason?

CGEORGE MASON: M. Chairman, | would like to point

out to the Board on what shoul d be pooling and what shoul d
be a permt application is that the Board in its June
heari ng considered the force pooling applications of CNX Gas
Conpany for B-50, D47 and E-43 and those were subject of an
obj ection by nmy client, LBR Holdings. It was a part of an

i nformal fact-finding conference before M. WIson where we
obj ected on the basis as a coal owner, the 2,500 foot
objection. Barring circumstances that I don’t know about, I
don’t see my client withdrawing that objection. Though Mr.
W | son has not yet entered a decision in that case, |
anticipate, if it is like all of the other decisions before
that, that he will agree with our objection and, therefore,

deny the permt application to CNX Gas Conpany for B-50, D




47 and E-43. Thereby, since the Board in June approved
their pooling, CNX will not be able to drill those wells for
two years sterilizing the opportunity to have those wells
drilled and produced. So, | just want to bring that to the
attention of the Board. | think M. WIson explained that a
permt application granting and the force pooling
application permt or petition for different tracts and one
is not required for the other. So, that’s the position of
LBR Hol di ngs as far as having its property bei ng devel oped
by the operator GeoMet, which it approves and supports and
s in opposition to the devel opnent of its property being
force pooled by CNX Gas Conpany.

BENNY WAMPLER:  Thank you.

GEORGE MASON:  Thank you, sir.

BENNY WAMPLER® M. Swartz?

MARK SWARTZ: Is it mnmy case now?

BENNY WAMPLER:  Yes.

MARK SWARTZ: Okay. I’d like to call Mr. Taylor

adversely as nmy first w tness.

JEFF TAYLOR

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q M. Taylor, you told...you were asked a




question...|l think you were asked, what were the estinated
reserves in this unit and you said 1.050 bcf, is that...have
| go that right?

A That’s correct.

Q When | | ook at page two of the application
at paragraph little e, you say in there the estinmated
production of the |ife of the proposed well is 1.050 mmcf,
whi ch, | guess, would be 1.05 bcf, right?

A That’s correct.

Q Which is...which is it? |Is the 1.05 bcf

t he esti mated production over the |ife of the well as stated
in the application or is it the reserves in the ground as
vou’ve testified today?

A That’s actually...I think, the pooling
application asks you for a recoverable reserves. So, it’s a
recoverabl e reserve.

Q So, your testinony today would be...with
regard to the reserves in the ground, would be what nunber?

(M. Taylor confers with M. Millins.)

TOM MULLINS: Object. That’s not a requirement

for a pooling application, M. Chairman. Wat is required
is the estimte of recoverable reserves. That goes beyond
t he scope of an application.

BENNY WAMPLER:  Restate your question.




Q Vll, isn’t recoverable reserves normally a
percentage of reserves in the ground?

TOM MULLINS: That’s irrelevant to an application

for pooling. What you’re asking---.

MARK SWARTZ: | need to have...l need to have an

opportunity---.

TOM MULLI NS: Excuse ne.

MARK SWARTZ: ---to test the reality of this

nunber. | mean, he has testified that it was estimated
reserves, which is a conpletely different concept. Now,
he’s saying, “Oh, no, it’s actually what we’re going to
get.” I need to...I have a...I need to have an opportunity-

BENNY WAMPLER: | overrul e the objection.

Q What woul d the reserves in the ground be

for this unit?

A A ballpark, I don’t have a calculator with
ne- - -

Q | can lend you one if it would hel p.

A ---1300 to 1400 nmcf.

Q So, 13...1.3 to 1.4 bcf would be the total

reserves under the unit, right?
A Yeah.

Q Is that what you’re saying?




A Yes.

Q And you’re saying that you think this well
is going to get 1.05, right?

A Yes.

Q What’s...do you have any feel for what that
percentage is or do you need a cal cul ator?

TOM MULLINS: Qnbjection to the |ine of

questioning. It’s not relevant to a pooling application,

M . Chai r man.

BENNY WAMPLER: I’'m going to let him get to the

clarification because there was sone confusion on the
answers that canme forward before.

Q If | told you that 1.05 bcf is 81%of 1.3
bcf, would that sound reasonabl e?

TOM MULLINS:  Your Honor, one other objection, and

that would be that they’re trying to also ingquire into items
that are proprietary into---.

BENNY WAMPLER: 1Into what, I’'m sorry?

TOM MULLINS: Itens that are proprietary and go to

the production abilities of particular companies and that’s
specifically protected, is my recollection, and it’s not a
proper line of inquiry.

BENNY WAMPLER: Sust ai ned.

Q How di d you cal cul ate 1. 0507




A. Based- - -.

TOM MULLINS: Asked and answered, M. Chairnan.

You’ve ruled on that. He has made his inquiry as to the
source of the nunmber and, | think---.

BENNY WAMPLER: Well, let’s be a little liberal

here and et him..let himgo ahead and answer this to get
back on track, hopefully.

A Based on core data that we have in the
area, gas content data and coal thickness data. You sum al

of that up and nmultiple it by recoverabl e percentage.

Q You didn’t consider perneability?
A Permeability won’t have that much to do
Wi th a grand total reserve nunber. It wll the

produceability of the nunber.

Q Well, you gave us the produce ability
nunber . 1.050, | think, is your produceability nunber,
right?

A Yes.

Q And you just told ne when you cal cul ated
t hat, you took gas content, coal thickness and a recovery
percentage and cane up with that nunber is that correct or
did you factor in sone other variabl es?

TOM MULLINS: Judge, again, this gets back into

the area that | nade on ny objection on how they go about




their recoverable reserves and that’s proprietary.

BENNY WAMPLER: I’m having trouble seeing where

we’re going with this myself. Mr. Swartz, if you can
expl ai n that.

MARK SWARTZ: Well, if they’re going to give you

an estimate of 1 bcf, it better be based on sonething that

t hey can articulate to the Board. To give you an exanpl e,
vou’ re going to hear testimony from my witnesses that we
have hundreds of wells and we’ve averaged the production and
we’re giving you an average, okay? They’re stepping up to
the Board and they’re saying...we’re telling people who
might want to participate in this unit, we’re telling the
board that if we drill this $400,000 well, or whatever it

is, we’re going to get...we think we’re going to get 1 bcf

out of the ground in this well. | think, you ought to be
interested if this is a real number or a bogus number. I’'m
certainly interested. | think, when you put a nunber in

play, that’s an important number...I mean, the Board
wouldn’t ask for this number if it wasn’t important. It’s

i nportant for a |lot of reasons. |If this nunber was really,
really low, the Board would be sitting there saying this is
econoni ¢ waste. Wiy woul d you spend $400, 000 to recover
sonme m nuscul e amount of gas? It’s a huge number. I think,

| have a...| want to have an opportunity to nake




inquiry...to find out fromthis w tness where this nunber
conmes fromand to make himdefend this nunber as sonething
ot her than sone nunber they just picked.

A M. Chairman, may | respond, and hopeful |y
| may be able to clarify it up a little because your
questioni ng essentially our produceability, what we have a
proven track record of and so forth? Hopefully, this...this
may be able to answer sonme of it. Currently, we have six
wel | s producing in Virginia. Those six wells have an
average |life of about 1.55 years. Qut of those six wells
over a 1.55 year average life per well, we’ve produced .570
bcf or 570 mlIlion cubic feet out of those six wells.

That’s approxi mately 76% of the estinmated reserves on the

| ow end that you just heard M. Arrington testify of 125
million cubic feet per well. So, we’'re...out of our six
wel | s that we have been fortunate enough to drill in
Virginia, we’re already at 76% with an average life of a
year and a half, basically, of what they claimthat they can
get out of their low end of the well. We’re at about 17% of
the 550 million cubic feet they claim and we’ve done
this...or acconplished this in a year and a half out of our
six Virginia wells. So, hopefully, that nmay clarify or
answer sormet hi ng.

Q So, you’re saying that the six wells over a




vear and a half you’ve produced a total of .570 bcf?

A Approxi mately, yes.

Q Wi ch per well is---7?

A It’s about 167,000 a day average per well.
So, | feel like our 1.05 bcf is realistic.

Q And that is, basically, .1 bcf per well for

@ year and a half, right?

A Cl ose, yeah.

Q kay. Is one of those six wells
substantially better than the other wells?

A One of themis, yes.

Q What’s the lowest producing well?

TOM MULLINS: Objection. We’ve gone far afield

from what’s relevant to this force pooling application now,
Your Honor.
A Yeah.

BENNY WAMPLER: I agree with that, but I’'m going

to |l et himanswer since he wal ked into the...wal ked into the

vol | ey.

A A coal bed nethane field is typically not
based on one well, but an average or a field wde |look at it
because you go in and you do blanket drilling. So, you
know, one... you expect to get a high one and naybe a | ow

one and they wide up neeting in the mddle for an average.




| think that a 167,000 a day average is very good.

Q You know, |I---.

A And I...as far as the low end, you'’re
probably talking 80...we’ve got them ranging from 80,000 to
300 and sone thousand now.

Q Wul d you agree that in the applications
that you filed today, that all of your estinmates with regard

to production fromthe wells are at 1 bcf or greater?

A I would...actually, we have a couple that’s
a little less, | believe.

Q The only one that | Ssee that’s less is item
nunmber twenty-five at 973. |Is there---?

TOM MULLINS: (Objection to another application,

Judge.
BENNY WAMPLER: Sust ai ned.

Q | guess ny questionis, is the 1 bcf
estimate representative of the best well that you have, the
wor se well you have or an average of the wells that you
have?

TOM MULLINS: QObjection to the relevancy, again

BENNY WAMPLER: Sust ai ned.

Q If a person was | ooking at the application
or any of the applications that you filed, and trying to

make a decision as to whether or not to participate, would




you agree that it would be reasonable for themto want to
know whet her the 1 bcf was a great well, an average well or
a | ousy wel | ?

TOM MULLINS: Qbjection to what people may want to

believe or know. It’s what the statute requires and the
regul ations require that is pertinent. | object to the
quest i on.

BENNY WAMPLER: Sust ai ned.

Q Did | understand you to say that you did
not factor perneability to the 1 bcf nunber?
A No.

TOM MULLINS: Asked and obj ected to, Judge, and

think you’ve already---.

BENNY WAMPLER: Sust ai ned.

Q Do you have a permt for the well you
propose to drill in this unit?

A No.

Q I s that an answer?

TOM MULLINS:  Judge, | object. The permt is

out si de the scope of a pooling application.

BENNY WAMPLER: He did...he did answer. | mean,

I’11 sustain the objection. He did answer and say no. You
may not have heard that.

Q Wio is the coal |essee at the wel




| ocati on?

A I'’d say you have a couple of different
Oones.

Q Deep coal ?

A Probably Island Creek.

Q And that would be the coal that you’re

proposi ng to stinul ate?

TOM MULLINS: Objection. That’s a permitting

i ssue, M. Chairnan.

BENNY WAMPLER: Sust ai ned.

Q s it your testinony that you have a total
of six wells in the State of Virginia?

A. Yes, that’s correct.

Q |s there a Pond Creek area that you have
wel |'s in?

TOM MULLINS: Objection. That’s beyond the scope

of this application, M. Chairmn.

BENNY WAMPLER: Sust ai ned.

MARK SWARTZ: That’s all I have.

BENNY WAMPLER. Do you have a w tness?

MARK SWARTZ: You bet. | need room

BENNY WAMPLER: Cone on down.

(Participants rearrange around the table.)

BENNY WAMPLER: Ckay. | need to get your w tness




Ssworn just as soon as she gets sone mcs set up. M.
Toot hman has to be sworn.

BENNY WAMPLER: Mr. Kaiser, I haven’t left you out

i ntentionally. | assunme you would cone forward whenever you
felt |ike you needed to.

JIMKAI'SER: I’m just trying to get ny direction.

But there’s a couple coming up later, that I’1ll come forward
when you get to them

BENNY WAMPLER: Ckay. Wuld you swear in M.

Toot hman, pl ease?

(M. Toothman is duly sworn.)

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q M. Arrington, could you state your nane
for the record, please?
A Leslie K Arrington.

Who do you work for?

A CNX Gas Conpany, LLC
Q What do you do for then?
A I’m manager of environmental and

permtting.

Q Have you | ooked at this application?




Yes, | have.
Have you | ooked at all of the applications
t oday?

A Yes, we have.

Q Did you prepare an exhibit conpari ng
GeoMet’s estimated well costs to CNX’s well costs and,
specifically, did you prepare...and in that exhibit did you
conpare a well cost estimate that you prepared for this
particular unit C49 with their costs?

A | did.

BENNY WAMPLER: Let ne stop you right there just a

second. I didn’t realize what time we have here. Why don’t
we just take a lunch break?

MARK SWARTZ: That works. Wen do you want us

back?

BENNY WAMPLER: We’re going to have lunch here.

When can you be back? Can you back by 1:15?
MARK SWARTZ: Ch, sure.

BENNY WAMPLER: Let’s do that then.

(Lunch break.)
BENNY WAMPLER: oOkay, we’ll call the hearing to

order. M. Swartz, you were about to ask sone questions.

LESLI E K. ARRI NGTON




DI RECT EXAM NATI ON RESUMES

QUESTI ONS BY MR SWARTZ:

Q M. Arrington, you need to state your nane
for us, again.
A Leslie K  Arrington.

Who do you work for?

A CNX Gas Conpany, LLC

Q Okay. And what do you do for thenf

A Manager of Environnental and Permtting.

Q And are you the fellow that is in charge of

preparing pooling applications and preparing well permt
appl i cations and those sorts of things?
A Yes, | am

MARK SWARTZ: Let’s get this map here and see if

we can’t pass out some copies to the Board and the other
folks. If we don’t have enough, maybe people can share.
But this doesn’t have a legend on it. Do you want to call
it Aor Bor 1 or---?

BENNY WAMPLER: A

MARK SWARTZ: A

BENNY WAMPLER:  Exhi bit A

(M. Arrington passes out the exhibit.)
Q M. Arrington, is Exhibit A a map that you

had prepared?




Yes, it is.
Q Does it show on the map anong, you know, a
col | ection of units, the one that we’re talking about right

now, which is the G49 unit?

A Yes, it does.

Q And that’s sort of over to the right?

A Yes, it’s on the eastern edge of it.

Q Ckay. | notice there are two little green
dots. Are those...one of them looks like it’s definitely in
the drilling w ndow, the upper dot?

A Yes.

Q Is the...is the lower dot in C49 al so
Wi thin the drilling w ndow?

A Yes, it is.

Q Ckay. Wiat do those dots represent?

A That’s two proposed well |ocations that |

j ust had surveyed.
Q And when you say surveyed, | nean---?

TOM MULLINS: Qbjection. Future proposed well

| ocations for an application that is not pending before this
Board for this hearing is irrelevant and it should not cone
in as evidence for this pooling application.

BENNY WAMPLER:  \Were are you going with it?

MARK SWARTZ: He has surveyed |locations in this




unit. We’re going to ask the Board to appoint CNX as
operator. We’re going to...we’re going to show---.

TOM MULLINS: There is not---.

MARK SWARTZ: ---you why you shoul d appoint us as

operator as opposed to GeoMet. I mean, we’re in the...he

has been on ground and he’s surveyed these locations.

TOM MULLI NS: M. Chairman, | believe the | ast

time that GeoMet tried to do that, the Board instructed us

t hat we needed to have an application pendi ng before we
coul d even proceed on that ground. So, based upon that
prior ruling of the Board, | asked the Board to...or the
Chairman, to find that this is irrelevant to anything that’s
pending in this application.

BENNY WAMPLER: 1’11 sustain the objection.

Q Have you had survey crews working in this
unit?

A Yes, | have.

Q When did they start their work?

TOM MULLINS: Objection, unless there’s some

est abl i shnment of rel evancy of having survey crews working in
a unit for this pending pooling application, it’s not
rel evant.

BENNY WAMPLER: TI'm going to overrule that and let

him..let himtal k about what he has been doi ng.




Q When did they...when they start working in
this unit?

A We’ve worked around this area for quite
sone tinme, but just...the survey crew has just been in there

i n the past week or week and a half.

Q Ckay. Have they flagged anyt hi ng?
A Yes, they have.

Q What have they flagged?

A The two wells depicted on the nmap.
Q Anyt hi ng el se?

A. O her well locations in other units, if

that’s what you’re saying.

Q Right, in other units.
A Yes.
Q Ckay. Wiat about...are there any roads or

road work that they’ve flagged in this unit?

A Yes, that we flagged the roadway.

Q Okay. And is the...it doesn’t look like
t he roadway is shown on this map?

A No, it isn’t.

Q Ckay. And have you flagged any lines in
addition to the roadway?

A No.

Q Ckay. So, just the well |ocations and the




r oadway ?
A That’s correct.
Q Okay. And you don’t have permits yet for

t hese wel | s?

A No, they will be this week.
Q Ckay. And how many wells woul d you propose
to drill in CG49 if you were the operator?

TOM MULLINS: Objection. I think that’s already

been ruled upon by the Chairman. That’s not relevant in
t hi s pool i ng.

BENNY WAMPLER: Overr ul ed.

A Two.

Q Ckay. Do you have a cost estimate exhibit
that you’ve prepared for a bunch of wells, but they also
pertain to this particular unit?

TOM MULLINS: Qbjection on notice grounds. |If

he’s trying to take the position that he should be appointed
operator, they’ve provided no notice as required by statute
under .19. He cannot proceed any further. They’ve not

est abl i shed the notice requirenent.

BENNY WAMPLER: Sust ai ned.

MARK SWARTZ: Everybody has got notice that the

Board is going to appoint an operator today that needs to

have notice. We’re here saying it shouldn’t be them and it




should be us. Notice has been given. We don’t have to
renotice their application to cone in and say we should be
t he operator and not them

TOM MULLINS: That proves our point. They have no

application pending. I’m assuming that he’s intending to
get into evidence why theirs is different. That woul d
require notice because it is different. |f he has got his
own application, he needs to provide notice as required by
st at ut e.

MARK SWARTZ: They had notice of a hearing. They

need to show up to protect themselves today. There’s a
notice of hearing to pool this unit.

BENNY WAMPLER. | agree with that. | agree with

M. Swartz on that the public has been on notice. | guess,
where we were going was getting nore into an application
that hasn’t been filed and that’s the reason that I---.

MARK SWARTZ: I don’t need to file an application.

There’s an application on file.

TOM MULLINS: M. Chairman, | think that ignores

t he requirenents of the statute. |If sonmeone wants to be
appoi nted the operator, the statute requires themto file an
application for pooling. That’s what is required. That’s
bl ack and white in the statute.

MARK SWARTZ: He needs to show ne a statute that




says, if you want to be the operator...the operator, you
need to do sonet hing other than show up for a hearing and
ask to be the operator. W know there are statutes on
pooling applications and that sort of thing. We'’re
here...we’re not saying that there wasn’t notice. We’re not
saying an application hasn’t been filed. All we’re saying
is, we want you to pool this unit, but we think it would be
more appropriate for CNX to be the operator and I’'m trying
to show what they would do differently if they were

appoi nted so the Board could nmake an informed decision as to
who might be the Board’s preferred choice to operator this
unit and how many wells mght be drilled, the costs of those
wel l's, where they are in their devel opnent, | think, are al
hi ghly rel evant matters that you m ght want to know to nake
a decision as to who should operate this unit. So, |I...with
al | due respect, the notice requirenents have been
satisfied. People... everybody in this unit has been

mailed, it has been published. We’re here---.

BENNY WAMPLER. | agree with that as far as a

notice requirenent for this hearing, yes.

TOM MULLINS: But the notice also includes a copy

of the application. 1It’s not just notice that there will be
hearing. There has to be included with that notice the

application itself, which they have not done. You can




proceed any further. Notice of a hearing without nore is
Wi t hout substance. They have not net the requirenent of

A45. 1-361.21 or .22. They can’t prove that. They’re trying
to talk their way around that.

GEORGE MASON: M. Chairman, | would also join in

t hat objection because if he wants to be designated
operator, then he would want to have to force pool our
property, LBR Holdings. W have not had notice of that.

All 1 know right nowis that a couple of mnutes ago is he
has deci ded that he wants to be the operator. Therefore,
what he’s trying to do is ride on the curtains of the permit
of the...the force pooling petition that has been filed by
GeoMet. He can’t do that.

MARK SWARTZ: 1I’'m headed for my computer to get my

statutes. But ny observation would be, what did they file

today? Why are we here? 1It’s a pooling application.

BENNY WAMPLER:  Ri ght .

MARK SWARTZ: I mean, let’s not be ridiculous.

Your...these peopl e have asked that the Board pool this unit
and affect your interests and your client’s interest. 1In
addi tion, they have asked that along with pooling the unit
t hat the Board appoint a designated operator to operate the
unit. All I'm saying is, I'm happy with their application,

we’re in front of the Board on that application. We’re not




obj ecting to pooling this unit and all of the interests that
were identified. W are objecting, however, to GeoMet being
appointed the operator and we’re saying we would like to
explain to your why we think you should consider CNX as the
operator of this unit, and if we’re not allowed to give you
i nformation with regard to naking an inforned choice, |
think the public interests and the interests of the people
in this unit is not being served. | think you need to know
t he differences between the operators and what their
proposal s are.

GEORGE MASON: Wl |, you know --.

BENNY WAMPLER: Do you think that you didn’t need

an application in order to do that?

MARK SWARTZ: Absolutely. I mean, I’ve tried

cases in front of you where Mac Construction and ot her
peopl e have cone in at the hearing and said, ny client is

i nconpet ent or whatever or escheat or whatever and
sometimes, you know, it’s a little higher ground than that,
and we have litigated those issues. | think you absolutely
can show up at a hearing that has been noticed that
everybody is clearly at and say, we'’re...well, as it turns
out we are in favor of pooling the unit, but that you should
make a different choice with regard to the operators. So,

I’m absolutely saying that. I think, you know, we’ve done




that a lot over the years here. 1In fact, if I'm not

m staken, it...l was on the receiving end of this and we had
t hat kind of a hearing sonetime this sumrer where GeoMet

j ust showed up and said we think we should be the operator.
We’ re better.

TOM MULLINS: The very point, Your Honor. You

told us we nust file our own application if you want that
considered. | think that was unit G50, if I’'m not

m st aken. That was the ruling of the Board. Wthout a
Wwritten application having been filed with the appropriate
menbers of...without the filing with the gas and oil fol ks,
Wi t hout giving notice to all of the appropriate owners, we
coul d not proceed. That was the ruling of the Board and
that, | submt, is binding upon the Board as precedent.

MARK SWARTZ: |If that was the ruling of the Board,

why did we |listening to hours of testinony about how good
t hey were and how | ousy we were before you nade a deci sion?

TOM MULLINS: Because you didn’t rule until the

end.

BENNY WAMPLER: TI'm going to let you go ahead and

make a reasonabl e presentation to the Board as an operator.
Q Have you prepared a well cost estinmates
Wi th regard to the wells that are shown on the map exhi bit

CNX A?




interrupt. | just want to note a c
don’t have to interrupt every time.

BENNY WAMPLER:

Sure,

GECRGE MASON:  And may |

A Yes.
Q Ckay.
TOM MJULLINS: Mr. Chairman,

I don’t want to

onti nui ng objection, so |

that’s noted.

al so have a conti nui ng

obj ection because ny client

anyt hi ng.

i's not here.

Noti ce has not been published.

He has not seen

He has never seen

an application,

so he cannot nmake a due diligence review or

an i nformed deci sion on that.

MARK SWARTZ: Now, wait a mnute, are you telling

me that the applicant didn’t notify your client of the
heari ng today?

CEORCGE MASON: I’'m saying you. You’re trying to

be the applicant and you haven’t put us on noti ce.

MARK SWARTZ: My question was different. Are you

telling this Board---?

TOM MULLINS: Mr. Chairman, I think it’s improper

for Counsel to be speaking---.

MARK SWARTZ: ---that this petition didn’t go to

your client?

BENNY WAMPLER: | agree.

GEORGE MASON: Qur...yes, it did. Yours has not




gone to ny client.

MARK SWARTZ: 1It’s because, you know---.

BENNY WAMPLER: We’re out of order here,

gentl emen. | note your continuing objection.

GEORGE MASON:  Thank you, sir.

MARK SWARTZ: Could we mark this as CNX B for

t oday?

BENNY WAMPLER:  Yes.

(M. Arrington passes out an exhibit.)
Q M. Arrington, have you done well cost
estimates for the two wells that CNX woul d propose to | ocate
in C49?
Yes, we have.

Q And have you reported those opposite C 49
in the CNX well cost col um?

A | have.

Q And what are your estimates with regard to

t hose two wel | s?

A For the two wells, the total cost is
$531, 370. 54.
Q And the individual well costs are reported

on this Exhibit C...CNX B, correct?
A. Yes, it is.

Q The per well ?




A The per well.

Q Ckay. And how many wells fromthe
application that we’ve received do you understand that
CeoMet proposes to drill?

A One.
Q And what was the cost that they reported in

t heir application?

A $411, 450.

Q s this unit G49 in an infilled area?

A Yes, it is.

Q And do the infill rules that this unit C 49
is in allow an operator to drill two wells in the w ndow?

A Yes, it does.

Q And is that why you’ve proposed two wells?

A Yes.

Q Ckay. Wth regard to this application, |
assune that...|l think, we need to hear fromyou. Are you in

favor of pooling this unit?

A Yes, we are.

Q And were you, in fact, going to file your
own application for Decenber?

A Yes, we are.

Q O were?

A Were, yes.




Q Ckay. The argunent, however, is as to who
shoul d be the operator, correct?

A That’s correct.

Q Who is that you’re requesting be appointed
operator of this unit if it is pool ed?

A CNX Gas Conpany.

Q In that regard, is CNX Gas Conpany a
[imted liability conpany?

A Yes, it is.

Q Is it registered and licensed to do

busi ness in the Conmonweal t h?

A Yes, it is.

Has it registered with the DVWE?

A Yes. .. yes.

Q And has it filed a bl anket bond?

A Yes, it has.

Q And t hat bl anket bond is for reclanation?
A Yes.

Q Wth regard to the percentages here, what

i nterests has CNX acquired in this unit before today? Maybe
you need to pass this chart out as well. This would be CNX
C.

(M. Arrington passes out an exhibit.)

Q This chart pertains to a nunber of units,




but it also pertains in particular to G 49, does it not?
A It does.
Q And what interest has CNX | eased or

acquired in this particular CG49 unit?

A 76%
Q Why isn’t it the 80.20°?
A Correct. The application as filed shows

80.2% W& went through all of our maps and done the
calculation and it appears that it’s 76%.

Q Ckay. So, when you do the mappi ng and
cal cul ate the acreages and then the percentage, instead of
80. 20, you cone up with what nunber?

A 76%

Q Ckay. And in the sane vein, the
application reported 19.8% gross for the LBR Hol di ngs,
correct?

19. 8, yes.

I'm sorry, 19.8.

Yes.

o > O »

And when you did the mapping to check that

nunber---7?
A Yes.

---and the acreage, what did you cone up

W t h?




A 24%

Q Okay. And then there’s a net column for
LBR Hol di ngs. Before we get to the actual nunbers, why
woul d there be a gross and net columm for LBR Hol di ngs?

A Yes. There’s a percentage of the Lon

Rogers tract that is not |eased by GeoMet.

Q O owned by Lon Rogers either

A Right. O owned by Lon Rogers?

Q Ckay.

A And that’s shown in my net numbers.

Q Okay. So, the LBR Holding’s net interest

reported by the application that was fil ed was what

per cent age?

A LBR?

Q Yes, the net interest.

A 14. 85.

Q And when you did the mapping and did the

cal cul ations, what did you determne it was?

A 18.

Q If you were the operator and were to pay
royalties and were to be escrowi ng funds or dealing with
funds, which of these nunbers do you believe is the...are
t he correct nunbers mapped?

A. The ones in the blue, 24 and 18.




Q Ckay. And 767?
A And 76, yes.
Q Ckay. The interest...the 76% that you have

| eased, who is the | essor?

A CNX Gas Company...oh, lessor, I'm sorry.
Yes.

A Pocahont as M ni ng.

Q Okay. And the | essee would be CNX?

A CNX, vyes.

Q Okay. And Pocahontas, at least, we don’t
see any of their representatives here today?

A Correct.

Q Ckay. The...having reviewed the

appl i cations, do you believe that the applicant, GeoMet,
noti ced the people that they should have noticed?

TOM MULLINS: (Objection to what he believes, M.

Chai r man.

BENNY WAMPLER: Sust ai ned.

Q Is it your opinion that GeoMet noticed the
peopl e they shoul d have noti ced?
A Yes, it does.

TOM MULLINS: Objection to his opinion. He’s not

an expert w tness, nor has he been qualified as an expert

W t ness.




BENNY WAMPLER: Overr ul ed.

Q Do you have the question in m nd?
A Huh?
Q The question was, was it your opinion that
t hey---7?
Yes.
---noticed the fol ks they shoul d have
noti ced?
A Yes, they did.
Q And so, | guess, you woul d not suggest that

t hey need to add anybody or subtract anybody today for the
pooling application to go forward?

A No.

Q Ckay. Wth regard to the recoverable
reserves, the application indicated a recoverabl e reserve,
| et ne see what termthey actually used, estinmated
production of 1.05 bcf, did you see that?

Yes, | did.
And you have two wells that you’re
pr oposi ng?

A That’s correct.

Q And what woul d your estinmate of production
be for those wells?

A Qur standard average is 125 to 550 nmcf.




Q Ckay. So, basically, to put it in
conparabl e terns, .125 bcf to .55 bcf?

A That’s correct.

Q s there a reason why you used a range of
nunbers as opposed to one nunber?

A It’s a field wide average.

Q What | ease terns would you offer if it were
necessary to people who were deened to have been | eased in
this unit?

A Qur standard coal bed nethane | ease is a
dol | ar per acre per year with a five year paid up termwth
a one-ei ghth production royalty.

Q Wul d both of the wells you proposed be
frac wells?

A Yes, they woul d.

Q Have you done any analysis to conpare site
preparation costs and conpletion and frac costs?

A | did.

Q Ckay. Have you prepared sonme exhibits in
t hat regard?

A Yes, | did.

Q Coul d you pass those out?

(M. Arrington passes out exhibits.)

MARY QUI LLEN. WII| the prep D and the conpletion




E?

MARK SWARTZ: W can do that. W can do that.

MARY QUILLEN: Oh, okay.

BENNY WAMPLER: I don’t know what...I’'m going to

have himclarify what his...what his exhibit nunber are
her e.

MARK SWARTZ: Okay. We’re going to nake D the

site prep and E the estimated conpletion frac Exhibit.
Q Mr. Arrington, let me show you what we’ve
mar ked as CNX D today. Again, just with regard to the C 49
unit that we’re talking about.
A Yes.
Q For one well, what was the GeoMet site
pr epar ation?
A $89, 500.
Q And for each of the two wells that you’ve
esti mat ed, what nunber---?

$54, 140.

And if you double that it’s $108,280,
right?

Yes, yes.

Ckay. Wth regard to CNX E, what did
you. ..what did you include there?

A That’s the estimated frac and completion




costs. | tried to add their conpletion and their frac costs
t oget her and | added our conpletion and frac costs. As you

can see, their conpletion cost was $146, 500- - -.

Q For one well?

A ---and ours was $86,500 for one well.

Q And, obviously, since you’re going to be
drilling two wells, it would be double that nunber?

A That’s correct.

Q Ckay. Wien you | ook at the well cost

estimate that was provided by GeoMet as part of their

application, there’s a section that we don’t normally see on

your estimates, is that...is that correct?
A Just a m nute.
Q O sone itens, | should say.
A Yes.
Q | can lend you mine. Wat itens do they

include in their estimated well costs that CNX typically
woul d not and does not ?

A Supervi sion and consulting for instance.
Let me see...right offhand, Mark, I think that’s...we don’t
normal Iy i nclude the SCADA system

Q Ckay. How about the surface production
equi pnment ?

A. No, we do not include that.




Q And woul d that be both itens there?

A Yes, it would. I'm sorry, you’re correct.
We don’t include that.

Q kay. How about the wel | head equi pnent,

t hat woul d be included would it not?

A Yes, it is.

Q So, basically, a difference is they’re

i ncl udi ng approxi mately $25, 000 between the surface

producti on sCADA on tangible costs below the line---?

A That’s correct.

Q ---that you do not?

A No, sir, we do not.

Q Is there a reason you don’t include it in
your s?

Yes, sir.

Q And what woul d that be?

A If this well would be a failure, you
couldn’t...and someone participated in this well, you

couldn’t move that equipment without getting the approval of
your j oint operator.

Q So, by paying for it solely yourself and
not asking for a contribution then, if you needed to nove

t he equi pnent, it would be free to go?

A. Correct.




Q But if you sell it to your partner, you'’ve
got to deal with then?

A You have to deal with them yes.

Q Can you tell ne whether or not you tried to
find some third party data on costs and efficiency of CNX as
an operating conpany and on GeoMet has an operating conpany?

A W did...l nean, we did do---.

TOM MULLINS: Qobjection, M. Chairman, This is

beyond establishing their application, which, | think, is
what the chairman gave themleave to do. This is now going
into a vein, another avenue. And pursuant to the Board’s
own regul ation 4 VAC 25-160-70-80, they have not filed a
Wwritten application as required by the regulations. | know
t he Board has given thema lot of latitude, but | think
we’re to an end point of that latitude or I would like to
suggest to the Board they would be there. The | aw does not
permt them nor does it allow the Board respectively to
grant them an order to force pool this w thout having net

t heir regul atory qguideli nes.

BENNY WAMPLER: TI’'m going to overrule and let him

go ahead and pursue it. | think | did that pretty well wth
you guys when you were naking your presentation and we got
down and nmade a deci si on.

TOM MULLINS: The only other thing that I want to




say is, | am | guess, uneasy about the length of tine,

gi ven the schedul e on the docket and how difficult it is to
get a quorum if we can proceed forward tonight and get al
of these heard.

BENNY WAMPLER: We’re not going to hear this on

every case---.

TOM MULLINS: Al right, sir. Thank you.

BENNY WAMPLER: ---I’11 tell you that now.

MARK SWARTZ: That’s why I thought I’'d try to do

it right once.

BENNY WAMPLER:  Ckay.

Q M. Arrington, first of all, did you bring
Wi th you today copies of a Raynond Janes report pertaining
to CNX Gas Conpany?

A | did.

MARK SWARTZ: 1I’d like to mark this one...I guess,

we’re up to F. So, we’ll call this one CNX F.

TOM MULLINS: Objection. That’s a hearsay

docunent prepared by sonebody out of the presence 