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BUTCH LAMBERT: Again, good morning, ladies and

gentlemen. It’s now 9:00 o’clock and it’s time to begin our

roceedings. I’d like to remind you that if you have anwy

ersonal communication devices, cell phones or pagers,

lease turn those off or set them on vibrate. If you must
ake a call, please do that outside. These hearings arg
eing recorded and we need to be able to...our recorder needq

o0 be able to hear what is being said. At this time, I’'d
ike to ask the Board to please introduce themselves and I’ 11

egin with Ms. Dye.

KATIE DYE: Good morning. I'm Katie Dye. I’'m
ublic member from Buchanan County.

BILL HARRIS: Good morning. I'm Bill Harris,

ublic member from Wise County.

SHARON PIGEON: I’m Sharon Pigeon with the officHd

of the Attorney General.

BUTCH LAMBERT: I'm Butch Lambert with the

PPepartment of Mines, Minerals and Energy.

ALLEN COMPTON: Allen Compton, Dickenson County.

MARY QUILLEN: Mary Quillen, a public member.

BUTCH LAMBERT: Okay, thank you. Let the record

lhote that we do have a quorum. At this time, we’ll enter

into public comment period. On my first sign in is Lonnisg
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Brown. Good morning, Mr. Brown. Would you state your namsg
for the record, please?

LONNIE BROWN: Lonnie Brown. I'm from Buchanan}

County, Virginia.

BUTCH LAMBERT: Go ahead.

LONNIE BROWN: Okay. I’'m here today. I’ve had arfy

bgreement with Harrison-Wyatt, LLC I guess what the Board

ould say a split agreement since 2009...March of 2009.
"ve yet to hear anything or get any funds disbursed from
he escrow account. I do have the split agreement with me.
here have been some attempts on my part as early as thig
onth to try to get up with CNX. The first one was on ths
Oth and the next one of this month, 12th and the 9th. I
alled CNX with no response. The other one was the 13th withy
0 response. I also have a letter as of January the 7th,

010, the lawyer that...the firm that did represent Mr.

arrison-Wyatt was Tom Pruitt. He did send a letter statin
hat...asking for the release of these funds. He was askin
for a petition from CNX. I do have this information wit
me 1f the Board members would like to see 1it.

BUTCH LAMBERT: We appreciate that, Mr. Brown. W

don’t really need to see that. What I would like to ask yo
[o do, if youwill set up a meeting with our director at thi

ime, Rick Cooper. If you will come in and set down wit

4
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Mr. Cooper, we’ll see if he can’t help you take care of your
issues.

LONNIE BROWN: Okay. I appreciate the Board’s help

in this matter.

BUTCH LAMBERT: Okay.

LONNIE BROWN: Thank you.

BUTCH LAMBERT: Thank you, Mr. Brown. Rick, car

you turn those off or down? I mean, they’re killing us up
lhere. Our next speaker would be Martha Gwilliams.

MARTHA GWILLIAMS: I told the other gentleman to gg

bhead of me.

BUTCH LAMBERT: Ms. Gwilliams, would you state youn

ame for the record, please?

MARTHA GWILLIAMS: Yes. Martha Gwilliams, Heilr tg

he Linkous Horn Estate, Salem, Virginia. My comment isj
hat this is about this horizontal drilling. I don’t think
it’s a fair thing. I would like to object to any form of

permit being given to any of the energy companies. T
ersonally have shares in a property on Red Root Ridge that
he energy company doesn’t want to fool with it becauss
here’s like fifty-four heirs on the list. So, we had big
issue about this last summer. I told them exactly where tg
find all of their unlocateables and that’s where they found

[chem. So...but there’s so many people that they don’t want

5
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o fool with it. So, I don’t feel that it would be fair that
hey would be granted a horizontal drill permit just to gg
nder the property because they don’t want to...they don’t
ven want to pursue a drill permit to drill on the surface.

have talked with a couple of the Senators and a couple of
he delegates and they also say that there has been no
egislation that they know about passed at the Generall
ssembly that would give anybody or even the Board theg
uthority to grant this permit. Senator John Edwards is ong
f them. Delegate Clarence Phillips. I don’t know if yoy
now (inaudible). He’s pretty new. He took more of
(inaudible) when Morgan relieved the guy over in Abingdon.
e’s not really familiar with it. He doesn’t seem to be ablsg
o find anything that has led to any authority. But I very
strongly object to this. I Jjust want it to be known. T
don’ t know what’s going to happen. But I do not think it’§d

fair. They told me they had no idea how to...I can get then

ames, addresses, phone numbers of whoever they want.
hey’re all Smiths and Sheltons, a few Shorts and Davis. 1T
ave even had calls from Consol concerning this. When Mr.
ultner found out who I was, he hung up the phone on me.
That’s all I have to say. I just wanted it noted that I an
making a very strong objection to this.

BUTCH LAMBERT: Ms. Gwilliams, I have a question

6
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from a Board member.

ALLEN COMPTON: How much...how much property do yoWy

lhave that you’re talking about?

MARTHA GWILLIAMS: Oh, there’s probably...it’sg

in...it’s in like three parts. There’s a ten acre...

welve acre plot and there’s an eight acre plot and the
here’s like a two...there...I’'m sure there is gas bein
ulled from this property now. We’re also a part of thse
inkous Horn Estate, which this is a whole separate issufg
from that. This was on my Smith side of the family.

ALLEN COMPTON: How close are they drilling to youn

oroperty?

MARTHA GWILLIAMS: I'm sure they’re pulling gaj

from my property. There’s one that we own right o

he...almost on the border where it borders the Pruitt
roperty that I’'m pretty sure they’re pulling gas from i{
ow. But there’s nothing that I can do about it becauss
here’s no well site on the surface.

ALLEN COMPTON: Did they ask you if you would ledf

hem put a location on your property?

MARTHA GWILLIAMS: No, sir. I found these wellq

myself. T called Ms. Duty. She toldme unless I could giveg
[er the numbers and all that. So, we go back and we get the

umbers. We take pictures and everything else. She said,

7
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yeah, that’s where they located it. She said, well, there’s

O...there’s no well actually on your property. I said,
ell, you’re pulling gas. She said, yeah, but that’s part
f the 80 acre drill field. But she said there’s...they’rs
ot responsible for, you know, given us details or payindg}
s or anything. Then she told me that the people that wers

in the unlocateable who some guys I don’t really know...]l

hink he’s in Dickenson County now. He’s no longer wit
azewell County. Scott Hodges, you guys probably know him.
e was...you know, we were communicating about this and the
e just decided that there was just too many people to foo
ith. So, they just put it all in the unlocateables an
iled it away. I’'m not angry. I just think that it should
e looked at properly and before this horizontal drilll
ermit is given I think that we should at least...they should
At least try to go to these people especially if they’rg
going to be drilling conventional wells. There should bs
lho argument about that. That’s all I have to say.

BUTCH LAMBERT: Thank you, Ms. Gwilliams.

MARTHA GWILLIAMS: Thank vyou. Thank you, Mr.

Chairman and thank you to the Board members.

BUTCH LAMBERT: Mitchell Counts. Good morning,

Mr. Counts. Please state your name for the record.

MITCHELL COUNTS: My name is Mitchell Counts. I’

8
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b land owner in Buchanan County. I have money in escrow wit
CNX Gas and Hurt McGuire. Hurt McGuire...I’ve come up wit

a11 of the proofs, deed searches and everything to prove tha

he gas 1is mine and it 1is. Hurt McGuire wants to sa
hat...when CNX extracted the gas they disrupted the coal

eams and I'm sure that you all have seen this on othern

laces...on other deeds. I’'m sure Hurt McGuire has had thidg
ame problem with a lot of other land owners. I can’t bg
he first one to have gotten this far. It looks...I'm in

he same place that I’ve always been in. There’s plenty of
lawyers that will take this that guarantee my{
money...guarantee a 100% if I give them one-third of it. 1
don’t think that the system should be set up that way. 1
Ithink that a common man...I don’t have much education, buf
I listen and I can do common things. I think the statd
should be helping the land owner and the common man get hig

money out of escrow. I’ve sat here...this is probably th¢g

enth time. It’s kind of discouraging. Merry Christmas.

BUTCH LAMBERT: Jerry Grantham. Please state youry

ame for the record.

JERRY GRANTHAM: Jerry Grantham. I’m with Rangs

esources. Thank you, Mr. Chairman and the Board. T
hppreciate the opportunity to speak today. What I would

like to do is address some issues that were brought up in§

9
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he public comment section of the hearing in October related
o horizontal drilling and the wells that we’ve drilled herg
in Virginia. First off, I'm here to tell you that
orizontal wells are economic. They’re very economic hergq
in Virginia. I think that I can attest to that because Rangs
as been the leader in that area. We have now drilled
ixty-one wells horizontally in either the Huron shale,
erea Sandstone or Big Lime in Virginia since 2007. Theg
industry as a whole has drilled over ninety-three wells
orizontally in those same formations. The plans for 2012,
nd I can certainly speak for Range, we’ve just sort of
inished our budget process, is that we will probably drill
etween fifteen and twenty horizontals. I’'m hearing from
he industry standpoint that probably will be close to
hirty more horizontals being drilled in 2012. So, to bs
quite blunt, after drilling sixty horizontals in the stats
over almost...a little over four year period, I can tell tha(
i f those wells were not economic that Range’s management
certainly wouldn’t be very happy with me as the manager of
[che southern Appalachian division. What we’re doing herg
in Virginia, and to be quite honest I probably wouldn’t bg
sitting here today talking to you and giving you thig
information, we evaluate every horizontal well we drill from

an economic standpoint. We run economics on those wells.

10
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Even in this lower gas price environment, those wells ars

conomic. We have been very good at finding efficiencies
in drilling horizontal wells. We’ve become better at it
over time. We’ve drilled them on air, which is unusual.

Most areas they are drilled on fluid. But we have becoms
more efficient. We drilled them quicker and we drill longer

laterals now than we used to. So, everything is pointing]

0 better economics and better return on the investment.
ot only are the wells economic for us as the operator, buf
hey clearly have a large economic impact on the locals and
he areas that they’re being drilled in. I ran basig
umbers and basic economics and at an average gas price of
four dollars, one horizontal well will pay over half 4
million dollars in royalty over its lifetime and a hundred

and fifty thousand dollars in severance tax. Now, that’s

uge. If you add that up, I mean, Jjust in the wells that
e’ve drilled to date now, the sixty-one wells, that’s oven
hirtymillion dollars in royalty that’s going back into ths
local economies and ten million dollars 1n severance tax.
So, horizontals are just a great asset not only to us a]

operators, but to the locals and the people who are receivin

he royalty from them. Those economics don’t include alll
he other aspects of horizontal drilling that benefit

roperty taxes that we have on the wells. The economy tha(

11
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hey create in the locals...the two companies that are doin
11 of the horizontal drilling in Virginia are Highland
rilling out of Clintwood and Noah Horn Well Drilling ou
of Vansant. So, all of that work 1is being supporte
locally. Each of those companies probably employ betwee
b hundred and fifty and two hundred people. So, they’re bi

cmployers. There’s a huge trickle down economy that, T

hink, benefits everybody involved. As you know, one of the
anrd’s responsibilities, and I'm going to read this as 4
quote, 1s “Foster, encourage and promote the safe and
cfficient exploration and development production and
conservation of the gas and oil resource located in ths

Commonwealth.” As an explorationist and someone who hag

een involved in the industry for thirty years, I can’t
imagine a technology that meets that criteria any betten
han horizontal drilling. We have less impact on theg
surface and we extract more of the resource with ths
cfficiencies that it provides. As you know, the nature gaq
industry has been working under provisional units now hers

in Virginia for over four years. Clearly, I believe by oury

cfforts and what we’ve done and the wells that...the ninet
some wells that we’ve drilled and the plans that we have 1
[che future, horizontal drilling is here to stay in Virginia.

Tt’s an important tool for our industry. One of those tool

12




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

in our toolbox that we use to get gas out of the ground. I

elieve it will be around for years and years to come. T
ncourage the Board to consider the proposal that will b¢g
resented later today to establish the field rules for
orizontal drilling units in Southwest Virginia and believg
hat it’s a very good proposal and encourage you to lister§
o it and hopefully approve it. Thank you.

BUTCH LAMBERT: Tim Worley.

TIM WORLEY: I have nothing.

BUTCH LAMBERT: No comment? Thank you. At thi

ime, we’ll call docket item number two. The Board on it]
wn motion, will consider a proposal from the Horizontal
rilling Committee established by the Board for an order
stablishing field rules for horizontal drilling 1ir§
outhwest Virginia. This is docket number
GOB-11-0816-2986. All parties wishing to testify, pleass

ome forward. I think what we will do...let me Jjust ask,

ow many from the public plan on testifying? Anybody?
Okay, then we’ll hear from the Board or from the committee,
I’'m sorry. I know that the Board Member Prather was kin
of the Chairman and the lead of that group. Unfortunately,
lhe couldn’t be here today because his...I think one of hifg
daughter having some serious surgery. So, who is going tg

speak for the committee? We’ll take---.

13
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JIM KAISER: I’11 sort of lead the discussion and

hen Mr. Jansen is...we’re going to kind of go through

uestion and answer session and then throw the floor opej
o questions from the Board. I don’t know 1f you want
0...maybe the way that we need to start is to maybe read
r. Prather’s letter that he sent to the Board.

BUTCH LAMBERT: I was going to wait until we receivse

he testimony from the committee and then introduce that ag
e---.

JIM KAISER: That’s fine. That’s fine too. Mr.

Chairman and members of the Board, my name is Jim Kaiser.
Ps a member of the---.

DIANE DAVIS: Should he be sworn in?

BUTCH LAMBERT: Yes. We need to swear these folkd

in.
(Witnesses are duly sworn.)

BUTCH LAMBERT: You may proceed, Mr. Kaiser.

JIM KAISER: I’ve been asked to lead the discussioni

and present testimony and evidence for establishing theg
Southwest Virginia horizontal drilling pool and field rules

for that pool that we have identified as the Southwes(

irginia Horizontal-1 Horizontal Pool. I’'m accompanied by
any of the committee members today, Gus Jansen, Becky

eflin, Ian Lucas and Jim Lovett who worked with us with ths

14
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IPGO. Our Board represents were Mr. Prather and Mary
Duillen, who they both attended all of the committes
meetings were a great asset in formulating this plan for g
lhorizontal field rule. I would like to start with---.

BUTCH LAMBERT: Was that...Mr. Kaiser, was that all

of the members? I think there was a couple of public member
on the committee as well.

JIM KAISER: Yes. There are some public member

[chat aren’t here. They were Catherine Jewell and Denni
Willis.

BUTCH LAMBERT: All right. Thank you.

JIM KAISER: I believe that has got everybody.

e’ 11 start with Mr. Jansen to kind of lead off ths
discussion. Like I said, we’ll go through maybe a ten opy
fifteen question and answer presentation and then throw thg
floor open for questions from the Board and/or from thsg

[oublic, I guess.

GUS JANSEN

having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION
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DUESTIONS BY MR. KAISER:

Q. Mr. Jansen, was a special working committes
Established by the Virginia Gas and 0il Board to evaluats

he horizontal pooling unitization options?

A. Yes, it was.
0. And when was that committee established?
A. It was established through the February thse

15th, 2011 Virginia Gas and 0il Board hearing.
Q. And who has asked to be named...who was
lhamed Chairman of that committee?

A. Bruce Prather.

Q. And is Mr. Prather a member of the Virginig
Gas and 0Oil Board?

A. Yes, he is.

0. Now, did this working committee includs
representatives from the industry and also from the public,
hlong with technical advisors from the industry, the publidg
and regulatory agencies?

A. Yes, it did. We’ve stated the names of
[chose individuals today.

Q. Now, how is this matter being brought inf
front of the Board?

A. On the Board’s own motion.

Q. And did the working committee present an|

16
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informational presentation to the Virginia Gas and Oil Board
summarizing the committees findings and recommendations?
A. Yes, at the April...the August the 16th,
011 hearing a presentation was made through the process and
[che recommendation of the committee at that time.

0. And at that initial presentationy
subsequently and subsequently were there questions from thsg

Board and the DGO staff that have been considered by theg

committee?
A. Yes, there has. The committee has gonsg
hrough many of those recommendations. We’ve made

odifications to and clarifications to the proposal that ths
oard has today. All of those cases, those changes havs
een more restricted than the original proposal.

Q. And could you briefly describe the key
clements of the proposal?

A. Yes. I’m going to hand out...I wasn’t surg
1 f the Board got this part of the proposal. This is thsg

final draft yesterday. It has the references and figureg

hat were originally a part of the information that was
Erovided.in August. What I would to do is just sort of giveg
b brief summary of what was presented in August and that’d
on the key points that have been identified as we’ve gonsg

[chrough this process in the opinion of the committee thaf

17
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bre important for the Board to consider. The Board has ths

draft document that can be formulated in a Board order. At

hat point in time, if there’s any questions on anything thery
hey will take questions from that. We’ll sort of hit thosg
ighlights without...I don’t need to read the whole thing.
he Board has had that and has been through that several
imes. But just to touch on some of the keys points.

irst, I would just like to describe the pool area what we’re

ctually considering for the horizontal drilling today i
irginia. That is represented on figure one, which I’'v
anded out to the Board. The area in yellow is the only are
hat the...the proposal that is in front the Board today tha
it would be applicable to. It includes the areas 1
outhwest Virginia that are basically currently and
istorically have been producing in the past in the state.
he second part that I would like to touch on again was o
he grid concept that the committee came up with to addres]
orizontal drilling. The...sort of an overview of ths
oncept, we were looking at a concept that could be applied

tatewide and not just in this original pool that we’rs

alking about today. So, we wanted to come up with
ritting system that could be applied in the future as othe
ools are developed elsewhere in the state or in other area

hat need to address horizontal drilling if that need arise

18
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for the Board. So, we wanted something that was consistent
and systematic that would be in place going forward to whers
fve wouldn’t have to reinvent this every time going forward.
e wanted something that would be consistent throughout thse
state. So, in figure two you will see the major drilling
grid base areas. These large grid areas were developed to
lhelp facilitate having a naming convention so that you havs

an ideal of where you were looking at the state. We’rs

really only focused on areas A and B today with the grittin
[orocess that we have done. But you can see, we’ve laid thi
out so it we be able to incorporate the entire state goin

forward. I just wanted to be clear that there are sort of

wo concepts there. We’re only ever drilling with the
ooled areas in Southwest Virginia, but at the same time wsg
eveloped a system that could be carried forward in thig
ritting system. The table that’s attached to that

asically just gives you the descriptions of the...each of

hose grids so that any mapping system that anybody wante

o0 use going forward would do that. We’ve got this mappin]
system. It has been made available to the DGO and we’ll bg
hble to provide it to any operator who wants to use that basdg
information so that everybody is using the same consistent
information going forward. The second part of theg

lhorizontal unit development process is based on the drainagg
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brea that the gas operators have...and this committee have

sort of came up with to define that. So, you use each of

hose individual grids...the twenty acre grids that we’vg
aid out that we’ve over at the August hearing. Each of
hose twenty acre grids would be put together based on thg

ase drainage area. That’s sort of a new concept that we’vg

alked about based on the reservoir characteristics of
ariety of formulations in the area. So, you end up havin]
he horizontal lateral in simplistic terms. You will havsg
three hundred foot offset around that, which will
asically define the drainage area and then any of thoss
wenty acre grids that would fall within that base drainags
rea would form a unit. So, then we’ve also developed 4
ay to name all of those units going forward so they can bsg

racked by the DGO. All of that 1is part of that bass

gritting system. What that allows 1s it allows for
multiple of configurations of the unit based on the grittin
system and that allows so there is no stranded acreage a
you put these together as development continues and is dow
spaced or is spaced out you have a methodology. Similar tdg
[che same CBM system that we have in place now. There is ng
gaps anywhere. As you develop the field you would have all]
of that taken care of.

BUTCH LAMBERT: Well, Gus, can we...can I interrupf
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you just a second? I know we’re going to get really deep
into this. So, that we can keep our questions in ouy
minds---7

GUS JANSEN: That’s fine.

BUTCH LAMBERT: ---is it okay if we ask questiondg

as we go along?

GUS JANSEN: Right. And I’'1l try to answer them or

somebody from the committee can try to answer those.

BUTCH LAMBERT: Yeah. I'm trying to writs

questions down, but I...I don’t know if I’'m going to get
[chem. . .keep them all at the end or not. Mr. Harris.

BILL HARRIS: Let me just ask a quick question. 1

just wanted to make sure about this twenty acre grid. Thig

[vas already laid out on paper and not physically on thdg

ground.

GUS JANSEN: Right.

BILL HARRIS: So, the grid is present before thg
orizontal legs or the laterals are drilled. So, onceg

hey’re drilled, then based on the definition of how far out
e go and which ones they encompass, they’re going to contact
r encompass certain twenty acre grids. So, you’re going
o0 have this pattern of twenty acre grids.

GUS JANSEN: Correct.

BILL HARRIS: But the pattern is already there.
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Tt’s just which ones are you going to intercept or use oncs
you drill the lateral. So, it’s not we drill the lateral

and then we build twenty acre grids around that. I

hat---7

GUS JANSEN: Right. Conceptually the way it will

ork through a permitting process is...in the permittin

rocess, you will plan a lateral on a specific orientatioj
t a specific land and you will develop your unit up frony
efore you even drill the well. ©Now, there was a question,
nd we can jump to that question that I was going to addresg
ater, there could be an instance where technically a well]
as not drilled to the full length of your lateral. We madq
rovisions in that case that through a permit modificatiory
rocess you could come and change that unit to reflect wha(
as actually drilled from that standpoint. We’ve gof
criteria there that define when you would have to do tha(
and when you would not. In simplistic terms, 1f yourn

lateral length required a twenty acre grid to be left off

ecause you didn’t reach that length, then that would
rigger the modification process. If there was...if yoQy
ere just a few feet short, there would be no point 1f ths
nit did not materially change there would be no point tg
do a modification. It would still have the same unit. Tha(

language 1is 1in the---.
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JIM KAISER: It’s in 7K of the application. Right.

BILL HARRIS: 7K? Okay. Thank you.

MARY QUILLEN: Mr. Chairman, I have Jjust ons

gquestion.

BUTCH LAMBERT: Ms. Quillen.

MARY QUILLEN: Now, we did have in the process whenj

fve were meeting and in followup Board meetings we had somg
drafts of how those twenty acre grids could be set up, somsg
models. I’'m not sure if Mr. Harris wasn’t here, but maybs
if some of those were shared with him it would have a better
ideal of---.

GUS JANSEN: Yeah, I wasn’t exactly sure what

information had been passed on to the Board from each of

hose previous meetings.

MARY QUILLEN: Right. Well, he might not have bee

ere at that meeting when...when we had those. But the
ere different configurations and different models of ho
he draft...the draft of how these wells would look once the
ere...the configuration for whatever the length of the le
as.

BUTCH LAMBERT: Any other questions?

MARY QUILLEN: Unh-huh. Thank you.

GUS JANSEN: So, that generally is the process.

Through the permitting process, we would establish a unif
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and then make a modification to it if you would need to. I
just wanted to touch on a few of the key field rules that
fvere outlined in the document in front of you today.
They’re very similar to what you’ve heard over the past four
years that we’ve been requesting on provisional units. Ons
is the surface location may be outside of the drilling unit
similar to what we have now on 320 acre concept. Again, that

is based on issues that may arise from topography and thoss

ype of things where you cannot actually get your physicall
ocation inside the unit. Technology just associated with
he horizontal drilling itself that you may not be able to
roduce right all the way up to the surface location. We’vs
1so had a 600 foot horizontally from the existing vertical
ells producing from the same formation or a coalbed. Ws
are addressing both the coalbed and additional gag)
formations with this process. We also have a 600 foof
vertical offset from any other horizontal laterals if ths
gas differs and dictates that that would need to be in placeq
[co protect the correlative rights there of any multiplg
owners vertically in a formation. I don’t think thag
situation occurs, but that was sort of looking forward tg
something that may occur in the future. We also have a thres
foot set back which would be in place along the perimeten

of the pooled area outlined in figure one, which would alsg
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rotect correlative rights of owners not included within the

cope of this proposal. So, if any horizontal drilling wa
roposed in the future outside this perimeter, we sort o
ad areas butting against here. We do have a provision i
here to protect those people. We also have provisions tha(
bddress circumstances with the proposed drilling lateral
length that was not achieved through the permit modification
[orocess, which I’'ve already talked about. There ars
several requirements included in there that address somse
issues...some items that the DGO staff would like to see orj
[cheir plats that aren’t specifically spelled out in theg

current regulations addressing horizontals specifically.

Those things include the horizontal lateral components sucj
as the landing point, the production area, the orientatio

of the well and the offsetting well location so that there’d

o question of where they’re at. The naming convention willl
[e dictated by the DGO. The mapping and the final plat
requirements that are requested by the DGO staff are alsdg
incorporated into those field rules. The one thing that’s
sort of different from what we’ve done provisionally is that
At this point going forward each horizontal lateral will]
lhave its own associated drilling unit. Whereas before, wdqg
could have the situation we could drill multiple laterals

inside one unit. Going forward, each one would bs
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formed...each individual well would have its own associated

nit. So, it would be one well and one unit, which I thinKk
hat will help <clarify things. I think that was}
omething... the staff also was in there. That’s most of
he information that was provided in the document in fronf
of vyou. You’ve seen that today. If you have anymoreg
questions, we can answer those and we can continue to movs

forward.

GUS JANSEN

DIRECT EXAMINATION RESUMES

DUESTIONS BY MR. KAISER:

Q. Mr. Jansen, in your professional opinion,
frould the adoption of this field rule promote the efficiend
recovery of gas in the Commonwealth, prevent the waste of
gas and prevent the drilling of unnecessary wells?

A. Yes. I think the horizontal drilling willl
a1low the recovery of gas resources not always obtainabldg
via vertical drilling methods. Examples would includs
resources stranded by topographic constraints, culturall
loropulation areas and areas impacted by abandoned or activg
coal mining operations. Horizontal drillingwill allow theg
cconomic recovery of gas resources such as the Lower HurOJ

shale for a single coal horizon that may not be associate
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ith an historical stack pay development that we ars
oncurrently using out there today. So, again, this helpd
0 maximize the resource recovery.

Q. And 1s it vyour opinion...professional
pinion, that the adoption of this field rule as its proposed
ill protect correlative rights?

A. Yes. I think the horizontal unit proposall
ill provide for a share of the gas resource based on the
amount of the land owned by each mineral owner in the unit.
The same method currently employed by all of the units formed
in the state of Virginia. For example, CBM units and thse
statewide circular units. The proposal provides for ths
systematic development along guidelines for the unit

configuration, size and shape with a reasonable flexibility

hile protecting those correlative rights.

JIM KAISER: Mr. Chairman, at this time if we could,

e’d like to open the floor for gquestions and comments.

BUTCH LAMBERT: Yeah. Questions from the Board-?

I have several if nobody else has any at this point. Mr.
Jansen, very...at the very beginning of your testimony yo
said that you had made some modification to what the Boar
saw at its August the 16th meeting as a result of comment
[chat you had gotten back from the DGO and other folks. Coul

you go over what those modifications were?
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GUS JANSEN: Yeah. Some of those... specifically,

T don’t know 1f I can remember every single one of them. But

here was some wording that was changed in the documents.
asically, one was a plan to address the horizontal lateral
ength not being achieved and how we would address thaf
hrough the permitting process and the permit modificatiory
rocess. That wording was added into there. We also put
in the wording on the six hundred foot vertical offset from
any adjacent horizontals above or below a unit if there wasg
b difference in the mineral ownership. Those were the twg
major things that were...address those type of things.

JIM KAISER: Mr. Lovett, would you also like to also

bddress that question?

JIM LOVETT: Yes, if I could assist on that also.

Within the document that you have in front of you. The draf{
order, when the Division Mineral or the Division of Gas and
Dil looked at things knowing that this was going to be dong
[chrough a permitting process, we had some additional]
requests to be able to give us the information that we would

like to see as far as through the permitting process. Therdg

as an expiation of number 7F, which is the information that
ould be presented to us on the proposed surface location]
s far as the maps. The biggest thing of that, that thers

as some clarification of language as far as making sure that
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[ve had the horizontal lateral unit name and the well namsg
in there and as far as information that we would have that’s
inferred within the permitting process now, but was not
specifically identified. It talked about making sure that
[ve had a final plat that would be turned in at the end with
@ true location. The next thing that was changed or

clarified a little bit was number 7I. This had to do mostly

ith clarification of language as far as maintaining a siX
oot both vertical and horizontal separation of things tha(
as inferred within our discussion, but we did not think it
as very clear within the wording. So, we had proposed somsg
dditional wording and language on that. Then the last onsg
as number 7K, which this talk about was the problem of
ealing with this i1if the projected and permitted horizontal

nit did not reach its full maximum length necessary that

it would give them the flexibility to be able to pool sa
he last unit, the last twenty acre unit out of that becaus
here was a concern 1if it...if it stayed as it was that woul
actually dilute the royalty and production for the portio
of that unit and those twenty acre unit that the productio
fvas actually coming from and did not want to then isolatdg
or sterilize that last unit where the horizontal would nof
go into it. So, in all of these instances the language wag

really a 1little more restrictive and a 1little mors
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requirements in this clarification as far as the things that

[ve needed in the plat, a clarification of unit names an
other certifications and things like that. But in al
instances it was a little more restrictive and requeste
information. Nothing was either softened or eliminated
from any of the requirements.

BUTCH LAMBERT: Again, a question for Mr. Jansen.

ets talk about the grid system just a little bit on thsg
wenty acres. I know you’re focused in especially on ths
outhwest Virginia, which is proposed to be named
V...SWVH1. Those will be twenty acre units. I just wany
o clarify and make sure that we understand that we’re only
alking about the area on figure one. By the way, can wsg
make this Exhibit A and submitted it to---7

SHARON PIGEON: AA.

BUTCH LAMBERT: AA. Okay, submit it AA. I stand

corrected. But if I want...if...and Jjust a what 1if,

ockingham County gets developed in the Marcellous and thossg

O provisional, 1s it going to be real issue to extend thi
wenty acres all the way to Rockingham County and not hav
Any gaps in our system? In other words, I think you sai
it’s going to be a statewide system but right now you’ re jus
focusing on the yellow area that we have in figure...i

Exhibit AA?

30




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

GUS JANSEN: Yes, that’s correct. What.we’re‘usinj

is this...the GIS technology that we have available toda

nder the statewide mapping system, under the NAD-83 systen
verything has been developed on that, which 1s ths
equirement that we do now...use now for the location of

ells and practically any other GIS data that’s provided tg

he state outside of even...outside of the o0il and ga

industry. But any industry works under those mappin
guidelines. Each of these grids was developed from th
state’ s own base orthatical mapping that was done. So, eac

one of those large areas, the A, B, C, D, E and F we mad

sure we covered every possible part of the state and the

those grids can be drawn in a GIS system that would coveq

he entire state and named based on this system.

BUTCH LAMBERT: Have those already been developed:
I guess, the question for Mr. Cooper, are they already i]
obur...at our database...set up in our database? Have we gof
[chat far yet? As the company---7

RICK COOPER: Jim?

JIM LOVETT: We have received those, yes.

BUTCH LAMBERT: We have them and the companies havg

Ichem as well?

JIM LOVETT: Yeah.

BUTCH LAMBERT: So, we’re all on the same...samg
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[age? We’re talking about the same grid system and
verything is consistent?

GUS JANSEN: Right.

JIM LOVETT: They sent those to us. We have

received those. I was talking with one of our GIS peopls
just this morning. The intent is then to be able to put that
on the website through E-forms process and to make it
downloadable to all companies to be able toutilize that alsg
ns far as what the foundation grid is.

BUTCH LAMBERT: Okay. Building upon that

question, can you...can you help me understand the namin
system for each one of those twenty acre units? I’m lookin
ht the table, but for someone who has not sat in on th
committee meetings, I'm a little bit confused.

GUS JANSEN: What the...what the table 1is

representation. Area A, for instance, that would defin

he four corners with a coordinate system...the state plai
AD-83 coordinate system would define the four corners o
his large area A right here. Then this was divided dow
into individual twenty acre grids. This 1is like hal
million acres in that area A. There’s several thousand o
[chese twenty acre grids. The naming convention wa
developed for each of these. This is not...this could b

changed at any point in time of how you name them. This wa
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just a convention that the committee sort of came up with

is required to for some reason, I don’t know, you could...yoy

as———.

BUTCH LAMBERT: Well, that’s the problem I don’f

ant us to get into. Once I think they’re established wg
ant consistent namings.

GUS JANSEN: And it’s a basically rows and columnj

ype of numbering system. So, you’ve got area A would bs
efined as this area here. 1In each twenty acre grid would
e defined by a row and column system, just numbered one,
wo, three, four five, column one, two, three, four, five.

BUTCH LAMBERT: Kind of like we already have set up

ow?

GUS JANSEN: Right.

BUTCH LAMBERT: Won’t that get into really long

umbers and names?

GUS JANSEN: That would for the base grid, but thg

ase grid...if you remember now, the base grid is only use

o develop your unit and you can name your unit somethinj
ifferent. The naming convention that had been proposed
as to incorporate the filing number of the well into that
r an application number. I think that was...would be ths
irector’s discretion. So, 1f there was some point in time

hat...say the state changed to an API numbering system or
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could incorporate that naming convention every how yoy
franted.

BUTCH LAMBERT: I guess, that leads me to anothen

question. Are all the companies on Board with this naming
system and will we see a consistent naming system from all
of the industries?

GUS JANSEN: In my opinion, yes. We’ve put in the

guidance...in the document there that the naming conventiory

ill be prescribed by the 0il and gas Director. So, I thinKk
that gives him the authority to make sure that that is dons
consistently and that everybody follows the same
methodology.

IAN LUCAS: And to add to that, CNX Gas, you know,

and I know EQT, I won’t speak for them, but, you know, a
a Consol representative we’re on Board with it as well.

BUTCH LAMBERT: How is that new baby, by the way:

IAN LUCAS: Wonderful.

BUTCH LAMBERT: Was it a boy or girl?

IAN LUCAS: A little girl.

BUTCH LAMBERT: Good. Congratulations.

IAN LUCAS: Thank you.

JIM LOVETT: Chairman Lambert, from ths

regulatory prospective we have a document or a memo ready

[co go as soon as this is approved as far as identifying thdg
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field, a line item to be able to add to the formation that’s
going to be developed and then probably the first unit that

he production comes out of and then also working with
[veryone once the pipe comes in to be able to identify all
of the twenty acre grids just in a table format so that thoss
can be tracked properly.

BUTCH LAMBERT: How will the horizontals that arse

blready drilled fit into this system? How do yoy

ropose...given the 320 acres that we’ve set up now, how willl

ou work around those? I don’t expect that we’ll changs

hat’s already in place. But my question is how are yo
oing to work around those that already there? Will you
wenty acres overlap them and they will just be what the
re or—-—--"7

GUS JANSEN: Yes. I think that’s the way that w

111 have to go forward. The ones that already in place
nd have already been drilled and producing, I think thos
1i1ll have to stay as they are. But that payment woul
ontinue based on that acreage allocation in those units.
s you drill additional wells around these areas, each of
hose new units would have its own unit associated with that
lateral. It could overlap with an existing unit, that 320
bcre unit. So, there would have to be a payment based OJ

[chat acreage because, again, you’re probably draining
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different piece of formulation and that what lead down to
811 of us this is...the background to it was the 320 ws
recognized early on that, you know, a single well is not
going to drain a whole 320 acre unit. This other systen
bllowed you to formulate your unit more similar to what
you’ re asking draining.

BUTCH LAMBERT: So, you’ll...if you’re going tg

drill another horizontal 600 feet...at least 600 feet away
from the horizontal that’s already in place you will still
luse the twenty acre grid, but you will...they key, as sef
out in the draft order here, will still stay...have to stay
six hundred feet away?

GUS JANSEN: Right.

BUTCH LAMBERT: And then payment will have tg

be...tell me about how you plan on doing that?

GUS JANSEN: You would have to double pay if you had

ownership---.

BUTCH LAMBERT: Okay.

GUS JANSEN: ———in both units.

BUTCH LAMBERT: Good. That’s what I wanted to

lhear. Thank you.

GUS JANSEN: There’s no way around that.

MARY QUILLEN: Mr. Chairman, Jjust one comment.

BUTCH LAMBERT: Ms. Quillen.
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MARY QUILLEN: What we had discussed in the meetingq

as that the twenty acres could overlap and they would fif
ecause just the configuration would fit on those and if tha(

ircumstances, I guess, presented themself to doing that

hat means, and clarify this...make sure that I’'m sayin
his right, that anyone that was in either the original 32
or in one of those new twenties overlapped would be...woul
receive payment for it.

GUS JANSEN: You would receive payment for bot

fvells.

MARY QUILLEN: For both wells?

GUS JANSEN: On a well by well basis as we pay now,

yes .

MARY QUILLEN: Okay. Okay. Thanks.

BUTCH LAMBERT: Any other questions? I’ve stilll

got a couple more. What lead to the six hundred foot offsef

distance? Was there discussions of the committee? 49

here some geologic reason or did we pick that number just
ecause it sound like a good number?

GUS JANSEN: The initial discussion revolved around

istoric production with the existing wells that we’ve see]
o date. We also looked at drilling in other states 1
similar formations such as the Kentuckian and Lower Huron.

We also even went as far as to look at some of the work that
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as been done in West Virginia and those type of areas. Af
[he end of the day though, we want to get back to what we’rsg
doing in Virginia. The initial fault was the three hundred
foot offset was a reasonable distance to define that

drainage area given the fact that we’re also expanding that

out. I’11 give you a quick example of how this sort of woul

ork out. If you had a three thousand foot lateral with
three hundred foot offset all the way around it that are
is basically forty to fifty acres. It’s around forty acre
depending on what the actual length is. So, you’re talkin
bbout a drainage area of forty acres. When you overlay that
on all of these twenty acre grids you’re probably going tg

end up with a unit size that’s in the neighborhood of two

undred to three hundred acres. So, you’ve really got to
[ick a buffer zone in there to protect everything by that
distance. The larger you make that three hundred foof
offset you end up with a larger unit at the end of the day.
e would end up with a unit bigger than the 320 if we go much]
more than three hundred feet on an average basis. Then alsdg
looking back at the technology of what we’ve seen from thg
drilling and what we think we are producing, you know, thg
goal of any operator producing from a field is to drain ths
maximum amount of resources they can. We don’t want to over

drill it, but we don’t want to leave a resource behind

38




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Either. We feel like that was a common ground that wag
reasonable based on the configuration to make this sort of
square peg fit in this round hole that we’re trying to do
@ gritting system.

BUTCH LAMBERT: I know I’ve heard Mr. Prather ask

several times in the last couple of years that I’'ve been orf

his Board about interference from wells...from adjacent
Eells. Was that in the consideration? I said six hundred
foot earlier. I meant the entire area around the well. But
it’s really three hundred feet. Was---?

REBECCA HEFLIN: We have some evidence from othern

states, you know, where we have seen interference. I thinKk

Ehe key for the industry for us was to go on the minimum sidse
ecause as we drill if we find that that’s too close we ca
b lways drill wells further apart, but you don’t want to mak

your distance so far that you’re leaving minerals behind 1

between your wells. The three hundred foot is in the real
of what we think we’ve seen. We’ve done some actua
reservolr modeling on Virginia. We don’t have quite as muc

data and evidence because we haven’t drilled near as man
[tells in Virginia. But we can take what we have seen i
bther states and take our geologic perimeters and do somg
modeling and we think the three hundred feet is in the realn

of what our reservoir models are showing.
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BUTCH LAMBERT: So, potentially we could see...I’11

get you in just a minute. Potentially we could see that

modification in that to...based on interference, not mayb

o extend that to four hundred feet or five hundred feet?

REBECCA HEFLIN: Well, I think the industry will do

hat because we want to drill economic wells. So...I mean,
here’s nothing that’s going to keep us from drilling welld
ive or six hundred feet apart if that’s what we feel liks

ecomes economic ten years from now or twenty years now 1if

fracing technology changes. What you don’t want to do 1
make the distance so large now that if technology change]
and you think you’re not draining that much, it’s harder to
go back the other way. So, we’ve kind of set it at what we
[chink our minimum 1s right now.

BUTCH LAMBERT: Okay. Mr. Cooper.

RICK COOPER: The only question...Ms. Heflin, needq

[co identify herself for the record.

REBECCA HEFLIN: I’'m sorry. Rebecca Heflin,

reservolr manager with EQT Production.

BUTCH LAMBERT: Thank you.

SHARON PIGEON: We had comments over here too that

fvere not identified.

RICK COOPER: Mr. Lucas, you did.

IAN LUCAS: Tan Lucas with CNX Gas.
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BUTCH LAMBERT: Okay.

JIM LOVETT: Mr. Lambert, I think you had a real good

oint there also. The proposal that’s on the table righf
ow can be modified or has the potential to be modified ir§
he future if it’s ever determined that something was eithen
missed or there is better information to be able to make ths
modifications. Based upon on the presentations of ourn
reservolr engineers in our committee, everyone agreed that
forobably a three hundred foot production and a six hundred
foot offset was the appropriate based upon the technology
and the information that we had available to us now. But
bt some point in the future if it’s determined that thers
is communication or problems or it’s needs to be increased
or decreased one way or another. The Board always has theg
option to be able to come back and modify any of the field
rules to make it more appropriate.

BUTCH LAMBERT: Okay. I had one more question buf

I think we’ve already covered that, Mr. Jansen, abouf
overlapping with those horizontals that are already in placs
in a 320 acre unit. So, I think that...we’ve cleared that.
Pre there any other questions from the Board?

(No audible response.)

(Mr. Lambert and Ms. Pigeon confer.)

BUTCH LAMBERT: Mr. Jansen, can we IintroducHg
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Ehis...for‘the record, this is the handout that you gave Mr.
arris just to explain---7

GUS JANSEN: Yes.

JIM KAISER: Make that Exhibit BB?

BUTCH LAMBERT: Yes.

JIM KAISER: I believe that’s also the exhibit that

e introduced in August.

BUTCH LAMBERT: In August. I think so. But we’ll

ut it---.

SHARON PIGEON: Well, you presented from it then,

ut we didn’t do anymore testing on it. So, it’s not ar
official exhibit from that.

JIM KAISER: That’s right. You’re right.

SHARON PIGEON: I’'m always right.

BUTCH LAMBERT: Any other questions from the Board

Or comments?
(No audible response.)

BUTCH LAMBERT: I'm going to go down there just in

h minute. I see her. Yeah, Ms. Gwilliams, hold on ons
second. I’mgoing to get to the public here just in a minutdg
o0 make sure that we’re...the Board has no more questions

or these folks. We’ve heard all the testimony that you ars
repared to present. Now, are there any questions o7

comments from the public after you’ve heard the testimony
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from the industry?
(No audible response.)

BUTCH LAMBERT: Ms. Gwilliams, if you would coms

forward, please. Okay. Would you state your name again|
for the record, please?

MARTHA GWILLIAMS: Martha Gwilliams, heir to theg

tinkous Horn Estate. Also, an heir to the Frank Smith
state. I'm sorry, I forgot.

BUTCH LAMBERT: Do you have a question or a comment,

Ms. Gwilliams?

MARTHA GWILLIAMS: Okay. I have a couple of

questions. One question for the Board and one question fon

he panel. I'm not...I'm not...I'm well aware of theg
Eorizontal drilling would be very economically for the stats
and the tax and all of that. I’'m well aware of that. Buf
I do...I do...I would like to know where the protection foy
[che people is going to be on this because according to what
I’m hearing from CNX Gas unless they actually have a well
site on the property, we don’t have to be compensated. T
don’t...that’s my disagreement here. What...where is th¢g
[orotection for the people that own the property?

BUTCH LAMBERT: All right. Ms. Gwilliams, let msg

clarify. You’re talking about the surface?

MARTHA GWILLIAMS: Yes, I am. But I'malso talking
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bbout the gas that’s going to be welled horizontally drilled
and pulled from under the surface.

BUTCH LAMBERT: Well, I think CNX is just dying to

answer that question.

MARTHA GWILLIAMS: I'm sure they would.

SHARON PIGEON: Well, they weren’t the oneq

[oresenting testimony though. Let’s just clarify that.
You were hearing from Mr. Jansen.

MARTHA GWILLIAMS: Well, I know, but the panel ig

ere to represent—--—-.

BUTCH LAMBERT: Well, would you like for the Board

o0 address that question or would you like for---?
MARTHA GWILLIAMS: Sure. I don’t care whg
pddress...I just want to know how...I don’t live on th¢g

[oroperty, but I have relatives that do. I mean---.

BUTCH LAMBERT: Just to clarify, you’re talking

pbout the surface property at this point?

MARTHA GWILLIAMS: Yes, sir. But we’re alsdg

[calking about gas. I just-—---.

SHARON PIGEON: Different categories havse

different protections. That’s what he’s trying to clarify
for you. Ask the question twice.

MARTHA GWILLIAMS: Okay. Well, I'm ready tg

listen.
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BUTCH LAMBERT: Okay. So, let me make sure.

[First, we will address your surface, okay, and then we’ll
bsk the committee to address your gas rights if you have the

gas under that piece of property. Who from the committes

ould like to address her surface? You’re not going tg
rill on her surface. Let’s say you’re not drilling...d
roposed well 1is not to be drilled on her surface but
somebody else’s surface. Therefore, she has nothing tog
complain about because it won’t...if they’re proposed tg
drill on your surface then they will have to negotiate with

you under the requirements of the law and regulations of

here that well can be placed and some other issues. If
it’s...1f you’re a gas owner under that property, then thewy
111 work with you on how your gas will be produced and how
your payments will be handled.

GUS JANSEN: Right. You would have...under th¢g

surface ownership, we would have to have a surface only
bgreement with you 1f we were going to disturb any of yourny
surface...using...utilizing any of your surface 1in th¢g
[oroduction of the gas if you did not have a lease with th¢g
company for that from that standpoint. Now, if you are gag
obwner and the drainage area that’s going to be produced by
[hat;horizontal lateral, if you are within the unit you would

e compensated proportionally based on the amount of acreags
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[chat you have in the unit.

BUTCH LAMBERT: In other words, there’s ng

change---.

GUS JANSEN: There’s no change from what we’rg

doing—---.

BUTCH LAMBERT: ---on that proposal than what ws

lhave normally done in the past.

MARTHA GWILLIAMS: So, there will be escrows?

SHARON PIGEON: If there’s a conflict.

BUTCH LAMBERT: If there’s a conflict. Just liks

[ve have done in the past on other---.

SHARON PIGEON: If there is no conflict, you willj

receive your royalties directly.

MARTHA GWILLIAMS: Well, the only thing that ha

oeen severed from this is the coal.

SHARON PIGEON: Well, that’s where the conflict

come up 1if it’s a coalbed methane.

MARTHA GWILLIAMS: Yeah, that’s what I meant.

SHARON PIGEON: If it’s not a coalbed methane, thenj

[chat won’t be a problem.

BILL HARRIS: Mr. Chairman, if I might just comment,

T think your concern is well founded. I know you were asking]
about 1f this horizontal lateral runs under your property,

fout the original drill site is not on your property you would
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still be compensated. You would still receive royalties|
from that if your property on the surface is any of thoss
[cwenty acre blocks that surround that lateral. So, if ths
lateral--—-.

SHARON PIGEON: If she is the gas owner.

BILL HARRIS: Assuming you’re the gas owner, yes.

SHARON PIGEON: By referring to the surface, I think

you confused it a little bit there.

BILL HARRIS: Yeah. But the actual drill...th¢d

bctual hole that’s drilled doesn’t have to be on your
oroperty. But if you own gas rights and the lateral if undenq
your property, vyou’ll be compensated for that becauss
cveryone will be identified in that...in those twenty acrs
grids that surround the lateral. So---.

SHARON PIGEON: In the unit that’s established.

JIM KAISER: Yeah. The same as it works now. The

[wo acre unit and you’ve got twenty acres in that unit and
hen you’d get one-tenth of the one-eighth pro-rata.

MARY QUILLEN: If there was no conflict.

JIM KAISER: Right.

MARY QUILLEN: I think---7

JIM KAISER: In the case of a conventional.

MARY QUILLEN: ---that most of your...there is g

conflict, is that not right, and the money is going intdg
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Escrow? Is that right?

SHARON PIGEON: Coalbed methane has the same

conflict.

MARTHA GWILLIAMS: Money for the Smith family is nof

going anywhere as we speak. There is no escrow set up.

MARY QUILLEN: Okay.

MARTHA GWILLIAMS: But the only thing that has been]

severed from this property is the coal. Yeah, we...I told

vou I got the well numbers and all of that. I mean, I’'m surs

hat there’s gas being removed from our property right now
ecause of the locations of the wells. But Ms. Duty told
e that she doesn’t have to address that at this point unlesq
hey put a site on the surface. That’s why I'm so concerned
pbout this horizontal drilling because there still won’t bg
o site on the surface most likely.

MARY QUILLEN: Well, there will be only...you know,

here will be a number of those twenty acre units, but thers
111 only be one that has the surface that actually has thsg
ell surface...on the surface of
he---.

KATIE DYE: Mr. Chairman.

MARY QUILLEN: So, I'm not sure that I understand

exactly what...but you’re saying that you think that unlesq

[the well is drilled on your property, you will not bdg
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compensated for your gas. Is that what you’re saying?

MARTHA GWILLIAMS: That’s what I’'m worried about.

MARY QUILLEN: Okay.

MARTHA GWILLIAMS: But Ms. Duty told me becauss

[chere was fifty-four people that there was too many...I'n
just...we’re like in the fifth generation. I’'m the third
generation. We’ve got...I understand what she was saying.
That would be a lot of work. But I still think that...T
don’t think they should just file it away because thess
f[oeople are not unlocateable. If you drill a well on theg
surface horizontally or whatever and there’s family memberd
bvailable that you can talk to or you can go to then I just

feel that that should be done. This i1s not fair. There’d

got to be some protection for the people somewhere. I’m nof
saying that you guys are not doing a good thing. I mean,
I know the energy crisis. I pay tax. You know, our school

system is probably going to be cut even in Salem...as well
as Salem is. We’ll probably have to make cuts next year.

I know what’s going on. I know this is important, but I alsg

hink that just the everyday middle income wage earner I
[hink he’s important too. I think that there should bs
something put into place with this to protect the property
owners. I know what this does to the water. We have all

sorts of problems in Buchanan and Dickenson County. We know
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hat drilling these wells does to the property. There’sg

roperty in Buchanan County right now that it’s totally

orthless because of the water. There’s property 1
ickenson. You guys know this.

SHARON PIGEON: You all are not drilling wells o

surfaces where you don’t have an agreement with the surfacs
owner, are you?

MARTHA GWILLIAMS: There still should be propertwy

rotect...there still should be protection. There should
e something in place.

BUTCH LAMBERT: Ms. Dye, do you have a question?

KATIE DYE: Well, my question kind of goes back to

hat she’s saying. There is no provision in any of this foqy

ike the surface owners that Mr. Jansen referred to. Wit
hese small twenty acre units, 1f you’re a severed surfac
owner then you could take a lot of damage. A lot of time
you come out with zero.

GUS JANSEN: It’s my understanding under theg

current DGO regulations that prior to receiving a permit fory

any surface disturbance you have to have an agreement 1
lolace with the surface owner and you have to compensate tha
surface owner for that damage. We’re not talking about ga
rights here.

(Tape 2)
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GUS JANSEN: ...regulations.

SHARON PIGEON: Under the statute.

GUS JANSEN: Under the statute.

SHARON PIGEON: It may be flushed out some under

regs. But 45.1-361.35 divides what objections may be mads
[co the permitting application by ownership whether it’s
surface, royalty, coal or other mineral or even gas field
operators.

KATIE DYE: But there’s nothing in that reg that
[orovides for the sterilization of the property for up tg
sixty years.

SHARON PIGEON: Well, because of this right of

objection, that’s why operators do not drill on any surfacs
fthere they do not have a contract with the surface owner tg
do that.

KATIE DYE: But they do. They did in my case.

BUTCH LAMBERT: Well, that will...I’'m sure that id

being addressed in another forum.
KATIE DYE: It is.

JIM KAISER: Well, and actually there is...if I may,

here actually is a section of that statute that allows fon
n objection to the future use of the property and all of
hat. T believe it’s the third one for the surface owner.

KATIE DYE: Well, what you have a 1ot of times during]
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his case is you have an uneven balance of power because yoy
ave...like a surface owner maybe with severed rights and
hat individual is going up against a corporation.

BUTCH LAMBERT: Well, again, I think---.

JIM KAISER: Well---.

KATIE DYE: And there’s no provisions as to what
[chese people are to be paid that I have found like in theg

code or the regs.

JIM KAISER: Well, I think what you’re discussin

lhow is primarily a permitting issue and is a little off trac
bs to what we’re talking about here today, if I may. If yo
are not happy with your compensation for surface damages,
you’ ve got the recourse your need in the Circuit Court of
[che county in which the property lies.

SHARON PIGEON: Well, you can appear at the permidf

bpplication hearing---.

JIM KAISER: Right.

SHARON PIGEON: ---and make vyour objection

fknown. I don’t know if——-.

JIM KAISER: Yeah, you can...yeah, you can file a

objection and have an informal hearing.

SHARON PIGEON: I don’t know if Ms. Dye did that,

out, you know, that’s your first step.

JIM KAISER: And then you go to them, from there yoy
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go to the Board and then from the Board you go to Circuit
Court.

MARTHA GWILLIAMS: We’ve never been notified at one

of these permit hearings.

JIM KATISER: That’s because your surface apparently

frasn’t being disturbed.

MARTHA GWILLIAMS: My gas 1is being removed in theg

other cases and not just...not what we’re talking about

today, but we’ve been in this thing for a long time. I’vs
ever been notified to a permit hearing. If there wag
some——-—.

BUTCH LAMBERT: Well, this---.

MARTHA GWILLIAMS: ——-mechanism in this to makdg

sure that we could be notified, that would be a step in ths

right direction. We own this gas. We should be permitted

[o be there. That would be protection for the peopld
hat’s---.

JIM KAISER: It’s also in the nature.

BUTCH LAMBERT: Well, again...well, I think we’rs

getting way off the subject here.

JIM KAISER: Yeah.

BUTCH LAMBERT: We’re just focused on field ruleq

for horizontal drilling and now we’re getting into othern

issues that’s already addressed 1in the statute and/oxy

53




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

regulations. I think that we need to pull this back and
focus in on what we’re hearing this docket item for. So,

your comments are noted, Ms. Gwilliams, but, again, I think

hey’ re not appropriate for the subject that we’re here to
ear.

MARTHA GWILLIAMS: I thank you. I appreciate it.

ut as Board members trusted by the State of Virginia, beforg

ou grant anything else you should...you should as truste
embers of the State of Virginia, you’re here to protect th
eople as well as the companies. There should be somethin
ut in to protect the people. That’s all I have to say.
Thank you very much. I'm very serious about this. T
strongly object.

BUTCH LAMBERT: Thank you. Okay, thank you. Any

bther questions concerning the docket item from the Board
or the public? Let me offer the public one more chance, if]
[chere’s any comments or questions from the public. I havdg
one more question that while we were talking about thess
rights issuing royalties. Was there any discussion givery
[co these horizontal units on the percentage that has to bd
leased as we already have or did you foresee what’s already
set out as far as leased percentages before you can actually
get the approval to drill? Was there any discussion or ar¢g

you proposing, which is not in the draft, to keep that th¢g
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same ?

GUS JANSEN: There was discussion in the committes

hbout that. It was not, I think within the committeed
buthority to propose...I don’t think the committee felt it
[vas their position to propose any changes to the current
regulations and laws that are in the statute.

SHARON PIGEON: You feel as a committee that the

statute as it reads now controls. If you are doing 4
jhorizontal coalbed methane, no percentage and 1if you’rqg
doing a conventional twenty-five percent.

JIM KAISER: Correct.

GUS JANSEN: Correct.

SHARON PIGEON: I think you’re accurate about that.

That’s a statutory requirement and it’s not going to bdg
bltered by field rules.

BUTCH LAMBERT: Okay. I just wanted to make that

Eoint clear as well. Any other questions or comments from
he Board?
(No audible response.)

BUTCH LAMBERT: So, I assume that the Board hadg

looked at the proposed draft rule.

JIM KAISER: Mr. Chairman, do we need to read Mr.

IPPrather’s letter?

BUTCH LAMBERT: Yeah. I'm sorry. I'm sorry.
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Thank you.

JIM KAISER: Okay. Whenever you want to.

SHARON PIGEON: There’s a lot going on here.

BUTCH LAMBERT: Since Mr. Prather couldn’t with ug

oday, he did send a letter as the chairman of the committed
[hat he would like to be...or to have read into the record.
T’11 ask Mr. Cooper if he will please read that into thse
record for us.

JIM KAISER: Ms. Pigeon, are you going to make that

CC?

SHARON PIGEON: Yes, let’s do. Thank you.

RICK COOPER: Again, this is Mr. Prather. “Dear

oard Members: I regret that I will be unable to attend thg
ecember 20, 2011 meeting of the Virginia Gas and Oil Board.
y daughter is having major surgery on December the 19th and
his event precludes my being in attendance at the meeting.
The adoption of the proposed new regulations will give theg
industry the guidance and flexibility to drill horizontal
gas well with greater confidence and protect the correlativdg

rights of the royalty owners. In my opinion, all of ths

shortcomings of the provisional horizontal drillin
guidelines have been addressed by the committee. I propos
[chat the Virginia Gas and Oil Board adopt the new field rule

for drilling horizontal gas wells in the Commonwealth of
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Virginia. As Chairman of the committee, I would take thig
opportunity to thank the committee members for thein
suggestions, diligence and insight in preparing the new
guidelines. In Best Regards, Bruce Prather.”

BUTCH LAMBERT: And also if the Board will note, weqg

have...I think you have in packet or in your hand by now
letter of objection that was mailed or actually it wa

forwarded to me from W. F. Mason, Jr., Attorney and Counse

t Law from Roanoke, Virginia. That has been signed b
enneth Roy Osborne, Perry H. Horn, Paul J. Osborne, Marth
llen Smith Williams, Sydney Harrison Smith, Curtis M.
sborne and Shirley Keene. This letter states that “Theg
ereafter owners of coalbed methane and owners of natural
gas rights in Buchanan, Virginia do hereby object to theg
motion and proposal from the horizontal drilling committed
cstablished by the Board for an order establishing field
rules for horizontal drilling in Southwest Virginia. Wsg
bssert that the Oil and Gas Board lacks the jurisdiction tg

pdopt proposals allowing horizontal drilling in Southwest

irginia without specific legislative authority and thaf
he Virginia Gas and Oil Act as it is presently enforced doed
ot empower the Board to adopt such field rules.” So, that
i1l be entered into the record as well.

SHARON PIGEON: Exhibit DD.
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hat I read out. I may have read that wrong. I’'1ll read if

gain.

he record, along with the letter from Mr. Prather.

nything further before I call for a vote?

fvork.

Tt W. Horn, just to clarify that.

further discussion?

BUTCH LAMBERT: Exhibit DD.

SHARON PIGEON: And believe you used Perry H. Horn.

BUTCH LAMBERT: I think I need to correct one nams

That’s Perry W. Horn. So, that will be entered intqg

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

ALLEN COMPTON: Second.

BUTCH LAMBERT: I have a motion and a second. Any

(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: No.

BUTCH LAMBERT: Thank you, Committee, for yourn

The field rules have been adopted.

JIM KAISER: Thank you.

GUS JANSEN: Thank you.

SHARON PIGEON: And I’'11 just state for the record
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hat the statutory reference for that for the Board’s power
[o establish field rules is set out at 45.1-361.20. Therg
are at least a couple of regs in addition to that, fleshing
it out.

BUTCH LAMBERT: Thank vyou, folks. The Board

bppreciates your work.

JIM KAISER: Thank you.

BUTCH LAMBERT: At this time, we’re going to taks

h ten or fifteen minute break.
(Break.)

BUTCH LAMBERT: On the Board’s own motion, we heanr

estimony on unit O075ACV. This will be docket number
GOB-11-1115-3001. All parties wishing to testify td
rovide corrected testimony, please come forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: You proceed, Mr. Swartz.

MARK SWARTZ: You probably need to put Anita undern

[che right hand.

(Anita Duty is duly sworn.)
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ANITA DUTY

having been duly sworn, was examined and testified asg|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SWARTZ:

Q. Anita, what needed to be corrected with
regard to two...I’'m sorry, with regard to three?

A. One of our lessors had called and asked
me...we don’t have any lease 1in this wunit. We ha

originally shown him being leased by Appalachian Energy.
He asked if I would just correct the record and have ne
cxhibits to show that Buchanan Realty is unleased by anybod
in this 075ACV unit. So, that was basically all I neede
[co do.

Q. Do you have those exhibits?

BUTCH LAMBERT: Okay, do you have copies of that forn

ANITA DUTY: Uh-huh.

BUTCH LAMBERT: Okay.

(Exhibits are passed out.)

BUTCH LAMBERT: So, Ms. Duty, the new exhibit takegd

out the part of that that you referenced earlier?

ANITA DUTY: Yes. The tract ID shows that
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Prpalachian Energy does not have that Buchanan Realty leass
and we’ve taken the asterisk off of them on Exhibit B-3.

BUTCH LAMBERT: Okay.

ANITA DUTY: So, that’s just to have that in theg

order rather than what I testified to last month.

BUTCH LAMBERT: Do I have a motion for the corrected

[cestimony?

MARY QUILLEN: Motion to approve.

ALLEN COMPTON: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: All in favor, signify by saying yes.

(A1l members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: I’"11 abstain.

BUTCH LAMBERT: One abstention Ms. Dye. We’ re

calling docket item number four. A petition from CNX Gag
Company, LLC for pooling of coalbed methane unit
C-33, this is docket number VGOB-11-1220-3008. All partieg
[vishing to testify, please come forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: You may proceed, Mr. Swartz.
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ANITA DUTY

having been duly sworn, was examined and testified asg|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SWARTZ:

0. Anita, would you state your name for us,
olease?

A. Anita Duty.

Q. Who do you work for this time?

A. Consol Energy.

Q. Okay. What do you do for them?

A. I’'m the pooling supervisor.

Q. And with regard to this application todaw
in C-33, were you in charge of assembling the notice of]
lhearing and exhibits and the application and exhibits?
A. Yes.

Q. And did you either prepare those things orx

have them prepared under your direction?

A. I did.

Q. And did you sign both the notice and th¢g
ppplication?

A. Yes.

Q. Okay. Who is the applicant?

A. CNX Gas Company.
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Q.

A.
0.
Commonwealth?

A.

Q.

= ORI

Q.

A.

(OIS O S O O

fvindow?

ILiability Company?

designate an operator?

Pepartment of Mines,

operator in this state?

And is CNX Gas Company a Virginia Limited

Yes.

Has it...is authorized to do business in the

Yes.

And 1is the applicant, CNX, seeking tog

Yes.

And who would that operator be?
CNX Gas Company.

Has CNX Gas Company registered with ths

Minerals and Energy and DGO as an}

It has.

And has it provided the required bond?
Yes.

What kind of a unit 1is this?

An Oakwood 80 acre?

And how many wells are proposed?

One.

And where is it located in relation to thqg

It’s within the window.
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Q. Okay. Have you listed all of the peopldg
[hat you wanted to name as respondents, people who need tg

e pooled in your notice of hearing and in the exhibits?

A. Yes.

Q. Do you want to delete anybody from thaf
list?

A. No.

Q. I take it you don’t want to add anyons
cither?

A. No.

Q. What did you do to notify the respondentd

and others that there was going to be a hearing today?
A. Mailed by certified mail return receipt

requested on November the 18th, 2011. Published in ths

luefield Daily Telegraph the notice and location map orj§
ovember the 26th, 2011.

Q. And have you provided or are you going to
oday provide to the Director your certificates with regard
0 mailing and your proofs with regard to publication?

A. Yes.

Q. This...with regard to the interests thaf
he applicant has acquired and the amount of interest that
teed to be pooled, what interests have you acquired?

A. We’ve acquired 100% of the coal owner’s
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claim to CBM. 92.3781% of the 0il and gas owner’s claim tg
CBM. We are seeking to pool 7.6219% of the oil and gag
owner’s claim to CBM.
Q. In that regard, 1f vyou combine ths
bgreements and the ownership interests that you’ve obtained
voluntarily with a pooling order pooling these respondents,
fvould it be your opinion that the correlative rights of]
cveryone who has an interest or claim in this unit to thse
CBM would be protected?
A. Yes.
Q. Okay. The plat that you filed shows ths
Dakwood 80 and shows the window, correct?
A. Yes.
0. And it shows the well within that window.
s it your opinion that this 1s a reasonable tog
drill...drilling this frac well 1is a reasonable way tg
develop the coalbed methane from within and under this unit?)
A. Yes.
Q. Have you provided the Board with specifidg

information pertaining to the well?

A. I have.

0 And what is the...what is the cost?
A. $305,329.30.

0 Okay. Is this well drilled?
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A
Q
A
Q

fvould mean

junit?

i O R C R

Q.
just there’s some conflicts between the oil and gas and coal
oeople, correct?

A.

Q.

A.

Q.

erms that you would recommend to them with regard to thi
coalbed methane unit?

A.
year paid up term and a one-eighth royalty.

MARK SWARTZ: That’s all I have, Mr. Chairman.

Yes, it 1is.

Okay. And the permit number?

12103.

And it looks like it has got an 01. That
there was one modification, I would take it.

Yes.

And the depth of this well?

1,846 feet.

Is escrow required for anyone in this unit=
Yes, for Tract 3.

Okay. And the reason for that escrow i

Yes.

And there are no split agreements in thig

No.

And in the event that the Board approve

[his application and enters an order, what are the leas

Five dollars per acre per year with a fivg
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BUTCH LAMBERT: Questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BUTCH LAMBERT: Do I have a second?

ALLEN COMPTON: Second.

BUTCH LAMBERT: I have a motion and a second. Arsg

[chere any further discussion?
(No audible response.)

BUTCH LAMBERT: All in favor, signify by saying yes.

(All members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: I’'11 abstain.

BUTCH LAMBERT: One abstention Ms. Dye. Thank you,

Mr. Swartz. That’s approved. Calling item number five, 4

etition from CNX Gas Company, LLC for pooling of coalbed
ethane unit G-45, docket number VGOB-11-1220-3009. All
arties wishing to testify, please come forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: You may proceed, Mr. Swartz.

MARK SWARTZ: Thank you.

ANITA DUTY

having been duly sworn, was examined and testified ag
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follows:

DUESTIONS BY MR.

DIRECT EXAMINATION

SWARTZ:

Q.

lunder oath.

i O R C R

Anita, I'mgoing to remind that you’re stilll

Okay.

You need to state your name for us, again.
Anita Duty.

Who do you work for?

Consol Energy.

MARK SWARTZ: Mr. Chairman, I'd like to incorporats

Pnita’s testimony with regard to the applicant, operator,
standard lease terms and her employment.

BUTCH LAMBERT: Accepted.

fve just saw?

MARK SWARTZ: Thank you.

0. This is also an Oakwood 80, is it not?
A. It 1is.

Q. And we’ve got the same respondents here that

A. Yes.

Q. And how many wells are proposed for thigd
jpnit?

A. One.

Q. And you’ve attached or included an Exhibit
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PP plat that shows the well within the drilling window,
correct?

It is.

Is it proposed to be a frac well?

Yes.

(ORI A © R

Is it your opinion that drilling a frac welll

ithin the drilling window of this unit is a reasonable wa
o produce the coalbed methane from within and under thij
nit?
A. Yes.
Q. Have vyou listed the respondents...thg
foeople that need to be pooled in both the notice of hearing]

and the exhibits to the application?

A. Yes.

Q. Do you want to add any people as respondentg
[coday?

A. No.

Q. Do you want to dismiss any of those folks:

A. No.

Q. What did you do to notify people, includin

[che respondents, that there would be a hearing today?
A. We mailed be certified mail return receipt
requested on November the 18th, 2011. We published ths

lhotice and location map in the Bluefield Daily Telegraph onf
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ovember the 25th 2011.

Q. And have you provided or are you going tdg
rovide today your certificates with regard to mailing and
he newspaper’s proof of publication?

A. Yes.

Q. And the...the status of the applicant i
erms of standing, what have you obtained in this unit an
hat are the interests that you need to pool? What woul
hose be?

A. We’ve acquired 100% of the coal owner’d

claim to CBM and 96.2125% of the oil and gas owner’s clain

[co CBM. We’re seeking to pool 3.7875% of the oil and ga

owner’s claim to CBM.

0. It looks 1like this well has not bee
drilled?

A. It has not.

Q. Okay. And it looks like you don’t have o

fcermit number either?
A. No.
Q. Have you provided the Board, however, with}

b cost estimate for this well?

A. Yes.
0. And what’s that estimate?
A. $303,827.57.
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0. And the estimated depth is what?
A. 2,326 feet.
Q. There’s an escrow requirement here just as

Ichere was in the last unit?

A. Yes, for Tract 2.

Q. Okay. And, again, it’s just a conflict{
issue?

A. It is.

Q. Okay. And there are no split agreements?q

A. No.

Q. Is it your opinion that 1if we...if wse

combine a pooling order pooling the respondents, would the

bgreements and ownership interest in place...already 1

lace that the correlative rights of all people in this uni
o the production of gas from this unit will be protecte
oth those who have ownership interests and those who havs
claims?

A. Yes.

BUTCH LAMBERT: Questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any
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further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: I’'11 abstain.

BUTCH LAMBERT: One abstention Ms. Dye. Calling

docket item number six, a petition from CNX Gas Company, LLGC
for pooling of coalbed methane unit AA-55, docket number
[VGOB-11-1220-3010. All parties wishing to testify, pleasq
come forward.

MARK SWARTZ: Mark Swartz and Anita Duty. We havs

some revised exhibits that we have now sorted out.

(Exhibits are passed out to the Board.)

ANITA DUTY

having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SWARTZ:

Q. Would you state your name for the record,

Ioplease?
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A. Anita Duty.

Q. I'm going to remind you that you’re stilll
junder oath.

A. Yes.

MARK SWARTZ: Mr. Chairman, I’'d like to incorporatg

Pnita’s testimony earlier today with regard to ths
bpplicant, the operator, standard lease terms and hen
cmployment.

BUTCH LAMBERT: Accepted.

MARK SWARTZ: Thank you.

Q. This is a...also an Oakwood, 1is that
correct?

A. Yes.

Q. And how many wells are proposed or have beer]

drilled in this unit?
A. Two.
Q. And if we look at the plat, it looks 1liks

one 1s clearly within the drilling window and the other ons

is on the...near the boundary?
A. Yes.
0. And is it true that neither of these havs

been drilled yet?
A. No, actually they...no, they have not.

Sorry.
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Q. Okay. And have you provided the Board withy
information pertaining to these two wells, their costs and
so forth?

A. Yes.

Q. Okay. With regard to well AA-55, what i

Iche cost estimate?

A. $353,981.

0. With regard to A-55A, the cost?

A. $358,975.83.

0. Okay. And then in your application and

lhotice you’ve indicated that the sum of the total of the cosf
is $712,956.83, 1is that correct?
A. Yes.
Q. Okay. What are the anticipated depths of
[these two wells?
A. For AA-55 1,919 feet. And for AA-55A 1,905
feet.
Q. Okay. Are both of these frac wells o7
anticipated to be frac wells?
A. Yes.
Q. And have you included the costs of fracing
in the completion costs for both?
A. Yes.

Q. Okay. Is it your opinion that drilling twg
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frac wells in this unit and the locations depicted on ths
lolat that that is a reasonable way to develop the coalbej
methane resource from within and under this Oakwood unit*~
A. Yes.

Q. Okay. The...you have listed in your noticsg
of hearing and in your exhibits to the application and so
forth a number of folks as respondents, correct?

A. Yes.

0. And you have filed some revised exhibitd
[coday because there has been a slight change in the list,

is that true?

A. Yes.
Q. Okay. And what was the cause?
A. We had information to show that Donnie Lows§

fvas deceased and we’ve added his heirs.
0. And have you then in Exhibit B-2 made ths
revised Exhibit B-2 show the changes that you needed to make,

correct, and the reasons?

A. Yes.
Q. And then have you revised Exhibit B-3 whicJ
hccompanied the original application and the Exhibit E whic

accompanied the original application accordingly?
A. Yes.

Q. Do you want to add anyone beyond the folkd
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shown on the revised Exhibit B-3 as respondents today?
A. No.
Q. Do you want to dismiss anyone other than the
decedent or his estate as indicated on Exhibit B-27?
A. No.
0. So, with the revised exhibits we’ve got thg
right respondents?
A. We have.
Q. And what did vyou do to notify theg
respondents and other that we were going to have a hearing
[coday?
A. We mailed by certified mail return receipt

requested on November the 18th, 2011. We published ths

otice and location map in the Bluefield Daily Telegraph orj
Eovember the 25th, 2011.

Q. What interests have you been able to acquirs
in this unit and what are you seeking to pool?

A. We’ve acquired 100% of the coal owner’s
claim to CBM and 97.6696% of the o0il and gas owner’s clain
[co CBM. We’re seeking to pool 2.3304% of the oil and gaq

bwner’s claim to CBM.

Q. Is there an escrow requirement?
A. There is for Tracts 1B, 1C, 1D, 2 and 6.
Q. Okay. And it looks 1like there 1is 4
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[craditional conflict in those tracts, correct?
A. Yes.
0. And then we also have some unknowns or

[unlocateables in 1D and 6, is that correct?

A. And 2.

Q And 2, okay.

A. Yes.

Q. And we have no split agreements?

A No.

Q. Is it your opinion that if you...if yo{

combine the interests that you’ve acquired by lease o7

urchase as operator with a pooling order pooling thg
espondents named and as modified in the revised exhibitdg
hat were filed today, that the claims of all persons to the
oalbed methane resource in this unit will be protected
hether their claims based on ownership or claims based orj
conflicting claims?

A. Yes.

MARK SWARTZ: That’s all I have, Mr. Chairman.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.
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BUTCH LAMBERT: I have a motion and a second. Anwy

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: I’'11 abstain.

BUTCH LAMBERT: One abstention Ms. Dye. We’ rg

calling docket item number seven. A petition from CNX Gas
Company, LLC for creation of a drilling unit and pooling fox
conventional unit TA-87, docket number VGOB-11-1220-3011.
P11l parties wishing to testify, please come forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

(Exhibits are passed out to the Board.)

ANITA DUTY

having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SWARTZ:

Q. Anita, would you state your name for us,
Ioplease?

A. Anita Duty.
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Q. I'm going to remind you that you’re stilll
junder oath.
A. Yes.

MARK SWARTZ: Mr. Chairman, I’'d like to incorporatg

Pnita’s testimony from earlier today with regard to ths
bpplicant, the operator, standard lease terms and her
cmployment.

BUTCH LAMBERT: Accepted.

MARK SWARTZ: Thank you.

0. What kind of unit 1s this? Is this 4
statewide spacing unit?

A. It is.

Q. Okay. And it’s based on a 500 foot radius,

it looks like.

A. Yes.

Q And that contains how many acres?

A. 18.03.

Q And this is a coalbed methane gas well under

statewide spacing?
A. It 1is.
0. And is the well that’s located in the centen
of the circle proposed to be a frac well?
A. Yes.

Q. Have you provided the Board with a cosf
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Estimate with regard to that well?

A. I have. It’s $351,336.90.

Q. And the...it looks like you’ve got a permit
for that.

A. 11,541.

0. And what’s the depth?

A. 1,506 feet.

0. And you have quite a list of folks on ths

first page listed as respondents, correct?
A. Yes.
Q. I assume that your other exhibits recapturs
[chose names in the application as well.
A. It does.

Q. Okay. And when this was filed, those werg

he folks that needed to be pooled?

A. Well, we notified everybody within th¢g
nit.

Q. Correct.

A. So, not all of them will be pooled.

Q. Okay. Some of them have leases from?

A. Yes.

Q. But those were the original 1list of folkqg

[that you notified?

A. It was. It is.
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Q. And then do you want to make any changes tg

he list of respondents?

A. The only thing is that we had a lease from
atricia Edgar. So, we’re showing those leases in ths
evisions.

0. Okay. So, the revised exhibits that yoy

ave passed out today, the only change is you’ve changed ths
tatus of Patricia Baker from being someone that needed tQg
e pooled to obtain a relationship as to someone that yoy
ave a lease relationship with?
A. Yes.
0. Okay. And so then with regard to B-2 and
B-3 those changes would be reflected?
A. Yes.
Q. And, obviously, having a little bit mors
leased I assume the percentage of interest that needed tg

e pooled went down a little bit?

A. Yes.

0. When it was filed, it was .5990 and now it
s what?

A. .5923.

Q. Okay. And is that both coal and oil and
gas?

A. It is.
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0. And then with the other piece of that, thdg

roughly 99.4%, be something that you’ve already acquired?q

A. Yes.

Q. Okay. Is escrow required here?

A. Yes, only for unknowns in Tract 3.

Q. Okay. Is it your testimony that if yoy

combine your leasing efforts and acquisition efforts whers

he applicant has been successful with a pooling orden
ooling the roughly 6% interest in the unit that you haven’(
een able to acquire, that the correlative rights and claimg
of all parties would be protected?

A. Yes.

Q. And is it your opinion that drilling a frad
[rell in this statewide spacing unit 1f it’s corrected ag
indicated would be a reasonable way to develop coalbed
methane in this location?

A. Yes.

Q. What did you do to notify people that we wers
going to have a hearing today?

A. We mailed by certified mail return receipf
requested on November the 18th, 2011. We published ths
otice and location map in the Bluefield Daily Telegraph onj
Eovember the 23rd, 2011.

Q. And have you either already delivered your
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certificates with regard to mailing and your proof of

foublication to the Director today or are you going to do if

immediately?
A. Yes. I already did.
0. You already did?
A. Yes.

MARK SWARTZ: Okay, good. That’s all I have, Mr.

Chairman.

BUTCH LAMBERT: Any questions from the Board?

ALLEN COMPTON: Ms. Duty, maybe I don’t understand

[chis, but on page one of one it says, “surfacs
bwner...unknown surface owner”. What does that mean?

ANITA DUTY: Well, normally if we’re not disturbing

surface we don’t run title on the surface. That’s just ouq
jhormal---.

ALLEN COMPTON: You know who it is, but you don’f

run it?

ANITA DUTY: Unless we have title, we don’t. Wsg

don’t i1dentify it. If we’re not disturbing it, we don’f
identify it.

ALLEN COMPTON: Okay. I thought, you know, if yoy

lheeded to know your tax records would indicate it. Maybd
T just don’t understand what you were doing.

MARK SWARTZ: I think what youwill see when you looKk
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ot our applications, you’ll notice that this well is going
[co be located on...it looks like on Tract 2, I’'m thinking.
ITs that...or no?

(Anita Duty and Mark Swartz confer.)

BUTCH LAMBERT: Any other questions from the Board?)

SHARON PIGEON: Has he finished? I don’t think he

has.

BUTCH LAMBERT: Oh, I'm sorry.

MARK SWARTZ: Actually, Anita has straightened mg

out here. It’s actually located on Tract 1. And if you’ll

otice we have provided with regard to Tract 1 in your tract
identifications, the page you just showed us, that’s a fes
ract. So, we have identified, you know, the people whossg
urface we’re going to be disturbing. The other tracts inj
his unit we’re not going to be one them, the surface tracts.
So, we don’t normally identify those people. Sometimes T
suppose 1it’s true we would know who they were. But I'n
[chinking sometimes we don’t.

ANITA DUTY: I don’t think we...we have title runj

if we’re not going to disturb them. Just the normal]
(inaudible) .

ALLEN COMPTON: Okay. Thank you.

BUTCH LAMBERT: Any other questions?

BILL HARRIS: Let me just---.
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BUTCH LAMBERT: Mr. Harris.

BILL HARRIS: ---ask actually about the locatiory

of this. This is...well, this is probably obvious, but
oputside of the areas that we do have field rules I see thse
Dakwood Field to the left and your Exhibit 1-A or A-1, I'nm
sorry, shows the Oakwood to the left and Middle. And T
guess I'm just sort of surprised that there’s that for CBM

[chat there’s no field rules. Do you all...are there a lof

of wells drilled in this area or to be drilled in this area-

ANITA DUTY: There are a lot of wells in that area.

BILL HARRIS: And that started out Dbein

conventional? I mean, obviously it’s---.

ANITA DUTY: No, most of those are CBM.

That’s...we’ve got a large...like Burwind Land Company and

ocahontas Mining and those properties down in that areg]
Ehat we have most of the time a 100% of those areas leased.
So, actually...most of the time we just have to create a unig
hnd (inaudible) .

MARK SWARTZ: So, you don’t see us.

ANITA DUTY: Right.

MARK SWARTZ: But there are a lot of statewide unitd

[co focus in on your question.

BILL HARRIS: Well, I was just...I don’t know how

coften we see this outside. But, obviously, we do see that.
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T was just sort of surprised.

MARK SWARTZ: Well, vyou don’t...I mean, in ths

jhumber that you see, Mr. Harris, of these statewide unit
is pretty small compared to the total because we tend t
drill them on large acreages like Burwind and PMC where the

own fee or all of the minerals and we don’t have to pool and

they’re thousands and thousands of acres. So, you know,
hey’re a lot of wells on that acreage, but we don’t comsg
in front of you because they’re voluntary units.

BUTCH LAMBERT: Any other questions from the Board?)

(No audible response.)

BUTCH LAMBERT: Anything further, Mr. Swartz?

MARK SWARTZ: I’'m finished.

BUTCH LAMBERT: Okay. Do I have a motion?

MARY QUILLEN: Motion to approve.

ALLEN COMPTON: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(A1l members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: I’11 abstain.

BUTCH LAMBERT: One abstention Ms. Dye. Calling

86




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

docket item number eight, a petition from CNX Gas Company,

LC for pooling of coalbed methane unit BH-115, dockef
umber VGOB-11-1220-3012. All parties wishing to testify,
lease come forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

BUTCH LAMBERT: You may proceed, Mr. Swartz.

MARK SWARTZ: Thank you.

ANITA DUTY

having been duly sworn, was examined and testified aqg
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SWARTZ:

Q. Anita, you need to state your name for us,
hgain.

A. Anita Duty.

Q. And I'm going to remind you that you’rs

still under oath.
A. Okay.
Q. We don’t have any revised exhibits with

Ithis, correct?

A. No.
Q. Okay. What kind of unit is this?
A. A Middle Ridge 58.74 acre unit.
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[che drilling window?

Q. And how many wells are proposed or actuallwy
drilled in this unit?
A. Two.

0. And where are they located in relation tdg

A. Within the drilling window.

0. And this is a CBM unit?

A. It is.

0. And are both of those wells frac wells?
A. Yes.

Q. Have you provided the Board withy

information concerning their cost?

A. Yes.

Q. Okay. Taking them in either order, tell uqg
about that.

A. For well BH-115 the cost of $303,753. Ddg
you want me to--—-7

Q. Yeah, go ahead.

A. Okay. The estimated well depth is 1,7049
feet. The permit number 1s 5938 and it has been modified

once. For BH-115A the cost is $386,958.58. The depth is
P ,0655 feet. The permit number is 11402.
Q. Is it your opinion that drilling those two

frac wells in the drilling window of this Middle Ridge unif
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is a reasonable way to produce coalbed methane from within|
and under that unit?

A. Yes.

Q. Okay. Have you listed the folks in the unif
in your notice of hearing and in your exhibits to ths
bpplication that you do not have agreements with and that

lheed to be pooled?

A. Yes.

0. Do you want to add any folks to that 1list
[coday?

A. No.

Q. Do you want to dismiss anybody?

A. No.

Q. What did you do to notify the respondentd

and others that we would be having a hearing today?

A. We mailed by certified mail receipf

requested on November the 18th, 2011. We mailed ths
otice...or published the notice and location map in ths
Eluefield Daily Telegraph on November the 25th, 2011.

Q. And I take you’ve delivered copies of your
certificates of mailing and proof publication to theg
PPirector?

A. I have.

Q. Okay. What interests have you
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bcquired...has the applicant acquired and what...what ars
you seeking to pool in this unit?

A. We’ve acquired 99.2869% of the coal, oil and
gas owner’s claim to CBM and we are seeking to pool 0.7131%

of the coal, o0il and gas owner’s claim to CBM.

Q. Is it your opinion that if you combine

ooling order pooling the respondents with the agreement
hat you’ve been able to reach with everyone else in th
nit, that the correlative rights of all owners an
claimants in this unit will be protected?

A. Yes.

MARK SWARTZ: That’s all I have, Mr. Chairman.

BUTCH LAMBERT: Any questions from the Board?

BILL HARRIS: Mr. Chairman.

BUTCH LAMBERT: Mr. Harris.

BILL HARRIS: I notice a couple of folks here, looj

ot Exhibit B-3 page one of two. There are some addresg
junknown folks. Do we not need to escrow money?

ANITA DUTY: We do. We have made a note, but ws

didn’t say anything. So, yes, I need to submit one. Sorry.

BILL HARRIS: So---.

SHARON PIGEON: We need to hear some testimony abouf

Ithat.

BILL HARRIS: Yeah.
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Q. So, you need escrow with regard to Tract A
[ot.because anyone is in conflict because if you compare thern

hey’re not in conflict.

A. Correct.

Q. But we have a couple of unknown folkg
ppparently?

A. We do.

Q. Okay. And we need escrow Jjust for that?

ILike at the foot of each page there’s heirs unknown.

BILL HARRIS: Yes.

Q. Correct. And you’re going to submit---?
A. We will.

Q. --—-an Exhibit E?

A. Yes.

Q. Okay. And we don’t have any splif

hgreements as long as we’re on that topic, correct?
A. Correct.

MARK SWARTZ: You zeroed right in on that, Mr.

Harris.

BILL HARRIS: Well, I just (inaudible).

ANITA DUTY: I did have a note, but I just didn’(

say 1it.

BUTCH LAMBERT: Mr. Swartz, in case I missed it, did

you testify or did Ms. Duty testify to the terms?
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MARK SWARTZ: Yes, we incorporated those.

BUTCH LAMBERT: Okay. I’m sorry.

MARK SWARTZ: That’s cool. That’s all right.

BUTCH LAMBERT: Okay. Any questions...any other

questions from the Board?
(No audible response.)

BUTCH LAMBERT: Anything further, Mr. Swartz?

MARK SWARTZ: No.

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve with ths

bdditional exhibit being sent to the Director’s office of
[che Gas and 0il.

BUTCH LAMBERT: Do I have a second?

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: I’'"11 abstain.

BUTCH LAMBERT: One abstention Ms. Dye. And for

[che record, I need to back up and correct what I read fory

docket i1tem number seven. I think I read that was 4}
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conventional unit when the order says that’s a coalbed
methane.

SHARON PIGEON: The docket was published

incorrectly.

MARK SWARTZ: Oh, okay. Okay.

BUTCH LAMBERT: We’re calling docket item number

ine. A petition from CNX Gas Company, LLC for pooling of
oalbed methane unit 2727-33, docket numbexn
GOB-11-1220-3013. All parties wishing to testify, pleass
come forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

ANITA DUTY

having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SWARTZ:

Q. Anita, you need to state your name for us.

A. Anita Duty.
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MARK SWARTZ: Mr. Chairman, I’'d like to incorporatg

Enita’s prior testimony today with regard to the applicant,
he operator, standard lease terms and her employment.

BUTCH LAMBERT: Accepted.

MARK SWARTZ: Thank you.

0. Anita, what kind of unit is this?

A An Oakwood 80.

Q. And how many wells are proposed?

A. Two.

0 And have you shown their locations on th¢g
olat map?

A. Yes.

Q. Okay. And it looks like one of them 7Z2Z7Z-33

1s inside the drilling window and ZZZ-33A 1s outside,
correct?

A. Correct.

Q. Okay. Have you provided the Board withf

cost information for these two wells?

A. Yes.

Q. Okay. Start...take them in either order
and give us the data...a summary of the data that you’vdg
orovided.

A. Okay. For 77Z7Z-33 the estimated cost 14

$329,139. The estimated depth is 2,318 feet. There are no
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ermits are this time. For ZZZ-33A the estimated cost i

350,345. The estimated depth is 2,320 feet and there’s ng

ermit.

Q. Okay. Is it your opinion that drilling]
hese two...strike that. Are these frac wells?

A. Yes.

Q. Is it your testimony that or opinion that

drilling these two frac wells in this Oakwood unit is 4f
reasonable way to produce coalbed methane from within and
junder that unit?

A. Yes.

0. You have listed in the notice of hearing ir§
sort of the two blank a list of folks that you’ve identified
ns respondents, correct?

A. Yes.

Q. And do we need to add anyone to the list of

respondents today?

A. No.
Q. Do we need to dismiss any of those folks?Y
A. No.
Q. In that regard, have you...what did you dd

[co provide these respondents and other who might bd
interested that there was going to be a hearing today?

A. We mailed by certified mail return receipf
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requested on November the 18th, 2011 and published the

otice and location map in the Bluefield Daily Telegraph o
ovember the 23rd, 2011.

Q. And have you provided your certificate
ith regard to mailing and your proof of publication to the
irector?

A. Yes.

Q. What is the standing or the interests of thg
operator and applicant in this unit and what is it that needs
[co be pooled?

A. We’ve acquired 99.6352% of the coal owner’d

claim to CBM and 75.3040% of the oil and gas owner’s clain

o CBM. We'’re seeking to pool 0.3648% of the coal owner’s
laim to CBM and 24.6960% of the o0il and gas owner’s clairn
o CBM.

Q. And is it your opinion that i1f you combins
he terms of the standard pooling order with regard to ths
respondents with the agreements that the applicant haqg
obtained that the correlative rights of all owners and

claimants 1in this wunit to this production would b¢g

[orotected?
A. Yes.
0. Is there an escrow requirement?
A. There is.
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Q. And have you provided an Exhibit E to ths

Board in this instance?

A. Yes.

0. Okay. And what tracts need to be escrowed?
A. Tracts 1, 2, 3 and 4.

0. And the reasons?

A. Tracts 1, 3 and 4 are four the normal CBM

claim and Tract 2 is for unlocateables only.

Q. Okay. And, again, we have...as has bee
[che case today, we don’t have any split agreements wit]
regard to this unit?

A. Correct.

MARK SWARTZ: Mr. Chairman, that’s all I have orj§

. 272-33.

BUTCH LAMBERT: Any questions from the Board?

BILL HARRIS: Mr. Chairman, let me just ask a quick

question. On your Exhibit E, there’s a note and...if yoy

anted to look at I guess page one of four. I notice unden
he Tract 1, for instance, only one-fourth interest should
e escrowed. Can you address that?

ANITA DUTY: Well, if you’ll notice on the oil and

gas side, the letter A is missing. The letter A is actually
ILBR Holdings and they own three-fourths of that oil and gag

interest. So, the outstanding one-fourth is in conflicy
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[vith the remaining heirs.

BILL HARRIS: Okay.

MARK SWARTZ: The list of people under oil and gad

ownership, the Rogers, there’s like six or eight of them,
[chey’ re the same people that we saw earlier today. They’rsg
referred to as the people who own three quarters as ths
Cousins.

ANITA DUTY: The Rogers Cousins.

MARK SWARTZ: And the Cousins own...the ownershig

is slightly different. But they own a piece of a piece.
That’s the part that’s in conflict because LBR actually owng
[che other chunk without any kind of a conflict.

BILL HARRIS: So, the one-fourth at the top actually

is for coal and oil and gas?

ANITA DUTY: LBR Holdings owns a 100% of the coal.

BILL HARRIS: Okay.

ANITA DUTY: But only three-fourths of the oil and

gas.

MARK SWARTZ: So, only a quarter of the oil and gag

interest is in conflict. That’s...I mean, that’s how yoy
sort of back into that problem.

BILL HARRIS: Okay. I guess—-—-.

MARK SWARTZ: LBR owns all of the coal and thres

quarters of the gas claims.
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BILL HARRIS: Okay. I...well---.

MARK SWARTZ: That’s why they’re not...LBR is nof

listed on the escrow because they get back...paid out
directly to them.

BILL HARRIS: Okay. Thank you.

BUTCH LAMBERT: Any other questions from the Board?)

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes, but Katie Dye.)

BUTCH LAMBERT: Opposed, no.

KATIE DYE: I’"11 abstain.

BUTCH LAMBERT: One abstention Ms. Dye.

MARK SWARTZ: As Anita’s and my Christmas present

lco the Board, we would like to continue item ten.

BUTCH LAMBERT: Until?

MARK SWARTZ: Can you amend 1t by next month or dg

you want sixty days?

ANITA DUTY: Let’s just do the next month.
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MARK SWARTZ: Until next month.

BUTCH LAMBERT: January?

MARK SWARTZ: Correct.

BUTCH LAMBERT: Okay.

MARK SWARTZ: We’re going to amend that now thad(

fve’ ve got rules.

BUTCH LAMBERT: A petition from CNX Gas Company, LLQ

for creation of a 320 acre provisional drilling unit and

Eooling for conventional horizontal unit U65SH, dockef
umber VGOB-11-1220-3014 will be continued until January.
Thank you, folks. Have a Merry Christmas.

MARK SWARTZ: Thank vyou wvery much. Merrwy

Christmas.

MARY QUILLEN: Merry Christmas.

BUTCH LAMBERT: We’re calling docket item numbern

cleven. A petition from Range Resources-Pine Mountain,

Inc. for a well location exception for proposed well

-530323, docket number VGOB-11-1220-3015. All partieqy
ishing to testify, please come forward.

TIM SCOTT: Tim Scott, Gus Jansen and Phil Horn fony
ange Resources-Pine Mountain, Inc.

(Exhibits are passed out.)

(Phil Horn is duly sworn.)

TIM SCOTT: Do you think Gus’ took the last time?]
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(Laughs.)
TIM SCOTT: Oh, okay. Sorry.

BUTCH LAMBERT: Do you think we had better do him

again though just in case it didn’t take?

SHARON PIGEON: We think it did, but we can’t be 4

100% sure. He used to work for the State.

ALLEN COMPTON: Kind of 1like being baptized.

Sometimes you have got to do it twice.

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

PHIL HORN
having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Horn, would you please state your name,

y whom you’re employed and your Jjob description?
A. My name is Phil Horn. I’'memployed by Rangs
esources—-Pine Mountain, Inc. as the land manager.
Q. Are you familiar with this application?

A. Yes, I am.
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Q. And you’re also familiar with the ownership
of the minerals underlying this unit, is that right?

A. That is correct.

0. The owners are set forth on Exhibit B, idg
[chat correct?

A. That is correct.

Q. Who operates the wells from which the well
location exception is sought today?

A. EQT Production Company.

0. So...but in this particular situation Rangs
is both an owner and participates, is that correct?

A. That’s correct.

0. How were...how was notice of this hearing
[orovided to the parties listed on Exhibit B?
A. By certified mail.

0. And those proof of mailings have been|]
[orovided to the Board, is that correct?

A. That 1s correct.

TIM SCOTT: That’s all I have for Mr. Horn.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you.
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GUS JANSEN

having been duly sworn, was examined and testified asg|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Jansen, your name, by whom you’rs
employed and your job description.

A. My name is Gus Jansen. I'm employed by
Range Resources-Pine Mountain, Inc. as the manager of
Jeology.

Q. And you’'re familiar with this application,
is that correct?

A. I am.

Q. And please tell the Board why we’re seekin
A well location exception for this particular unit today+

A. Yes. If the Boardwill refer to Exhibit AA,
you’1ll see the location of proposed well 530223 located i
[che center of the map outlined in red with the green stipple
area. This well has been positioned to maximize th
recovery of the remaining natural gas resources strande
[rith relationship to the existing offsetting wells. Ther
is no location available that meets the statewide spacin
requirements. In the event the well 1is not drilled,

bpproximately 67.37 acres of reserves would be stranded.
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Q. What’s the proposed depth of this well?
A. 6,653 feet.
0. And if the application were not granted,

fthat would be the loss of reserves?

A. 325 million cubic feet of gas.

Q. So, we'’ ve got...we don’t  have any
correlative rights issues here, is that correct?

A. That is correct.

0. But if the application is granted, it would
foromote conservation and prevent waste, is that correct?
A. That is correct.

TIM SCOTT: That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Anything further, Mr. Scott?

TIM SCOTT: That’s all I have for this witness, Mr.
Chairman.

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.
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(All members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

(No audible response.)

BUTCH LAMBERT: Thank vyou, Mr. Scott. It’s

bpproved. Calling docket item number twelve, a petitio
from Range Resources-Pine Mountain, Inc. for a well locatio]
exception for proposed well V-530326, docket numben
[VGOB-11-1220-3016. All parties wishing to testify, pleasq
come forward.

TIM SCOTT: Again, Mr. Tim Scott, Gus Jansen and
IPhil Horn for Range Resources-Pine Mountain, Inc.

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you.

PHIL HORN
having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Horn, again, your name, by whom you’rs
cmployed and your job description.
A. Phil Horn. I’m the land manager for Rangs
Resources-Pine Mountain, Inc.

Q. Are you familiar with this application?
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A. Yes, I am.

Q. Are you familiar with the ownership of ths
minerals underlying this unit?

A. Yes, I am.

0. And are the owners of the minerals set forth
on Exhibit B?

A. That is correct.

Q. Can you tell us who operates the wells from

fvhich the well location exception is sought today?

A. EQT Production Company operates the well
and Range Resources-Pine Mountain, Inc. also owns a
interest in those wells.

Q. Okay. How was notice of this hearin
[orovided to the parties listed on Exhibit B?
A. By certified mail.
Q. And we’ve provided proof of mailing to thse
Board, is that right?

A. Yes, you have.

TIM SCOTT: Okay. That’s all I have for Mr. Horry
on this one.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.
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GUS JANSEN

having been duly sworn, was examined and testified asg|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Jansen, your name, by whom you’re
employed and your job description.
A. My name is Gus Jansen. I'm employed by

Range Resources-Pine Mountain, Inc. as the manager of

Jeology.
Q. Are you familiar with this application?
A. I am.
Q. And will vyou tell the Board why we’rg

seeking a well location exception for this particular unit?

A. Yes. Again, 1f the Board will refer to

xhibit AA, you’ll see the location of the proposed welll
30326 again outlined in red with the green stippled area.
gain, this well has been positioned to maximize ths
ecovery of the remaining natural gas resources stranded
ith the relationship to existing offsetting wells. Thers
1s no location available that meets the statewide spacing]
requirements. In the event the well 1s not drilled

bpproximately 85.99 acres of reserves would be stranded.
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Q. And what’s the proposed depth of thig
fparticular well?

A. 6,429 feet.

0. And the potential loss of reserves if thdg
ppplication were not granted today?

A. 500 million cubic feet of gas.

Q. Now, again, we don’t have any correlative
rights issues, is that right?

A. That is correct.

Q. But we...if the application is granted, it
[vould prevent waste and promote conservation, is that alsg
correct?

A. That is correct.

TIM SCOTT: That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(A1l members signify by saying yes.)

108




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

bpproved.

ange Resources-Pine Mountain, Inc. for a well locatior

xception

follows:

DUESTIONS

BUTCH LAMBERT: Opposed, no.

(No audible response.)

BUTCH LAMBERT: Thank vyou, Mr. Scott. It’s

GOB-11-1220-3017. All parties wishing to testify, pleass

come forward.

Range Resources-Pine Mountain, Inc.

having been duly sworn, was examined and testified ag

Calling docket item thirteen, a petition from

for proposed well V-530327, docket numben

TIM SCOTT: Tim Scott, Gus Jansen and Phil Horn fony

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

PHIL HORN

DIRECT EXAMINATION

BY MR. SCOTT:

esources

hat correct?

cmployed and your job description.

-Pine Mountain, Inc.

Q. Again, Mr. Horn, your name, by whom you’rs

A. Phil Horn. I’m the land manager for Rangs

Q. You’re familiar with this application, i4g

A. That is correct.
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0. Are you familiar with the ownership of th¢g
minerals underlying this unit?

A. Yes. Range Resources-Pine Mountain, Inc.
owns 100% of the minerals in this unit.

0. Okay. Of course, those owners are set

forth on Exhibit B, is that right?

A. That’s correct.

Q. Who operates the wells from which theg
bffset...or the well location exception is sought today?

A. P-91 and P-93 and P-92 are operated by EQT

roduction Company and we also have an interest in thosse
Eells. V-530287 1is operated by Range Resources-Pinse
Mountain, Inc.

Q. But, again, Range is an owner of this...ir{

Ithis unit, is that correct?
A. That’s correct. Yes.
Q. How was notice of this hearing provided tg
[che parties listed on Exhibit B?
A. By certified mail.
Q. And we’ve provided the proof of mailing to
Ithe Board, is that correct?
A. Yes, you have.
TIM SCOTT: That’s all I have for Mr. Horn.

BUTCH LAMBERT: Any questions from the Board?

110




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

GUS JANSEN

having been duly sworn, was examined and testified asg|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Jansen, your name, by whom you’re
employed and your Jjob description, please.
A. My name is Gus Jansen. I'm employed by

Range Resources-Pine Mountain, Inc. as the manager of

geology.
Q. And you’re familiar with this application?}
A. I am.
Q. And would you tell the Board why we’rs

seeking a well location exception for this particular unit?

A. Again, 1f the Board will refer to Exhibit
PRA, you’ll see the location of proposed well 530327. OncHg
hgain, this well has been positioned to maximize theg
recovery of the remaining natural gas resources stranded
[vith relationship to the existing offsetting wells. Therd

1s no location available that meets the statewide spacing
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requirements. In the event the well is not drilled,

ppproximately 70.94 acres of reserves would be stranded.

Q. And what’s the proposed depth of this well?
A. 5,818 feet.
0. And the potential loss of reserves if thdg

ppplication were not granted today?

A. 500 million cubic feet of gas.
Q. So, again, we don’t have a correlativg
rights issue. But if the well...if the application i}

granted, it would prevent waste and promote conservation,
is that correct?

A. That is correct.

TIM SCOTT: That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: A motion and a second. Any further

discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(A1l members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

112




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(No audible response.)

BUTCH LAMBERT: We’re calling docket item fourteen.

petition from Range Resources-Pine Mountain, Inc. for 4
ell location exception for proposed well V-530329, dockef
umber VGOB-11-1220-3018. All parties wishing to testify,
lease come forward.

TIM SCOTT: Mr. Chairman, Tim Scott, Gus Jansen and
hil Horn for Range Resources-Pine Mountain, Inc.

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

PHIL HORN
having been duly sworn, was examined and testified ag|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Horn, again, your name, by whom you’rs
cmployed and your job description.
A. My name is Phil Horn. I'm employed by

Range Resources-Pine Mountain, Inc. as the land manager.

Q. Are familiar with this application?
A. Yes, I am.
0. Are you familiar with the owners of ths

minerals underlying this unit?
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A. Yes, I am.

0. And those owners are set out on Exhibit B,
is that correct?

A. That is correct.

0. Who operates the wells from which the well
location exception is sought today?

A. EQT Production Company.

0. In this particular situation, Range is also
an owner, right?

A. That’s correct.

0. And participates in the operation of thess
wells, is that correct?
A. We have an interest in those wells also.
Q. How was notice of this hearing provided tg
[che parties listed on Exhibit B?
A. By certified mail.
Q. And we’ve provided that proof of mailing to
Itche Board, is that correct?
A. Yes, you have.
TIM SCOTT: Okay. That’s all I have for Mr. Horn.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.
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GUS JANSEN

having been duly sworn, was examined and testified asg|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Jansen, your name, by whom you’re
employed and your Jjob description, please.
A. My name is Gus Jansen. I'm employed by

Range Resources-Pine Mountain, Inc. as the manager of

Jeology.
Q. And you’re familiar with this application=
A. Yes, I am.
Q. Please tell the Board why we’re seeking

ell location exception for this particular unit?

A. Again, referring to Exhibit AA, you’ll sedq
he location of proposed well 530329 as the well outlined
in red with the green stippled area. Once, again, this welll
as been positioned to maximize the recovery of ths
remaining natural gas resources stranded with ths

relationship to the existing offsetting wells. There is ng

location available that meets the statewide spacin
requirements. The well is also co-located with a CBM wel

bt this site to minimize the surface disturbance in thi
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brea. In the event the well is not drilled approximately

[77.71 acres of reserves would be stranded.

Q. What’s the proposed depth of this well?
A. 5,529 feet.
0. And the potential loss of reserves if thdg

ppplication were not granted?
A. 400 million cubic feet of gas.

Q. And we have...if the application is granted

hen it would prevent waste and promote conservation, is]
that correct?

A. That is correct.
0. And we have no correlative rights issued
fvith this particular unit, is that right?

A. That’s correct.

TIM SCOTT: Okay. That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

ALLEN COMPTON: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.
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(All members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

(No audible response.)

BUTCH LAMBERT: Thank vyou, Mr. Scott. That'’s

bpproved. Calling docket item fifteen, a petition fron

ange Resources-Pine Mountain, Inc. for a well locatiorf
xception for proposed well V-530330, docket number
GOB-11-1220-3019. All parties wishing to testify, pleass
come forward.

TIM SCOTT: Tim Scott, Gus Jansen and Phil Horn fony
Range Resources-Pine Mountain, Inc.

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

PHIL HORN
having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Horn, state your name, by whom you’re
cmployed and your job description.

A. Phil Horn. I’m the land manager for Rangs
[Resources-Pine Mountain, Inc.

Q. Are familiar with this application?
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A. Yes, I am.

Q. Are you familiar with the ownership of ths
minerals underlying this unit?

A. Yes, they are.

Q. Who operates the wells from which the welll
location exception is sought today?

A. P-158 is operated by EQT Production Company

y Range also has an interest in that well.

54530200jf;operatedk@7Range.Resources—Pine.Mountain, Inc.

Q. In this particular unit, Range is an ownen
and an operator, is that right?
A. That’s correct.
0. Now, we have some unknowns 1in thig
[particular unit, is that right?
A. That’s correct.
Q. So, how was notice of this hearing provided

[co the parties listed on Exhibit B?

A. By certified mail and also by publicatio
in the Dickenson Star on November the 23rd, 2011.

Q. And we’ve provided the proof of publicatio
and the proof of mailing to the Board, is that right?

A. Yes, you have.

TIM SCOTT: Okay. That’s all I have for Mr. Horn.

BUTCH LAMBERT: Mr. Horn, you listed Joseph Kiser,
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Jr. as an unknown heir. I don’t think...if this is the Mr.
Kiser that I'm familiar with in that area, he doesn’(
bctually live in that location. He owns property in that
location. But I think he lives actually on Sandy Ridge...on§
[che Ridge going towards Coeburn.
PHIL HORN: This...this Joseph Kiser, Jr. reserved

0il and gas years ago and kind of disappeared. We’ rg

robably going to come back and force pool this well next
onth and I"11 go ahead and go into detail about that at tha(
ime.

BUTCH LAMBERT: Okay. Good. Thank you.

PHIL HORN: Yes, sir.

BUTCH LAMBERT: Any other questions from the Board?)

(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you.

GUS JANSEN

having been duly sworn, was examined and testified ag
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Jansen, your name, by whom you’rs

cmployed and your job description.
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A. My name is Gus Jansen. I'm employed by
Range Resources-Pine Mountain, Inc. as the manager of
geology.

Q. And you’re familiar with this application,
is that correct?

A. I am.

Q. And please tell the Board why we’re seeking
b well location exception for this particular unit?

A. Yes. Again, if the Board will refer to

xhibit AA, you’ll see the location of proposed well 530330.
his well is being positioned due to the steep terrain and}
opographic constraints resulting in the maximum recovery
of the natural gas resources with the relationship to thse
existing offsetting wells. The nearest feasible locatiory
meeting statewide spacing requirements i1dentified 1ifg
ppproximately...1s greater than 1250 feet to the southwest.
In the event the well is not drilled at this location,

bpproximately 103.23 acres of reserves will be stranded.

Q. And what’s the proposed depth of this well?}
A. 7,100 feet.
Q. And if the potential loss of reserves if ths

ppplication were not granted today?
A. 400 million cubic feet of gas.
Q. So, in your opinion, if this application 14
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granted, it will prevent waste, promote conservation and
forotect correlative rights, is that correct?

A. That is correct.

TIM SCOTT: That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: All in favor, signify by saying yes.

(All members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

(No audible response.)

BUTCH LAMBERT: Thank vyou, Mr. Scott. That’s

bpproved.
TIM SCOTT: Thank you, sir.

BUTCH LAMBERT: We’re calling docket item sixteen.

petition from Range Resources-Pine Mountain, Inc. for
ell location exception for proposed well
-530331, docket number VGOB-11-1220-3020. All partie

ishing to testify, please come forward.
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TIM SCOTT: Tim Scott, Gus Jansen and Phil Horn fony
Range Resources-Pine Mountain, Inc.

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

PHIL HORN
having been duly sworn, was examined and testified ag|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Horn, your name, by whom you’ re employed
and your Jjob description.
A. Phil Horn. I'm employed Dby Rangg
Resources-Pine Mountain, Inc. as the land manager.
Q. Are you familiar with the ownership of th¢g

minerals underlying this unit?

A. Yes. It’s 100% Range mineral ownership.
0. Are you familiar with who operates thess

ells from which the well location exception 1is sought
oday?
A. Those wells are both operated by Rangdg
esources—-Pine Mountain, Inc.
Q. Okay. And in this particular case, you’rg

an operator and an owner, is that right?
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for Mr.

follows:

[che parties listed on Exhibit B?

[the Board, is that correct?

having been duly sworn, was examined and testified ag

DUESTIONS BY MR. SCOTT:

A. That’s correct.

Q. How was notice of this hearing provided tg

A. By certified mail.

Q. And we'’ve provided the proof of mailing tg

A. Yes, you have.
TIM SCOTT: Okay. Thank you. That’s all I havs
Horn.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

GUS JANSEN

DIRECT EXAMINATION

geology.

cmployed and your job description.

Range Resources-Pine Mountain, Inc. as the manager of

Q. Mr. Jansen, your name, by whom you’rse

A. My name 1is Gus Jansen. I'm employed by
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Q. You’re familiar with this application, id
[chat correct?
A. I am.

Q. Please tell the Board why we’re seeking 4o

ell location exception for this particular unit today?

A. Again, referring to Exhibit AA, you’ll ses

he location of proposed well 530331 again outlined in re
ith the green stippled area. This well has been positione
due to the terrain constraints of the area. It will resul
in the maximum recovery of the natural gas resources wit
[che relationship of these offsetting wells. The neares
feasible location meeting the statewide spacin
requirements that we’ve identified is approximately 500 tg
IBOO feet to the northeast. So, the in the event of not
drilling the well at this location will result in 110.9 acreq

of stranded acreage.

Q. What’s the proposed depth of this well?
A. 7,271 feet.
Q. And the potential loss of reserves if ths

hpplication were not approved today?

A. 400 million cubic feet of gas.

0. So, 1n this particular <case, 1if ths
bpplication is granted, it would prevent waste and promotg

conservation, is that right?
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Ichat correct?

further discussion?

bpproved.

seventeen. A petition from Range Resources-Pine Mountain,
nc.

[V-530245, docket number VGOB-11-1220-3031. All partieqy

A. That 1s correct.

0. We have no correlative rights issues, id

A. Correct.
TIM SCOTT: That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

(No audible response.)

BUTCH LAMBERT: Thank vyou, Mr. Scott. That’s

TIM SCOTT: Thank you.

BUTCH LAMBERT: We’re calling docket item numbern

for a well 1location exception for proposed well
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[vishing to testify, please come forward.
TIM SCOTT: They’re all up.

BUTCH LAMBERT: Oh, man.

SHARON PIGEON: Okay.

BUTCH LAMBERT: How about that? We have a system.

SHARON PIGEON: We’re starting from scratch, 14

fvould appear.
(Exhibits are passed out.)

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

PHIL HORN
having been duly sworn, was examined and testified ag|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Horn, please state your name, by whon
you’ re employed and your Jjob description.
A. Phil Horn. I’m the land manager for Rangs

[Resources-Pine Mountain, Inc.

Q. Are familiar with this application?
A. Yes, I am.
Q. And you’re familiar with the ownership of

[che minerals underlying the unit, is that correct?
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A. That’s correct.
0. And we’ve provided the Board with a revised

application. Can you tell the Board why we did that?

A. We initially applied for this exceptio
location and we only listed 550497 well to the southwest an

e determined afterwards that 750359 was also closer tha

2500 feet.
Q. Okay.
A. So, we’ve added a well.
Q. Okay. Who operates those wells
A. Those wells operated by EQT Productiony

Company and Range also has an interest in these wells.
Q. How was notice of this hearing provided tg

[che parties listed on Exhibit B?

A. By certified mail.

0. And we’ve sent that twice, is that correct=
A. That’s correct.

Q. We sent the original and the revised, 1

[chat right?
A. That 1s correct.
TIM SCOTT: Okay. That’s all I have for Mr. Horn.

BUTCH LAMBERT: Mr. Horn, you gave us two plats. One

says revised Exhibit A and the other one---.

PHIL HORN: I gave you two plats?
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BUTCH LAMBERT: Yes. You handed out one and therj

[chere was one attached.

PHIL HORN: I guess you gave them the second one.
TIM SCOTT: Yeah, I did. I'm sorry. Did one of
[them have...was the seal on the first one, the one that wad
attached?

MARY QUILLEN: Uh-huh. 1It’s not signed.

BUTCH LAMBERT: It’s not signed.

SHARON PIGEON: No signature.

MARY QUILLEN: So, the one that you gave us i4

signed?

TIM SCOTT: Yes.

MARY QUILLEN: The single one?

BUTCH LAMBERT: Okay. Okay, thank you.

TIM SCOTT: I was trying to beat the clock, Mr.
Chairman.

BUTCH LAMBERT: Any questions from the Board?

PPny further questions?
(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.

GUS JANSEN

having been duly sworn, was examined and testified ag
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follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Jansen, please state your name, by whorn
you’ re employed and your job description.
A. My name 1is Gus Jansen. I'm employed by

Range Resources-Pine Mountain, Inc. as the manager of

Jeology.
Q. And you’re familiar with this application=
A. Yes, I am.
Q. And please tell the Board why we’re seekin

5 well location exception for this particular unit today-
A. Yes. Again, referring to Exhibit AA,
yvou’ll see the location of proposed well 530245. This well]
lhas been positioned due to the steep terrain and topographig
constraints. We’ve actually positioned the well on arj
bbandoned surface mine bench. This will result in th¢g
maximum recovery of the natural gas resources with ths
relationship of the existing offsetting wells. There is ng
cbther location within this general area to locate this well
At this point in time. In the event the well is not drilled,
ppproximately 105.24 acres of reserves would be stranded.
Q. What’s the proposed depth of this well?

A. 5,090 feet.
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0. And what would be the potential loss of
reserves 1if the application were not granted today?

A. 650 million cubic feet of gas.

Q. Okay. So, in this particular case, if thg
bpplication is granted, it will protect the correlativs
rights, prevent waste and promote conservation, is that
correct?

A. That is correct.

TIM SCOTT: That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

(No audible response.)

BUTCH LAMBERT: Thank vyou, Mr. Scott. That'’s

bpproved.

TIM SCOTT: Thank you, sir.
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BUTCH LAMBERT: We’re calling docket item number

ighteen. A petition from Range Resources-Pine Mountain,
nc. for a well location exception for proposed well]
-530324, docket number VGOB-11-1220-3022. All partieqd
ishing to testify, please come forward.

TIM SCOTT: Thank you, Mr. Chairman. Tim Scott,
Gus Jansen and Phil Horn for Range Resources-Pine Mountain,
nc.

BUTCH LAMBERT: You may proceed, Mr. Scott.

TIM SCOTT: Thank you.

PHIL HORN
having been duly sworn, was examined and testified ag|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Horn, one more time, your name, by whorn
you’ re employed and your Jjob description.
A. Phil Horn. I'm employed by Rangs

Resources-Pine Mountain, Inc. as the land manager.

Q. And you’re familiar with this application?}
A. Yes, I am.
Q. Are you familiar with the ownership of th¢g

minerals underlying this unit?
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A. That’s correct.
0. Those owners are set forth on Exhibit B, id
[chat right?

A. That is correct.

0. Who operates the wells from which well
location exception is sought today?

A. EQT Production Company and Range also hadg

hn interest in these wells.

Q. So, both an owner and operator, is thad(
correct?

A. That’s correct.

0. How was notice of this hearing provided tg

Iche parties listed on Exhibit B?

A. By certified mail.

Q. And we’ve provided the proof of mailing to
[che Board, 1is that right?

A. Yes, you have.

TIM SCOTT: That’s all I have for Mr. Horn.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: You may continue, Mr. Scott.

TIM SCOTT: Thank you, Mr. Chairman.
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GUS JANSEN

having been duly sworn, was examined and testified asg|
follows:

DIRECT EXAMINATION

DUESTIONS BY MR. SCOTT:

Q. Mr. Jansen, your name, by whom you’re
employed and your job description.
A. My name 1is Gus Jansen. I'm employed by

Range Resources-Pine Mountain, Inc. as the manager of

Jeology.
Q. And you’re familiar with this application?}
A. I am.
Q. And would please tell the Board why we’rse

seeking a well location exception for this particular units

A. Yes. Referring to Exhibit AA, you’ll se

he location of proposed well 530324. This well has bee
[ositionedtx;maximizeethe recovery of the remaining natura
resources stranded with relationship to the existin
offsetting wells. There is no location available thaf
meets the statewide spacing requirements. In the event theg

frell is not drilled, approximately 78.31 acres of reservesg
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Iwill be stranded.

Q. What’s the proposed depth of this well?
A. 5,367 feet.
0. And the potential loss of reserves if thdg

ppplication were not granted today?

A. 500 million cubic feet of gas.

Q. So, 1n this particular case, 1if theg
bpplication is granted, it will prevent waste, promots
conservation and protect correlative rights, 1is that
correct?

A. That is correct.

TIM SCOTT: That’s all I have for Mr. Jansen.

BUTCH LAMBERT: Any questions from the Board?

(No audible response.)

BUTCH LAMBERT: Do I have a motion?

MARY QUILLEN: Motion to approve.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any

further discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(A1l members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

(No audible response.)
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BUTCH LAMBERT: Thank vyou, Mr. Scott. That'’s

bpproved.
TIM SCOTT: Thank you, sir.

GUS JANSEN: Thank you.

BUTCH LAMBERT: Thank you, gentlemen. You all havs

a Merry Christmas.

GUS JANSEN: Thank you. Happy Holidays to yoy

quys .

BUTCH LAMBERT: At this time, the Board will receivdg

an update of the Board and Division activities from ths
staff.

RICK COOPER: We don’t have any new item to discusd

ot this meeting.

BUTCH LAMBERT: Okay. Thank you, Mr. Cooper. Theg

last item on the docket is the Board will receive...will
review the November, 2011 minutes for approval. Are therd
any additions or deletions or corrections that we need tg
make to those minutes?

(No audible response.)

BUTCH LAMBERT: If not, I’'1ll ask for a motion.

MARY QUILLEN: Motion to accept the minutes aqg

submitted.

BILL HARRIS: Second.

BUTCH LAMBERT: I have a motion and a second. Any
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discussion?
(No audible response.)

BUTCH LAMBERT: A1l in favor, signify by saying yes.

(All members signify by saying yes.)

BUTCH LAMBERT: Opposed, no.

(No audible response.)

BUTCH LAMBERT: Thank you, ladies and gentlemen. I

bppreciate your attendance today. I wish all of you a very
BHappy New Year and very Merry Christmas. Please stick
bround for lunch. I think we have a special Christmaq

dinner that has been ordered for us today.

STATE OF VIRGINIA,

COUNTY OF BUCHANAN, to-wit:
I, Sonya Michelle Brown, Court Reporter and Notaryj

[Public for the State of Virginia, do hereby certify that thdg

foregoing hearing was recorded by Diane Davis on a taps

recording machine and later transcribed by me personally.
Given under my hand and seal on this the 10th day

of January, 2012.

NOTARY PUBLIC

My commission expires: August 31, 2013.
My Notary Registration No.: 186661
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